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MANAGEMENT DISCUSSION AND ANALYSIS

TR 25w N oA

INTERIM RESULTS

The unaudited consolidated turnover of Hanison
Construction Holdings Limited (the “Company”) and its
subsidiaries (collectively the “Group”) for the six months
ended 30 September 2018 decreased to HK$1,279.3
million as compared with that of HK$1,350.5 million for
the corresponding period last year.

The unaudited consolidated profit attributable to owners
of the Company for the six months ended 30 September
2018 was HK$314.2 million, representing an increase of
210.8%, as compared with that of HK$101.1 million for
the same period in 2017.

The increase in the unaudited consolidated profit
attributable to owners of the Company was mainly
attributable to the gain on disposal of self-used
properties of the Group and the increase in gain on
change in fair value of the investment properties held
by the Group and through joint ventures, netting off
the increase in administrative expenses mainly arising
from the legal and professional fees incurred for disposal
transactions and the proposed spin-off of the Company’s
aluminium windows, doors and curtain walls business.

The basic earnings per share and diluted earnings per
share for the six months ended 30 September 2018 were
HK30.8 cents and HK30.1 cents. The basic earnings per
share and diluted earnings per share represented an
increase of 199.0% and 201.0% as compared to HK10.3
cents and HK10.0 cents for the corresponding period last
year.

DIVIDEND

The board of directors of the Company (the “Board”) has
resolved to pay an interim dividend of HK2.5 cents per
share for the six months ended 30 September 2018 (for
the six months ended 30 September 2017: HK2.2 cents
per share) to the shareholders whose names appear on
the register of members of the Company on 7 December
2018. The dividend is expected to be paid to the
shareholders on 21 December 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATIONS REVIEW

Overview

For the six months ended 30 September 2018, the
Group's unaudited consolidated turnover amounted
to HK$1,279.3 million (for the six months ended 30
September 2017: HK$1,350.5 million).

Construction Division

The turnover of the Construction Division for the six
months ended 30 September 2018 was HK$902.1 million
(for the six months ended 30 September 2017: HK$973.3
million).

Contracts on hand as at 30 September 2018 for the
Construction Division amounted to HK$2,694.9 million.

Major construction works undertaken during the period
under review:

(1) Construction of public rental housing development
at Shek Mun Estate Phase 2, Shatin, New Territories

(2) Construction of public rental housing development
at Choi Yuen Road Sites 3 and 4, Sheung Shui, New
Territories

(3) Construction of sports centre, community hall and
football pitches in Area 1, Tai Po, New Territories

(4) Construction of 30-classroom secondary school at
Site 1A-2, Kai Tak Development, Kowloon
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MANAGEMENT DISCUSSION AND ANALYSIS

TR 25w N oA

Our performance in ensuring quality and safety
construction works is continuously recognised by the
industry. In August 2018, Hanison Construction Company
Limited (“HCCL"”) has been awarded the 2017 HKCA
Proactive Safety Contractors Award by the Hong Kong
Construction Association. Our construction projects in Tai
Po and Kai Tak under HCCL won the 24th Considerate
Contractors Site Award - Merit in Public Works -
New Works and Merit in Outstanding Environmental
Management & Performance Award co-organised by the
Development Bureau and Construction Industry Council
during the period under review.

Interior and Renovation Division

For the six months ended 30 September 2018, the
turnover of the Interior and Renovation Division was
HK$103.2 million (for the six months ended 30 September
2017: HK$67.8 million).

Contracts on hand as at 30 September 2018 for the
Interior and Renovation Division amounted to HK$128.1
million.

Major contract work completed during the period under
review:

(1) Renovation works of industrial building at No. 22
Yip Shing Street, Kwai Chung, New Territories

Major contract works undertaken during the period
under review:

(1) Building renovation works of Cavendish Heights
(Block 1-7) at 33 Perkins Road, Jardine’s Lookout,
Hong Kong

(2) Alteration and addition works for 99-101 Lai Chi
Kok Road, Kowloon
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MANAGEMENT DISCUSSION AND ANALYSIS

Major contract work awarded subsequent to the period
under review:

(1) Proposed renovation works for Pentecostal Mission
Hong Kong and Kowloon Church at 71 Waterloo
Road, Kowloon

In May 2018, our project in the building renovation
works of Cavendish Heights under Hanison Interior &
Renovation Limited was awarded the 24th Considerate
Contractors Site Award — Merit in Non-Public Works —
RMAA Works and Merit in Outstanding Environmental
Management & Performance Award co-organised by the
Development Bureau and Construction Industry Council.

Building Materials Division

The Building Materials Division recorded a turnover of
HK$249.2 million for the six months ended 30 September
2018 (for the six months ended 30 September 2017:
HK$280.0 million).

Contracts on hand as at 30 September 2018 for the
Building Materials Division amounted to HK$807.8
million.

Supply and installation of false ceiling and suspended
ceiling system

Major contract works completed during the period under
review:

(1) MTR 810A West Kowloon Terminus Station North
— MCIQ - Design, supply and installation of BOH
suspended ceiling system

(2) Proposed residential development at Tseung Kwan O
Town Lot No. 95 - Design, supply and installation of
suspended ceiling system
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEZW& D

®3)

Proposed hotel development at China Resources
Building, 26 Harbour Road, Wanchai, Hong Kong -
Design, supply and installation of suspended ceiling
system

Major contract works undertaken during the period

under review:

(1)

)

@)

(4)

(5)

Proposed office development at 1 Hennessy Road,
Hong Kong — Supply and installation of suspended
ceiling system

Contract No. SS €502 for design and construction of
West Kowloon Government Offices at Yau Ma Tei
— Design, supply and installation of external ceiling
system

Proposed hotel development at STTL No. 248 J/O
Siu Lek Yuen Road, Yuen Hong Street & Yuen Shun
Circuit, Siu Lek Yuen, Shatin, New Territories —
Supply and installation of suspended ceiling system

Proposed residential and commercial development
at Yau Tong Lot No. 42, 1 Lei Yue Mun Path, Lei
Yue Mun, Kowloon — Supply and installation of DnT
acoustic panel, timber flooring and skirting

Construction of public rental housing development
at Shek Mun Estate Phase 2, Shatin, New Territories
— Design, supply and installation of external ceiling
system

Major contract works awarded during the period under

review:

(1)

)

8

Proposed Site C1 Development at Area 86, TKOTL
70RP Tseung Kwan O, New Territories, Lohas Park
Package 7A & 7B - Supply and installation of
suspended ceiling system

Construction of 30-classroom secondary school at

Site 1A-2, Kai Tak Development, Kowloon — Design,
supply and installation of suspended ceiling system
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MANAGEMENT DISCUSSION AND ANALYSIS

Construction of sports center, community hall and
football pitches in Area 1, Tai Po, New Territories —
Design, supply and installation of suspended ceiling
system

Design, supply and installation of aluminium products
and curtain walls

Major contract works completed during the period under

review:

(1)

)

3)

Residential development at STTL 567, Lai Ping Road
in Area 56A, Kau To Shan, Shatin, New Territories
— Design, supply and installation of aluminium
window, curtain wall, louver, metal cladding and
glass balustrade

Residential development at NKIL 6532, Lung Cheung
Road, Beacon Hill, Kowloon — Design, supply and
installation of aluminium window, louver, railing
and glass balustrade

Residential development at NKIL 6532, Lung Cheung
Road, Beacon Hill, Kowloon — Design, supply and
installation of curtain wall

Major contract works undertaken during the period

under review:

(1)

()

3)

Residential development at TKOTL 70 RP, Lohas
Park Package 6 — Design, supply and installation of
aluminium window and door

Residential development at TPTL 225, Pak Shek
Kok, Tai Po, New Territories — Design, supply and
installation of curtain wall system to residential
tower

Residential development at Site N of TKOTL 70
RP, Lohas Park Package 6 — Design, supply and
installation of aluminium grille and cladding work
to AC platform

3)
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEZW& D

(4)

(5)

(6)

@)

8

9)

(10)

Residential development at Site C1 of TKOTL 70
RP, Lohas Park Package 7 — Design, supply and
installation of tower curtain wall and podium glass
wall

Commercial development at STTL 143, New Town
Plaza, Shatin, New Territories — Design, supply and
installation of glass wall, shop front, bi-folding door,
glass balustrade, aluminium cladding and louvre

Residential development at TMTL 541, So Kwun Wat
Road, Area 56, Tuen Mun, New Territories — Design,
supply and installation of aluminium window and
door

Residential development at STTL 605 Lok Wo Sha
Lane at Ma On Shan, Shatin, New Territories —
Design, supply and installation of sliding folding
door, window and glass wall

Residential development at TSWTL 34, Area 115,
Tin Shui Wai, New Territories — Design, supply and
installation of curtain wall

Residential development at Antuo Hill, Shenzhen —
Supply of aluminium window and door

Imperial Pacific Resort development — Phase 1,
Saipan Island - Design, supply and installation of
curtain wall and sliding door

Major contract works awarded during the period under

review:

(1

)

10

Residential development at Site | of TKOTL 70
RP, Lohas Park Package 10 - Design, supply and
installation of curtain wall system and aluminium
window and door

House development at No. 1 Plantation Road, Hong

Kong — Design, supply and installation of aluminium
window, glass door, curtain wall and metal cladding
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MANAGEMENT DISCUSSION AND ANALYSIS

(3) Commercial development at No. 75-85 Lockhart
Road, Wan Chai, Hong Kong - Design, supply and
installation of aluminium unitised curtain wall, glass
wall, aluminium cladding, stone cladding, glass
canopy and louvre

(4) Residential development at TMTL 539, Hoi Wing
Road and Hang Fu Street, Area 16, Tuen Mun,
New Territories — Design, supply and installation of
curtain wall to tower

Property Development Division

The Property Development Division recorded a turnover
of HK$2.0 million for the six months ended 30 September
2017 (for the six months ended 30 September 2018: nil).

As for the joint venture project, Mount Vienna, the low-
density residential project in Fo Tan, New Territories
in which the Group has 25% interest, the Group
has recorded the sales of 9 units out of the total 12
units during the period under review. The profit was
recognised as share of profit of joint ventures. The
remaining 3 units are being offered for sales.

LUXEAST, the Group’s 49% interest in the parcel of
land situated at FEARZLMBENIEBE ™R XHH
7afll - 2 E =8/ (West of Wenyuan Road and South
of Houfutinggang, Haining, Zhejiang Province, the
People’s Republic of China) for the development and
construction of office, retail, car parking spaces and other
development pertaining to the land. The respective &
ZEFTE#FE (Building Ownership Certificates) have been
issued in March 2015. A total of 130 BmEEE4E (Sale
and Purchase Agreement for Commodity Flat) have been
signed up to the end of the reporting period in which
126 units had been delivered to customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

TR 25w N oA

In February 2018, a joint venture in which the Group has
50% interest entered into a provisional sale and purchase
agreement to acquire the Central Industrial Building,
located in Kwai Chung, New Territories for the property
redevelopment purpose and the transaction has been
completed in late June 2018. It is under design stage
now.

In July 2018, the Group completed a series of acquisitions
from various vendors holding an industrial building,
namely Mee Wah Factory Building situated at No. 1 Tsat
Po Street and No. 19 Sam Chuk Street, Kowloon, Hong
Kong for an aggregate consideration of HK$850.0 million
for redevelopment. In August 2018, the Group entered
into a sale and purchase agreement to dispose of 100%
interest in a subsidiary which indirectly held Mee Wah
Factory Building at a consideration of HK$1,253.0 million
(subject to adjustment). The disposal was completed on
15 November 2018.

Property Investment Division

The Property Investment Division recorded a turnover of
HK$21.2 million for the six months ended 30 September
2018 (for the six months ended 30 September 2017:
HK$25.5 million).

To diversify its investment portfolio, the Group
completed the acquisition of the company holding the
whole block of residential-cum retail composite property
located at No. 222 Hollywood Road, Hong Kong on 12
April 2018. In addition, a joint venture of the Group in
which the Group has 50% interest entered into a sale and
purchase agreement to acquire a company holding the
whole block of property, namely Citadines Harbourview
Hong Kong, located at No. 138 Connaught Road
West, Hong Kong. The transaction was completed on
1 November 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

As the Group considered that the market presented a
good opportunity to unlock the value of the properties,
several sale and purchase agreements were entered
into to dispose of its properties. In April 2018 and
May 2018, the Group entered into a sale and purchase
agreement with an independent third party to dispose
of certain workshops and car parking spaces of Shatin
Industrial Centre at a consideration of HK$158.4 million
and HK$209.8 million respectively. The transactions
were completed in October 2018 and September 2018
respectively. In May 2018, a joint venture of the Group
in which the Group has 40% interest entered into a sale
and purchase agreement to dispose of its wholly owned
subsidiary which directly held a serviced apartment,
Queen Central, located at No. 338 Queen’s Road Central,
Hong Kong. The transaction has been completed in
October 2018.

Investment properties of the Group including various
units at Shatin Industrial Centre, some units at Kings
Wing Plaza 1 in Shek Mun, Hollywood Hill at No. 222
Hollywood Road, One Eleven in Sai Ying Pun, No. 31
Wing Wo Street in Sheung Wan, some units at Kin Wing
Industrial Building in Tuen Mun, various land lots in D.D.
76 Ping Che in Fanling, retail shops of The Austine Place
in Tsim Sha Tsui, and PeakCastle in Cheung Sha Wan
and Hoi Bun Godown in Tuen Mun in both of which
the Group has 50% interest, all contributed satisfactory
rental incomes to the Group during the period under
review.

Investment properties including West Castle, West Park
and The Edward are now under renovation in order to
improve the respective rental incomes and to enhance
the property values.

Property Agency and Management Division

For the period under review, the turnover of the Property
Agency and Management Division was HK$18.1 million
(for the six months ended 30 September 2017: HK$8.2
million).
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MANAGEMENT DISCUSSION AND ANALYSIS
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In Hong Kong, the Property Agency and Management
Division acted as the marketing and project manager for
The Grampian at No. 11 Grampian Road, Mount Vienna
at Lok Lam Road, Queen Central at No. 338 Queen’s Road
Central, Success Centre (terminated in April 2018) at Nos.
26-28 Ta Chuen Ping Street, Central Industrial Building at
Nos. 57-61 Ta Chuen Ping Street and PeakCastle at No.
476 Castle Peak Road.

This Division also provided property management services
to The Austine Place in Tsim Sha Tsui, The Bedford in Tai
Kok Tsui, Eight College and One LaSalle in Kowloon Tong,
One Eleven in Sai Ying Pun and PeakCastle in Cheung Sha
Wan.

Other services of this Division included rental collection
and leasing agency services to 8 Hart Avenue and The
Cameron in Tsim Sha Tsui, One Eleven in Sai Ying Pun and
PeakCastle in Cheung Sha Wan.

Health Products Division

The Health Products Division recorded a turnover of
HK$29.1 million for the six months ended 30 September
2018 (for the six months ended 30 September 2017:
HK$26.9 million).

Retailcorp Limited manages the Group’s chain stores
under the trade name HealthPlus. Currently, there are
10 retail outlets (including a HealthPlus shop at St.
Teresa’s Hospital) and 1 service centre in operation.
During the period under review, HealthPlus joined the
Eugene Baby Fair 2018 from 3 to 6 August 2018 and Care
& Health Limited joined the Food Expo from 16 to 20
August 2018, both held at Hong Kong Convention and
Exhibition Centre. To enhance our advertising effort, the
Group has appointed an actress Ms. Chiu Ngar Chi as a
celebrity endorser for our product “Lingzhi Master” in
order to increase the product’s awareness and popularity.
In respect of the e-Commerce business, the Group has
established different e-commercial channels to draw
customers from different regions.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

Global economic growth and optimism have experienced
a significant upswing over the past eighteen months
with substantial GDP growth, improving financial
market performance, escalating business and consumer
confidence. Back then, just as they are now, most
developed or developing countries used monetary
stimulus to support short-term growth, repeatedly
increasing money supply and cutting banks’ reserve
ratio requirements to flood their financial systems with
easy credits leading to property assets boom. In many
countries, property values have increased so much and
become less and less grounded in economic reality.
Measures such as deleveraging have to be taken to
deflate assets bubble which is one of the major drivers
for the debts bubbles.

In its battle for more balanced trade, the US has started
the trade war with China, EU, Canada and certain other
countries. Apart from the perceived benefits of improved
trade balance and income from the tariffs, it is more
likely to deliver self-defeating results to the US in a
complex system such as global trade. Not to mention
the retaliation from these countries to impose tariffs on
imported US products, the consumer prices for the US
citizens will also go up causing the increase in inflation
rate and interest rate. The trade war is not without a
price to the US. This protectionism will end up in a lose-
lose situation.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Chinese economy has yet to feel the pressure of US
tariffs on the US$250 billion worth of Chinese imported
goods, but it has already been slowing down under the
Chinese Government’'s determination to cool down the
economy to reduce overcapacity and excessive inventory
piles, and crack down on easy credit and shadow
financing to deflate the asset and debt bubbles. While
the dollar amounts of tariffs being imposed are not
very significant relative to the size of China’s economy,
these tariffs are having a very real impact on China’s
currency, employment and investment confidence. RMB
depreciation may in certain extent help to increase
the competitiveness of the Chinese export products
to the US, acting as a damage control to offset the
tariff impact. However, China risks capital flight if it
were to let the currency weaken too much. With the
external uncertainties increasing and domestic structural
adjustment on crucial stage, it is expected that there will
be short-term pain and disruption in China’s economic
growth.

Hong Kong, which has served as the re-export hub
between China and the US for decades, and whose
biggest trade partner is China, is inevitably sandwiched
between the two sides. The accelerating trade war would
put pressure on job security in Hong Kong, especially
for those businesses which operate across the border
and in the re-export and transshipment business with
China and the US. It will also hit those people who have
heavily invested in China for the manufacture of export
products to the US. The trade tariff will inevitably push
up consumer prices for both China and the US which
will face mounting pressure to raise interest rates. Hong
Kong's low interest rate environment is to a large extent
a result of capital inflows. If interest rates of both the
US dollar and the RMB go up, Hong Kong dollar interest
rate will almost for certain follow, and the local housing
market would be put under pressure. The potential for
harm in Hong Kong should not be underestimated.
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MANAGEMENT DISCUSSION AND ANALYSIS

For the construction industry in Hong Kong, following
the launch of the Ten Major Infrastructure Projects
in 2007, infrastructure works expenditure almost
quadrupled over the past decade. The HKSAR
Government are under pressure to increase public
housing supply to plug the city’s severe housing gap.
In 2014, the Government established the Housing
Reserve at about HK$27 billion to provide financial
resources for the Housing Authority to meet the 10-
year public housing supply target. In the 2016-2017
Budget, the Financial Secretary announced to set aside
the investment income of HK$45 billion on the fiscal
reserves for 2015-2016 as a further capital injection
into the Housing Reserve. These public works alone
are enough to keep the construction industry busy, the
building construction works from the private sector
have added further momentum to the industry. While
infrastructure development, the Government’s public
housing policy and private sectors’ private housing supply
help underpin Hong Kong's construction industry, the
rising construction costs and shortage in labour supply
remain wide concerns in recent years. Our Construction
Division believes that the preservation of safety, health
and environment, the development and use of new
technology to improve efficiency and productivity, the
recruitment, retention and training of workforce, and the
effective management of cost control are the key focuses
for the successful growth and prosperity of the building
construction industry in Hong Kong. What we believe still
needs our continuous and persistent efforts to ensure our
construction business remains competitive, and delivers
quality work to fulfill the social and economic aspirations
of our customers and stakeholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Over the past years, with property prices and sales
on the rise, both the households and investors were
willing to spend renovation costs on their properties
to enhance their property values. The over-extended
property cycles have last a lot longer than anyone initially
thought possible. However, things go up, must come
down. The nine-year run-up in Hong Kong housing
prices cannot go on forever. One day it must stop.
With the recent threats from the PRC Government's
economic cooling measures, China-US trade war and
HKSAR Government's public housing policy and control
mechanisms for private property market, every day
seems to bring news messages about how overinflated
the local property market has become. The risk of a
property price adjustment is more imminent than ever
and the question is how much damage is there for such
a crash in Hong Kong'’s property market and renovation
business. Continuously since its establishment, our
Interior and Renovation Division has been investing its
time, efforts and funds into creating design with the
utmost sophistication to meet the taste and style of its
customers, building quality into every project work to
its customers’ needs and satisfaction, and employing the
most advanced machineries such as the mast-climbing
tower platforms in its renovation service to differentiate
its standards on efficiency, safety, better ventilation and
hygiene condition from its competitors’ standards. We
hope it will give us competitive advantages to endure the
anticipated hardship in the coming years.
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MANAGEMENT DISCUSSION AND ANALYSIS

Our Building Materials Division business remains steady,
supplying ceiling and flooring materials to many MTR
stations and property developers. The continuous
upsurge in property prices calls for the demand for
attractive, durable and high quality windows and curtain
walls to give the properties a more prestigious image.
Our aluminium window and curtain wall business has
benefited from this trend and grows at a fast pace.
It has now reached a size that justifies it to operate
independent from the Group and be separately listed
on the Stock Exchange of Hong Kong. Application for
spin-off and separate listing for this business on the
Stock Exchange of Hong Kong has been submitted in
September this year. The aluminium window and curtain
wall business owns and operates its own fabrication plant
in Huizhou. It has its own capable management and a
team of experienced and loyal staff and workers. There
is every confidence that this business will grow from
strength to strength in future.

The HKSAR Government is under tremendous pressure
to resolve the pertaining issue of housing supply and
help the lower income people in Hong Kong with their
housing problems. Under the Government’s 10-year
housing supply target, it should provide 20,000 public
rental flats, 8,000 subsidised flats for sale and 18,000
private flats a year. Reforming the pricing system for
subsidised flats was one of the measures the Government
announced that would benefit young couples and
families struggling to buy homes. Other proposals
included reallocating more land originally earmarked
for private housing to build public flats. For monitoring
the private sectors’ housing supply, control measures
including the imposition of a vacancy tax equivalent to
two years of rental income on empty new flats and more
stringent conditions on developers’ sales of uncompleted
flats were taken. Apart from the Government’'s housing
policy to provide more public housing and the control
measures on the private sectors, the inflationary effect
from the trade war which will hasten the pace of interest
rate rise would also hit the private property market. At
the present moment, our Property Development Division
has only two development projects on hand, the Nga Tsin
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MANAGEMENT DISCUSSION AND ANALYSIS
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Wai Road project and the 50/50 joint venture project for
redevelopment of Central Industrial Building. The Fotan
project, Mount Vienna has been completed and offered
for sales, with nine out of twelve flats were sold. We wiill
closely monitor the situation of our development projects
and be adaptive to the radical market change.

Hong Kong's heated property market appears to be
showing signs of slowing down as home price growth
has moderated slightly from peak levels in 2017 on the
back of the HKSAR Government’s policy for increasing
public housing and control measures in the private sector
to impose vacant property taxes and stringent conditions
on pre-sales of uncompleted flats, coupled with the
external impacts of the China-US trade war and the slow-
down of China Economy through its cooling measures to
control asset and debt bubbles, oversupply and excessive
inventory piles. Bloomberg reported that housing
correction of as much as 15% in Hong Kong, the world’s
most expensive property market, may take place in the
first half of 2019 as monetary policy tightens, interest
rate rises and Chinese investment funds into Hong Kong
recede. The leasing market, however, remains stable at
the moment. Under such circumstances, our Investment
Property Division will be extremely cautious in managing
its investment property portfolio. It will reshuffle the
portfolio to acquire and retain those properties situated
at good locations, with high potential for better rental
income and value appreciation, and dispose of the other
properties to maintain a balanced financial position and
safe gearing ratio.

Our Property Agency and Management Division mainly
provides services for the Group’s own properties or the
properties built by it. This Division’s business remains
stable.
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MANAGEMENT DISCUSSION AND ANALYSIS

The steady rebound in Hong Kong's retail business is set
to continue as the city expects more tourists and increase
in purchasing power of tourists and local people due
to the global economic upswing over the past eighteen
months. However, a recent weaker RMB and high rentals
may hinder the sector’'s momentum. Over the past years,
the Group’s Health Products Division has been growing
steadily and its products have gradually gained much
wider market recognition. In order to get a breakthrough
in its Lingzhi products sales, this Division has appointed
Ms. Chiu Ngar Chi as our celebrity endorser to promote
our Lingzhi products. While the celebrity will help to send
persuasive messages to increase public awareness, create
positive brand image, and encourage purchase impulse
of our Lingzhi products, the real aspiration values and
credibility of our products remain in their own quality
and effectiveness to the users. As our name “Care &
Health” denotes, we will supply quality products and
will care for the healthiness of our customers. This is the
promise we make to our customers and we will always
keep this promise in mind.

