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MANAGEMENT DISCUSSION AND ANALYSIS

TR 25K oA

INTERIM RESULTS

For the six months ended 30 September 2019, Hanison
Construction Holdings Limited (the “Company”) and
its subsidiaries (collectively the “Group”) recorded
the unaudited consolidated revenue from continuing
operations of HK$383.8 million, representing a decline
of 65.4% from HK$1,107.9 million (restated) for the
corresponding period last year which was mainly resulted
from the decline in revenue from the Construction
Division, Interior and Renovation Division and Building
Materials Division.

The unaudited consolidated profit attributable to
owners of the Company for the six months ended 30
September 2019 was HK$141.4 million, representing a
decrease of 55.0%, as compared with that of HK$314.2
million for the same period in 2018. The decline was
mainly attributable to the exceptionally large gain on
disposal of self-used properties of the Group in the
preceding year, a reduction of gain on change in fair
value of the investment properties of the Group for the
six months ended 30 September 2019 and a reduction of
contributions from the Construction Division, Interior and
Renovation Division and Building Materials Division as a
result of the drop in revenue for the six months ended 30
September 2019.

The basic earnings per share and diluted earnings per
share for continuing and discontinued operations for the
six months ended 30 September 2019 were HK13.0 cents,
representing decreases of 57.8% and 56.8% as compared
to HK30.8 cents and HK30.1 cents for the corresponding
period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

DIVIDEND

The board of directors of the Company (the “Board”) has
resolved to pay an interim dividend of HK2.5 cents per
share for the six months ended 30 September 2019 (for
the six months ended 30 September 2018: HK2.5 cents
per share) to the shareholders whose names appear on
the register of members of the Company on 6 December
2019. The dividend is expected to be paid to the
shareholders on 18 December 2019.

OPERATIONS REVIEW

Overview

For the six months ended 30 September 2019, the
Group's unaudited consolidated revenue from continuing
operations amounted to HK$383.8 million (for the six
months ended 30 September 2018: HK$1,107.9 million
(restated)).

Construction Division

The revenue of the Construction Division for the six
months ended 30 September 2019 was HK$248.0 million
(for the six months ended 30 September 2018: HK$902.1
million).

Contracts on hand as at 30 September 2019 for the
Construction Division amounted to HK$2,145.6 million.

Major construction works completed during the period
under review:

(1) Construction of 30-classroom secondary school at
Site 1A-2, Kai Tak Development, Kowloon

Major construction works undertaken during the period
under review:

(1) Construction of public rental housing development
at Shek Mun Estate Phase 2, Shatin, New Territories
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MANAGEMENT DISCUSSION AND ANALYSIS

TR 25K oA

(2) Construction of public rental housing development
at Choi Yuen Road Sites 3 and 4, Sheung Shui, New
Territories

(3) Construction of sports centre, community hall and
football pitches in Area 1, Tai Po, New Territories

(4) Construction of the proposed residential and
commercial development at 33-47 Catchick Street,
Kennedy Town, Hong Kong

Interior and Renovation Division

For the six months ended 30 September 2019, the
revenue of the Interior and Renovation Division was
HK$76.1 million (for the six months ended 30 September
2018: HK$103.2 million).

Contracts on hand as at 30 September 2019 for the
Interior and Renovation Division amounted to HK$319.2
million.

Major contract works completed during the period under
review:

(1)  Full reinstatement at 24/F — 26/F of Exchange Square
3, Central, Hong Kong

(2) Proposed renovation works for Pentecostal Mission
Hong Kong and Kowloon Church at 71 Waterloo
Road, Kowloon

Major contract works undertaken during the period
under review:

(1) Building renovation works of Cavendish Heights
(Block 1-7) at 33 Perkins Road, Jardine’s Lookout,
Hong Kong

(2) Alteration and addition works for 99-101 Lai Chi
Kok Road, Kowloon
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MANAGEMENT DISCUSSION AND ANALYSIS

(3) Combined fitting out works for hotel and office
packages for proposed hotel and office building at
43 Heung Yip Road, Hong Kong

(4) 3-year general building maintenance term contract
(2019-2022) for the City University of Hong Kong

(5) Proposed additions and alterations works at No.138
Connaught Road West, Hong Kong

Award

In June 2019, our alteration and addition works for 99-
101 Lai Chi Kok Road project under Hanison Interior
& Renovation Limited was awarded the “Silver Award
- Best Refurbishment and Maintenance Contractor in
Occupational Safety and Health” in the Construction
Safety Promotional Campaign 2019, jointly organised
by the Labour Department and Occupational Safety and
Health Council.

Building Materials Division

The Building Materials Division recorded a revenue of
HK$23.6 million for the six months ended 30 September
2019 (for the six months ended 30 September 2018:
HK$75.8 million (restated)).

Contracts on hand as at 30 September 2019 for the
Building Materials Division amounted to HK$70.9 million.

Major contract works completed during the period under
review:

(1) Construction of 30-classroom secondary school at
Site 1A-2, Kai Tak Development, Kowloon — Design,
supply and installation of suspended ceiling system
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MANAGEMENT DISCUSSION AND ANALYSIS
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(4)

Proposed residential development at Castle Peak
Road, Kwu Tung, New Territories Lot No. 2640 in
D.D. 92 - Supply and installation of suspended
ceiling system

Proposed residential redevelopment at No. 23
Robinson Road, Hong Kong at Carpark - Supply and
installation of external ceiling system

Proposed residential & commercial development
at Yau Tong Lot No. 42, 1 Lei Yue Mun Path, Lei
Yue Mun, Kowloon - Supply and installation of
suspended ceiling system, timber flooring and
skirting

Major contract works undertaken during the period
under review:

(1

)

®3)

(4)

Proposed Site C1 Development at Area 86, TKOTL
70RP Tseung Kwan O, New Territories, Lohas
Park Package 7A & B - Supply and installation of
suspended ceiling system

Museum Plus (M+) at West Kowloon Cultural District
— Supply and installation of metal ceiling system

Proposed residential development at TMTL542,
Castle Peak Road, Castle Peak Bay Area 48,
Tuen Mun, New Territories — Design, supply and
installation of suspended ceiling system

Proposed residential development at Site N of
TKOTL 70 RP, Lohas Park Package 6, New Territories
— Design, supply and installation of suspended
ceiling system
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MANAGEMENT DISCUSSION AND ANALYSIS

Major contract works awarded during the period under
review:

(1) MTR SCL Contract No. 1123 - Exhibition Station
Design, supply and
installation of suspended ceiling system

and Western Approach Tunnel -

(2) Construction of the Hong Kong Palace Museum
for The West Kowloon Cultural District Authority —
Design, supply and installation of suspended ceiling
system

(3) Construction of public rental housing development
at Queen’s Hill Site 1, Phase 1 & Portion of Phase 6 —
Design, supply and installation of suspended ceiling
system

Property Development Division

The Property Development Division recorded no revenue
for the six months ended 30 September 2019 (for the six
months ended 30 September 2018: nil).

As for the joint venture project, Mount Vienna, the low-
density residential project in Fo Tan, New Territories in
which the Group has 25% interest, the Group recorded
the sale of 1 unit out of the total 12 units during the
period under review. The profit was recognised as share
of profit of joint ventures. The remaining 2 units are
being offered for sales.

LUXEAST, the Group’'s 49% interest in the parcel of
land situated at FEARKLMBEIEBE ™R XHH
7afll - 2 E =8/l (West of Wenyuan Road and South
of Houfutinggang, Haining, Zhejiang Province, the
People’s Republic of China) for the development and
construction of office, retail, car parking spaces and other
development pertaining to the land. The respective &
ZEFTE#FE (Building Ownership Certificates) have been
issued in March 2015. A total of 130 BmEEE4E (Sale
and Purchase Agreement for Commodity Flat) have been
signed up to the end of the reporting period in which
126 units had been delivered to customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

TR 25K oA

In August 2019, a joint venture in which the Group has
50% interest entered into a sale and purchase agreement
to dispose of 100% interest of Popular Castle Limited
and its subsidiaries which held an industrial property,
Central Industrial Building, located in Kwai Chung, New
Territories. The disposal is expected to be completed in
March 2020.