Looking ahead, the outlook for Hong Kong’s economy
is not so optimistic as rising interest rates are set to hit
the city’s property market. While the local Government’s
public housing policy and the control measures on
private property housing sector will exert pressure on
the property development and investment business, the
deleveraging and cooling measures adopted by China
and the escalating China-U.S. trade war pose another
danger. Any significant correction in the property
market will likely lead to adverse effects on household'’s
worth, companies’ balance sheets and overall economic
activities. Under such circumstances, we have to contend
with much harsher conditions as we move on. We will be
particularly cautious with our property development and
investment strategies and hope that we can ride out the
storm under our collective efforts.
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FINANCIAL REVIEW
8175 [0 BR

GROUP LIQUIDITY AND FINANCIAL
RESOURCES

The Group’s liquidity and financing requirements are
regularly reviewed.

The Group'’s financial position continued to be healthy.
The total bank balances and cash had decreased from
HK$1,070.1 million as at 31 March 2018 to HK$443.6
million at 30 September 2018. As at the period end
date, the current ratio (current assets divided by current
liabilities) decreased from 1.52 times as at 31 March 2018
to 1.22 times.

For the purposes of maintaining flexibility in funding
and day-to-day financial management, the Group
has accessed to facilities from banks and an insurance
company with an aggregate amount of HK$2,978.2
million (HK$998.2 million was secured by first charges
over certain leasehold land and buildings, investment
properties and asset classified as held for sale of the
Group), of which HK$1,208.2 million bank loans have
been drawn down and approximately HK$356.5 million
has been utilised mainly for the issuance of letters of
credit and performance bonds as at 30 September 2018.
The bank loans under these banking facilities bear
interest at prevailing market interest rates.

With its cash holdings and available facilities from banks
and an insurance company, the Group’s liquidity position
will remain healthy in the coming year, with sufficient
financial resources to meet its obligations, operation and
future development requirements.

TREASURY POLICIES

In order to minimise the cost of funds and to achieve
better risk control, the treasury activities of the Group are
centralised and scrutinised by the top management. The
Group's treasury policies remain unchanged from those
described in the Company’s annual report 2017/2018.
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CAPITAL STRUCTURE

It is the intention of the Group to keep a proper
combination of equity and debt to ensure an efficient
capital structure over time. During the period under
review, the Group has borrowed Hong Kong dollar
loans amounting to HK$1,208.2 million from banks (as
at 31 March 2018: HK$395.5 million). The loans have
been used for financing the acquisition of properties
under development for sale or properties for investment
purposes and as general working capital. The maturity
profile of the lending spread over a period of five years
with HK$918.5 million repayable within the first year,
HK$126.8 million repayable within the second year and
an aggregate of HK$162.9 million within the third to
fifth years. Interest is based on Hong Kong Interbank
Offered Rate with a competitive margin.

As at 30 September 2018, the Group’s gearing ratio,
calculated on the basis of the net borrowing of the
Group (total bank loans less total bank balances and
cash) over shareholders’ funds, was 19.3% (as at 31
March 2018: the Group was in a net cash position,
calculated on the basis that total bank balances and cash
less total bank and other loans).

MAJOR ACQUISITION

On 2 March 2018, an indirect wholly owned subsidiary
of the Company, Shining Bliss Limited, entered into
a sale and purchase agreement with an independent
third party to acquire the entire issued share capital and
shareholder’s loan to Richway Group Holdings Limited
together with its wholly owned subsidiary, Sunny Way
Properties Limited, (collectively referred to as “Richway
Group”) at a consideration of approximately HK$505.1
million. The acquisition was completed on 12 April 2018.
The major asset of Richway Group represented the
whole block of property located at No. 222 Hollywood
Road, Hong Kong, which was classified as investment
properties.
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COLLATERAL

As at 30 September 2018, the Group’s Hong Kong dollar
loans of HK$858.2 million (as at 31 March 2018: HK$395.5
million) were secured by first charges over certain
leasehold land and buildings, investment properties
and asset classified as held for sale of the Group, at the
carrying value of approximately HK$1,137.0 million (as at
31 March 2018: HK$1,081.5 million).

CONTINGENT LIABILITIES AND
PERFORMANCE BONDS

During the year ended 31 March 2004, legal actions in
respect of allegations of copyright infringement and
defamation were taken against certain subsidiaries of
the Company carrying on health products business.
No further steps have been taken against the Group
in respect of such actions after the court hearing for
directions to appoint experts and exchange witness
statements took place in 2004. In 2018, the counterparty
has been voluntary winding-up and accordingly the case
was closed.

As at 31 March 2018, the Group has an outstanding
corporate guarantee issued to a bank in respect
of banking facilities granted to a joint venture of
approximately HK$67.1 million, which represents the
Group’s proportionate share of the banking facilities
utilised as at 31 March 2018. In the opinion of the
directors of the Company, the fair values of these
financial guarantee contracts were insignificant at initial
recognition and no provision for financial guarantee
contracts had been made at the end of the reporting
period. During the six months ended 30 September 2018,
the joint venture’s bank loan has been fully repaid.

B m

RZEB-NFEhLA=1TH KE@ZBEE
B8 #858,200,000t (=ZE—NFE=A
=-+—H :#$%395,500,0007T) ' JIUKREE
ZETHEIHREFT REVERSEAS
BELEEEEE—EKH REAEANBYE
1,137,000,000t (R=F—N\F=A=+—
H : #%1,081,500,0007T) °

FAREEREBHRE

REZ-ZEENF=A=1+—HLEEER &
RAIETREREERERZHBARMNE
PLhfERFE 2B ERIEL A2EFR-B=F
ZNFREAERRIRBARLEBHZ
ERRME BEREBEFRAHAEERIGE
— ST R-E-—N\F BHHFBEEESE
MEER-

RZE-NF=A=+—0 FEEH—HEE
EOERRCRTRMEEERD —HRTREMHEZ
A EERLBY67,100,0007T » ZFIE A KRE
BRI EZR=_ZE-—N\E=ZA=+—H
BACRTHEEE AQXAEERA &S
MBEERENZATFERYTEAKRIERE
Ko BRAREPRLERMBERENELE
HB-RBE-Z—-\FhLhA=+HLXEAR"
EEPECIRITENRCEHEE
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As at 30 September 2018, the Group has an outstanding
counter indemnity in favour of the partners of a
joint venture amounting to HK$62.0 million (as at 31
March 2018: HK$62.0 million) which represents the
Group’s maximum liability. This maximum liability was
determined among the parties to the counter indemnity
with reference to the Group’s proportionate share
of estimated amount of interest payment under the
banking facilities granted to the joint venture and the
cost overrun in respect of the renovation, management
and marketing and leasing of the property held by the
joint venture. In the opinion of the directors of the
Company, the fair value of the counter indemnity is
insignificant at initial recognition and no provision for
counter indemnity has been made at the end of the
reporting period.

As at 30 September 2018, the Group had outstanding
performance bonds in respect of construction contracts
amounting to approximately HK$246.0 million (as at 31
March 2018: HK$223.0 million).

COMMITMENTS

At the end of the reporting period, the Group had the
following commitments:

FINANCIAL REVIEW
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RZBE-NFEABA=TH AEEBHELEDLE
EF NRM R FEEREE®62,000,0005T (=
Z—N\FE=HA=+—H :#%%62,000,0007T)
HERFEEzESEB -UESEETIHER
HERIBZINALSEREBIRLEH S
ZBRFEECECRTHEHAEET ZAE
RS ENEBEECEMBEEYEZ
B EERTSERERBEESR 2RABX
BEE-ARAEERA RABREZLF
ERISEIBLFRER  MRBREHRLE
R AERBELRE-

R—E2-N\FAA=TRH AEEREES
MR ZBHRELRHE246,000,0007T
—Z-N\F£=RA=+—R:#%223,000,000
jT) e
3
REEAR AERERUTAE:

30.9.2018 31.3.2018
—2—\F —g-N\F
AWB=+H =A=+—H
HK$'000 HK$'000
BET T BT T
Capital expenditure contracted for BT HRESTHE AR5
but not provided in the condensed REPEEMBRRAZ
consolidated financial statements EXRLZH:
in relation to:
Acquisition of a property under WEERP 2FEME
development for sale - 409,000
Acquisition of a subsidiary W BB BT I A B - 454,505
- 863,505

As at 30 September 2018 and 31 March 2018, the
Group had also committed with other joint venturers
to contribute to the joint ventures by means of
shareholder’s loan proportional to its equity interest in
the joint ventures to finance working capital of the joint
ventures.

RZE-NEFELBA=+HRZZE—NF=HA
=t—HB AEETEETHAEMEE BPER
HREGELECRELGILURRERSTROE
EhELE ARAGELEREMHEEES-
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2018, the interests of the directors of
the Company in the shares and underlying shares of the
Company as recorded in the register required to be kept
by the Company under Section 352 of the Securities and
Futures Ordinance (“SFO") were as follows:

(i) Long position in the shares of the Company

EERRN HEROKREERZ
BHEXR

REZZ-NFAA=TH ARAEBRELD
AR RBBERDPEATHENAQ TR
BRERBERD ([BERBEMRG]) %352
RAFEZECMAZERIT

() REQXARGZHER

Total Approximate
Number of number of percentage of
ordinary ordinary issued
Name Capacity shares held shares held share capital
(Note vi)
g ER FEgER HEBRTREAZ
e EL L= ay BROEDH
(Britvi)
Cha Mou Sing, Payson Beneficial owner 16,152,925
ERE EREEA
Interest of controlled corporations 15,689,502
SEREEER (Note i)
(Frizi)
Beneficiary of discretionary trusts 531,981,820 563,824,247 53.89%
BBEEZERA (Note ii)
(W)
Wong Sue Toa, Stewart  Beneficial owner 27,410,157
TE EREEA
Interest of controlled corporation 4,270,975
SELEER (Note i)
(Btiii)
Interest of spouse 5,485,487 37,166,619 3.55%
[y (Note iv)
(Kiztiv)
Tai Sg_i Ho Beneficial owner 12,193,721 12,193,721 1.16%
Hitx EREEA
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Total Approximate
Number of number of percentage of
ordinary ordinary issued

Name Capacity shares held shares held share capital

(Note vi)
FEERAR FEgER HEERTREAZ
e =g £ a2y BABA
(Biztvi)
Lo Kai Cheong Beneficial owner 5,424,137
ER/E EXBAEA
Interest of spouse 2,000,422 7,424,559 0.70%
BB i (Note v)
(Hztv)
Cha Mou Daid, Johnson  Beneficial owner 5,178,000
EE ERBEA
Beneficiary of discretionary trusts 539,500,961 544,678,961 52.06%
MiEEEZZRA (Note i)
(Bztii)

Chan Pak Joe Beneficial owner 1,792,100 1,792,100 0.17%

BBk BEREEA

Lau Tze Yiu, Peter Beneficial owner 2,929,950 2,929,950 0.28%

2 7iE ERBEAEA

Sun Tai Lun Beneficial owner 2,040,000 2,040,000 0.19%

YN BEREEA

Notes: P aE -

(i) These shares are held by Accomplished Investments (i) ZZ R A Accomplished Investments
Limited and Kola Heights Limited, companies that are Limited® Kola Heights Limited#7% » M
wholly-owned by Mr. Cha Mou Sing, Payson. ERFIHRERELELERT -

(i)  These shares are held under certain but not identical (i) BZEROHETIAERBEIHEE &%
discretionary trusts, of which Mr. Cha Mou Sing, Payson BAERSRELEYRETTEANERE
and Mr. Cha Mou Daid, Johnson are among the members ZEESRAARNEPHKE -
of the class of discretionary beneficiaries.

(ili) Mr. Wong Sue Toa, Stewart's corporate interests in the (i) FHBEEEERQTZRAAEZIEBEE
Company arise from the fact that he owns 50% of the BEREBRDTHS0%RAMIEE &%
share capital of Executive Plaza Limited, which holds D EIFEARRF4,270,9758 817 ©
4,270,975 shares of the Company.

(iv) These shares are held by Ms. Wong Lui Kwok Wai, the (iv)y ZEROCHIMEEAECREEBEIEHELL
wife of Mr. Wong Sue Toa, Stewart. BB

(v)  These shares are held by Ms. Lee Kwai Lin, the wife of Mr. (v) ZEROCHEREXECHREBEZHELLE
Lo Kai Cheong. e

(vi) The percentage is calculated based on the total number (i) BEIETDIRBERAATIR=-Z-NFELA=T

of issued shares of the Company as at 30 September 2018
(i.e. 1,046,176,651 shares).

B2 &TRMAE (811,046,176,651 8 IR
m)EtE-

2018/2019F A= RBARERERAT 27



OTHER INFORMATION
HnE#

(ii) Share options

Director’s interests in share options are set out in
the section headed “Share Option Scheme” below.

Save as disclosed above, as at 30 September 2018, none
of the directors and chief executive of the Company had
any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part
XV of the SFO) which were recorded in the register
required to be kept by the Company under Section 352
of the SFO, or which were required to be notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”). Nor any of the directors and the
chief executives had any interest in, or had been granted
any right to subscribe for the securities of the Company
and its associated corporations (within the meaning
of Part XV of the SFO) or had exercised any such right
during the six months ended 30 September 2018.

SHARE OPTION SCHEME

Pursuant to the Company’s existing share option
scheme which was adopted and became effective on 21
September 2011, all directors (including independent
non-executive directors), full-time employees and
consultants of the Company, its subsidiaries and its
associated companies are eligible to participate in the
scheme.

(i) EhE

EENBREZESENT X [BREST
g8

REXFEZEEN R=ZZE-—NFLA=T
B AAREERESTHRAEHMERERAR
R EEAMARELIE (EXRESRAERGIE
XVER) 2 10 - HEE IR0 R EREE A 8%
RAQBRBERZ R ERAIZEIS2FREFE
ZEEMAZEAERRAR  RIREEBE
EXRZMEMRATE ([HR])FSH LEHRA
(T Em#RAI]) Mg+ ATElz (LmBITAES
EITESFRZNEESFA) ([Z2E<FAI]) A
HMEARQNBRERF2AEMERIAE - RE
EE-NFAA=+TBLEAER BESK
BESITBRAEMEREERERTMARBAR
ARAIREAEBLIE (ERXRBEFRPEMRGIE
XVER) 5 2 R TEITEEMZEER -

BREsTE

REARTREBRESE (R=ZF——FN
A-+T-—HERMARER) A7 HWE
REAREBERRZMBAES (BEBLFY
TES) 2RESRBEAHUNS S EZE
2B
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Details of the movement of share options under the REBZE=ZT—N\FHA=+H1/~EHH™:
Company's share option scheme during the six months AAFEREFIETEREZESBFHEN

ended 30 September 2018 were as follows: T
Approximate
Exercise Lapsed percentage
Category or Name of price Balance as at during  Balance as at of issued
participants Date of grant per share Exercise period 1.4.2018 the period 30.9.2018  share capital
(Note i) (Note i)
RZZ2-N% R=B-N\% EERfT
: ) MA-RAZ hB=+RZ K&
SEERRGNE RiLB# BRTEE (i 2 RERER 3 BREIH
(Hiii) (Hiiii)
Directors of the Company
KRR ES
Cha Mou Sing, Payson 5.9.2017 HK$1.54 5.9.2017 t0 4.9.2022 10,385,000 - 10,385,000 0.99%
BHE “Z-tENATA BH1.54T “E-tENRERE
“E-CERAMA
Wong Sue Toa, Stewart 5.9.2017 HK$1.54 5.9.2017 t0 4.9.2022 10,385,000 - 10,385,000 0.99%
ItE “E-t¥NATA B4 “E-t¥NRERE
“EZZENBEA
Tai Sai Ho 5.9.2017 HK$1.54 5.9.2017 to 4.9.2022 5,192,000 - 5,192,000 0.49%
Btx “2-tENATA 1547 “E-t§NARAE
ZEZZENAMA
Lo Kai Cheong 5.9.2017 HK$1.5_4 5.9.2017 to0 4.9.2022 1,332,000 - 1,332,000 0.12%
ERE “Z-tENATA BH1.54T “E-tENRERE
“E-CERAMA
Cha Mou Daid, Johnson 26.11.2014 HK$0.96 26.11.2014 t0 25.11.2019 3,785,500 - 3,785,500 0.36%
BHE —E-QE #0.967C “E-RmE+-A-tAHE
+-A=txH ZE-NEt+-A=tEA
5.9.2017 HK$1.54 5.9.2017 to 4.9.2022 5,192,000 - 5,192,000 0.49%
“E-tERATA B 1547 “E-t¥NRERE
ZEZZENAMA
Chan Pak Joe 5.9.2017 HK$1.54 5.9.2017 t0 4.9.2022 1,038,000 - 1,038,000 0.09%
Rk “Z-tENATA BH1.54 “E-tENRERE
“E-CERAMA
Lau Tze Yiu, Peter 5.9.2017 HK$1.54 5.9.2017 t0 4.9.2022 830,000 - 830,000 0.07%
872 “E-t¥NATA B4 “E-t¥NRERE
“EZZENBEA
Sun Tai Lun 5.9.2017 HK$1.54 5.9.2017 to 4.9.2022 1,038,000 - 1,038,000 0.09%
YN “E-tERATA B 1547 “E-tFNRERE
ZEZZENAMA
39,177,500 - 39,177,500
Employees of the Group 26.11.2014 HK$0.96 26.11.2014 t0 25.11.2019 2,918,225 - 2,918,225 0.27%
AREZER “3-mE BM%n  F-BMET-A-tinAE
+-BZ+5A “E-nEt-B=TEA
5.9.2017 HK$1.54 5.9.2017 t0 4.9.2022 12,320,000 (103,000) 12,217,000 1.16%
“E-t¥NATA B154T “E-t¥NRERE
ZE--EMBMA
15,238,225 (103,000) 15,135,225
Té’ti' 54,415,725 (103,000) 54,312,725
e
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Notes: et :

(i) The share options vested immediately on the respective dates of (i)
grant.

BRERSBRE A RS-

(i) The percentage is calculated based on the total number of (i) BIXDBREBEERATIR=ZZE—N\FEFAA=+HEZ

issued shares of the Company as at 30 September 2018 (i.e.

1,046,176,651 shares).

INTERESTS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO

As at 30 September 2018, the interests of the
shareholders (other than the directors and chief executive
of the Company) in the shares and underlying shares of
the Company as recorded in the register required to be

kept by the Company under Section 336 of the SFO were

as follows:

TP 4EE (B11,046,176,6518% R 17 ) 5t & ©

REESRBUERIEATHREZR
R

REZZB-NFAA=ZTH BRR(KXQXFAES
RBESTHRABRI) RAQBRED REER
B EERERNA R ARERZRBE KRG
EIBGHRAFE2ERM2ERANT

Long position in the shares of the Company REATRBZER
Approximate
Number of percentage of
ordinary shares issued share
Name Capacity held capital
(Note iv)
FrisEER HEBTREAZ
=L 227 #A BMAB DL
(Kiativ)
CCM Trust (Cayman) Limited Trustee 487,702,041 46.61%
("CCM Trust") (EHIN (Note i)
CCM Trust (Cayman) Limited Interest of controlled corporations (Btazi)
([CCM Trust 1) STEEEER
Mingly Corporation (“Mingly”) Beneficial owner 104,243,301 9.96%
BENEEERERAT([EH]) BEREBA (Note ii)
Interest of controlled corporations (Hiatii)
TEEEER
CCM Capital Corporation Beneficial owner 78,866,272 7.53%
("CCM Capital”) EREBA (Note ii)
CCM Capital Corporation (Hiatii)
([CCM Capital J)
LBJ Regents Limited (“LBJ") Trustee 67,829,571 6.48%
LBJ Regents Limited (['LBJ ]) FREA (Note iii)
Interest of controlled corporation (Hritiii)
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Notes:

0}

(ii)

(iii)

(iv)

These share interests comprise 383,458,740 shares directly
held by CCM Trust and 104,243,301 shares held indirectly
through Mingly and its wholly-owned subsidiaries. CCM Trust
is interested in 87.5% equity interest in Mingly. CCM Trust is
holding the 383,458,740 shares as the trustee of certain but
not identical discretionary trusts of which members of the
Cha Family (comprising, inter alios, Mr. Cha Mou Sing, Payson
and Mr. Cha Mou Daid, Johnson, being the directors of the
Company) are among the discretionary objects. Mr. Cha Mou
Sing, Payson is also a director of CCM Trust.

These share interests comprise 3,732,928 shares directly held
by Mingly and 78,866,272 shares and 21,644,101 shares held
indirectly through CCM Capital and Mingly Asia Capital Limited,
respectively. CCM Capital and Mingly Asia Capital Limited are
direct wholly-owned subsidiaries of Mingly. Mr. Cha Mou Sing,
Payson is also the executive chairman of Mingly and a director
of CCM Capital, while Mr. Cha Mou Daid, Johnson is a director
of Mingly and CCM Capital.

These share interests comprise 61,022,931 shares directly held
by LBJ and 6,806,640 shares held indirectly through Bie Ju
Enterprises Limited, its wholly-owned subsidiary. LBJ is holding
the 61,022,931 shares as the trustee of certain but not identical
discretionary trusts of which members of the Cha Family
(comprising, inter alios, Mr. Cha Mou Sing, Payson and Mr. Cha
Mou Daid, Johnson, being the directors of the Company) are
among the discretionary objects. Mr. Cha Mou Sing, Payson and
Mr. Cha Mou Daid, Johnson are also directors of LBJ.

The percentage is calculated based on the total number of
issued shares of the Company as at 30 September 2018 (i.e.
1,046,176,651 shares).

Save as disclosed above, as at 30 September 2018, the
Company has not been notified by any persons (other
than the directors and chief executive of the Company)
who had any interests or short positions in the shares and
underlying shares of the Company which were recorded
in the register required to be kept by the Company under
Section 336 of the SFO.

(i)

(iii)

(iv)

OTHER INFORMATION
H g

ZERMEZBIEHACM TrustEEFEF 2
383,458, 740 BRI R BB AN RHEZENE R A
B#5E 2104,243,301 IR R 19 © CCM TrustiA & 71
#E87.5% M o CCM Trust AMEFEA BB EE T
BRI 15 55t155383,458, 740 R 17 % S5t 2
BEREAEPEERREHRE (EHEEEREL
EREMESE IR AQATES) cEMBIELES
B CCM TrustZ EE ©

ZERDERBER S NEEFH 23,732,928
BB K EBCCM Capital & Mingly Asia Capital
LimitedZ Bl B #4545 278,866,272R R 10 &
21,644,101/ % 13 - CCM Capital & Mingly Asia
Capital Limited3 & W2 EHZZEMB AR &R
BAETR BN ZHITEFERCM Capital 2E=E -
MEMELEER BN RCCM Capital 2 ES -

ZERMEZEIEALBIEEEE 261,022,931
B REBEZENE QS Bie Ju Enterprises
Limited@ #3578 26,806,6408% B% {2 ° LBJLA{SFEA
B AETTRBERETFE61,022,931K K5
ZECACHEZEAELTEERREHRE (BF
BREADNFAESEREBLERESHMBEE) B
BAAEREMELELENZIBIZES.

BOLTREBERATR-ZE—N\FEALA=THE 2
TR 4% (E01,046,176,6518 B 1) 5T & ©

BREXFREEN RZFE-NFAA=T
B ARAREAHNBEAAL (ARAEER
RETHRABKRIN RARTRGKBBERD
PHEERERAQARER SR BEMRDIE
BeFRAFE 2B LA ZEMERIAXE -
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CORPORATE GOVERNANCE

The corporate governance principles of the Company
emphasise a quality Board and transparency and
accountability to all shareholders.

Throughout the six months ended 30 September 2018,
the Company has complied with all the Code Provisions
of the Corporate Governance Code (the “CG Code”) as
set out in Appendix 14 to the Listing Rules, except for the
following deviation:

—  Code Provision E.1.2 of the CG Code stipulates
that the chairman of the board should attend
the annual general meeting. The Chairman of
the Board, Mr. Cha Mou Sing, Payson, was unable
to attend the Company’s 2018 annual general
meeting due to other important engagement. The
Managing Director took the chair of that meeting
in accordance with the articles of association of the
Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules as its own code of
conduct regarding directors’ securities transactions.
Having made specific enquiry to all directors of the
Company, all directors confirmed that they have complied
with the required standard set out in the Model Code
during the six months ended 30 September 2018.