In September 2019, a joint venture in which the Group
has 50% interest entered into a sale and purchase
agreement to acquire 100% interest of Harbour Sky (BVI)
Ltd. which directly held the whole block of industrial
property, namely Johnson Place, located at No. 14-16 Lee
Chung Street, Chai Wan, Hong Kong. The acquisition was
completed in October 2019.

For a piece of land at No. 57A Nga Tsin Wai Road,
Kowloon Tong, Kowloon with the objective of
developing the property into a premium residential
project, lease modification for redevelopment has been
applied and is under processing.

For the pieces of agricultural land at Tong Yan San Tsuen
in Yuen Long, a land exchange application for residential
use was made in 2012 with the Lands Department. It is
expected that the offer of land premium will be issued
soon.

For the proposed residential development project with
Sun Hung Kai Properties Limited at So Kwun Wat, Tuen
Mun, planning application to the Town Planning Board
was completed in the previous financial year. A land
exchange application to convert the land to residential
use is under processing.

HANISON CONSTRUCTION HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Property Investment Division

The Property Investment Division recorded a revenue of
HK$24.0 million for the six months ended 30 September
2019 (for the six months ended 30 September 2018:
HK$19.1 million (restated)).

To diversify its investment portfolio, the Group
completed the acquisition of an industrial property,
Hay Nien Building at No. 1, Tai Yip Street, Kwun Tong,
Kowloon in May 2019. In addition, the Group completed
the acquisition of 100% interest of Storage Portfolio
Holding Il Ltd together with its wholly owned subsidiary,
Storage Holding | Ltd which held the whole block of
industrial property, namely Minibox Tower at No. 18
Lee Chung Street, Chai Wan, Hong Kong and certain
industrial units and car parking spaces at Chaiwan
Industrial Centre and Kwun Tong Industrial Centre in
August 2019. In October 2019, the Group has entered
into a sale and purchase agreement to acquire 100%
interest of Excel Chinese International Limited holding
the whole block of serviced residence property, namely
Citadines Mercer Hong Kong, located at No. 29 Jervois
Street, Hong Kong. The transaction was completed on 8
November 2019.

As the Group considered that the market presented a
good opportunity to unlock the value of the properties,
several sale and purchase agreements were entered
into to dispose of its properties. In July 2019, the Group
entered into a sale and purchase agreement to dispose
of 100% interest of General Mark Holdings Limited,
together with its wholly owned subsidiary, Masswell
International Limited which held a serviced apartment,
One Eleven, located at No. 111 High Street, Hong Kong.
The transaction has been completed in August 2019. In
addition, the Group entered into two sale and purchase
agreements with two independent third parties in July
2019 to dispose of certain workshops and car parking
spaces of Shatin Industrial Centre. The transactions
were completed in August 2019 and September 2019
respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

TR 25K oA

Investment properties of the Group including various
units at Shatin Industrial Centre, some units at Kings
Wing Plaza 1 in Shek Mun, Hollywood Hill at No. 222
Hollywood Road, No. 31 Wing Wo Street in Sheung Wan,
some units at Kin Wing Industrial Building in Tuen Mun,
various land lots in D.D. 76 Ping Che in Fanling, retail
shops of The Austine Place in Tsim Sha Tsui, PeakCastle
in Cheung Sha Wan and Hoi Bun Godown in Tuen
Mun in both of which the Group has 50% interest, all
contributed satisfactory rental incomes to the Group
during the period under review.

Properties including West Castle, West Park, The Edward
and The Connaught of which the Group has 50% interest
are now under renovation in order to improve the
respective rental incomes and to enhance the property
values.

Property Agency and Management Division

For the period under review, the revenue of the Property
Agency and Management Division was HK$12.3 million
(for the six months ended 30 September 2018: HK$18.1
million).

In Hong Kong, our Property Agency and Management
Division acted as the marketing and project manager
for The Grampian at No. 11 Grampian Road, Mount
Vienna at Lok Lam Road, PeakCastle in Cheung Sha
Wan, Central Industrial Building in Kwai Chung, The
Connaught at No. 138 Connaught Road West, one of
the Group’s redevelopment project, The Austine Place
at No. 38 Kwun Chung Street and Hay Nien Building at
No. 1 Tai Yip Street. This Division also provided property
management services to The Austine Place in Tsim Sha
Tsui, The Bedford in Tai Kok Tsui, Eight College and One
LaSalle in Kowloon Tong, One Eleven in Sai Ying Pun
(terminated in August 2019), PeakCastle in Cheung Sha
Wan, Mount Vienna at Lok Lam Road, The Connaught at
No. 138 Connaught Road West, Hollywood Hill at No. 222
Hollywood Road and Hay Nien Building at No. 1 Tai Yip
Street.

HANISON CONSTRUCTION HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Other services of this Division included rental collection
and leasing agency services to 8 Hart Avenue and The
Cameron in Tsim Sha Tsui.

Health Products Division

The Health Products Division recorded a revenue of
HK$25.7 million for the six months ended 30 September
2019 (for the six months ended 30 September 2018:
HK$29.1 million).

Retailcorp Limited manages the Group’s chain stores
under the trade name HealthPlus. Currently, there are 8
retail outlets (including a HealthPlus shop at St. Teresa’s
Hospital) and 1 service centre in operation. During the
period under review, HealthPlus joined the Eugene
Baby Fair 2019 from 2 to 5 August 2019 and Care &
Health Limited joined the Food Expo from 15 to 19
August 2019, both held at Hong Kong Convention and
Exhibition Centre. To enhance our advertising effort, the
Group has appointed an actress Ms. Chiu Ngar Chi as a
celebrity endorser for our product “Lingzhi Master” in
order to increase the product’s awareness and popularity.
In respect of the e-Commerce business, the Group has
established different e-commercial channels to draw
customers from different regions.
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MANAGEMENT DISCUSSION AND ANALYSIS

TR 25K oA

OUTLOOK

The International Monetary Fund has lowered its growth
forecasts yet again. Global GDP is projected to rise by
just 3% this year (down from the 3.3% predicted in
the spring) and by a still-sluggish 3.4% (down from
3.6%) in 2020. Although most indicative data suggest
that recession is not likely in the near future, economic
momentum is almost certain to fade.

In every part of the world, governments are busy
over reforms that would make their economies more
productive and robust. In many countries, not only
the US, fiscal stimulus and persistent budget deficits
have boosted ratios of public debt to national income.
Although the measures might be necessary to keep the
economy active, abundant quantitative easing and super-
low interest rates have resulted in unreasonably inflated
asset valuations and heightened credit risks on sovereign
debts, bank and personal insolvency.

With risks mounting almost anywhere, the China-US
trade war has conspired to make things worse. China
has been adjusting its policies to address its financial
imbalances, but the US trade war has made this harder.
The impact of US tariffs and the need to control debt
levels are likely to result in at least a modest deceleration
in GDP for China in 2019 and the years ahead.

This trade war has already caused enormous economic
damage, not least in the US, where monetary policy is all
but exhausted too, with interest rates already close to
their effective lower bound. As the trade war depresses
trade, hammers confidence and dampens household
consumption, many US businesses are feeling the heat of
the conflict.

HANISON CONSTRUCTION HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

In the Eurozone, uncertainty relating to global trade
tensions and Brexit will take a toll. Any further escalation
of trade tensions and increase in policy uncertainty could
prolong the current downturn in global trade, trigger a
sharp shift in global risk sentiment and rapid tightening
of global financial conditions. This will certainly affect
the Eurozone economy. On the domestic side, the UK
is still busy in pursuit for Brexit which remains a major
source of risk in terms of trading relations between UK
and the rest of the Eurozone countries.

In Hong Kong, both external and domestic demand
contracted amidst softening global economic growth,
continuing China-US trade war and Hong Kong's local
civil unrest. Investors are on high alert for signs of large
fund outflows and concern about a weak RMB eroding
corporate earnings. Against these circumstances, the
import/export trades, logistics, tourism, hotels and retail
sales business sectors will continue to face a difficult
environment, and there is little prospect of an immediate
recovery.