EER

RABNEXERFRABAEEE2HEER
SERERHEERRES

REBEZZ-N\FhLA=THLEXNERA &
NACEFEMRAMER T EOrE 2 (BXE
astRD (TeRERTR ) MArE SRR -
T 4 Bk & BR D -

- BEEARTFHEBENRTFAGIREE
EETFRHERRBEFAS HNES
EXIFERBEALERTEREAMEER
B BAREEREARRA=ZT-N\FRR
BFERE EBHLERBEAQRZAB
ERMAAHEZKRSER-

4}

ESETESREZNEETEH

D

ARTRCEHRM ETRAUKM ST 82 REST
B ERESETESRZ 2T -E@MAEALD
AR ESFHARENRR REE-F-N
FAR=TRILEANERR FIBEESITEIAN
ERBTRETRAFB 2R EER -
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DISCLOSURE UNDER RULE 13.22 OF

LISTING RULES

The financial assistance to affiliated companies of the
Company, and guarantees given for banking facilities
granted to affiliated companies of the Company named
in the first column in the table below, in aggregate
amounted to approximately HK$985,095,000 which
represented approximately 15.1% of the total assets of
the Company at 30 September 2018. Details of which are

as follows:

OTHER INFORMATION

Hib & ¥

BRELHRAUE13. 22k EHZKE

REZZB-N\FAR=Z+TH BAARAZHER
ARHECHBEYRARTFEITRERZ
RRAB BB LA ZRITHMEFEL 2 ERE
FAH 7 78%5985,095,0007T - EMEERALQR 2
BMEENI5A% BEFBUOT:

Total amount of financial
assistance given to,

Company'’s committed capital injection

equity interest to and guarantees given

in affiliated for facilities granted to,

company affiliated company

MR L RRE 2 HEER-

AEOBHEARMELZ

PNCTD: ETERBRBRTHEARZ

Name of affiliated company BEATRE DE R MEEH 2 BEREH
HK$'000

BT T

338 Apartment Holdings (BVI) 338 Apartment Holdings (BVI) 40% 154,274
Limited (“338 Apartment Limited ([338 Apartment (Note 1)
Holdings") and its subsidiary Holdings 1) R HKIE A A (HizE1)
Haining Jiafeng Real Estate BEZERMERRLA 49% 110,466
Development Limited (eE]) (Note 2)
("Haining”) (Htat2)
AG Acquisition M (BVI) Limited AG Acquisition M (BVI) Limited 25% 24,209
(“AG Acquisition”) (T AG Acquisition J) (Note 3)
and its subsidiaries REKE AR (K1z3)
Victorious Troops Limited Victorious Troops Limited 50% 550,000
(“Victorious Troops”) ([Victorious Troops J) (Note 4)
and its subsidiaries REKE AR (Krzt4)
Gallant Elite Enterprises BECERRAR ([HBE]) 50% 146,146
Limited (“Gallant Elite”) REMB QT (Note 5)
and its subsidiaries (HtaE5)
985,095

2018/2019F FHIRE EBAIRZERAERLQA
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Notes:

34

According to shareholders deed with joint venture partner,
the Group has agreed to advance to 338 Apartment
Holdings shareholder loans in the amount of approximately
HK$92,274,000. The aforesaid shareholder loans are unsecured,
non-interest bearing and repayable on demand. In addition, an
indemnity (subject to a maximum liability of HK$62,000,000)
was provided by the Group to five limited partnerships which
are affiliates of the majority shareholder of 338 Apartment
Holdings, who had provided a corporate guarantee as required
under the senior secured term loan facilities granted to the
wholly owned subsidiary of 338 Apartment Holdings for (i)
securing the interest payment obligations; and (ii) completion
and cost overrun undertaking of the property development.
Such indemnity provided by the Group to five limited
partnerships is not given for securing the principal amount of
the senior secured term loan facilities granted to the wholly
owned subsidiary of 338 Apartment Holdings, and accordingly,
the amount of banking facilities utilised by the affiliated
companies which are guaranteed by the Company is nil.

The Group has guaranteed to a bank in Hong Kong for securing
the standby letter of credit of approximately HK$110,465,600
for the period from 12 December 2017 to 11 December 2018
issued by a bank in Hong Kong to a bank in PRC which granted
a bank loan to Haining.

As at 30 September 2018, the Group advanced and made
available to AG Acquisition shareholder loans amounting to
approximately HK$24,209,000 which are unsecured, non-interest
bearing and repayable on demand.

The total capital commitment shall be contributed by the
Group in proportion to its equity interest in the joint venture
in the event that the Victorious Troops requires funding (i)
in performing discharging and fulfilling any and all of its
obligations under the Share Purchase Agreement to acquire an
industrial building eventually and/or (ii) in settling construction
and redevelopment cost of the industrial building.

The total capital commitment shall be contributed by the Group
in proportion to its equity interest in the joint venture in respect
of any funding need arising from any payment obligation of the
Gallant Elite concerned.

HANISON CONSTRUCTION HOLDINGS LIMITED
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Apartment HoldingsZ 1 £ 88477815 92,274,0007T
ZRRER - LR RERABIKT T EREA
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The proforma combined statement of financial position
of the above affiliated companies at 30 September 2018
is as follows:

OTHER INFORMATION
HtE R

TREEARNN=B-NEAA=TAZE
ZAGUBRRRLT

HK$'000

BT T
Current assets RBEE 1,519,980
Current liabilities REEE (3,056,864)
Non-current assets ERBEE 2,717,373
Non-current liabilities FREBEE (5,659)
Net assets BEEFE 1,174,830

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 September
2018.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2018, the Group (excluding its
joint ventures) had 880 full time employees (of which
148 employees were in Mainland China). The Group
offers competitive remuneration packages, including
discretionary bonus and share option scheme, to its
employees, commensurable to market level and their
qualifications. The Group also provides retirement
schemes, medical benefits and both in-house and
external training courses for employees.

REBEZE=-E—-N\FALAZ+HLEANEBRR K
NENEEMAHEARHEEE HELER
FAARRAB] 2 LRS-

EBENMEBUR

RZE—N\FAA=+H AEE (FEEH
EEH¥)BE8B0EEHES  HH 1485 EE
EHER - AEEZBHEKTERREES
2ER BESRMHARSI SNFHFMAEAS &
BERRRARBRES S -AEETARESR
HERSTE BEERN 2RI HIEII
By
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OTHER INFORMATION
HnE#

REVIEW OF INTERIM RESULTS

The Company has engaged Messrs. Deloitte Touche
Tohmatsu, the Group’s auditor, to assist the Audit
Committee of the Company to review the unaudited
condensed consolidated financial statements of the
Group for the six months ended 30 September 2018. The
unaudited condensed consolidated financial statements
for the period has been reviewed by the Audit
Committee.

On behalf of the Board

W

Cha Mou Sing, Payson
Chairman

Hong Kong, 20 November 2018
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
B b
For the six months ended 30 September 2018
BE-Z—/\FNAA=+THLAKEA

Six months ended 30 September

BENAA=1+HIAEA

2018 2017
—E-N\F —ZT—+tF
NOTES HK$'000 HK$'000
Mt 3 BT T BT T
(Unaudited) (Unaudited)
(REEER) (RELERZ)

Turnover —E 2t 3 1,279,309 1,350,468
Cost of sales SHE A (1,149,635) (1,208,382)
Gross profit EF 129,674 142,086
Other income Habug A 5,330 1,510
Other gains and losses HiwzkER (136) 86
Gain (loss) on disposal of property, HEW % - MERREZ

plant and equipment Wz (BE) 166,020 (53)
Impairment loss WIEE R (1,800) -
Marketing and distribution costs TS HEER 2 HEE A (4,457) (2,802)
Administrative expenses 1TTHRX (161,150) (125,181)
Gain on change in fair value of ~ REWE A FEEE -

investment properties Y & 114,767 80,264
Share of profit of an associate DALEEE N Ba A 48 41
Share of profit of joint ventures D15 & & HEEF 78,363 24,373
Finance costs & A (8,712) (8,197)
Profit before taxation BRTE AR A 4 317,947 112,127
Taxation HEL 5 (3,722) (10,993)
Profit for the period attributable ZANQE#EB AEMLHR

to owners of the Company van A 314,225 101,134
Earnings per share BREF

Basic (HK cents) B (FBAL) 7 30.8 10.3

Diluted (HK cents) g OBL) 7 30.1 10.0
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
B SEa R EMEERER

For the six months ended 30 September 2018
BE-Z-N\FAA=+tHLRER

Six months ended 30 September
BENA=+THIEAEA

2018 2017
—E-N\F —E—tF
HK$°000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REER) (REEER)
Profit for the period B % A 314,225 101,134
Other comprehensive (expense) Hih2mE () ks
income:
Items that may be subsequently IRBEEEF D EEEm 2
reclassified to profit or loss: EHH
Exchange differences arising on REBNIEBELECEREZR
translation of foreign operations (6,344) 2,658
Share of exchange differences of TMEEELECELERE
a joint venture (10,173) 3,352
(16,517) 6,010
Item that will not be reclassified to T EEF P EEBm2HEE -
profit or loss:
Revaluation gain on property, REBZRENERYWE-
plant and equipment upon BERZE2EMHEEG
transfer to investment
properties - 2,863
(16,517) 8,873
Total comprehensive income HRE2ER=EAE
for the period 297,708 110,007
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RS MBI &

At 30 September 2018
R=Z2-—NFARA=+H

30.9.2018 31.3.2018
—E-N\F —E-N\HF
hA=+H =A=+—H
NOTES HK$"000 HK$'000
M & BET T BT T
(Unaudited) (Audited)
(REEZR) (#R2E1%)
Non-current assets IRBEE
Investment properties REYE 8 2,172,760 1,712,360
Property, plant and equipment ME- -BEREE 8 569,243 588,758
Prepaid lease payments FE{SHEERIE 5,228 5,851
Interest in an associate BeENT 2 ER 7,069 7,021
Interests in joint ventures EELEER 9 532,689 464,325
Loans to joint ventures EEDTEER 362,115 63,646
Deposits paid for acquisition 2T U B
of a subsidiary NARIEE - 50,638
Deposits paid for an investment EfRERS 24(iv) 36,500 =
Deferred tax assets EERIBERE 2,769 358
3,688,373 2,892,957
Current assets RENEE
Properties under development BRPZGEME
for sale 320,223 319,607
Properties held for sale BIEFEME 7,441 7,441
Inventories FE 56,543 15,293
Amounts receivable on EREHITRERIE
contract work - 96,992
Retention money receivable ERRES 10 = 246,029
Contract assets EHEE 1 381,867 —
Debtors, deposits and BRFIE -ZER
prepayments AR 12 431,104 266,695
Prepaid lease payments FANHEERIEA 206 207
Amount due from a joint venture FEUWE & ERE 17 17
Loans to joint ventures EETEER 77,426 137,482
Financial assets at fair value EREREAFE
through profit or loss FECHBEEE 444 -
Investments held for trading BEEEZRE - 580
Taxation recoverable ] 3R [E] % 18 4,982 5,096
Bank balances and cash RITEREES 443,610 1,070,124
1,723,863 2,165,563
Assets classified as held for sale THEABEHESEE 13 1,094,097 282,067
2,817,960 2,447,630
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B4R & AR R R
At 30 September 2018
R=Z-NEAA=1H

30.9.2018 31.3.2018
—E-N\EF —E-N\F
hB=+H =A=+—H
NOTES HK$°000 HK$'000
o BET T BT T
(Unaudited) (Audited)
(RACER) (#E5=Z%)
Current liabilities REEE
Amounts payable on contract EBAaeHNIRMIE
work - 470,129
Trade and other ESRIER
payables H At JE S 3008 14 933,708 720,313
Provisions B’ 141,351 =
Contract liabilities EHERE 1 1,638 =
Taxation payable IR E 22,982 20,782
Bank and other loans — amounts TR EMEFH—R
due within one year —FREMNRIE 15 1,208,214 395,507
2,307,893 1,606,731
Liabilities directly associated with S EAIF{EHE
assets classified as held for sale EEBEENBECEE 13 2,379 -
2,310,272 1,606,731
Net current assets RBEEFE 507,688 840,899
Total assets less current liabilities #AEERABAEGE 4,196,061 3,733,856
Non-current liabilities FRBEE
Deferred tax liabilities EiEFEEE 7,996 8,110
Provisions B1E 218,016 =
226,012 8,110
3,970,049 3,725,746
Capital and reserves ERR#E
Share capital %N 16 104,618 104,618
Reserves i 3,865,431 3,621,128
3,970,049 3,725,746
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
TG REZE K

For the six months ended 30 September 2018
BE-Z-\FAA=+HLERER

Attributable to owners of the Company

KADEEAERE
Shares held
Share-based for share Property
Share  Contributed Special  compensation award  revaluation  Translation Goodwill ~ Accumulated
capital surplus reserve reserve scheme reserve reserve reserve profits Total
RR&
DROXAN  REFER nE
e AABH  BURE  WeRE BEZRG  EfRE  BERE  BERE  EHEA &zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
ARTR E¥Tfn BRI ATn A¥TR E¥Tn BRI AR A¥Tn BRI
At 1 April 2017 RIE-tEMA-R 103,800 324,684 21,941 5,196 (71,995) 982 (8,654) (78) 2,690,739 3,066,615
Profit for the period HpEAl = = = = = = = - 1034 101134
Exchange differences arisingon ~ RERNEREEZ
translation of foreign operations ~ EXZH - - - - - - 2,658 - - 2,658
Share of exchange differences of ~ HMEAELECERZE
ajoint venture - - - - - - 3352 - - 3352
Revaluation gain on property, REBERENEN
plant and equipment upon N$ BERREL
transfer to investment properties  Efk iz - - - - - 2,863 - - = 2,863
Total comprehensive income HR2EYEEE
for the period - - - - - 2,863 6,010 - 101,134 110,007
Dividend paid (note 6) B ZRE (Kize) - - - - - - - - (49,344) (49,344)
Issue of shares upon exercise of  {TEBREMETZ
share options & 59 583 - (82) - - - = = 560
Recognition of equity-settled BRNBREER
share-based payments IR XA 2B = = = 38,234 = = = = = 38,234
At 30 September 2017 R-Z-tFNA=1A
(Unaudited) (REE®) 103,859 325,267 21,941 43,348 (71,995) 3,845 (2,644) (78) 2,742,529 3,166,072
At 1 April 2018 HW-Z-NEmE-A
(as originally stated) (&51) 104,618 332,869 21,941 67,752 (71,995) 26,554 8,062 (78) 3,236,023 3,725,746
Adjustment due to application of ~ HERE B KRS
HKFRS 9 ERENGEL AR
(note 2.2.2) (H2.22) = = = = = = = = (13,871) (13,871)
At 1 April 2018 R=E-N\EmA-A
(restated) (&E5]) 104,618 332,869 21,94 67,752 (71,995) 26,554 8,062 (78) 3,222,152 3,711,875
Profit for the period HRER - - - - - - - - 314,225 314,225
Exchange differences arisingon ~ RERNEREEZ
translation of foreign operations ~ EXZH - - - - - - (6,344) - - (6,344)
Share of exchange differences of ~ HMEAELECERZE
a joint venture - - - - - - (10,173) - - (10,173)
Total comprehensive (expense) ~ HIA2E (i) hiBE
income for the period - - - - - - (16,517) - 314,225 297,708
Dividend paid (note 6) EHZRE (H6) - - - - - - - - (52,204) (52,294)
Recognition of equity-settled BANEREER
share-based payments NRGX M 25E - - - 12,760 - - - - - 12,760
Award shares vested BEZARH - - - (67,024) 71,599 - - - (4,575) -
Share options lapsed BREXN - - - (69) - - - - 69 -
At 30 September 2018 R=Z2-NERA=1A
(Unaudited) (REER) 104,618 332,869 21,941 13419 (39) 26,554 (8,455) (78) 3,479,577 3,970,049
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGEREMNER

For the six months ended 30 September 2018

BE-Z-N\FhA=1tHLAEA

Six months ended 30 September

BENA=+THILEAEA

2018 2017
—E-N\F —E—+tF
NOTE HK$'000 HK$'000
MiEE BT T BT T
(Unaudited) (Unaudited)
(REER) (REEZ)
Operating cash flows before EEESEFHRIZ
movements in working capital EEREMN 60,727 60,423
Increase in properties under BRPZSEYEEM
development for sale (903,560) (314,250)
Increase in retention money FE U AR B & 32 hn
receivable - (6,862)
Decrease in debtors, deposits EWHRIE -ZER
and prepayments T8 4 RRIB R D 16,083 191,605
Increase in amounts payable on  Eff& X TREFIEIE M
contract works - 124,040
Utilisation of provisions B ARE (63,408) —
Other operating cash flows Hih & BHER (796) (10,946)
Net cash (used in) from operating (FR)REZLEEK 2
activities BE&FEHE (890,954) 44,010
Investing activities REXEK
Purchase of property, plantand  HEBY ¥ BMEKRE
equipment (4,535) (7,625)
Purchase of investment properties REBRE Y (36,746) (215,121)
Proceeds from disposals of HEME BER
property, plant and equipment BB RIE 848 70
Proceeds from disposal of assets HESEABEHLE
classified as held for sale BEEMBRE 278,712 24,784
Net cash outflows arising on WEEKMB AR EEZ
acquisition of subsidiaries BERHFER 19 (454,506) (443,427)
Deposits paid for an investment B{fREIRE (36,500) =
Loans to joint ventures EELEER (237,138) (23,835)
Increase in other asset HEEE = (35,000)
Other investing cash flows Ht R ERER 490 222
Net cash used in investing ARKREER 2R T4
activities (489,375) (699,932)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ERRZESRERER

For the six months ended 30 September 2018
BE-Z—/\FNAA=+THLAKEA

Six months ended 30 September
BENA=+THIEAEA

2018 2017
—E-N\F —E—+tF
HK$'000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(REEHF) (REEZ)
Financing activities B ER
Dividends paid 2FZRE (52,294) (49,344)
New bank loans raised ¥)ﬂﬁfﬁ’_ F 1,271,000 927,525
Repayment of bank loans BERITER (458,293) (356,787)
New other loan raised %ﬁfa,\{‘lﬂ,\y’ = 29,783
Repayment of other loan EEEMER - (36,986)
Proceed from issue of shares TEBREmEITRMG
upon exercise of share options Z FT1§RIR - 560
Net cash from financing activities REBME#E2E LT 760,413 514,751
Net decrease in cash and cash HeRRESERDFEE
equivalents (619,916) (141,171)
Cash and cash equivalents at the HI#FREREEZEE
beginning of the period 1,070,124 840,074
Effect of foreign exchange rate =~ EXREF o &
changes (3,796) 1,619
Cash and cash equivalents at the HIAXRBREREEZE
end of the period 446,412 700,522
Analysis of balances of cash and RERBEEEELEHZ
cash equivalents ﬁ’ﬁﬁ
Bank balances and cash RITHE G RIES 443,610 700,522
Bank balances classified as held A*E/*—’ﬁ-M’FtHE
for sale IRITH R 2,802 =
446,412 700,522
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR p R e

For the six months ended 30 September 2018
BE-Z—N\FNA=+HLKEAR

44

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") as well
as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) (the “Listing
Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared under the historical cost
basis except for certain properties and financial
instruments, which are measured at fair values.

Other than changes in accounting policy resulting
from the application of new and amendments
to Hong Kong Financial Reporting Standards
("HKFRSs"), the accounting policies and methods of
computation used in the condensed consolidated
financial statements for the six months ended 30
September 2018 are the same as those followed
in the preparation of the Group’s annual financial
statements for the year ended 31 March 2018.
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PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to
HKFRSs

In the current interim period, the Group has
applied, for the first time, the following new and
amendments to HKFRSs issued by the HKICPA
which are mandatory effective for the annual
period beginning on or after 1 April 2018 for the
preparation of the Group’s condensed consolidated
financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with Customers
and the related Amendments

Foreign Currency Transactions and Advance
Consideration

HK(IFRIC) - Int 22

Amendments to Classification and Measurement of Share-

HKFRS 2 based Payment Transactions
Amendmentsto  Applying HKFRS 9 “Financial Instruments”
HKFRS 4 with HKFRS 4 “Insurance Contracts”

Amendments to
HKAS 28

As part of the Annual Improvements to
HKFRSs 2014 - 2016 Cycle

Amendments to
HKAS 40

Transfers of Investment Property

The new and amendments to HKFRSs have been
applied in accordance with the relevant transition
provisions in the respective standards and
amendments which results in changes in accounting
policies, amounts reported and/or disclosures as
described below.

2.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FERAR G B ISRk M =t
For the six months ended 30 September 2018
BE_Z—N\FNRA=+HLAER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEE NS

BA A5 Ak MY AL

For the six months ended 30 September 2018
BE-Z—N\FNA=+HLKEAR

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1 Impacts and changes in accounting

HANISON CONSTRUCTION HOLDINGS LIMITED

policies of application on HKFRS
15 “Revenue from Contracts with
Customers”

The Group has applied HKFRS 15 for the first
time in the current interim period. HKFRS
15 superseded HKAS 18 “Revenue”, HKAS
11 “Construction Contracts” and the related
interpretations.

The Group recognises revenue from the
following major sources:

O Construction contract

° Interior and renovation contract -
building maintenance and renovation
contracting works

o Installation of building materials contract
— design, supply and installation of
aluminium windows and curtain walls;
and supply and installation of interior
products such as different types of
suspended ceiling system, metal cladding
system, demountable partition system,
fire related protection system, decorative
moulding, raised flooring and wood
flooring (“supply and installation of
ceiling system™)

o Sales of properties

o Sales of health products — wholesale
of Chinese and Western nutritional
supplements and management of
“HealthPlus” retail chain stores

o Rental income from property investment

(not within the scope of HKFRS 15)

° Provision of property agency and
management services
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIRAAR S MRS IR A< ot

For the six months ended 30 September 2018
BE_Z—N\FNRA=+HLAER

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEHBE @
(continued)
2.1 Impacts and changes in accounting 21 RASEBMBREEANE TR
policies of application on HKFRS FIRBEFEAZBALIZ
15 “Revenue from Contracts with FENSHTHREEH (@)

Customers” (continued)

The Group has applied HKFRS 15
retrospectively with the cumulative effect of
initially applying this standard recognised at
the date of initial application, i.e. 1 April 2018.
Any difference at the date of initial application
is recognised in the opening accumulated
profits (or other components of equity, as
appropriate) and comparative information has
not been restated. Furthermore, in accordance
with the transition provisions in HKFRS 15,
the Group has elected to apply the standard
retrospectively only to contracts that are
not completed at 1 April 2018. Accordingly,
certain comparative information may not be
comparable as comparative information was
prepared under HKAS 18 and HKAS 11 and the
related interpretations.

2.1.1Key changes in accounting policies
resulting from application of HKFRS 15

HKFRS 15 introduces a 5-step approach
when recognising revenue:

o Step 1: Identify the contract(s) with a
customer

o Step 2: Identify the performance
obligations in the contract

o Step 3: Determine the transaction
price

o Step 4: Allocate the transaction price
to the performance obligations in
the contract

° Step 5: Recognise revenue when (or
as) the Group satisfies a performance
obligation
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2018
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48

PRINCIPAL ACCOUNTING POLICIES 2. TESFTEER @)

(continued)

2.1 Impacts and changes in accounting

policies of application on

15 “Revenue from Contracts with

Customers” (continued)

2.1.1Key changes in accounting policies

HANISON CONSTRUCTION HOLDINGS LIMITED

resulting from application of HKFRS 15
(continued)

Under HKFRS 15, the Group recognises
revenue when (or as) a performance
obligation is satisfied, i.e. when “control”
of the goods or services underlying the
particular performance obligation is
transferred to the customer.

A performance obligation represents a
good and service (or a bundle of goods
or services) that is distinct or a series
of distinct goods or services that are
substantially the same.