In Hong Kong, the construction industry should
benefit from the Hong Kong Government’'s ten
major infrastructure projects launch in 2007 and
continuous efforts in increasing public housing supply
to resolve the basic need of the Hong Kong people.
For the infrastructure work, two of the infrastructure
projects, the Hong Kong-Zhuhai-Macau Bridge and the
Guangzhou-Shenzhen-Hong Kong Express Rail Link have
completed and opened for public use last year, and six
more are under way. These mega infrastructure projects
have created plenty of construction project works and
helped to keep the construction industry busy. On the
public housing supply, the Hong Kong Government’s
10-year housing supply target is set at 450,000 flats,
while the public-private flat ratio of 60:40 will be
adjusted to 70:30. The housing supply target comprising
220,000 public rental housing units and Sale of Green
Form Subsidised Home Ownership Scheme Flats, 95,000
subsidised-sale flats, and 135,000 private units. In the
Policy Address 2019, emphases were aimed at increasing
the number of transitional housing and youth hostel
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MANAGEMENT DISCUSSION AND ANALYSIS

TR 25K oA

projects, repurposing factory estates for public housing
use — primarily for public rental housing and to accelerate
the sales of Home Ownership Scheme. Other measures
including the imposition of vacancy tax to discourage
developers from flat hoarding, and increasing the
homebuyers’ availability of housing loans equalling 90
per cent of the value of flats worth up to HK$8 million,
up from 60 per cent previously. All of these government
policies will help to increase housing supply and hence
the building construction works. However, the old
problems facing the construction industry still remain.
Shortage of skilled labour, ageing of workers, high
construction costs, and increasingly severe competitions
in tendering for building construction works are still
bothering the industry. There is urgent need to look
for solution as to how the industry can develop in a
productive and sustainable manner.

Renovating properties have become a popular strategy
for property owners and investors seeking to enhance
or maintain their properties values. For this reason
many Hong Kong home owners and property investors
decide to carry out various renovation projects before
putting up their properties for sale while others really
just want to maintain or upgrade the condition of
their homes to make them more comfortable and
convenient to live in. Apart from that, the Hong Kong
Government’s Mandatory Building Inspection Scheme,
Urban Renewal Strategy and Revitalization of Industrial
Buildings Scheme have provided additional renovation
work, helping to keep the interior and renovation
business busy. Despite of the above favourable condition,
competition in this market, especially the high-end
residential property market, remains severe, and property
owners’ expectations for design and quality are ever-
increasing. Meanwhile, labour and material costs are
escalating, resulting in a very thin profit margin. Under
such circumstance, a market player has to be very careful
of its budget and ensure to deliver consistently quality
renovation work to satisfy its customers’ needs.

HANISON CONSTRUCTION HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Our Building Material Division involves mainly in
supplying ceiling and flooring materials to clients such
as MTR stations, museums, residential properties, sport
centres and community halls. Recently we have been
experiencing delay in certain construction projects by
some developers that leads to the postponement on
delivery of our materials and therefore reduction of our
turnover amount. This may be a temporary situation
where developers have chosen to develop and sell their
projects phase by phase to avoid developing the whole
project and paying vacancy tax if the units are not selling
quick enough. However, with the great demand for
housing and MTR transport services, we consider that our
building material business will be able to sustain growth.

After two consecutive months of declines, Hong Kong
residential property market revitalized in October this
year. Multiple favourable news, such as the interest
rate cut, the Hong Kong government’s relaxation of
mortgage caps for first-time buyers, China-US trade talks
retain a good atmosphere and the rising stock market,
have spurred homebuyers to speed up purchases. For
commercial property market, Hong Kong’'s role as a
global financial center and gateway to mainland China
will not change in the foreseeable future. It remains an
ideal place for companies to seek financing. Therefore
the demands for office buildings are still there. The
property development market, however, is under the
shadow of the Hong Kong government’'s imposition of
the vacancy tax which is set at two times the rateable
value of a property levied on all new units which have
been left unsold one year after being issued with their
occupation permits or have not been leased out for more
than six months over the same period. Many developers
are worrying about the impacts on passing this bill,
especially when their property sales are slowing down
recently. For Hanison, we will take every opportunity to
realize the gains from our investment and development
properties portfolio and move forward cautiously amidst
these rapidly changing environments and uncertain
market conditions.
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MANAGEMENT DISCUSSION AND ANALYSIS

TR 25K oA

Our Property Agency and Management Division mainly
provides services for the Group’s own properties or the
properties built by it. It serves to complement to the
Group's property development and property investment
businesses by providing high quality and efficient
property management, rental collection and leasing
agency services.