Control is transferred over time and
revenue is recognised over time by
reference to the progress towards
complete satisfaction of the relevant
performance obligation if one of the
following criteria is met:

e the customer simultaneously receives
and consumes the benefits provided
by the Group’s performance as the
Group performs;

e the Group's performance creates and
enhances an asset that the customer
controls as the Group performs; or

e the Group’s performance does not
create an asset with an alternative
use to the Group and the Group has
an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a
point in time when the customer obtains
control of the distinct good or service.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIRAAR S MRS IR A< ot

For the six months ended 30 September 2018
BE_Z—N\FNRA=+HLAER

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEHBE @
(continued)
2.1 Imﬁ)acts and changes in accounting 21 RAEBVMBEREENE TR
policies of application on HKFRS W RKEEFERAZBALlZ
15 “Revenue from Contracts with FERESTHXRED (@)

Customers” (continued)

21N RAEBMBREENE A

2.1.1Key changes in accounting policies

resulting from application of HKFRS 15 BB BT RRZEES
(continued) B ()

A contract asset represents the Group's
right to consideration in exchange for
goods or services that the Group has
transferred to a customer that is not yet
unconditional. It is assessed for impairment
in accordance with HKFRS 9. In contrast,
a receivable represents the Group’s
unconditional right to consideration, i.e.
only the passage of time is required before
payment of that consideration is due.

A contract liability represents the Group's
obligation to transfer goods or services
to a customer for which the Group has
received consideration (or an amount of
consideration is due) from the customer.

Over time revenue recognition:
measurement of progress towards complete
satisfaction of a performance obligation

Output method

The progress towards complete satisfaction
of a performance obligation is measured
based on output method, which is to
recognise revenue on the basis of direct
measurements of the value of the goods
or services transferred to the customer to
date relative to the remaining goods or
services promised under the contract, that
best depict the Group’s performance in
transferring control of goods or services.

Input method

The progress towards complete satisfaction
of a performance obligation is measured
based on input method, which is to
recognise revenue on the basis of the
Group's efforts or inputs to the satisfaction
of a performance obligation relative to the
total expected inputs to the satisfaction
of that performance obligation, that
best depict the Group’s performance in
transferring control of goods or services.
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PRINCIPAL ACCOUNTING POLICIES 2.

(continued)

2.1 Impacts and changes in accounting

policies of application on

15 “Revenue from Contracts with

Customers” (continued)

2.1.1Key changes in accounting policies

HKFRS

FESHEE @)

21 RAEBYBREENE+H
RIREFEFENZBALZ

E/
724

RETHESE ()

Q1N RAERMBRERNETH

HANISON CONSTRUCTION HOLDINGS LIMITED

resulting from application of HKFRS 15
(continued)

Existence of significant financing
component

In determining the transaction price, the
Group adjusts the promised amount of
consideration for the effects of the time
value of money if the timing of payments
agreed (either explicitly or implicitly)
provides the customer or the Group
with a significant benefit of financing
the transfer of goods or services to the
customer. In those circumstances, the
contract contains a significant financing
component. A significant financing
component may exist regardless of
whether the promise of financing is
explicitly stated in the contract or implied
by the payment terms agreed to by the
parties to the contract.

For contracts where the period between
payment and transfer of the associated
goods or services is less than one year, the
Group applies the practical expedient of
not adjusting the transaction price for any
significant financing component.

Warranties

If a customer has the option to purchase
a warranty separately, the Group
accounts for the warranty as a separate
performance obligation and allocates a
portion of the transaction price to that
performance obligation.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS
15 "Revenue from Contracts with
Customers” (continued)

2.1.1Key changes in accounting policies
resulting from application of HKFRS 15
(continued)

Warranties (continued)

If a customer does not have the option
to purchase a warranty separately, the
Group accounts for the warranty in
accordance with HKAS 37 “Provisions,
Contingent Liabilities and Contingent
Assets” unless the warranty provides the
customer with a service in addition to the
assurance that the product complies with
agreed-upon specifications (i.e. service-
type warranties).

For service-type warranties, the promised
service is a performance obligation. In
that case, the Group allocates a portion of
the transaction price to the warranty.

Incremental costs of obtaining a contract

Incremental costs of obtaining a contract
are those costs that the Group incurs to
obtain a contract with a customer that it
would not have incurred if the contract
had not been obtained.

The Group recognises such costs (sales
commissions) as an asset if it expects
to recover these costs. The asset so
recognised is subsequently amortised
to profit or loss on a systematic basis
that is consistent with the transfer to
the customer of the goods or services
to which the assets relate. The asset is
subject to impairment review.

The Group applies the practical expedient
of expensing all incremental costs to
obtain a contract if these costs would
otherwise have been fully amortised to
profit or loss within one year.
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PRINCIPAL ACCOUNTING POLICIES 2. TESFTEER @)

(continued)

2.1 Impacts and changes in accounting

policies of application on

15 “Revenue from Contracts with

Customers” (continued)

2.1.1Key changes in accounting policies

21 RAEBYBREENE+S

HKFRS WIRKBEFEFEHAZWALIZ

HANISON CONSTRUCTION HOLDINGS LIMITED

resulting from application of HKFRS 15
(continued)

Costs to fulfil a contract

The Group incurs costs to fulfil a contract
in its construction contract, interior and
renovation contract and installation of
building materials contract. The Group
first assesses whether these costs qualify
for recognition as an asset in terms of
other relevant Standards, failing which it
recognises an asset for these costs only if
they meet all of the following criteria:

(a) the costs relate directly to a contract
or to an anticipated contract that
the Group can specifically identify;

(b) the costs generate or enhance
resources of the Group that will be
used in satisfying (or in continuing to
satisfy) performance obligations in
the future; and

(c) the costs are expected to be
recovered.

The asset so recognised is subsequently
amortised to profit or loss on a systematic
basis that is consistent with the transfer
to the customer of the goods or services
to which the assets relate. The asset is
subject to impairment review.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS
15 “Revenue from Contracts with
Customers” (continued)

2.1.2 Summary of effects arising from initial
application of HKFRS 15

Accounting for revenue

The Group provides construction contract
work, interior and renovation contract
work and installation of building
materials contract work under long-
term contracts with customers. Such
contracts are entered into before the
services begin. The Group’s contract
work enhances an asset that the external
customers control as the Group performs.
Revenue from provision of such contract
work is therefore recognised over time.
The revenue from the contract work,
except for the revenue from provision of
supply and installation of ceiling system,
is recognised using output method,
i.e. based on surveys of the relevant
services completed by the Group to date
as certified by independent surveyors
appointed by the customers in relation
to the work completed by the Group.
The directors of the Company consider
that output method would faithfully
depict the Group’s performance towards
complete satisfaction of the performance
obligations in these contracts under
HKFRS 15. The revenue from provision of
supply and installation of ceiling system
is recognised using input method. The
measures of the progress is determined
based on the proportion of specific costs
incurred to-date to the estimated total
costs for each contract.
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PRINCIPAL ACCOUNTING POLICIES 2. TESFTEER @)

(continued)

2.1 Impacts and changes in accounting

policies of application on

15 “Revenue from Contracts with

Customers” (continued)

21 RAEBYBREENE+S

HKFRS WIRKBEFEFEHAZWALIZ

HANISON CONSTRUCTION HOLDINGS LIMITED

2.1.2 Summary of effects arising from initial

application of HKFRS 15 (continued)

Accounting for revenue (continued)

Revenue from sales of properties and
health products is recognised at a point
in time when control of properties
and health products, respectively, is
transferred to the customers, being at
the point that the customers obtain the
control of the properties and health
products and the Group has present right
to payment and the collection of the
consideration is probable.

For revenue from provision of property
agency service, revenue is recognised
at a point in time when the customers
execute a legally binding agreement with
their counterparties and performance
obligations are satisfied. Payment of the
transaction is due immediately when
performance obligations are satisfied.

The provision of property management
services is recognised over time by
reference to the progress towards
complete satisfaction of the relevant
performance obligations, as the customers
simultaneously receive and consume the
benefits from the Group’s performance.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS

15

“Revenue from Contracts with

Customers” (continued)

2.1.2 Summary of effects arising from initial

application of HKFRS 15 (continued)

Presentation of contract assets and
liabilities, and provisions

Reclassifications were made as at 1
April 2018 to be consistent with the
terminology used under HKFRS 15:

o contract assets recognised in relation
to construction contract, interior and
renovation contract and installation
of building materials contract were
previously presented as amounts
receivable on contract work and
retention money receivable

e contract liabilities recognised in
relation to construction contract,
interior and renovation contract and
installation of building materials
contract were previously presented
as amounts payable on contract
work and deposits received and
advances from customers

Furthermore, provisions for warranty
costs and rectification work recognised in
relation to construction contract, interior
and renovation contract and installation
of building materials contract were
previously presented as amounts payable
on contract work.

The application of HKFRS 15 does not
have material impact on the accumulated
profits of the Group as at 31 March 2018.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG B IS Rk M =t
For the six months ended 30 September 2018
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2. PRINCIPAL ACCOUNTING POLICIES 2.

(continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS
15 “Revenue from Contracts with
Customers” (continued)

2.1.2 Summary of effects arising from initial
application of HKFRS 15 (continued)

The following adjustments were made to
the amounts recognised in the condensed
consolidated statement of financial

FESHEE @)

21 RAEBYBREENE+R
HIREEEAHZRAIZ
FELEHHEREE (&)

Q128 REATRMBREERS
TERELEZHERE (&)

AATEHR-E— \EMN A
— B ERSAR KRR
2 EEL TR RS

position at 1 April 2018. Line items that SHEEMFBLRTAE
were not affected by the changes have A e
not been included.
Carrying Carrying
amounts amounts
previously under
reported at Impact of  HKFRS 15 of
31 March adopting 1 April
2018 HKFRS 15 2018*
RIERBIHK
%R
BAR EREE  ETEER
“E-N\E BMEHSEH  —E-N\EF
=ZA=+-B Et+RE%¥z MWE-AZ
ERZEEE 2 BREE*
Notes HK$'000 HK$'000 HK$'000
MiEE BT BETT BETR
Inventories FE (a) 15,293 28,055 43,348
Amounts receivable on contract work ~ FEAN IRHE (@) 96,992 (96,992) =
Retention money receivable FUWIRE £ (b) 246,029 (246,029) -
Contract assets EHNEE (a), (b) = 419,624 419,624
Debtors, deposits and prepayments BRRE RERBEARE () 266,695 14,229 280,924
Amounts payable on contract work BREHNIRFE (a) (470,129) 470,129 -
Trade and other payables EAREREMESTE @) © (720,313) (225,461) (945,774)
Provisions & (a) - (360,242) (360,242)
Contract liabilities EHEE () - (3,313) (3,313)
J The amounts in this column are before the . ARESBEARARKAETEY

adjustments from the application of HKFRS 9.

BHREENENF 2 EHE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1 Impacts

and changes in accounting

policies of application on HKFRS
15 “Revenue from Contracts with

Custome

rs” (continued)

2.1.2 Summary of effects arising from initial

appli
Notes:

(a)

(b)

()

cation of HKFRS 15 (continued)

In relation to construction contract, interior
and renovation contract and design, supply
and installation of aluminium windows
and curtain walls, previously accounted
under HKAS 11, the Group continues to
apply output method in estimating the
performance obligations satisfied up to
date of initial application of HKFRS 15. The
Group applies input method in estimating
the performance obligations satisfied up
to date of initial application of HKFRS
15 for supply and installation of ceiling
system. HK$28,055,000, HK$173,595,000,
HK$14,229,000, HK$228,774,000 and
HK$360,242,000 of amounts receivable/
payable for contract work were reclassified
to inventories, contract assets, debtors,
deposits and prepayments, trade and other
payables and provisions, respectively.

At the date of initial application, retention
money receivable of HK$246,029,000 arising
from construction contract, interior and
renovation contract and installation of
building materials contract are conditional
on the Group’s achieving specified milestones
as stipulated in the contracts, and hence such
balance was reclassified to contract assets.

As at 1 April 2018, advances from customers
of HK$3,313,000 in respect of installation
of building materials contract previously
included in trade and other payables were
reclassified to contract liabilities.

R AR S B A SR R Y 5T

For the six months ended 30 September 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG B IS Rk M =t
For the six months ended 30 September 2018
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2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1 Impacts and changes in accounting
policies of application on HKFRS
15 “Revenue from Contracts with
Customers” (continued)

2.1.2 Summary of effects arising from initial
application of HKFRS 15 (continued)

The following tables summarise the
impacts of applying HKFRS 15 and
respective impact under application of
HKFRS 9 “Financial Instruments” (note 2.2)
on the Group’s condensed consolidated
statement of financial position as at 30
September 2018 for each of the line items
affected. Line items that were not affected
by the changes have not been included.

Impact on the condensed consolidated
statement of financial position as at 30
September 2018:

FESHEE @)

21 RAEBYBREENE+H
WIXKBFEFAEHNZWALlZ
FERESTHXRED (@)

Q12ERERATBUBREERSE
TEREEZTERE (8)

TRPARAEBHBRE
ERE+THERERFERAEBN
BHREZEAEARIHHET
Al (Ma22)HAEER =
E—-N\EFEAA=+HZEBRE
EHMBRREPEZEERE
ZEE - FTZEEHTERE

WARFFAER

HR-E-N\FhA=+HZ
ERGFE MBI RNWEE

Amounts

without

application

As reported  Adjustments  of HKFRS 15

RERES

B R & 2Rl

F+REZ

28K AR x|

HK$'000 HK$'000 HK$'000

BET R BT T BETR

Inventories 7E 56,543 (39,312) 17,231
Amounts receivable on contract work BREHIRTE - 129,018 129,018
Retention money receivable EWRESE - 235,809 235,809
Contract assets BWEE 381,867 (381,867) =
Debtors, deposits and prepayments BWRIE RERBNKE 431,104 (417) 430,687
Amounts payable on contract work BAEHIRNE = (552,751) (552,751)
Trade and other payables BAFERHEMEATRE (933,708) 264,346 (669,362)
Provisions B (359,367) 359,367 -
Contract liabilities eHERE (1,638) 1,638 =
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PRINCIPAL ACCOUNTING POLICIES

(continued)

2.2 Impacts and changes in accounting

policies of application on HKFRS 9
“Financial Instruments”

In the current period, the Group has applied
HKFRS 9 and the
related consequential amendments to other
HKFRSs. HKFRS 9 introduces new requirements
for (1) the classification and measurement
of financial assets and financial liabilities, (2)
expected credit losses (“ECL”) for financial
assets and contract assets and (3) general
hedge accounting.

“Financial Instruments”

The Group has applied HKFRS 9 in accordance
with the transition provisions set out in
HKFRS 9, i.e. applied the classification and
measurement requirements (including
impairment) retrospectively to instruments that
have not been derecognised as at 1 April 2018
(date of initial application) and has not applied
the requirements to instruments that have
already been derecognised as at 1 April 2018.
The difference between carrying amounts as
at 31 March 2018 and the carrying amounts as
at 1 April 2018, if any, are recognised in the
opening accumulated profits, without restating
comparative information.

Accordingly, certain comparative information
may not be comparable as comparative
information was prepared under HKAS 39
“Financial Instruments: Recognition and
Measurement”.
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PRINCIPAL ACCOUNTING POLICIES 2.

(continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9

“Financial Instruments” (continued)

2.2.1Key changes in accounting policies

22 RAEBUTBEHR
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H
=
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221 RABERMBREENENR

HANISON CONSTRUCTION HOLDINGS LIMITED

resulting from application of HKFRS 9

Classification and measurement of
financial assets

Trade debtors arising from contracts
with customers are initially measured in
accordance with HKFRS 15.

All recognised financial assets that
are within the scope of HKFRS 9 are
subsequently measured at amortised
cost or fair value, including unquoted
equity investments measured at cost less
impairment under HKAS 39.

Debt instruments that meet the following
conditions are subsequently measured at
amortised cost:

. the financial asset is held within a
business model whose objective is
to hold financial assets in order to
collect contractual cash flows; and

e the contractual terms of the financial
asset give rise on specified dates to
cash flows that are solely payments
of principal and interest on the
principal amount outstanding.

Debt instruments that meet the following
conditions are subsequently measured at
fair value through other comprehensive
income (“FVTOCI"):

e the financial asset is held within
a business model whose objective
is achieved by both collecting
contractual cash flows and selling
the financial assets; and

e the contractual terms of the financial
assets give rise on specified dates to
cash flows that are solely payments
of principal and interest on the
principal amount outstanding.
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2. PRINCIPAL ACCOUNTING POLICIES 2. FEETFERX @

(continued)

2.2 Impacts and changes in accounting 22 RABBMB®REELENR
policies of application on HKFRS 9 [MEITHE | 2HERSHBE
“Financial Instruments” (continued) 28 @
2.2.1Key changes in accounting policies 221 RAERMBREERNE NS

resulting from application of HKFRS 9 B ZETBRZEESE
(continued) (#8)

Classification and measurement of
financial assets (continued)

All other financial assets are subsequently
measured at fair value through profit or
loss (“FVTPL"), except that at the date of
initial application/initial recognition of a
financial asset the Group may irrevocably
elect to present subsequent changes in
fair value of an equity investment in other
comprehensive income if that equity
investment is neither held for trading nor
contingent consideration recognised by
an acquirer in a business combination to
which HKFRS 3 “Business Combinations”
applies.

In addition, the Group may irrevocably
designate a debt investment that meets
the amortised cost or FVTOCI criteria as
measured at FVTPL if doing so eliminates
or significantly reduces an accounting
mismatch.

Financial assets at FVTPL

Financial assets that do not meet the
criteria for being measured at amortised
cost or FVTOCI or designated as FVTOCI
are measured at FVTPL.

Financial assets at FVTPL are measured at
fair value at the end of each reporting
period, with any fair value gains or losses
recognised in profit or loss. The net
gain or loss recognised in profit or loss
excludes any dividend or interest earned
on the financial asset and is included in
the “other gains and losses” line item.
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2. PRINCIPAL ACCOUNTING POLICIES 2. FEGFERX @

(continued)

2.2 Impacts and changes in accounting 22 RABEBYBREEAENR
policies of application on HKFRS 9 [MEITR| 2HERSTTEE
“Financial Instruments” (continued) -3 NE )
2.2.1Key changes in accounting policies 221 RABRMBREENENR

resulting from application of HKFRS 9 Bzt IRz ETESH
(continued) (#8)

Classification and measurement of
financial assets (continued)

Financial assets at FVTPL (continued)

The directors of the Company reviewed
and assessed the Group’s financial
assets as at 1 April 2018 based on the
facts and circumstances that existed at
that date. Changes in classification and
measurement on the Group’s financial
assets and the impacts thereof are
detailed in note 2.2.2.

Impairment under ECL model

The Group recognises a loss allowance
for ECL on financial assets which are
subject to impairment under HKFRS 9
(including loans to joint ventures, debtors,
refundable deposits, amount due from
a joint venture and bank balances and
cash) and contract assets. The amount of
ECL is updated at each reporting date to
reflect changes in credit risk since initial
recognition.

Lifetime ECL represents the ECL that will
result from all possible default events
over the expected life of the relevant
instrument. In contrast, 12-month ECL
("12m ECL") represents the portion of
lifetime ECL that is expected to result
from default events that are possible
within 12 months after the reporting
date. Assessment are done based on the
Group’s historical credit loss experience,
adjusted for factors that are specific to
the debtors, general economic conditions
and an assessment of both the current
conditions at the reporting date as well as
the forecast of future conditions.
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2. PRINCIPAL ACCOUNTING POLICIES 2. TESFTEER @)

(continued)

22 RAETBYEREEAFE NS
[MBTE|2EERSHBER
BE (@)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
"Financial Instruments” (continued)

222N RABRMBREENENR

2.2.1Key changes in accounting policies

resulting from application of HKFRS 9
(continued)

Impairment under ECL model (continued)

The Group always recognises lifetime ECL
for debtors and contract assets. The ECL
on these assets are assessed individually
for debtors with significant balance.

For all other instruments, the Group
measures the loss allowance equal to
12m ECL, unless when there has been
a significant increase in credit risk since
initial recognition, the Group recognises
lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based
on significant increases in the likelihood
or risk of a default occurring since initial
recognition.

Significant increase in credit risk

In assessing whether the credit risk
has increased significantly since initial
recognition, the Group compares the risk
of a default occurring on the financial
instrument as at the reporting date
with the risk of a default occurring on
the financial instrument as at the date
of initial recognition. In making this
assessment, the Group considers both
quantitative and qualitative information
that is reasonable and supportable,
including historical experience and
forward-looking information that is
available without undue cost or effort.
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HANISON CONSTRUCTION HOLDINGS LIMITED

PRINCIPAL ACCOUNTING POLICIES

(continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
“Financial Instruments” (continued)

2.2.1Key changes in accounting policies

resulting from application of HKFRS 9
(continued)

Impairment under ECL model (continued)
Significant increase in credit risk (continued)

In particular, the following information
is taken into account when assessing
whether credit risk has increased
significantly:

o an actual or expected significant
deterioration in the financial
instrument’s external (if available) or
internal credit rating;

o significant deterioration in external
market indicators of credit risk, e.g.
a significant increase in the credit
spread, the credit default swap
prices for the debtor;

e  existing or forecast adverse changes
in business, financial or economic
conditions that are expected to
cause a significant decrease in the
debtor’s ability to meet its debt
obligations;

o an actual or expected significant
deterioration in the operating results
of the debtor;

o an actual or expected significant
adverse change in the regulatory,
economic, or technological
environment of the debtor that
results in a significant decrease in
the debtor’s ability to meet its debt
obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that
the credit risk has increased significantly
since initial recognition when contractual
payments are more than 30 days past
due, unless the Group has reasonable
and supportable information that
demonstrates otherwise.
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2. PRINCIPAL ACCOUNTING POLICIES 2. FEFFHBER @

(continued)

2.2 Impacts and changes in accounting 22 RAEBMBEHREERZENF
policies of application on HKFRS 9 [METR] 2HERETBEER
“Financial Instruments” (continued) 28 @)
2.2.1Key changes in accounting policies 221 AE BB EEREHYE

resulting from application of HKFRS 9 BN et RESTEST
(continued) (#&)

Impairment under ECL model (continued)
Significant increase in credit risk (continued)

Despite the aforegoing, the Group
assumes that the credit risk on a debt
instrument has not increased significantly
since initial recognition if the debt
instrument is determined to have low
credit risk at the reporting date. A debt
instrument is determined to have low
credit risk if i) it has a low risk of default,
ii) the borrower has a strong capacity to
meet its contractual cash flow obligations
in the near term and iii) adverse changes
in economic and business conditions
in the longer term may, but will not
necessarily, reduce the ability of the
borrower to fulfil its contractual cash flow
obligations. The Group considers a debt
instrument to have low credit risk when
it has an internal or external credit rating
of ‘investment grade’ as per globally
understood definitions.

The Group considers that default
has occurred when the instrument is
more than 90 days past due unless the
Group has reasonable and supportable
information to demonstrate that a
more lagging default criterion is more
appropriate.
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HANISON CONSTRUCTION HOLDINGS LIMITED

PRINCIPAL ACCOUNTING POLICIES

(continued)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
"Financial Instruments” (continued)

2.2.1Key changes in accounting policies

resulting from application of HKFRS 9
(continued)

Impairment under ECL model (continued)
Measurement and recognition of ECL

The measurement of ECL is a function
of the probability of default, loss given
default (i.e. the magnitude of the loss if
there is a default) and the exposure at
default. The assessment of the probability
of default and loss given default is based
on historical data adjusted by forward-
looking information.

Generally, the ECL is estimated as the
difference between all contractual
cash flows that are due to the Group
in accordance with the contract and all
the cash flows that the Group expects
to receive, discounted at the effective
interest rate determined at initial
recognition.

Interest income is calculated based on the
gross carrying amount of the financial
asset unless the financial asset is credit
impaired, in which case interest income is
calculated based on amortised cost of the
financial asset.

The Group recognises an impairment gain
or loss in profit or loss for all financial
instruments by adjusting their carrying
amount, with the exception of trade
receivables and contract assets where the
corresponding adjustment is recognised
through a loss allowance account.
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2. PRINCIPAL ACCOUNTING POLICIES 2.

(continued)
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2.2 Impacts and changes in accounting
policies of application on HKFRS 9
"Financial Instruments” (continued)

222N RABRMBREENENR

2.2.1Key changes in accounting policies

resulting from application of HKFRS 9
(continued)

Impairment under ECL model (continued)
Measurement and recognition of ECL (continued)

As at 1 April 2018, the directors of the
Company reviewed and assessed the
Group’s existing financial assets and
contract assets for impairment using
reasonable and supportable information
that is available without undue cost
or effort in accordance with the
requirements of HKFRS 9. The results of
the assessment and the impact thereof
are detailed in note 2.2.2.

2.2.2 Summary of effects arising from initial

application of HKFRS 9

Below illustrates the classification and
measurement (including impairment) of
financial assets and other items subject to
ECL under HKFRS 9 and HKAS 39 at the
date of initial application, 1 April 2018.

Financial assets at FVTPL recognised in
relation to equity investment previously
presented as investments held for trading

The investments are equity securities
listed on the Stock Exchange held for
trading which are required to be classified
as financial assets at FVTPL under HKFRS
9. There was no impact on the amounts
recognised in relation to these assets from
the application of HKFRS 9.
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HANISON CONSTRUCTION HOLDINGS LIMITED

PRINCIPAL ACCOUNTING POLICIES

(continued)

2.2 Impacts and changes in accounting
olicies of application on HKFRS 9
‘Financial Instruments” (continued)

2.2.2 Summary of effects arising from initial

application of HKFRS 9 (continued)

Impairment under ECL model

In relation the impairment of financial
assets, HKFRS 9 requires an expected
credit loss model, as opposed to an
incurred credit loss model under HKAS 39.
The expected credit loss model requires
an entity to account for expected credit
losses and changes in those expected
credit losses at each reporting date to
reflect of changes in credit risk since
initial recognition. In other words, it is
no longer necessary for a credit event
to have occurred before credit losses are
recognised.

In the current period, the Group has
applied HKFRS 9 simplified approach to
measure ECL using lifetime ECL for trade
debtors and contract assets that are
within the scope of HKFRS 15. To measure
the ECL, trade debtors and contract
assets have been grouped based on share
credit risk characteristics. The contract
assets relate to unbilled work in progress
and have substantially the same risk
characteristics as the trade debtors for the
same types of contracts. The Group has
therefore concluded that the expected
loss rates for the trade debtors are a
reasonable approximation of the loss
rates for the contract assets arising from
the relevant trade debtors.

Loss allowance for other financial assets
at amortised cost mainly comprise of
loans to joint ventures, refundable
deposits, amount due from a joint
venture, and bank balances and cash, and
are measured on 12m ECL basis and there
had been no significant increase in credit
risk since initial recognition.

As at 1 April 2018, the additional credit
loss allowance of HK$15,936,000 has been
recognised against accumulated profits.
The additional loss allowance is charged
against loans to joint ventures, trade
debtors and contract assets.
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For the six months ended 30 September 2018
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2. PRINCIPAL ACCOUNTING POLICIES 2. TESFTEER @)

(continued)

2.2 RATEBMKEBREELENR
[MBITAR| 2HERSHBER
B8 (@)

2.2 Impacts and changes in accounting
policies of application on HKFRS 9
“Financial Instruments” (continued)

222 RKATBMBREERNS
NBEEEZHERE (5)

2.2.2 Summary of effects arising from initial
application of HKFRS 9 (continued)

BRIGEBRER T HFEE (&)

Impairment under ECL model (continued)

The loss allowances for loans to joint RZZE-N\FE=ZA=+—HZ

ventures, trade debtors and retention
money receivable and the reclassification
of investments held for trading as at 31
March 2018 reconcile to the opening
balances of loans to joint ventures, trade
debtors, contract assets and financial
assets at FVTPL as at 1 April 2018 is as

BELEEN BWFERE
W AR E £ 2 B IR B LA R 5 1F
BEERECZEHNIRER-E
—N\FHNA-HZEELXE
FRBHE-SHNEERE
BREERAHESFEZMEE
EZHAERYRNT

follows:
Loans Retention Investments Financial
to joint Trade money Contract held for assets at
ventures debtors  receivable assets trading FVTPL
EBBAR
B BRAVE
fE )= HEZ
tEER  ERFE EUREE  AHEE RE HBEE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BT BETr  BETn  B¥Tn B%Tn  B%Tn
At 31 March 2018 (audited) - RZZE-NE
HKAS 39 =A=1+-H
(B8R -BEEH 201,128 211,989 246,029 N/A 580 N/A
ERE=T R TER TEA
Effect arising from initial BRRRAEBHBRER
application of HKFRS 15 ETRRELECYE - - (286,029) 419,624 - -
Effect arising from initial BERRAERHBREEL
application of HKFRS 9: ENFEECYE:
Reclassification ENNE - - - - (580) 580
Amount remeasured BRMYRDRAET
through opening HECEE
accumulated profits (105) (14,208) - (1,623) - -
At 1 April 2018 (restated) R-E-NEmB—H
(BE7) 201,023 197,781 - 418,001 - 580
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2. PRINCIPAL ACCOUNTING POLICIES 2. FEEHBR@W®

(continued)

2.2 Impacts and changes in accounting 22 RABEABMBHREENENR
policies of application on HKFRS 9 (BB TA| 2HEREFTHE
“Financial Instruments” (continued) 28 @)

2.2.2 Summary of effects arising from initial 222 XRAERMBHRELELSE
application of HKFRS 9 (continued) hWFEEEZHEME (&)
Impacts on opening condensed consolidated BRI E #T ] 2E R 21 B #0 1 B
statement of financial position arising from HAEHBNRERZHE

the application of all new standards

As a result of the changes in the Group's AR LR AREEETBRE
accounting policies above, the opening B B RARS BMIR R &R
condensed consolidated statement of ATEH - TR2ZIHEEE
financial position had to be restated. The BRACRAR TZEBTEY
following table shows the adjustments B LARFTAER

recognised for each individual line items.
Line items that were not affected by the
changes have not been included.

31 March 1 April
2018 HKFRS 15 HKFRS 9 2018
ZE-N\F  BEUBEE BFAVBRS “E-N\E
ZAZt+-B EETEE  EUEAR mA—H

HK$'000 HK$'000 HK$'000 HK$'000
BET T BT BT BT
(audited)
(BER)
Loans to joint ventures RELEER 201,128 = (105) 201,023
Deferred tax assets EEREEE 358 = 2,065 2,423
Inventories BE 15,293 28,055 = 43,348
Amounts receivable on ERANTIERIE
contract work 96,992 (96,992) - -
Retention money receivable ERRES 246,029 (246,029) - -
Contract assets EHEE = 419,624 (1,623) 418,001
Debtors, deposits and prepayments FEUFE R & RFAFHE 266,695 14,229 (14,208) 266,716
Financial assets at FVTPL ERERELNTETEZ
BHEE - - 580 580
Investments held for trading BEEEZRE 580 - (580) =
Amounts payable on contract work FEf{ &% TRRHIE (470,129) 470,129 = =
Trade and other payables ERREREMEMTRE (720,313) (225,461) = (945,774)
Provisions 15 = (360,242) = (360,242)
Contract liabilities aNEE - (3313) - (3.313)
Accumulated profits ZEHER 3,236,023 = (13,871) 3,222,152
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. TURNOVER AND SEGMENT
INFORMATION

Turnover represents the aggregate of the revenue
earned from construction contract, interior and
renovation contract, installation of building
materials contract, sales of health products, rental
income from property investment, sale of properties
and provision of property agency and management
services.

Disaggregation of turnover

For the six months ended 30 September 2018

FERAR G B ISRk M =t
For the six months ended 30 September 2018
BE-Z—/\FENAA=1THLAKEA

CXRERIEES

EEBEEETRSN RHREB TR
B RREEMBIREN EEEM
ZHE MEREZHSWA - MEZH
EREHYERER EERB RN K
AZBE-

EXBEDT

BEZZE-N\FEhLA=1+HILAREA

HK$'000
BT T
Recognised over time: BERF B R
Revenue from construction contract BETIRESHZWRA 901,811
Revenue from interior and renovation HEMREETIREHZRA
contract 77,137
Revenue from installation of building THEEEMBIREHNZBA
materials contract 246,856
Property management service income Y EE RS UWA 4,022
Recognised at a point in time: e R E R B
Sales of health products REEMZHEESE 29,111
Sales of properties MEZIHESH -
Property agency service income Y ER IR R WA 4,726
Revenue from contracts with customers FEHEFEHZWA 1,263,663
Rental income from property investment ¥ ¥R & Z2HEWA 15,646
1,279,309
Geographical markets: HETIE:
Hong Kong &8 1,273,160
Mainland China and other PR A b K E A 6,149
1,279,309

2018/2019E AR mBpAEERERAT /1



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG B IS Rk M =t
For the six months ended 30 September 2018
BE-Z—N\FNA=+HLKEAR

TURNOVER AND SEGMENT 3. EXFERIEER
INFORMATION (continued)
Segment information PEEH
The Group is organised into seven operating rEBTELLEHEBE A LB BE ¥
divisions: construction, interior and renovation BIRAEBIRE BEMBMHERZE &
works, supply and installation of building materials, BEMZEE VMERE -MEZRRED
sales of health products, property investment, EREREERBZRME ~EBULE
property development and provision of property PEAREREARBIHBER WHAK
agency and management services. These divisions ARBITES (BTELEREE)EH
are the basis on which the Group reports its BHUPBEEE2ERRIEDE
financial information internally and are regularly Bz RB e
reviewed by the executive directors of the Company,
being the chief operating decision makers, for the
purpose of allocating resources to segments and
assessing their performance.
(a) Segment revenues and results (a) 7HWARESE
The following is an analysis of the Group's UTAREREREIBZBAR
revenue and results by operating segment: KB 2D
For the six months ended 30 September 2018 BE-Z2-\GRA=1+HLAEA
Property
Interior and Building Health Property Property  agency and Segment
Construction  renovation materials products investment  development  management total  Eliminations  Consolidated
NERER
BE  RHRAEHB BEMH REER NERE VST i AR HE B
HKSO0  HKSOD0  HKSO0D  HKSODD  HKSOO0  HKSOD0 SO0 HKSOD0  HKSO00 HKS00
AT AT AT EBTR EBTT EBTT EBTT BT BT BT
TURNOVER EEL
External sales HiEE 901,811 7131 246,856 29,11 15,646 - 8748 1219309 - 1219309
Inter-segment sales PEERHZHE 3% 26,038 229 1 5,544 - 9,366 83585 (43,585) -
Total @ 902,146 103,175 249,151 29118 21,19 - 18,114 1,322,894 (43,585) 1,279,309
Inter-segment sales are charged by reference to market prices.
AEEREHENSETENE.
RESULT 5
Segment result PEEE 21,461 2,531 10,231 (39) 271,29 234 166 339,587 - 339,587
Unallocated expenses FABRZE (21,640)
Profit before taxation BEAER 317,947

HANISON CONSTRUCTION HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEEESS

Db RS

For the six months ended 30 September 2018

BEZZE-N\FhA=+tRHILAEA

TURNOVER AND SEGMENT 3. EXFERSEER =
INFORMATION (continued)
Segment information (continued) PTEER (@)
(a) Segment revenues and results (continued) (a) ZEWARELSE (&)
For the six months ended 30 September 2017 BE-Z—tHFNAA=THLRER
Property
Interior and Building Health Property Property  agency and
Construction ~ renovation materials products investment  development management Segmenttotal  Eliminations  Consolidated
NERER
BE  REREE BEH BEER NERE NEER £R PRA s 54
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$000 HKS000 HKS'000 HK$'000
T AT AT AT AR AR AR AR AR AR
TURNOVER gx8
External sales HIMAE 972,897 46,973 273,993 26,852 24,180 1,950 3,623 1,350,468 - 1,350,468
Inter-segment sales PREBHHE 39 20,783 6,006 3% 134 - 4,566 33,120 (33,120) -
Total @3t 973,281 67,756 279999 26,386 25,51 1950 8,189 1,383,588 (33,120) 1,350,468
Inter-segment sales are charged by reference to market prices.
AEEREHENSETENE.
RESULT %2
Segment result SREE 30,564 3,001 31,365 1489 94411 (3331) 106 157,605 = 157,605
Unallocated expenses RABXH (45,478)
Profit before taxation BEAER 12127
The accounting policies of the operating BRES B BRELAEH

segments are the same as the Group’s
accounting policies. Segment results represent
the results from each segment without
allocation of administration costs incurred by
head office and the inactive subsidiaries. This
is the measure reported to the chief operating
decision makers for the purposes of resource
allocation and performance assessment.

SRHEE— B9

%.Jt%%
BoBEEZFE LKRD

REBKER %%z%%@?zn
BRI ETBEEEREER

BUFEERIBERRRFMEZE

H’go

2018/2019F FHIRE EBAIRZERAERLQA

73



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BL;

4=

R E RS R AR Y R

For the six months ended 30 September 2018

BE-_Z—-\FhB=1+HIEAEA

74

TURNOVER AND SEGMENT
INFORMATION (continued)

Segment information (continued)

(b) Segment assets and liabilities

EEBERDSEER @

PEEFR (®)

(b) PBWEERERE

The following is an analysis of the Group's UTAXREBRKEPBCEER
assets and liabilities by operating segment: BEZDW:
30.9.2018 31.3.2018
—=-N\F —E-—N\%
hWB=+H =A=1+-—H
HK$'000 HK$'000
BT T BT T
Segment assets PEEE
Construction [z 844,530 1,455,105
Interior and renovation g on K HE1E 123,404 179,762
Building materials BEME 429,677 395,042
Health products BEEM 46,466 45,160
Property investment MERE 3,253,100 2,645,037
Property development MEER 1,723,835 526,383
Property agency and MEREBERER
management 70,754 76,076
Total segment assets DEEERLE 6,491,766 5,322,565
Unallocated assets ROBMEE 14,567 18,022
Consolidated assets LEBE 6,506,333 5,340,587
Segment liabilities PEEE
Construction [z 955,486 776,716
Interior and renovation g K 1S 42,528 55,067
Building materials EEM B 314,055 178,595
Health products BEEM 3,374 5,620
Property investment MERE 1,031,888 438,752
Property development MEER 8,801 5,047
Property agency and MEREBERER
management 2,083 1,323
Total segment liabilities PEEERE 2,358,215 1,461,120
Unallocated liabilities RXABWEE 178,069 153,721
Consolidated liabilities meaE 2,536,284 1,614,841

HANISON CONSTRUCTION HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. PROFIT BEFORE TAXATION 4.

AR S B S R Y 5T

For the six months ended 30 September 2018

BEZZE-N\FhA=+tRHILAEA

BR Bt A 2

Six months ended 30 September
BEhRA=+HLAREA

2018 2017
—E-N\F —E—tF
HK$"000 HK$'000
BT T BT T
Profit before taxation has been  BREAUEFI BB K
arrived at after charging and (3t A):
(crediting):
Depreciation of property, plant ¥ ¥ -BERRE2ZITE
and equipment 16,469 9,588
Less: Depreciation expenses W EBERMERENIRE
capitalised in the cost of RAZITEX H
contract work - (2,843)
Depreciation expenses EEEREFEREZ
included in the cost of TEXH
inventories (1,404) -
15,065 6,745
TAXATION 5. BIEXH
Six months ended 30 September
BEAA=t+HLXMEA
2018 2017
—EB-N\F —E—tF
HK$'000 HK$'000
BT T ik cm AL
The charge comprises: HEREHE:
Hong Kong Profits Tax BEEMEH
Current tax EHRIE 4,162 10,953
Underprovision in prior years BEFERETRE 20 -
4,182 10,953
Deferred taxation EFER IR (460) 40
3,722 10,993

Hong Kong Profits Tax is provided at 16.5% on the
estimated assessable profits for both periods.

Taxation arising in other jurisdictions is calculated at
the rates prevailing in the relevant jurisdictions.

MBI 2 & BREH UG ER S
FEI16.5% 5T IR B84 o

EHMR ZEEMELENBENREH
A ERE 2 RITBRIE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR p R e

For the six months ended 30 September 2018
BE-Z—/\FENAA=1THLAXEA

76

DIVIDENDS

During the period, a final dividend of HK5.0 cents
per share totalling HK$52,294,000 in respect of
the year ended 31 March 2018 (for the six months
ended 30 September 2017: final dividend of HK5.0
cents per share totalling HK$49,344,000 in respect
of the year ended 31 March 2017) was paid to
shareholders.

Subsequent to 30 September 2018, the Board
has resolved to declare an interim dividend of
HK2.5 cents per share totalling not less than
HK$26,154,000 for the six months ended 30
September 2018 (2017: HK2.2 cents per share
totalling HK$21,711,000 for the six months ended 30
September 2017).

EARNINGS PER SHARE

The calculation of basic and diluted earnings per
share for the period attributable to owners of the
Company based on the following data:

gk

REBR BREBZE_-_ZT—N\F=A
=E+—BLEFEZREARESRBES.0
fil - & 8 #52,294,000t (BREZE ==
——tihﬁ THERERA BE=Z
—tE=A=+-HLEFEZRHERE
FIRBYES0ML 5 /\/%elf-gzlg 344, 0007[3)
FRE-

EA::—)\EM%—JrEI?é EEgR
’E/ﬁgﬁ?‘:— )\ﬂzj'bﬁ '|'E|JJ:/\
ﬂEIHZEP,HﬂH BEERBE25I-AHF
DR B#26,154,000T (ZF—tF &
ETE—tHFNRA=ZTHLEARNER B8R
FBHE2 21l - & HE¥21,711,0000T) ©

BRER
ARBEEARGHANERESNRESE
BRTIRBUTBENE

Six months ended 30 September
BEhRA=+HLREA

2018 2017
—E-N\EF —E—+tF
HK$°000 HK$'000
BT T BT T
Earnings ZF
Earnings for the purpose of basic AL ESRERK
and diluted earnings per share BEEINNER 314,225 101,134
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIRAAR S MRS IR A< ot

For the six months ended 30 September 2018
BE-Z—/\FENAA=1THLAKEA

7. EARNINGS PER SHARE (continued) 7. BREF @)

Six months ended 30 September
BENA=1THIEAEAR

2018 2017
—EB-N\F —E—tF
‘000 ‘000
TR T Iz
Number of shares RO E
Weighted average number of AU ESRERBRN
ordinary shares for the purpose  EERINEFHH
of basic earnings per share (BEE)
(note) 1,020,325 986,651
Effect of dilutive potential BEBCERRNTE:
ordinary shares:
Adjustment in relation to share ~ FiZANQ B 31T HIRE IR FE
options issued by the Company  {EHKIFEE 2,096 4,992
Adjustment in relation AR B H AR E R D
to Award Shares (as defined (E&RMEE18)
in note 18) granted e AR
by the Company 21,119 16,581
Weighted average number of RAUGTESREERERN
ordinary shares for the purpose &R INEFIH
of diluted earnings per share (BaE)
(note) 1,043,540 1,008,224
Note: The weighted average number of ordinary shares for the sk BE=—E-NER-ZE—+tHFHhA=1+HL
purpose of basic and diluted earnings per share for the HE AU ESRERARESRANE B
period ended 30 September 2018 and 2017 have been B InFE I B MR U BRI RE AT
arrived at after deducting the shares held in trust for the BEZRMEEE (KMEE18) ©

Company (note 18).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4R S

BE-Z-N\FhA=1tHLAEA

BTSRRI

For the six months ended 30 September 2018

78

MOVEMENTS IN INVESTMENT 8. REVERYRX BERRKEZ
PROPERTIES AND PROPERTY, PLANT & 5
AND EQUIPMENT
Investment properties REWE
1.4.2018 1.4.2017
to to
30.9.2018 30.9.2017
—E-N\F —E—tF
mMA—HBHZ MA—HB=Z
AN —E—+t5F
hA=+H hA=+H
HK$°000 HK$'000
BT T BT T
FAIR VALUE DNFE
At the beginning of the period  AHI%] 1,712,360 2,399,700
Additions nE 36,746 215,121
Acquisition of subsidiaries WeEE BB A B (FiFEE19)

(note 19) 506,023 149,209
Disposals HE (38,756) -
Gain on change in fair value N EEE W 114,767 80,264
Transfer from properties held EYRRBIESEME

for sale - 75,936
Transfer from property, EXRAYE - BER

plant and equipment (note) &1 (MEE) - 23,300
Transfer to assets classified EREZ o BEABELHEEE

as held for sale (note 13(i)) (BMFEE13(0)) (158,380) -
At the end of the period RHEIR 2,172,760 2,943,530
Note: During the six months ended 30 September 2017, the use e RBE=Z—tFAA=1THLAEAR

HANISON CONSTRUCTION HOLDINGS LIMITED

of certain properties of the Group had been changed
from owner-occupation to capital appreciation and
leasing out for rental income. The leasehold land and
building with net carrying value of HK$20,437,000 at
date of transfer was transferred from property, plant
and equipment to investment properties at the date
of the end of owner-occupation. Upon the change of
intended use, the difference of HK$2,863,000 between
the net carrying value and the fair value of the property
of HK$23,300,000 is recognised in other comprehensive
income and accumulated in “property revaluation
reserve”.

AEBETYEZAERETBANERE
REERHEURRESKRA - REBER
IR FE 578 120,437,000t 2 HE T i ]
BFRERETBRAERAYE BERRE
HEBERENE -REERERARE W
¥R FE LA F{E B %523,300,0007T R 2
ZREEME2,863,000 T R E M2 H & HERR
RATHESEFEEIRES-
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MOVEMENTS IN INVESTMENT
PROPERTIES AND PROPERTY, PLANT
AND EQU|PMENT (continued)

Investment properties (continued)

The fair value of the Group’s investment properties
at 30 September 2018, 31 March 2018 and the
date of transfer has been arrived at on the basis
of valuation carried out by Jones Lang LaSalle
Limited (“JLL"), an independent property valuer
not connected with the Group. JLL has appropriate
qualifications and recent experience in the valuation
of similar properties in the relevant locations.
In estimating the fair value of the properties,
the highest and best use of the properties is
their current use. The valuation of properties
amounting to HK$44,400,000 (31 March 2018:
HK$44,400,000) was arrived at by reference to
market evidence of transaction prices of similar
properties. The valuations of other properties
amounting to HK$2,128,360,000 (31 March 2018:
HK$1,667,960,000) were arrived at by reference to
the income capitalisation method which is based
on the capitalisation of the net income potential by
adopting an appropriate capitalisation rate, which
is derived from analysis of sale transactions and
interpretation of prevailing investor requirements
or expectations.

Analysis of investment properties held by the Group
in the condensed consolidated statement of financial
position

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FERAR G B ISRk M =t
For the six months ended 30 September 2018
BE-Z—/\FENAA=1THLAKEA

REVMERME BERREZ
28 @

BREWE (@)

REBREYER=_ZS—NFLA=T
B —E2-N\F=A=+t—HAREKER
ZAFETDBE L YELEMPEET
BRAT ([HEET] ET2EHEAR
EMET o P ERTEIARE BN R
WEBESBEERENOHEEHELE
FEEYEETHE - EEFTYELATLE
B YECcRekREERAEAHEBRRHA
BRoBERBEVECTERZERMGEZ
Y BEEB44,400,000T (=ZFE—N
F=ZA=+—H :/8%44,400,0007T) °
RAWAER T EGBE2EMYEE
8 75 %2,128,360,0007T (=& — )\ F
=B=+—H:#%1,667,960,0007T)
WHFZERBREBERABESNEREE R
BEWAFEEERL ERHBEERS
DIFERFIRE E 2 BR T8 HAHR ™
SIERH 2R o

REBFRENBMRREA R EEFEZ
REYRZ T

Fair value as at

RUTBEHBZAFE
Investment properties Valuation method 30.9.2018 31.3.2018
—E-N\F¥ —E-N\F
REM= RESE hRA=+H =A=+—H
HK$’'000 HK$'000
BT T BT T
Agricultural Direct comparison method 44,400 44,400
Eith BELEE
Commercial Income capitalisation approach 425,390 414,360
[GES WAERLE
Industrial Income capitalisation approach 431,970 513,600
I WAERLE
Residential Income capitalisation approach 1,271,000 740,000
= WAERLE
2,172,760 1,712,360
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR p R e

For the six months ended 30 September 2018
BE-Z-N\FAA=+tHLRER

80

MOVEMENTS IN INVESTMENT
PROPERTIES AND PROPERTY, PLANT
AND EQU'PMENT (continued)

Property, plant and equipment

During the six months ended 30 September 2018,
the Group disposed of certain property, plant and
equipment with carrying amount of HK$5,912,000
(for the six months ended 30 September 2017:
HK$123,000) at a sale proceed of HK$171,932,000
(for the six months ended 30 September 2017:
HK$70,000), resulting in a gain on disposal of
HK$166,020,000 (for the six months ended 30
September 2017: a loss on disposal of HK$53,000).

During the current period, in addition to the
additions amounting to HK$358,000 (for the six
months ended 30 September 2017: HK$295,070,000)
through acquisition of subsidiaries (note 19), the
Group acquired property, plant and equipment at
approximately HK$4,535,000 (for the six months
ended 30 September 2017: HK$7,625,000).