Over the years, retail industry in Hong Kong has
been suffering high rental costs for the retail outlets.
Recently it is further clouded by the uncertain global
economic condition, local social conflicts and drop
in tourists especially those from the Mainland China.
To a great extent, health product business is derived
from retail outlets, so it will inevitably be affected. It
is time to consider other effective marketing strategies
implementing a variety of tactics to get the attention
of customers to choose our products instead of the
traditional retail outlets with long rows of shelves
offering different kinds of healthcare products. To
achieve this goal, we have established different
e-commerce channels to promote our products and draw
customers from different regions. If being operated
effectively, it will reach a wide range of customers at
relatively low cost, and could be a viable strategy for our
health products business to survive in the long run.
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GROUP LIQUIDITY AND FINANCIAL
RESOURCES

The Group’s liquidity and financing requirements are
regularly reviewed.

The Group'’s financial position continued to be healthy.
The total bank balances and cash had decreased from
HK$869.5 million as at 31 March 2019 to HK$421.7
million at 30 September 2019. As at the period end
date, the current ratio (current assets divided by current
liabilities) decreased from 1.30 times as at 31 March 2019
to 0.85 time.

For the purposes of maintaining flexibility in funding
and day-to-day financial management, the Group
has accessed to facilities from banks and an insurance
company with an aggregate amount of HK$2,282.0
million (HK$942.0 million was secured by first charges
over certain leasehold land and buildings and investment
properties of the Group), of which HK$902.0 million
bank loans have been drawn down and approximately
HK$267.1 million has been utilised mainly for the
issuance of letters of credit and performance bonds as at
30 September 2019. The bank loans under these banking
facilities bear interest at prevailing market interest rates.

With its cash holdings and available facilities from banks
and an insurance company, the Group's liquidity position
will remain healthy in the coming year, with sufficient
financial resources to meet its obligations, operation and
future development requirements.

TREASURY POLICIES

In order to minimise the cost of funds and to achieve
better risk control, the treasury activities of the Group are
centralised and scrutinised by the top management. The
Group's treasury policies remain unchanged from those
described in the Company’s annual report 2018/2019.
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CAPITAL STRUCTURE

It is the intention of the Group to keep a proper
combination of equity and debt to ensure an efficient
capital structure over time. During the period under
review, the Group has borrowed Hong Kong dollar loans
amounting to HK$902.0 million from banks (as at 31
March 2019: HK$351.0 million). The loans have been used
for financing the acquisition of properties for investment
and development purposes and as general working
capital. The maturity profile of the lending spread over
a period of two years with HK$739.1 million repayable
within the first year and HK$162.9 million repayable
within the second year. Interest is based on Hong Kong
Interbank Offered Rate with a competitive margin.

As at 30 September 2019, the Group’s gearing ratio,
calculated on the basis of the net borrowing of the
Group (total bank loans less total bank balances and
cash) over shareholders’ funds, was 12.4% (as at 31
March 2019: the Group was in a net cash position,
calculated on the basis that total bank balances and cash
less total bank loans).

MAJOR ACQUISITION AND DISPOSALS

On 15 April 2019, an indirect wholly owned subsidiary
of the Company, Great Virtue Ventures Limited,
entered into a sale and purchase agreement with an
independent third party to purchase a property, namely
Hay Nien Building located at No.1 Tai Yip Street, Kwun
Tong, Kowloon, Hong Kong, at a consideration of
HK$489,000,000. The transaction was completed on 8
May 2019.
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On 15 July 2019, an indirect wholly owned subsidiary
of the Company, Shangzhi Limited, entered into a sale
and purchase agreement with an independent third
party to dispose of its entire interests in General Mark
Holdings Limited, together with its wholly owned
subsidiary, Masswell International Limited (“Masswell”),
at a consideration of approximately HK$421,529,000.
Masswell is engaged in property investment. The major
asset of Masswell represented a serviced apartment
situated at No. 111 High Street,
Hong Kong. The disposal was completed on 15 August
2019.

named “One Eleven”