REVERVE BERRZREZ
28 (@)
¥ BERRE

RBZEZZE-—N\FAA=+HILAER
W AREBEEE S REE 171,932,000
T(BEZZ—tFALA=1THIEKE
B B ¥70,000T) HEE T KE
K54 BREE A8 %5,912,0000T (&
E_EZ-tHFAA=+BHLEREA:
B#123,000T)  EEHERZ B
166,020,000c (BZ=-Z—tHF A
=+ AHLEAREAR: HEEEBS3,000
JT) e

RAHRE  REBWEREB A RREBY
358,000t (BRZ—ZE—tFNA=1+H
1E75{@ B : 7% %5295,070,0005t) (Fff &
19 REBGFENE BERSZEN
B #54,535000T (BRZ=_E—+tFh A
=+ HIEREA : B¥7,6250007T) °

INTERESTS IN JOINT VENTURES EELECER
30.9.2018 31.3.2018
—s-NfF —E-N\&
hBA=+H =A=+—AH
HK$'000 HK$'000
& T T BEET T
Cost of unlisted investments in NEELEELITREZ
joint ventures KA 432,315 432,315
Share of post acquisition profit A {EWEREFNREMEE
and other comprehensive Wz (HIBREWZBRE)
income, net of dividends
received 100,374 32,010
532,689 464,325
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10. RETENTION MONEY RECEIVABLE

Retention money receivable in respect of
construction services are settled in accordance with
the terms of respective contracts.

Retention money is usually withheld from the
amounts receivable for work certified. 50% of the
retention money is normally due upon completion
and the remaining 50% portion is due upon
finalisation of the construction accounts.

AR S B S R Y 5T

For the six months ended 30 September 2018
BE-Z—/\FENAA=1THLAKEA

10. EWRE S

BRERBHEURESEZBESON
R E -

REE-RERCHE LR ZEKFE
RHE  HPREE 250%BEET T
N MR T50%ANBRIERREE

SEE

30.9.2018 31.3.2018
—E2-NF —E-N\F
hB=+H =B=+—H
HK$'000 HK$'000
BT T BT T
Retention money receivable from: FEWRE &R H :

A joint venture EEL¥E - 7,731
Third parties F=hH - 238,298
- 246,029

Amount receivable within —FRERFIEA
one year - 166,489

Amount receivable after —FEREWRIE
one year - 79,540
- 246,029

Note: Retention money receivable was reclassified to contract

assets upon initial application of HKFRS 15 on 1 April
2018.

MizE: BRRESWR=-Z—-N\FNA—-BERRA
ERUBERELENE T ARRREHRIESD
BREE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG B IS Rk M =t
For the six months ended 30 September 2018
BE-Z-N\FAA=+tHLRER

11. CONTRACT ASSETS AND CONTRACT .EHNEEREGHNERE
LIABILITIES
30.9.2018 31.3.2018
—E-N\F —E-NF
hB=+H =B=+—H
HK$'000 HK$'000
& T T BT T
Contract assets BHEE
Construction contract BETIREYN 268,269 =
Interior and renovation contract REIREBLIREEN 27,361 =
Installation of building TEEZEMBIREN
materials contract 86,237 -
381,867 -
Contract liabilities sHEaE
Installation of building TERBEMBIREN
materials contract 1,638 -

The Group has rights to considerations from
customers for construction contract, interior and
renovation contract and installation of building
materials contract. Contract assets arise when the
Group has right to consideration for completion
of construction contract, interior and renovation
contract and installation of building materials
contract and not yet billed under the relevant
contracts, and their right is conditioned on factors
other than passage of time. Any amount previously
recognised as a contract asset is reclassified to trade
debtors when such right becomes unconditional
other than the passage of time.

AEEERMEEIREN  HEORHEE
TREARZHEEMHIRENDE
FHBRAE -EHNEERAEETRESE
TREN EHREEIRSORTER
EMHIREHPALER WERENEF
A R E i R R IEARE S QB E W
RES  MREREHEBENEURNEE
EBUMBERE-RAICEIRENE
ENEMRIAETI A A B ER RS ER
(WIHHEFBER) FEH D EERK
15 o
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11. CONTRACT ASSETS AND CONTRACT

LIABILITIES (continued)

As part of the internal credit risk management, the
Group applies internal credit rating for its customers
in relation to construction contract, interior and
renovation contract and installation of building
materials contract. The exposure to credit risk and
ECL for contract assets are assessed individually as
at 30 September 2018. After the assessment of the
Group, the additional impairment allowance on
contract assets is insignificant to the Group for the
current interim period.

Included in carrying amount of contract assets
comprises retention money of HK$234,638,000 as at
30 September 2018.

Retention money is unsecured and interest-free
and represented the monies withheld by customers
of contract works fully recoverable within 1 to 2
years from the date of completion of construction
contract, interior and renovation contract and
installation of building materials contract in
accordance with the terms specified in the relevant
contracts. Upon satisfactory completion of contract
work as set out in the contract, the architect for the
building project will issue a practical completion
certificate. Generally, upon the issuance of the
practical completion certificate, half of the retention
money of such contract work will be released to the
Group, while the remaining half will be released to
the Group upon the issuance of the certificate that
identified defects in respect of the entire building
project have been made good.

11.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FERAR G B ISRk M =t
For the six months ended 30 September 2018
BE_Z—N\FNRA=+HLAER

EHEERENERE @)

ERRBEERREEZ —B0  AEE
MEETIRSHN RHREEIREOR
REREMHIRANAETFEAR
BEEFR -BENEEMREZEE
EREEESEEEER-ZE-N\FNLA
=+ BETEBFHE - EAREFMGER
BHREERIBERBERADHHES
REEMSLEFEKR

RZZ-N\FEAB=+H GHNEENE
HEBERE S E%234,638,0007T ©

RESBEERRLE ARRESH
AHTRFEGHRE LTRIEEE
SHBEZRRRRETIRAN £
REBIRANREZRRENHIRS
Q%M A M — ERE A2 BIRE -
RERFBIE 2 AN TRERERS 2
EIRCREMEHHERATRE.
—BTE BHEMATREE WES
WIRZ—¥RELEBATREE
T8 — Y H6 B B2 2R S TR F
SRRV O PE T L S
AEE-
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BE-Z-N\FhA=1tHLAEA

11. CONTRACT ASSETS AND CONTRACT 11.

LIABILITIES (continued)

The retention money is to be settled at the end of

each reporting period as follows:

EHEERENERE @)

REEHREHRERRES  FHAOT

30.9.2018 31.3.2018
—B_N\E —E_N\&E
AB=+H =A=+-—H
HK$°000 HK$'000
BT T BT T
Retention money from: REERE:
A joint venture EEL¥E 3,858 -
Third parties $£=h 230,780 -
234,638 -
Amount receivable within —FAREWRIE
one year 156,409 =
Amount receivable after —FHRERIE
one year 78,229 -
234,638 -
12. DEBTORS, DEPOSITS AND 12. BRRIE RERFBEMNRE
PREPAYMENTS
30.9.2018 31.3.2018
—E-)N\#F —E-N\F
hB=+H =A=+-—H
HK$’000 HK$'000
BE T T BT T
Trade debtors FE Y5k 112,024 211,989
Cash in transit for disposal of HEREMEUARYE -
investment properties and BERZEZ2ERRE
property, plant and equipment 209,840 -
Other receivables Hth FE W FKIR 21,339 8,232
Deposits Re 56,205 10,461
Deposits for properties under BRPAZGEMEZ
development for sale B = 29,000
Prepayments IR 31,696 7,013
431,104 266,695

Proceeds from property sales are receivable
pursuant to the terms of the sale and purchase
agreements. For the business of construction
services and other, the Group generally allows a
credit period of 30 to 90 days and not more than 90
days (31 March 2018: 30 to 90 days and not more
than 90 days), respectively, to its customers.
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REMEBEERWAERENREER
BNRREE - ZEREERBRHEME
B AEE-RIBNGTEEF=1TZE
ANTERFAZRATHE(ZE-N\F=
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12. DEBTORS, DEPOSITS AND

PREPAYMENTS (continued)

The aging analysis of trade debtors presented
based on the invoice date or agreement date, as
appropriate, at the end of the reporting period is as
follows:

12.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FERAR G B ISRk M =t
For the six months ended 30 September 2018
BE-Z—/\FENAA=1THLAKEA

PE W FRIE

(&)

BERFEMNRE

FEWRRIR 2 BRI D AT D RIB IR E AR 2

T:

REHHYmE AL (NER) 25 W

30.9.2018 31.3.2018

—E-N\F —E-N\HF

hB=+H =A=+—8H

HK$"000 HK$'000

BT T BT T

Within 30 days =+tH®W 76,782 153,378
31 - 60 days =+t—ZX1+H 20,574 31,630
61 — 90 days AT—ZhTH 9,593 2,571
Over 90 days HEA+TH 5,075 24,410
112,024 211,989

Included in the above trade debtors are amounts
due from related parties of trading nature as
follows:

EUAEREFEABERBEBRALA

ESZME ZFIEHBRUT :

30.9.2018 31.3.2018

—2-N\% =t WYV

AB=+H =A=+—H

HK$'000 HK$'000

BT T BT T

Joint ventures T 1,910 1,718

Related companies in which KRARETESRH

certain directors of HpEgEdEz

the Company have control 22 NG| - 542

1,910 2,260

As part of the internal credit risk management,
the Group applies internal credit rating for its
customers. The exposure to credit risk and ECL
for trade debtors are assessed individually as at
30 September 2018. After the assessment of the
Group, the impairment allowance on trade debtors
is insignificant to the Group for the current interim
period.

ERRBEERREE S —B0  ~&E
REFEFEMARIEETR FEUR
HiAE 2 EERRREAREESERN
“E-N\FAR=THETHERTMG-
RAKEFLE  BRERIRERERBRAE
hHPEYAEEMSEBELN-
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For the six months ended 30 September 2018
BE-Z—N\FNA=+HLKEAR

13. ASSETS CLASSIFIED AS HELD FOR
SALE AND LIABILITIES DIRECTLY
ASSOCIATED WITH THE ASSETS
CLASSIFIED AS HELD FOR SALE

86

0)

On 24 May 2018, an indirect wholly owned
subsidiary of the Company entered into a
sale and purchase agreement for with an
independent third party to dispose of certain
investment properties, representing certain
workshops on the fifth floor of Block A and a
car parking space of Shatin Industrial Centre,
Nos. 5-7 Yuen Shun Circuit, Shatin. The fair
value of investment properties classified as
held for sale was determined with reference
to the contracted selling price. The directors
of the Company assessed whether the held-
for-sale criteria set out in HKFRS 5 were met.
Taking into account (a) the fact that the subject
properties were immediately available for sale,
and (b) the conditions to be met to complete
the disposal as set out in the terms of the
relevant agreement, the relevant investment
properties amounted to HK$158,380,000 were
classified as held for sale at 30 September
2018. The disposal was completed on
8 October 2018.

13. 7 ERBTFHEEERTER

FEHEEEEEMEBZERE
() R=Z2-NFHEA=+OBE A2

FAzEEEEMBARIEBLIE=
FEI L —HEEHEUEESE TR
EYE AP HRIEESZE7SE
DHIERLABRREEZETIE
BEk—EFEEN -2 EAFELE
ZREVNEZATFETIBREFTN
EEBEE -AQAEETHEEH
EEBVKRELERNERFAMERET
EHEZIZE - REE (a)ZIZNY
3% B0 B AT 4 B K% (b) 4B R 167 o A
MATE TR E 2R ERK - B
158,380,000t Z BRAREMEED K
—E-NENA=+BEESEARE
FHE - RARHEER=ZZE—N\&
+ANBREMK-
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B4R S IR R MY ot
For the six months ended 30 September 2018
BE-Z—/\FENAA=1THLAKEA

13. ASSETS CLASSIFIED AS HELD FOR 13. 2 BAGELEEERDES
SALE AND LIABILITIES DIRECTLY FELEEEEERBZERE
ASSOCIATED WITH THE ASSETS (4&)

CLASSIFIED AS HELD FOR SALE

(continued)

(i) On 24 August 2018, an indirect wholly owned (i) R=F—NENA=+WA KLQ
subsidiary of the Company entered into a sale AZEEEENBAREBIE=
and purchase agreement with an independent R Y —EBEHEALEELR—
third party to dispose of its entire interests B2EWBARRKERAR (E
in and shareholder’s loan to a wholly owned BH2EWBAREEERAA
subsidiary, Pleasing Ideal Limited, together GEIBREEE]) 22 BEER
with its wholly owned subsidiary, namely BREER BUEERBEBREY
Superb Leading Limited (collectively referred ¥BRR-TEEERIZEIRK
to as “Pleasing Ideal Group”). Pleasing Ideal El VANEEEFIER=ZRNE
Group is engaged in property development in 195 c R AR EBFERBHTESE
Hong Kong. The major asset represented “Mee B REEAERFFAESED
Wah Factory Building” situated at No. 1 Tsat Po EXBRE - BER(Q)ZAENRER
Street and No. 19 Sam Chuk Street, Kowloon. % 3R E FX BN B AT 5 K (b) 18 EA 175
The directors of the Company assessed whether BRI R E 2R ER
the held-for-sale criteria set out in HKFRS 5 BENEECEEREEER -2
were met. Taking into account (a) the fact that —NFERA=Z+HEIEAFEL
the subject equity interests and shareholder’s E-mRALEER-ZB—NE+—
loan were immediately available for sale, Bt+HBEZEMK-
and (b) the conditions to be met to complete
the disposal as set out in the terms of the
relevant agreement, the assets and liabilities of
Pleasing Ideal Group were classified as held for
sale at 30 September 2018. The disposal was
completed on 15 November 2018.

Major classes of assets and liabilities of Pleasing RAFREBBEERE BREEE 2
Ideal Group as at the end of the current EEREBZEIEEHINT:
interim period are as follows:
HK$'000
BT T
Properties under development for sale  EEEH 2 FEYE 931,944
Debtors, deposits and prepayments EWEE - e RFENRE 970
Bank balances and cash IRITHEBRRE 2,802
Total assets classified as held for sale PEABFLEELEELT 935,716
Trade and other payables P& A 5018 R H A FE S TR 2,191
Taxation payable FEAS 18 188
Total liabilities directly associated with ~ D EBIFEHEEEHEEHRBE 2
assets classified as held for sale BEHEE 2,379
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For the six months ended 30 September 2018
BE-Z-N\FAA=+tHLRER

13. ASSETS CLASSIFIED AS HELD FOR
SALE AND LIABILITIES DIRECTLY
ASSOCIATED WITH THE ASSETS
CLASSIFIED AS HELD FOR SALE

(continued)

(iii) On 1 February 2018, an indirect wholly owned

88 HANISON CONSTRUCTION HOLDINGS LIMITED

subsidiary of the Company entered into a sale
and purchase agreement with an independent
third party to dispose of its 50% interests in
and shareholder’s loan to a joint venture,
Pagson Development Limited together with
its wholly owned subsidiary, namely Wall
Street 38 Limited (collectively referred to as
“Pagson Group”). Pagson Group is engaged
in property investment in Hong Kong. The
major asset represented “Success Centre”
situated at Nos 26-38 Ta Chuen Ping Street,
Kwai Chung. The directors of the Company
assessed whether the held-for-sale criteria set
out in HKFRS 5 were met. Taking into account
(a) the fact that the subject equity interests
and shareholder’'s loan were immediately
available for sale, and (b) the conditions to be
met to complete the disposal as set out in the
terms of the relevant agreements, the carrying
amount of 50% interests in the joint venture
of HK$282,067,000 as at 31 March 2018 was
reclassified from interests in a joint venture to
assets classified as held for sale. The disposal
had been completed on 10 April 2018.

13. 7 ERBTFHEEERTER

FEHEEEEEMEB AR
(%)
(i) RZB-NFZA—-B FXRAZ

EEETENBLARE—EBLE
ZRFAVEEmH UHEER—
& & %¥Pagson Development
Limited#E ] & 2 & [t B 2 TWall
Street 38 Limited (#i#& [Pagson
EE])Z50%EERBRRER -
PagsonSEBIRBEBREBYERE -
HIBEERIHIHBO ] LA
I A26 238 - A AT ES
TEREHEE BN BRELELSE
R EHEREE KK (@)
ZENRERRRERAETHE
& R(b)EEAH R IRFRFTE T
EZRHER R=2Z—N\F=A
=+ —H BELER0%ERZ
IRE{E/E%282,067,000TEHEE
TCEEREHOBEEEREEE
EEE-RRAHEEER=_ZE—N\HF
MA+HZER-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SRR E R e

For the six months ended 30 September 2018
BE-Z—/\FENAA=1THLAKEA

14. TRADE AND OTHER PAYABLES 14. PSRRI K H B A+ RROR
30.9.2018 31.3.2018
—E-N\F —E-N\F
hAB=+H =R=+—H
HK$"000 HK$'000
BT T BT T
Trade payables FEfRRIB 50,695 124,862
Retention money payables — FEAS PR E & —
amount payable within one year —F R E(IFIE 127,771 144,147
Retention money payables — FEAREE -
amount payable after one year —F & B RE 93,636 77,867
Accrued operating costs EtEENETREA
and charges 243,221 208,237
Accrued costs for construction FEstEE IR
works 384,777 143,455
Temporary receipts i B U BN 2 R I8 8,300 14,024
Deposits received for disposal HEREVEMBIZES
of investment properties 15,838 =
Deposits received B WEZE 9,470 7,721
933,708 720,313
The aged analysis of trade payables presented based EEFEZREDTDRIEREHR 2
on the invoice date at the end of the reporting BEBEHENNOT:

period is as follows:

30.9.2018 31.3.2018

—B-N\fF —E-N\F

hBA=+8 =A=+-—H

HK$’000 HK$'000

BT T BT T

Within 30 days =+HR 38,341 113,550
31 - 60 days =+—ZxtH 4,582 713
61— 90 days ATt—ZATH 1,091 260
Over 90 days HENA+H 6,681 10,339
50,695 124,862
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15. BANK AND OTHER LOANS — AMOUNTS

90

15. RITREMER-R-—FRHE

DUE WITHIN ONE YEAR NRIE
30.9.2018 31.3.2018
—E-)N\#F —E-N\HF
hB=+H EE=EF =8
HK$'000 HK$'000
& T T BT T
Bank loans (note a) IRITER (MisEa) 1,208,214 395,507
Less: Amount shown under B ooBARBEEZ
current liabilities S (BEAR
(including bank loans EREEHKRZ
with a repayable on IRITER)
demand clause) (1,208,214) (395,507)
Amount shown under PHEAIRBEBZEEE
non-current liabilities - -
The carrying amount of BERREREES
bank loans that contain a RITEFREE
repayment on demand clause (P EARBERE)
(shown under current liabilities) AR T HIHIREEE
but repayable (note b): (MtzEb) :
Within one year —F R 918,479 52,586
Within a period of more BB —FETRA
than one year but not MEHER
exceeding two years 126,835 342,921
Within a period of more HBEMWEETBB
than two years but not hFEHER
exceeding five years 162,900 =
1,208,214 395,507
Secured 2K # 858,214 395,507
Unsecured I 1 350,000 =
1,208,214 395,507
Notes: P &
(@) The Group's bank loans are floating-rate borrowings () AEERTERDUDTBARFENZEH

(b)

HANISON CONSTRUCTION HOLDINGS LIMITED

which carry interest at market rates ranging from Hong
Kong Interbank Offered Rate (“HIBOR") + 0.75% to
HIBOR + 2.32% per annum (at 31 March 2018: from
HIBOR + 1.10% to HIBOR + 1.50% per annum) and are
repayable in instalments over a period of five years.

The amounts due are based on scheduled repayment
dates set out in the respective loan agreements.

(b)

MEEF FRNEHEBRITRIERZM
0.75% Z B BRITEIEFREM2.32%TE (R
“E-N\F=ZA=+-H FHNEHEBRE
TREFREM.I0%ZEEBRTEEREM
1.50%) T BREFERD HEE-

ZETERBENSERG R 2R EKA
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FERAR G B ISRk M =t
For the six months ended 30 September 2018
BE-Z—/\FENAA=1THLAKEA

16. SHARE CAPITAL 16. IR &
Number of
shares HK$'000
B% 1% & B BT T
Authorised: SERE
Shares of HK$0.10 each BRBE0.107T 2R 1D
Balance as at 1 April 2017 R-E—tFHA—H
2 EEBR 1,200,000,000 120,000
Increased during the period BRI E AN
(note a) (Mtzxa) 300,000,000 30,000
Balance as at 31 March 2018 R=-ZB-—NF
and 30 September 2018 =B=+—-8K
—E2-N\FhA
=+ Bz 1,500,000,000 150,000
Issued and fully paid: ERITRHE:
Shares of HK$0.10 each FRBE10TZ KRG
Balance as at 1 April 2017 R-ZE—tFWMA—H
2 i 1,038,003,926 103,800
Issue of shares upon exercise TEBREMEITZ
of share options (note b) iz (FiaEb) 8,172,725 818
Balance as at 31 March 2018 R=-ZE—N\&F
and 30 September 2018 =A=+—HK
—E-N\E
hWAB=+Hz#&&% 1,046,176,651 104,618

Notes:
(@)  Pursuant to a resolution passed at the annual general
meeting held on 22 August 2017, the authorised
share capital of the Company was increased from
HK$120,000,000 divided into 1,200,000,000 ordinary
shares of HK$0.10 each to HK$150,000,000 divided into
1,500,000,000 ordinary shares of HK$0.10 each by the
creation of an additional 300,000,000 ordinary shares of
HK$0.10 each.

(b)  The new shares issued rank pari passu in all respects with
the existing share in issue.

B & -

(@) WBEE-FT-—LFNA-T+-RETZKRR
BEAGLABz—ERER FAQATEBL
#8545 IR T {E 75 #50.107T Z §85M300,000,000
IRE B #8EER AU %120,000,0007T
(% &5 I E {8 78 %0.107T 21,200,000,000
BRI AR ) 48 2 78 #5150,000,0007T (2 B E
J% T {& 7 #50.107T =21,500,000,0004% & &

B o

CBRTHRNERACBITRORETEE
HRERERER

(b)
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For the six months ended 30 September 2018
BE-Z—N\FNA=+HLKEAR

17. SHARE OPTION SCHEME

92

Pursuant to the Company’s share option scheme
(the “Scheme”) which was adopted and became
effective on 21 September 2011, all directors
(including independent non-executive directors),
full-time employees and consultants of the
Company, its subsidiaries and its associated
companies are eligible to participate in the Scheme.

The purpose of the Scheme is to provide the
participants who have been granted options
under the Scheme to subscribe for ordinary shares
in the Company with the opportunity to acquire
proprietary interest in the Company and to
encourage them to work towards enhancing the
value of the Company and its shares for the benefit
of the Company and its shareholders as a whole.

(a) Maximum number of shares available
for issuance

The maximum number of shares which may
be issued upon exercise of all options to be
granted under the Scheme and any other
schemes of the Company shall not exceed 10%
of the shares of the Company in issue as at
the date of approval of the Scheme subject to
renewal as approved by the shareholders of
the Company. Upon the refreshment of the
Scheme mandate limit at the annual general
meeting of the Company held on 23 August
2016, the maximum number of new shares
available for issue under the Scheme was
103,654,057 (the “Refreshed Share Option
Limit”). As at the date of this interim report
(i.e. 20 November 2018), the total number of
shares that may be issued under the remaining
Refreshed Share Option Limit is 56,045,057
representing approximately 5.36% of the
number of the Company’s shares in issue at
that day.

HANISON CONSTRUCTION HOLDINGS LIMITED

17.

BRETE

RIEARDBBREE ([ZETE]) (R
—E-—FAA-t+-HEEHARE
M) ADNF EMBATRREBEE AT
ZHEES (BREBILFHTES) -2
BESREBMTESHEZTEZERK-

ZAtEl 2 BENERARBEZTEERE
BREUZBALTEER 228RE  RZH
BAXRRAMEARE ZHE B
SREDBADNFARERR 2 EEF -
SHRSARARERG 2EE-

(a) AIHBITZRHBE LR

RAEZ T 8 R A A B A H At 5
ERENFEBEBRERTEMA
FRITHROEE LR TEEB
At BNt EB AR AR 2B BT
BR1310% » MHEBL AR D TR RALE
BH -RAQNRE=ZZF—<ENA
TH=HET2REBFAREL
B ZETERERIER  RIBEZE
B FRITHNHROEE LIRA
103,654,0578% ([ E# IR FER
) -AXPEHHREAH (==
—NE+—B=+H)  REHTE
FHBREREIRERITZRME
21 556,045,0578% (5 AR QX B R &%
HEZTRMOEE 85.36% °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

17. SHARE OPTION SCHEME (continued)

(a)

(b)

Maximum number of shares available
for issuance (continued)

The overall limit on the number of shares
of the Company which may be issued upon
exercise of all outstanding options granted
and yet to be exercised under the Scheme
and any other schemes of the Company
must not exceed 30% of the number of the
Company’s shares in issue from time to time.
Taking into account the remaining Refreshed
Share Option Limit to subscribe for 56,045,057
shares and the 54,312,725 shares that may be
issued upon exercise of the outstanding share
options granted and yet to be exercised under
the Scheme, the cumulative total number of
shares that may be issued under the Scheme
will then be 110,357,782 shares, representing
approximately 10.55% of the number of the
Company's shares in issue as at the date of this
interim report (i.e. 20 November 2018).

Maximum entitlement of each
participant

The total number of shares issued and to
be issued upon exercise of the options
granted to each participant (including
both exercised and unexercised options)
under the Scheme in any 12-month period
must not exceed 1% of the shares of
the Company in issue unless otherwise
approved by shareholders of the
Company.

(1)

FERAR G B ISRk M =t
For the six months ended 30 September 2018
BE_Z—N\FNRA=+HLAER

17. BRESE (3

() AEBTZROHBE LR
(4

BIBZFTEIR A D A EME M2
FR7B 2 e R AT R AR R e 1T
FH A BERIT 2 AR AR A EIR
ERSHEBAQATRENERITR
P EE 230% K R AKEEHE
I& REPR RE P 82 T °J 7R &856,045,057
BEARETEZFEETER
B R ATE 2 BB AR A T o] F B
17 254,312,725 B 10 & - @ BF 3%
FTEETAFRTZETRGOR
3% 5110,357,7828% (5 &R A 7
RAFHBREAR (= —NF
+—AZ+RH)EBITRHAEBEY
10.55% o

(b) EBHEEZBERERBELR

BRIFEA D RRR S EALE

B RRMEA+ =8 B HIRE -
ITERBZTER Y 2 BRE
(BRETERERITEZE
RE)MEASESEERTR
BTFRTZRDBE TEE
BARXACBITRDZ1% °

Q)]
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For the six months ended 30 September 2018
BE-Z—N\FNA=+HLKEAR

17. SHARE OPTION SCHEME (continued)

94

(9]

(d)

HANISON CONSTRUCTION HOLDINGS LIMITED

(b) Maximum entitlement of each

participant (continued)

(2) Where any grant of options to
a substantial shareholder or an
independent non-executive director of
the Company, or any of their respective
associates (as defined in the Listing Rules),
would result in the shares issued and to
be issued upon exercise of all options
already granted and to be granted to
such person in any 12-month period up to
and including the date of the grant:

(i) representing in aggregate over 0.1%
of the shares of the Company in
issue; and

(i) having an aggregate value, based
on the closing price of the shares of
the Company on the date of grant in
excess of HK$5.0 million,

such grant of option shall be subject to
prior approval of the shareholders of the
Company who are not connected persons
of the Company as defined in the Listing
Rules of the Stock Exchange.

Period within which the shares must be
taken up under an option

Within ten years from the date on which an
option is granted or such shorter period as the
Board of Directors or the relevant committee
thereof may specify.

Minimum period, if any, for which an
option must be held before it can be
exercised

At the time of granting an option, the Board
of Directors or the relevant committee thereof
must specify the minimum period(s) (if any), for
which an option must be held before it can be
exercised in whole or in part.

17. BRESE (3

(b) BE2EEZBEBRERBELR

(&)

()

fid A A 2 EEZRRIIB L
FATESHAEMRETEZ
BMEA(E2RELHHRAE
HAEABRE  EEEINE
ERHAHEZEF+=@EA
B (BEEEZA)EZA
TERERETREZAER
RIEBITREME BITRA T
(el

(i) EHEEARRASBHITR
70.1% £ K

(i) #2{E#E387E%55,000,000
T (READARMD R
FHBAMz BT ES
#)

RHZBABREAREIEAR
RERR (WHFADE) 2 EE
AT (EERBRXFrz LW
A ) #tiE-

(0 REBRESAIBRGOZH

(d)

PR

HEHERE-HE+FHENE
EERETAREESEEECRE
Hif o

BRERT FTEMNZRER
BHE (mA)

REHBRECR EFSHET
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17. SHARE OPTION SCHEME (continued)

(e)

()

(9)

(h)

Period open for acceptance of an option

The offer of the grant of an option (of which
the date of grant must be a day on which the
Stock Exchange is open for business of trading
in securities) must be accepted within 14 days
after the date of grant.

Amount payable upon acceptance of the
option

A consideration of HK$1 shall be paid upon the
acceptance of the option.

Basis of determining exercise price of
the option

The exercise price of the option shall be no less
than the highest of:

(i) the closing price of the shares of the
Company as stated in the daily quotations
sheet issued by the Stock Exchange on the
date of grant, which must be a business
day;

(ii) the average closing price of the shares

of the Company as stated in the daily

quotation sheets issued by the Stock

Exchange for the five business days

immediately preceding the date of grant;

and

the nominal value of the shares of the
Company on the date of grant.

(iii)

Remaining life of the Scheme

The Scheme has a life of 10 years and will
expire on 20 September 2021 unless otherwise
terminated in accordance with the terms of the
Scheme.

FERAR G B ISRk M =t
For the six months ended 30 September 2018
BE_Z—N\FNRA=+HLAER

17. BRESE (3
(e) IEMEBRAEZHIR

REBRE(REBHSARBER
FRAPETESZEBEZEXA)N
BALAEREBRRI4ENEE
e

() REMNBERERENZKE

RERBRERANBEITESR
RE-

() EEBERETHEZEE

BREZTEELETMRTI=
BEZERS

() BXFARIREBH (ARER
R)BHZARKRMLZARD
AR THE

B T B R B BT A8
EERHBHZARRAMALZAE
REARGFHRHE K

(ii)

RARKRORRE BB Z2E
1B o

ZaT 8l 28R N FR

(iii)

(h)

BRIEBIBZFTEGARTFURILE &
AZF 82 BRFERBI10E W44
R-ZE-_—-FhLBA-+HERM-
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For the six months ended 30 September 2018

BE-Z-N\FhA=1tHLAEA

17. SHARE OPTION SCHEME (continued)

At 30 September 2018, the number of shares
in respect of which options had been granted
and remained outstanding under the Scheme
was 54,312,725 (at 31 March 2018: 54,415,725),
representing approximately 5.19% (at 31 March
2018: 5.20%) of the shares of the Company in issue

at that date.

Details of the movements of the share options
granted are as follows:

For the six months ended 30 September 2018

17. BRESE (3

RZZE—N\EAA=+H " REZHTEC
RERERITEZEREZROEE S
54,312,725 (R=ZE—N\E=B=1+—
H :54,415725K) bz BHIARAFE
BT 2#5.19% (R=F—N\F=A

=+—H:520%) °

REBREHB 22FHFBUT:

BE-E-N\FEhAA=+HIEXEA

Exercise price

per share at Outstanding Outstanding
the end of as at Lapsed as at
the reporting 1 April during 30 September
Category of participants Date of grant Exercise period period 2018 the period 2018
RZB-N\F R=Z-N\%
i _ REEHR mA-A hA=+A
SEEHY R BH TR BRITEE i RATHE RERER i RATH
HK$
ik
Directors 26 November 2014 26 November 2014 to 0.96 3,785,500 = 3,785,500
25 November 2019
B3 2-mE+-A ZE-ME+-A=+RAE
Z+75H “E-NFt-A=tEA
5 September 2017 5 September 2017 to 1.54 35,392,000 - 35,392,000
4 September 2022
“E-tFNAEA  ZE-tFNARAZ
“RCCENAMA
39,177,500 - 39,177,500
Employees 26 November 2014 26 November 2014 to 0.96 2,918,225 - 2,918,225
25 November 2019
& —Z-ME+-A “E-MF+-A=tRBE
Z+5H ZE-NE+-A=tEA
5 September 2017 5 September 2017 to 1.54 12,320,000 (103,000) 12,217,000
4 September 2022
“E-tFNAEA “E-tF¥NAEAZ
“Z-ZEAAMA
15,238,225 (103,000) 15,135,225
Total 54,415,725 (103,000) 54,312,725
st
Exercisable at the end of the reporting period 54,312,725

REERRTITHR
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For the year ended 31 March 2018

17. SHARE OPTION SCHEME (continued)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B S R Y 5T

For the six months ended 30 September 2018
BE-Z—/\FENAA=1THLAKEA

17. BRESE (3

BE-_Z-N\F=ZA=+—HLFE

Outstanding Reclassified Exercised Outstanding
Exercise asat Granted during during Lapsed asat
price per 1 April during the year the year during 31 March
Category of participants  Date of grant Exercise period share 2017 the year (note a) (note b) the year 2018
RZE-t& RER RER R=B-N¥
o mA-A - ik (L RER ZA=1+-A
SHEEH Rt TRHE BRTEE HATE  REREH (W) (Hiztb) £ WA
HKS
ki
Directors 26 November 2014 26 November 2014 to 0.96 11,938,450 - - (8,152,950) - 3,785,500
25 November 2019
g2 Z-MET-A “E-MET-A
Zt5xB ~1+5xAZ
“B-nE
t-A=t+EH
5 September 2017 5 September 2017 to 1.54 - 34,060,000 1,332,000 - - 35,392,000
4 September 2022
ZE-tFAAER  ZE-tENARRE
“R-ZENAMA
11,938,450 34,060,000 1,332,000 (8,152,950) - 39,177,500
Employees 26 November 2014 26 November 2014 to 0.96 2,938,000 - - (19,775) - 2,918,225
25 November 2019
E& ZE2-mE+-R ZE-PE+-R
=+%H ~+XAZ
“EZ-NE
t-B=t%H
5 September 2017 5 September 2017 to 1.54 - 13,812,000 (1,332,000) - (160,000) 12,320,000
4 September 2022
“E2-tENAER  ZEB-tENAEHE
“ECZENANA
2,938,000 13,812,000 (1,332,000 (19,775) (160,000) 15,238,225
Total 14,876,450 47,872,000 - (8,172,725) (160,000) 54,415,725
)
Exercisable at the end of the reporting period 54,415,725
REEBRATHE
Notes: BT
(@) 1,332,000 share options were reclassified from category (a) HRERMELEN-Z—tFE+=-ABE
of employees to directors as Mr. Lo Kai Cheong was ZERRDTRHITES » #1,332,00017 85 IR
appointed as an executive director of the Company on 6 ERESEREN S BEAESER -
December 2017.
(b) In respect of the share options exercised during the year (b) BMRBEZE=Z-N\F=ZA=+-HLEEES

TEZBREDS RERTEBRARD
ZMEFHETERSREE 1.2 (BE
ZE-NFEAA=ZTHLEKXER &) -

ended 31 March 2018, the weighted average closing price
of the shares immediately before the dates of exercise
was HK$1.42 per share (for the six months ended 30
September 2018: nil).
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For the six months ended 30 September 2018
BE-Z—N\FNA=+HLKEAR

17. SHARE OPTION SCHEME (continued)

98

In respect of fair value of the share options granted
during the year ended 31 March 2018, the inputs
into the model were as follows:

5 September 2017

Spot price HK$1.54
Exercise price HK$1.54
Expected volatility 33.70%

Risk-free rate 1.11%
Expected dividend yield 5.19%
Exercise period 5 September 2017 to

4 September 2022

The fair value of the share options was determined
using the Black-Scholes model. The variables and
assumptions used in computing the fair values of
the share options were based on the directors’ best
estimates. Change in variables and assumptions
might result in change in fair value of the share
options. Expected volatility was based on the
historical share price volatility of the Company
over the past 5 years. Expected dividend yield was
based on the historical dividend payment of the
Company. The risk-free interest rate was assumed
with reference to HKD swap rate zero coupon yield
as at the date of grant.

During the six months ended 30 September 2017,
the Group recognised equity-settled share-based
payments of approximately HK$12,582,000 (for
the six months ended 30 September 2018: nil) in
relation to share options granted by the Company
to the directors and employees of the Group.

17. BRESE (3

RREBEZZE-N\F=ZA=+—HLHF
EERHBRENAFEMNS  WAKE
M ABBOT :

—E—+tF
hBRA
REE B HE1.547T
TEE B #E1.547T
FEERR 1R 33.70%
3 b ) 2R 1.11%
FEE R BN = 5.19%
1T1FEHA —E—+F
hBERZE
—_E2-
NBAMOmA

BREZAFEDEMRHEDR « SRS
BHEBTE -FEBREZQIFERER
ZBERBRLDENES 2 &Mt
HERBRZEDIREFBEREZD
FELS5 - RHKEDRENARABER
FUERERETE - BHREWERTS
RIEAR D B AEREIRA 55 o 2 E T
RNSEREH AR 2 BEEHR KT
SEBRERELERR-

REBZ-Z—tHFAB=+HILAER
HE AEERALARTFAEEESER
EECERERIUESEERURH
XAt 2 FRIE 12,582,000 (BE=
E-N\FAR=THILANER HE)-
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18. SHARE AWARD SCHEME

On 28 July 2016 (the “Adoption Date”), the
Company adopted a share award scheme
(the “Share Award Scheme”) to recognise the
contributions by certain persons (“Eligible Persons™),
including employees and directors of companies
within the Group, and to give incentives to them in
order to retain them for the continuing operation
and development of the Group, and to attract
suitable personnel for further development of the
Group. Subject to any early termination as may be
determined by directors of the Company, the Share
Award Scheme is valid and effective for 3 years from
the Adoption Date (the “Award Period”).

Pursuant to the Share Award Scheme, the directors
of the Company may, from time to time, at its
absolute discretion, select any Eligible Persons to
participate in the Share Award Scheme as selected
participants and determine the shares to be
granted, vesting criteria and conditions, and period
for the shares to be vested, subject to the terms and
conditions set out in the Share Award Scheme. The
directors of the Company shall not grant further
awards if they would result in the number of Award
Shares (defined as below) under the Share Award
Scheme exceeding 5% of the total number of shares
in issue as at the date of the Adoption Date.

The Company established a trust to purchase shares
of the Company for the benefit of employees and
the directors of the Company and its subsidiaries
under the Share Award Scheme (the “Award
Shares”). Pursuant to the rules of the Share Award
Scheme, the Company has appointed a trustee,
Computershare Hong Kong Trustees Limited
(“Trustee”), to administer the Share Award Scheme
and to purchase and hold the Award Shares during
the Award Period. The Company would contribute
a maximum of HK$74,000,000 to the trust for the
purchase of shares under the Share Award Scheme.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FERAR G B ISRk M =t
For the six months ended 30 September 2018
BE_Z—N\FNRA=+HLAER

18. R BT E

ARABRZZE—ARELA=Z+NHB ([
MAE]) RAM—ERDEBTE (TRH
#EEE]  URBETAL([EER
Ax]) (BEAEEETARZEER
EE)FEH-ERUHESATER &
B REREAREECISEEER
BRMN RATEEE-SBRERSE
BAB -MHBEHAQAEEIRIRTEIRA
#1b> BRIRMREET EIRFEMBEE=
FR([RBHBE] BRRER -

REROZE S AQDEETLTE
P ERBAALERALERERSE
2 ERARME B 8T R
7 BB EER AR R BB
e IR 1 4 D 5T BB L R R
FRARIR o B4 B 13 S ST BIE T 2 AR (D
BE (EHETX)BBRRMEHOR
FRABYE 25% AATEEFEE
2 e T

AARRERAEBTECAETQIAR
HMBAREEREZZMERILEF
LBEARQRRD (REBRHD]) - RIE
RpEBFEZRA AQARECERES
BRRBESETEERIA ([EFEAD
AEFEARRBHEREER M RB
EIRBEURBEERBRMD -RERND
RBE AATNEEERMESBE
74,000,0007T LA B8 B B 17
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For the six months ended 30 September 2018
BE-Z—N\FNA=+HLKEAR

18. SHARE AWARD SCHEME (continued) 18. R BEHEl (&)

100 HANISON CONSTRUCTION HOLDINGS LIMITED

Unless the Board of Directors determines
otherwise at its absolute discretion, an award
shall automatically lapse upon (i) the resignation
of the selected participant’s employment; or
(ii) termination of the selected participant’s
employment or early termination of the contractual
engagement with the relevant member of the
Group by reasons of misconduct or otherwise
pursuant to law or employment or engagement
contract, and the relevant Award Shares shall not
vest on the relevant vesting date.

If there occurs an offer by way of takeover, merger,
scheme of arrangement, share repurchase or
otherwise, all the outstanding Award Shares shall
immediately vest on the date when such offer
becomes or is declared unconditional or in the case
of a scheme of arrangement on the record date for
determining entitlements under such scheme and
such date shall be deemed the vesting date.

If there is an event of any spin-off and separate
listing of any subsidiary, assets or businesses of the
Company on the Stock Exchange or elsewhere,
structured in whole or in part as a distribution
in specie or in respect of which shareholders are
otherwise entitled to participate, all the outstanding
Award Shares shall immediately vest on the earlier
of (i) the date of approval of the listing by the Stock
Exchange or other relevant regulatory body, and
(i) the date that falls five business days prior to the
record date for the distribution in specie or other
date set for the entitlement to participate. Such
date shall be deemed the vesting date.

BEEESRERE N()EESHEE
BASBEHEERE QALK L ERBEES
HEALBEEERE AR CENEEREZ
RERHERISHEAREZTRK
EREMREAMRANRL  REBEEFX
X0 MAARRBRD T ENEEEE A S
BE-RIESSZREHBEZITRE B

0 Ak O A
B E R °

fisl AW ES - S 0F - ERZ BT E R0
BIRHEMAREHEY ARz
BRI AR ZELN R BN E A E5F
HERIRREAZITEME  NEEE
MBI T 2Rz 28k A BB
BE MZAMERESEERH-

AR B ZEAMERE  BEEREER
BRI EMRZ AR R B Eh &
A DB E D IR R A E AT
XEESE fACRHZRBROER
LT BEH (UREERE) KRR : ()
BB MmEREEREiELD
Z B R>NEWDIKET B A I EE
FAZRALHEESE HMBAR-
BRSNS RAEEAS
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18. SHARE AWARD SCHEME (continued)

During the year ended 31 March 2017, the Trustee
purchased an aggregate of 51,700,000 shares of the
Company from the market at a total consideration
of approximately HK$71,995,000 (including directly
attributable incremental costs) and a total of
51,542,000 shares were granted to 88 eligible
participants on 10 March 2017 pursuant to the
Share Award Scheme, representing approximately
4.97% of the total number of issued shares of the
Company as at 31 March 2017. No shares were
purchased or granted by the Company under the
Share Award Scheme during the six months ended
30 September 2018 and 2017.

Details of the movement of the Award Shares
granted under the Share Award Scheme are as

follows:

For the six months ended 30 September 2018

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FERAR G B ISRk M =t
For the six months ended 30 September 2018
BE-Z—/\FENAA=1THLAKEA

18. R B2 (@)

RBEE-_ZE—tHF=A=+—HLHF
E-EXACRTSLBEARATE
$£51,700,0008 B 17 RELREN BB
#571,995,0007T (B I1E H EE(LIEE K
) BRZZE—tE=A+HRERN
REECOSSEEERSHEREE
$£51,542,0008 IR 3 (h AR AR R =F
—t+tE=A=+-HEBTROLHE
HA97% -REBE-ZT—N\EK=_ZT—t
FAA=TRHIEAER  RNATWEIRE
ROREGEBERRERD

REROEBFIRE 2 RBRGO 2%
BEBUT

BE-E-N\FAA=+THLAEAR

Number of Number of

Awarded Awarded

Shares Shares

outstanding outstanding

as at Vested as at

1 April during 30 September

Category of participants  Date of grant Vesting date 2018 the period 2018

R=ZB-N\F R=ZB-N\F

A—H hAB=+H

HARBEZ HAREEZ

SREER RHAH 58 A5 RBRGHE REANER RBROHE

Directors 10 March 2017 30 June 2018 33,873,000 (33,873,000) -
g3 “E—+tF=AtR ZE-NFEXRA=TH

Employees 10 March 2017 30 June 2018 17,543,000 (17,543,000) -
] “E2—+E=A+tHR ZE-NEXA=tA

Total 51,416,000 (51,416,000) -

M@t

201820195 hisReE EBAEzrsRAT 101



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG B IS Rk M =t
For the six months ended 30 September 2018
BE-Z-N\FAA=+tHLRER

18. SHARE AWARD SCHEME (continued)

For the year ended 31 March 2018

18. R B2 (@)

BE-_Z-N\F=ZA=+—HLFE

Number of Number of

Awarded Awarded

Shares Shares

outstanding Reclassified outstanding

as at during Lapsed as at

Category of 1 April the year during 31 March

participants Date of grant Vesting date 2017 (note) the year 2018

R=Z—tF RZB-N%

mA—-A =A=+-H

HAGEB RERNEHIE E N1

SEEEH BHBAH FERH RBRH#A (Krzt) RERKY  RBROHE

Directors 10 March 2017 30 June 2018 31,664,000 2,209,000 - 33,873,000
g% “2-t5=AtH ZB-NFXA=tH

Employees 10 March 2017 30 June 2018 19,878,000 (2,209,000) (126,000) 17,543,000
&g ZE-t¥ZAtH ZEB-N\FRA=TH

Total 51,542,000 - (126,000) 51,416,000

CHY

Note: 2,209,000 Award Shares were reclassified from category
of employees to directors as Mr. Lo Kai Cheong was
appointed as an executive director of the Company on 6

December 2017.

During the six months ended 30 September
2018, the Group recognised equity-settled share-
based payments amounting to approximately
HK$12,760,000 (for the six months ended 30
September 2017: HK$25,652,000) in relation to
shares award pursuant to the Share Award Scheme

by the Company.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

19. ACQUISITION OF SUBSIDIARIES
For the six months ended 30 September 2018

On 2 March 2018, an indirect wholly owned
subsidiary of the Company, Shining Bliss Limited,
entered into a sale and purchase agreement with an
independent third party to acquire the entire issued
share capital and shareholder’s loan to Richway
Group Holdings Limited together with its wholly
owned subsidiary, Sunny Way Properties Limited,
(collectively referred to as “Richway Group”) at a
consideration of HK$505,144,000. The acquisition
was completed on 12 April 2018. The major asset
of Richway Group represented the whole block of
property located at No. 222 Hollywood Road, Hong
Kong. The directors of the Company are of the
opinion that these transactions do not constitute
business combinations as defined in HKFRS 3,
therefore, this acquisition have been accounted for
as acquisition of assets.

The assets acquired and liabilities recognised on the
date of acquisition, is as follows:

FERAR G B ISRk M =t
For the six months ended 30 September 2018
BE-Z—/\FENAA=1THLAKEA

19. BT B 2 A
BE-E—-N\FEAA=+HIEARAEA

R-ZZB-NF=ZRA-H AxDAIZBE#E
2EMBARRBERARE - BB
B=ZRA LB E R L EBRichway
Group Holdings LimitedEEH 2 &
MEBAREGEXRRAR (KBR
[RichwayS B ]) 2 2 BEBITREAR
RERE K KB 5B H505,144,0007T °
WBER-Z-—NFRNA+=BZEMK"
RichwaySk Bz T EEERUREBREZE
SEE2225E 2 —BRYE - KR AR EER
AZERXZATEREBYBRELER
B=ZMARTE 2 EKEG Bt 2B
EHEEEREERBAR-

RUWBHHRB-EERBRZEE
AT

HK$'000
BT T
Investment properties REME 506,023
Property, plant and equipment VI BB RZE 358
Debtors, deposits and prepayments BWRIE - RE RFENKIE 601
Trade and other payables EAFEREMAEASRE (1,838)
Net assets acquired EWEEEEE 505,144
Satisfied by: XHFRR:
Cash consideration paid EfRReERE 454,506
Deposits paid for acquisition of a subsidiary EFWEMBLRZE 50,638
505,144
Net cash outflows on acquisition: Wig 2B R FEE:
Consideration paid during the six months BE-Z-NFhA=+HL
ended 30 September 2018 ~NMEBZERHRE 454,506
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ARG B IS Rk M =t
For the six months ended 30 September 2018
BE-Z—N\FNA=+HLKEAR
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19. ACQUISITION OF SUBSIDIARIES

(continued)
For the six months ended 30 September 2017

During the six months ended 30 September 2017,
there were three acquisitions entered into by
the Group including (i) Waller Holdings Limited
(“Waller Holdings”) together with its wholly
owned subsidiary, Rich Victory (Hong Kong) Limited
(collectively referred to as “Waller Group”); (ii)
Faithful Sun Limited (“Faithful Sun”) and (iii)
Ultimate Elite Investments Limited together with
its wholly owned subsidiary, Vision Smart Limited
(collectively referred to as “Ultimate Elite Group”).
The directors of the Company are of the opinion
that these transactions do not constitute business
combinations as defined in HKFRS 3, therefore,
these acquisitions had been accounted for as
acquisition of assets. Details of these transactions
are summarised follows:

(i) Acquisition of Waller Group

On 13 July 2017, an indirect wholly owned
subsidiary of the Company, Heroic Elite
Investments Limited, entered into a sale and
purchase agreement with an independent
third party to acquire the entire issued share
capital of Waller Holdings together with
the shareholder’s loan at a consideration of
approximately HK$145,395,000. The acquisition
was completed on 14 August 2017. The major
assets of Waller Group are office units at
20/F and car parking spaces of a commercial
property, namely Kings Wing Plaza 1, situated
in Shatin, New Territories. Waller Holdings was
acquired so as to relocate the Group's existing
office to commercial property.

19. KBS 2 A (@)

BE-Z2—tHEhAA=+HIEAXEA

RBZE-Z—tFNA=1tHILAER
HE - AEBETY=-EWRESE 2
(i) Waller Holdings Limited (['Waller
Holdings ) ERIH 2 &K B A " &
(BEB)ERATA (KB AWallerk
Bl ()EBBRAR ([ERB])RKIi)
Ultimate Elite Investments Limiteds&E
B H 2 &M B2 B Vision Smart Limited
(#:58A [Ultimate Elite 2@ ) - AT
EERAZERF U T EBRE BT R
EEAE=ZFAAEZEBEO Bitt
ZEWBETECOEAEEWB AR -ZZ
REZHBEHMENT :

() WEBwallerE

A—E—+tFtA+=H KD F
ZHEEZENBARBERERR
ARE—-BBUE=FTLEER
# - LUk BB Waller HoldingsZ2FE
BIOBRARBRREFT RELAEE
#145,395,0007T ° ZWBEER =
Z—tFNATHBZEMK- Waller
SEZFEEEANRFRADLHZ
—IEREEYE (AREES— )20
BeETHAZEENREEMN W
BEWaller Holdings EfE S A& B 2
BERLAEBEZHENE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

19. ACQUISITION OF SUBSIDIARIES

(continued)

For the six months ended 30 September 2017
(continued)

(i)

(iii)

Acquisition of Faithful Sun

On 13 July 2017, an indirect wholly owned
subsidiary of the Company, Oriental Elite
Global Limited, entered into a sale and
purchase agreement with an independent
third party to acquire the entire issued share
capital of Faithful Sun together with the
shareholder’s loan, at a consideration of
approximately HK$149,878,000. The acquisition
was completed on 14 August 2017. The major
assets of Faithful Sun are office units at
22/F and car parking spaces of a commercial
property, namely Kings Wing Plaza 1, situated
in Shatin, New Territories. Faithful Sun was
acquired so as to relocate the Group’s existing
office to commercial property.

Acquisition of Ultimate Elite Group

On 31 July 2017, an indirect wholly owned
subsidiary of the Company, Keen Elite
Developments Limited, entered into a sale
and purchase agreement with an independent
third party to acquire the entire issued
share capital of Ultimate Elite Investments
Limited, together with the shareholder’s
loan at a consideration of approximately
HK$149,729,000. The acquisition was
completed on 28 August 2017. The major
assets of Ultimate Elite Group are office units
at 21/F and car parking spaces of a commercial
property, namely Kings Wing Plaza 1, situated
in Shatin, New Territories which were classified
as investment properties.

FERAR G B ISRk M =t
For the six months ended 30 September 2018
BE_Z—N\FNRA=+HLAER

19. KB B 2 A (@)

BE-Z—+tHhBA=1THILAEA

(%)

(i) WhREEAE

REZZB-—tFtA+=H &A2QF
ZEEZENBARRERRER
RAE-BRUE=FFILEEW
BUWBLAZMERTREARRKR
REF  REXNREBY149,878,000
T ZBWBEER-ZE-—LtFN\A
THBEER - BB ETEEERN
RERDHEz —EEHEYE (AR
hES-—H2BETHAEE
UREFEL - WBEBEEELE
BeRERAEBEZBEYE-

(iii) U EEUIltimate Elite52E

RZB—tFELtA=+—H &
AAEEEZENB AR GRER
RERARIE-—EBIE=FF]
BB & LUK UItimate Elite
Investments LimitedZ® 3} & 21T
BRARBERRER REYNHBE
149,729,0007T ° % W & B 1H R
—E—tENAB=Zt+NHEMK"
Ultimate Elite KBz T EEE RN
REFRDHz —EEHEYE (IR
HES—H)2IEETHRAEE
NREEN (B2 EAREYE) -
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ARG B IS Rk M =t
For the six months ended 30 September 2018
BE-Z—N\FNA=+HLKEAR

19. ACQUISITION OF SUBSIDIARIES

(continued)

For the six months ended 30 September 2017

(continued)

The assets acquired and liabilities recognised on the

19. WEEKEB 27 @)

(%)

BE-Z—tHhBA=1THILAEA

RUEBERHMBBE2EERBER ZAE

date of acquisitions, are as follows: M
Ultimate
Waller Faithful Elite
Group Sun Group Total
Ultimate
Waller&E BA Elite 52 & et
HK$'000 HK$'000 HK$'000 HK$'000
BETT B¥Tr BT BETR
Investment properties REYE - = 149,209 149,209
Property, plant and equipment Y% -BEK R & 145,370 149,700 - 295,070
Deposits and prepayments EERFEMRE 25 178 125 328
Bank balances and cash BITEHRRES = = 1,634 1,634
Other payables Hip {508 - - (820) (820)
Deferred tax liabilities EEFBEE - - (419) (419)
Net assets assumed EMBEESRE 145,395 149,878 149,729 445,002
Satisfied by: AR
Cash consideration paid EAEESNKRE 145,377 149,858 149,826 445,061
Consideration receivable, BERHEtRKRFIE
included in other receivables ZEWNRE - - (97) (97)
Consideration payable, included B&REMEMNTE
in other payables ZENARE 18 20 - 38
145,395 149,878 149,729 445,002
Net cash outflows on acquisition: Wi 2R &FHHFEE:
Consideration paid 2 RE 145,377 149,858 149,826 445,061
Bank balances and EWIBRITERK
cash acquired B = = (1,634) (1,634)
145,377 149,858 148,192 443,427
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20. CONTINGENT LIABILITIES AND
PERFORMANCE BONDS

)

(if)

(iii)

During the year ended 31 March 2004, legal
actions in respect of allegations of copyright
infringement and defamation were taken
against certain subsidiaries of the Company
carrying on its health products business. No
further steps had been taken against the
Group in respect of such actions after the
court hearing for directions to appoint experts
and exchange witness statements took place
in 2004. In 2018, the counterparty has been
voluntary winding-up and accordingly the case
was closed.

As at 31 March 2018, the Group had an
outstanding corporate guarantee issued
to a bank in respect of banking facilities
granted to a joint venture of approximately
HK$67,125,000, which represented the Group’s
proportionate share of the banking facilities
utilised as at 31 March 2018. In the opinion of
the directors of the Company, the fair values
of these financial guarantee contracts were
insignificant at initial recognition and no
provision for financial guarantee contracts had
been made at the end of the reporting period.
During the six months ended 30 September
2018, the joint venture’s bank loan has been
fully repaid.

As at 30 September 2018, the Group has
an outstanding counter indemnity in
favour of the partners of a joint venture
amounting to HK$62,000,000 (31 March
2018: HK$62,000,000) which represents the
Group’s maximum liability. This maximum
liability was determined among the parties
to the counter indemnity with reference to
the Group’s proportionate share of estimated
amount of interest payment under the banking
facilities granted to the joint venture and the
cost overrun in respect of the renovation,
management and marketing and leasing of
the property held by the joint venture. In
the opinion of the directors of the Company,
the fair value of the counter indemnity is
insignificant at initial recognition and no
provision for counter indemnity has been made
at the end of the reporting period.

FERAR G B ISRk M =t
For the six months ended 30 September 2018
BE_Z—N\FNRA=+HLAER

20. IRBBERBHRE

() BE-ZTONF=A=+—-BLHF
ER ARAETHREREERE
B2 MBI RIZICRE R 2
EEHREERTE -B-FZ2NQ
FREEEIRBMBARILER
s RIRAE  BERBEFRA
HAEBRNE-STH - R=F
—N\F EELTERERE HEH

-
o

RZB-NF=ZA=+—0 A&
ER—EEECERRZBITHE
HER-—-BRITREREZATERY
7 %67,125,0007T  Z BB AR E
BRI D IE2R=E—NE=A
=St+—BEEAZRTREEE &
RAEERB ZEUBEREY
ZAFERNLHIABETRELR
BMRBRERRLBERIEIEREY
EHBE - RBE-E—-N\Eh A
=tHLERER GEREZRIT
BERCEHEER-

(ii)

NZE-N\FRA=TH -~&H
ARELREBARMRBERRE
7 #62,000,000t (ZE—N\F=
A=+—8 :%%62,000,0007T)
HERAEBzESEE -LES
BENRBERBZAINSESE
REBRELEAD 2R TEERE
ZIRTRMERERT 2SN
SFEERERESEREMEAYE
ZBF EERTSEREREEY
ReRABXREE - RAAAES
AR RBEREZAFERADS
R AE R HRREHRIL
ERRMERIEFLEE

(iii)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG B IS Rk M =t
For the six months ended 30 September 2018
BE-Z—N\FNA=+HLKEAR

20. CONTINGENT LIABILITIES AND

PERFORMANCE BONDS (continued)

20. IAEBREBORSE @)

(iv) As at 30 September 2018, the Group had (ivy RZE—N\EARB=+H Kx&EE
outstanding performance bonds in respect REREHNBEZEARERE
of construction contracts amounting %5246,035,000T (ZZE—NF=8
to HK$246,035,000 (31 March 2018: =+—H :/%8%222,991,0007T) °

HK$222,991,000).

21. COMMITMENTS 21. AE
At the end of the reporting period, the Group had RI|EER REBEUTAE:

the following commitments:

30.9.2018 31.3.2018
—E-N\F —E-N\F
AA=+H =A=+—H
HK$°000 HK$'000
BT T BT T
Capital expenditure contracted RTHRESTHNE
for but not provided in the B AR P REREZRE
condensed consolidated financial BIH/REAZEARLZH -
statements in relation to:
Acquisition of a property under WEERRP2FEDE
development for sale - 409,000
Acquisition of a subsidiary Wit B BT 8 A B - 454,505
- 863,505
As at 30 September 2018 and 31 March 2018, RIEBE-NFLA=ZTHRZZE-NEF
the Group had also committed with other joint ZA=+—R AEETEEFHEAEMSE
venturers to contribute to the joint ventures by ELERANEE DX REL IR
means of shareholder’s loan proportional to its REFFAOEELELE ARASE
equity interest in the joint ventures to finance TERHEEEELES-

working capital of the joint ventures.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SRR E R e

For the six months ended 30 September 2018
BE-Z—/\FENAA=1THLAKEA

22. FAIR VALUE OF THE GROUP’'S FINANCIAL 22. R EMEELU NFEETEZ
ASSETS THAT ARE MEASURED AT FAIR AEBMBKEEN LA TE
VALUE ON A RECURRING BASIS

Some of the Group’s financial assets are measured AEEBLUBEERERSHRED
at fair value at the end of each reporting period. TEFE TR EEETZEMNBEE
The following table gives information about EAVEZRE(LERMAZMEER
how the fair values of these financial assets are EREBAZE) URRAFEFERAEZ
determined (in particular, the valuation technique(s) Yo nNBREEEAFEFESEZA
and inputs used), as well as the level of the FEERER (F—Z=R)2ER -

fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based
on the degree to which the inputs to the fair value
measurements are observable.

e Level 1 fair value measurements are those e H-RAFEFEDNRBEMEBEE
derived from quoted prices (unadjusted) in HEEMNERBMSZPHRER (R
active markets for identical assets or liabilities; KAR)BE

e Level 2 fair value measurements are those o FEHMANFEFEINRE-—HFTA
derived from inputs other than quoted prices ZHREN REEESEEBETEE
included within Level 1 that are observable (BER) RBEE (BERITE)E
for the asset or liability, either directly (i.e. as RBMASHEBE R
prices) or indirectly (i.e. derived from prices);
and

e Level 3 fair value measurements are those s FE=HNFEIEREHRBEIM
derived from valuation techniques that BUBRscmSERNEESERE
include inputs for the asset or liability that ZBASH (FABRBAZHE)N
are not based on observable market data RELTESHNAFEFTE-

(unobservable inputs).

201820195 hiRE HEBAaEzramaT 109



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR p R e

For the six months ended 30 September 2018
BE-Z—N\FNA=+HLKEAR

22. FAIR VALUE OF THE GROUP'S FINANCIAL 22. R HEMEEDU A FEMNEZ
ASSETS THAT ARE MEASURED AT FAIR AEBMBKEEN L FE @
VALUE ON A RECURRING BASIS (continued)

Fair value as at Fair value as at Fair value Valuation technique(s)
Financial assets 30.9.2018 31.3.2018 hierarchy  and key input(s)
R=ZB—N\F R-ZZB—N\F
hA=+HZ =A=t—-H82
MBEE AFE AFE AFEER FREFERTIEZRASH

Financial assets at FVTPL

— Listed equity securities HK$444,000 N/A Level 1 Quoted bid prices in an active
in Hong Kong market.
EBEREAFETEZ
MBERE
—-REBEWZRAES 7B 5444,0007T & A F—R EREMISEARE-

Investments held for trading

— Listed equity securities - HK$580,000 Level 1 Quoted bid prices in an active
in Hong Kong market.

BEEEZRE

—-REBLETZRAES - 7 5580,0007T £ ERMHEEARE-
There was no transfer among Level 1, 2 and 3 PWMESRE F—R F_RRE=H
during both periods. IR B ER -
The directors of the Company consider that KAREERB  NEPEESUBEREIR
the carrying amounts of financial assets and B ASIRcMBEERMBERZ
financial liabilities recorded at amortised cost in REEHEAAFEESE-

the condensed consolidated financial statements
approximate their fair values.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

23. RELATED PARTY TRANSACTIONS

In addition to the balances with related parties as
disclosed in the condensed consolidated statement
of financial position and notes 10, 11 and 12, the
Group has entered into the following transactions
with related parties during the period:

g A

SRR b e

For the six months ended 30 September 2018
BE-Z—/\FENAA=1THLAKEA

23. BBALXRS

BRI BAAR S B F R R R B RE10 ~ 11
RA2FHR = 2 BB A L A5ER SN MEA -
REECHTIIBEBMATERNRS

Six months ended 30 September
BENA=+THILEAEA

2018 2017
—E2-N\F —E—tF
HK$'000 HK$'000
BT T BT T
Subsidiaries of HKR International RE&HBEEEEEE
Limited (“HKRI") and its BRAR ([BHBEE])
associates ZHEBARIREBEA
(note a): (MtsEa) :
— Construction income (note b) —EEWA (KiEEb) - 365
A related party in which a director REARQ B —{UEEEH
of the Company has control: Z BT
- Building materials income —BEMBBA
(note b) (MtaEb) 1,619 =
Joint ventures of the Group: REAKEESEDLE:
— Construction income (note c) —EEWA (MizEc) 740 40,106
— Interior and renovation income ~ — & R4S A
(note ¢) (Fg&Ec) 3,904 -
- Property agency and - MEREREERA
management income (MtzEc)
(note ¢) 5,277 -
An associate of the Group: REAEBEHENT:
- Rental expenses (note ) —-HEEM (Miztc) (105) (96)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR p R e

For the six months ended 30 September 2018
BE-Z-N\FAA=+tHLRER

23. RELATED PARTY TRANSACTIONS

(cont

Notes:

(a)

(b)

()

inued)

HKRI is regarded as a related company in which CCM
Trust (Cayman) Limited, a substantial shareholder of the
Company, and certain discretionary trusts have beneficial
interests.

These related party transactions constitute connected
transactions as defined in Chapter 14A of the Listing Rules
but are exempted from disclosure and other requirements
under Chapter 14A of the Listing Rules.

These related party transactions do not constitute
connected transactions or continuing connected
transactions as defined in Chapter 14A of the Listing
Rules.

Compensation for key management

pers

onnel

The remuneration of directors and other members

of key management during the period is as follows:

(b)

()

23. A LTRE @)

BEBEEFRE B -—BALTAEERRCM
Trust (Cayman) Limited 2 & T 2 ST HAE
FEEERER  BY AT

HEEBAIRZBRLETRIEVARTE
ECBEERS HREBELTRAEMAET
RERBERHMBRE-

BHEBBALZS TEEETHRAE4AT
TR HEXZRFERERS -

TEEBABZHM

R EBRHMTEEERAS ZHH
LU

Six months ended 30 September
BERA=+HLAEA

2018 2017

—E-N\E —E—+tF

HK$'000 HK$'000

BT T BT T

Fees we 2,450 2,450

Salaries and other benefits FeRHEMER 11,504 9,104

Retirement benefits schemes BB B

contributions 1,552 1,279
Equity-settled share-based UREREERIBRN X2

payments MIE 11,536 34,847

27,042 47,680
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

24. EVENTS AFTER REPORTING PERIOD

0)

(if)

(iii)

On 9 May 2018, a joint venture of the Group,
338 Apartment Holdings (BVI) Limited, entered
into a sale and purchase agreement with
an independent third party to dispose of its
interest in and shareholder’s loan to its wholly
owned subsidiary, 338 Apartment (BVI) Limited
("338 Apartment”) which holds a commercial
building, namely “Queen Central”, at a
consideration of HK$1,100,000,000 in which
HK$512,623,000 was used for repayment of
338 Apartment’s bank loans on the completion

|n

date. The disposal was completed on 8 October
2018.

On 24 May 2018, an indirect wholly owned
subsidiary of the Company entered into a sale
and purchase agreement with an independent
third party to dispose of certain investment
properties, representing certain workshops on
the fifth floor of Block A and a car parking
space of Shatin Industrial Centre, Nos. 5-7
Yuen Shun Circuit, Shatin at a consideration of
HK$158,380,000. The disposal was completed
on 8 October 2018.

On 24 August 2018, an indirect wholly owned
subsidiary of the Company entered into a sale
and purchase agreement with an independent
third party to dispose of its 100% interests
in and shareholder’s loan to Pleasing ldeal
Limited together with its wholly owned
subsidiary, Superb Leading Limited, holding
“"Mee Wah Factory Building” at a consideration
of HK$1,253,000,000, subject to adjustments
based on the net current asset value of
Pleasing Ideal Group on the completion date.
The disposal was completed on 15 November
2018.

FERAR G B ISRk M =t
For the six months ended 30 September 2018
BE_Z—N\FNRA=+HLAER

24, S[{HEHIREE

) R=ZE-—NFRAAB XTEH
— M & % %338 Apartment
Holdings (BVI) Limited£2 %% 3 5
ZREVEEWmRE AHEHRE
B[t A 51338 Apartment (BVI)
Limited ([338 Apartment | &
BE-—HREEXKXE BQueen
Central J) WiEERBRRER KB
%78 %1,100,000,0007T » H A &%
512,623,0007T F3 FA 7£ 8 A A HA 18
#2338 ApartmentZ R1TE K c 7%
HEEER-_ZE-—N\FE+ANAR
B o

RZE—-NEFERAZ-+HIH &Q
AzEEEEMBAREBYE=
FRAIVEEHH UHEETRE
W (AR BIRIEES-752H
TEFRLABEZETIERR
FE 1) - X & % B % 158,380,000
ToZHESER-_Z—N\F+A
NEZERK -

(if)

N _ZE-NFENAZTHA A2

AlzEEE2EMNBAREBE=
FAMNEE R UHERRAR
NF (ERHZEWNBAREER
RABR - EFERIZEIBRAE])
ZEHEERBRRENR KERE
#51,253,000,0007T - HE A 1 5 B&
SERTER B ZRBEEFEE
THR-ZHESER-ZT-N\F
tT—B+EHZEK-

(iii)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARG B IS Rk M =t
For the six months ended 30 September 2018
BE-Z—N\FNA=+HLKEAR

24. EVENTS AFTER REPORTING PERIOD

(continued)

114 HANISON CONSTRUCTION HOLDINGS LIMITED

(iv) On 2 October 2018, an indirect wholly owned

subsidiary of the Company, Great Splendor
Enterprises Limited (“Great Splendor”),
allotted and issued 2 shares to an independent
third party, representing 50% equity interests
in Great Splendor, at a consideration of US$2
(equivalent to HK$15.6). Subsequent to the
allotment, Great Splendor becomes a joint
venture of the Group.

On the same date, an indirectly wholly
owned subsidiary of Great Splendor entered
into a sale and purchase agreement with
another independent third party to acquire
the entire interest in and shareholder’s loan
to Super Plus Limited (“Super Plus”) at a
consideration of HK$730,000,000 which is
subject to adjustment based on the net current
asset value of Super Plus. The major assets
of Super Plus represented the whole block
of property, namely “Citadines Harbourview
Hong Kong” located at No. 138 Connaught
Road West, Hong Kong. As at 30 September
2018, deposits for the acquisition amounting
to HK$36,500,000 had been paid by the Group.
The acquisition was completed on 1 November
2018.

(iv)

24, SHEHESIE (@)

R=ZZB-NF+AZH XAFZ
B #E 2 & B A 5 Great Splendor
Enterprises Limited ([ Great
Splendor ]) BA2% T (FHE R B
15.670) 2 B0 B L 5 = 75 Fe 3%
R E1T2BR B 17 » 1k Great Splendor
50% R E-NE#%E  Great
Splendor AR KBz & b E-

[ B ' Great Splendorz 2 &
MBARMES —BYE=FFVE
B LA EE Super Plus Limited
([Super Plus )2 H KRR
&% RE%HE%730,000,0007T -
T AR ¥ Super PlusZ RENE E
TFEEITFHE  Super Plusz =&
EERNUNEBTHEERIZHEN
—ERYE(NEBBEESS
RELAE]) -R-ZZE—NFHhA
ETH AKEEFRBREBY
36,500,000 o :Z NI EER =&
—NE+—A—HERK-"
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Deloitte

TO THE BOARD OF DIRECTORS OF
HANISON CONSTRUCTION HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Hanison Construction Holdings Limited
("the Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 37 to 114,
which comprise the condensed consolidated statement
of financial position as of 30 September 2018 and the
related condensed consolidated statement of profit or
loss, statement of profit or loss and other comprehensive
income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and
certain explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim
financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” ("HKAS
34") issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of
these condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated
financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

BEERSNE SR e

=2

ZZHANISON CONSTRUCTION HOLDINGS
LIMITED (RS AIZERER AR EES
(REEBEAMREIZERAT)

5l

Iilf

AEZEE (LTEBIERM)EEB/IEHER
%372 1148 Hanison Construction Holdings
Limited (S RIZEZERERAR) (T EHHE
(BRI REMBAR (UTHEBAIES
B ) WEAFAE M BRE LM BRREER
—E-N\FAA=Z+HNEREESHBERRE
BEEZEZALEREABENEERSBRAs S AR
® BRSEBEEREMEZERE R HHELKR
ERAEHRANEAFREHENERUARSE
TRPMTE -BEBHERFAERATFESL
MRARE PR BERRRNBESE
HEHEBBGRAREBSHMASHAENSE
BETTEAE=TH [FHIBHRE]l. &
AREEHEERBEERSHENE =T
FRHERIRERLEESHBERER - KRANER
ERBERMNEHNLEAGRS M B RRED
S URBRMSTEZHBERR ER2E
EEERE MUBESTUAERMARZ-
BMBMARAREENASD  FEMEMAL
BEHAESE-
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRSRS M BHRRERHRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial
statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

20 November 2018
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