On 16 July 2019, an indirect wholly owned subsidiary of
the Company, Excellent Sincere Limited, entered into a
sale and purchase agreement with an independent third
party to acquire the entire issued and paid up share
capital and shareholder loan of Storage Portfolio Holding
Il Ltd, together with its wholly owned subsidiaries, (i)
Storage Holding | Ltd; and (ii) Storage Management Ltd,
together with its wholly owned subsidiaries, Minibox
Asia Limited and New Empire Properties Limited
(“Storage Management Group”), at a consideration of
approximately HK$737,884,000. The acquisition was
completed on 30 August 2019. Storage Portfolio Holding
Il Ltd was principally engaged in the self-storage business
through Storage Management Group and holds various
industrial properties portfolio located at Chai Wan and
Kwun Tong, Hong Kong through Storage Holding | Ltd.
Immediate after the completion of the acquisition on 30
August 2019, Storage Portfolio Holding Il Ltd entered
into a sale and purchase agreement on the same day with
an independent third party to dispose the entire interest
in Storage Management Group at a consideration
of approximately HK$16,194,000. The disposal was
completed on the same day. After the disposal of Storage
Management Group, the major asset of Storage Portfolio
Holding Il Ltd together with its wholly owned subsidiary,
Storage Holding | Ltd represented the industrial
properties located at Chai Wan and Kwun Tong.
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On 16 August 2019, a joint venture in which the Group
has 50% interest entered into a sale and purchase
agreement with an independent third party to dispose
the entire issued share capital and shareholder’s loan to
Popular Castle Limited together with its wholly owned
subsidiaries which indirectly held Central Industrial
Building, located at 57-61 Ta Chuen Ping Street,
Kwai Chung, New Territories at a consideration of
approximately HK$1,080,000,000 (subject to adjustment).
The disposal is expected to be completed in March 2020.

On 27 September 2019, a joint venture in which the
Group has 50% interest entered into a sale and purchase
agreement with an independent third party to acquire
the entire issued share capital and shareholder’s loan
to Harbour Sky (BVI) Ltd. which directly held the whole
block of property, namely Johnson Place, located at
No. 14-16 Lee Chung Street, Chai Wan, Hong Kong at
a consideration of approximately HK$948,025,000. The
acquisition was completed on 23 October 2019.

On 11 October 2019, an indirect wholly owned
subsidiary of the Company entered into a sale and
purchase agreement with an independent third party to
acquire the entire issued and paid up share capital and
shareholder loan of Excel Chinese International Limited,
which holds a serviced residence and hotel business
operated at the Property in the name “Citadines Mercer
Hong Kong” at a consideration of HK$740,800,000
(subject to adjustment). The acquisition was completed
on 8 November 2019.

COLLATERAL

As at 30 September 2019, the Group’s Hong Kong dollar
loans of HK$802.0 million (as at 31 March 2019: HK$351.0
million) were secured by first charges over certain
leasehold land and buildings and investment properties
of the Group, at the carrying value of approximately
HK$1,402.8 million (as at 31 March 2019: HK$942.2
million).

HANISON CONSTRUCTION HOLDINGS LIMITED
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PERFORMANCE BONDS

As at 30 September 2019, the Group had outstanding
performance bonds in respect of construction contracts
amounting to approximately HK$164.0 million (as at 31
March 2019: HK$136.9 million).

COMMITMENTS

At the end of the reporting period, the Group had the
following commitments:
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The Group’s share of the commitments made jointly with
other joint ventures relating to the joint ventures, but
not recognised at the end of the reporting period is as

AEEDHEAMSEREERBHENSEREH
EEH BRI E BRI KRR ZAEWNT

follows:
30.9.2019 31.3.2019
—E-hEF —E-hAEF
hA=+AH =A=+—H
HK$'000 HK$'000
BT T BT T
Commitments to provide loans R EFRE 1,313,745 382,857
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2019, the interests of the directors of
the Company in the shares and underlying shares of the
Company as recorded in the register required to be kept
by the Company under Section 352 of the Securities and
Futures Ordinance (“SFO") were as follows:

(i) Long position in the shares of the Company

EERKRHN HEROKEERZ

EHEXR

REZZB-NWFNAA=ZTH ARAEBRELD
AlzBRHRBBERDPEATHENAQFR
B RMERG ([FHRBERE]) 55352

RAFEzETMRZEBRNT

() REQRARGZHER

Approximate

Number of Total number percentage of
ordinary of ordinary issued
Name Capacity shares held shares held share capital
(Note vi)
HERTRA
e EL L EREE FREERAY BABAH
(Bitvi)
Cha Mou Sing, Payson Beneficial owner 26,537,925
EHE ERBEA
Interest of controlled corporations 20,321,502
SEREEER (Note j)
(i)
Beneficiary of discretionary trusts 531,981,820 578,841,247 53.05%
BBEEEZERA (Note ii)
(Kiztii)
Wong Sue Toa, Stewart  Beneficial owner 37,795,157
TitE EXBAA
Interest of controlled corporation 4,270,975
SELEER (Note i)
(B itiii)
Interest of spouse 5,485,487 47,551,619 4.35%
BB R (Note iv)
(Bitiv)
Tai Sg_i Ho Beneficial owner 17,385,721 17,385,721 1.59%
Htts EREEA
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Hib&E#

Approximate

Number of Total number percentage of
ordinary of ordinary issued
Name Capacity shares held shares held share capital
(Note vi)
HERTRA
s L) L EREE g ERAR BHED
(Biztvi)
Lo Kai Cheong Beneficial owner 7,674,137
EHRE EXBAEA
Interest of spouse 2,548,422 10,222,559 0.93%
BB (Note v)
(KBiztv)
Cha Mou Daid, Johnson  Beneficial owner 8,963,500
EE BEREEA
Beneficiary of discretionary trusts 539,500,961 548,464,461 50.27%
HEGEIZZRA (Note i)
(HiEtii)
Zhang Wei Beneficial owner 4,288,000 4,288,000 0.39%
RIE EREBA
Chan Pak Joe Beneficial owner 2,830,100 2,830,100 0.25%
3= ERBEAA
Lau Tze Yiu, Peter Beneficial owner 3,759,950 3,759,950 0.34%
21 EREBA
Sun Tai Lun Beneficial owner 3,078,000 3,078,000 0.28%
YN ERBEAA
Notes: N

(iii)

These shares are held by Accomplished Investments
Limited and Kola Heights Limited, companies that are
wholly owned by Mr. Cha Mou Sing, Payson.

These shares are held under certain but not identical
discretionary trusts, of which Mr. Cha Mou Sing, Payson
and Mr. Cha Mou Daid, Johnson are among the members
of the class of discretionary beneficiaries.

Mr. Wong Sue Toa, Stewart’s corporate interests in the
Company arise from the fact that he owns 50% of the
share capital of Executive Plaza Limited, which holds
4,270,975 shares of the Company.

(i) ZZE K B Accomplished Investments
Limited® Kola Heights Limited# 75 » %%
AAHERBAELZERE -

(i) ZERVBETFIEARBEILRES &8
BRERERELEYRE T TRBEES
ZEREZHEABREPZKE -

(i) EIUBEEEARRATZATNEZREBELE
BHEREBRQTNS0%BRAMBE &
NEEFEARDQT4,270,975R IR ©
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(iv) These shares are held by Ms. Wong Lui Kwok Wai, the
wife of Mr. Wong Sue Toa, Stewart.

(v) These shares are held by Ms. Lee Kwai Lin, the wife of Mr.
Lo Kai Cheong.

(vi) The percentage is calculated based on the total number
of issued shares of the Company as at 30 September 2019
(i.e. 1,090,924,676 shares).

(ii) Share options

Director’s interests in share options are set out in
the section headed “Share Option Scheme” below.

Save as disclosed above, as at 30 September 2019, none
of the directors and chief executive of the Company had
any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part
XV of the SFO) which were recorded in the register
required to be kept by the Company under Section 352
of the SFO, or which were required to be notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”). Nor any of the directors and the
chief executives had any interest in, or had been granted
any right to subscribe for the securities of the Company
and its associated corporations (within the meaning
of Part XV of the SFO) or had exercised any such right
during the six months ended 30 September 2019.

SHARE OPTION SCHEME

Pursuant to the Company’s existing share option
scheme which was adopted and became effective on 21
September 2011, all directors (including independent
non-executive directors), full-time employees and
consultants of the Company, its subsidiaries and its
associated companies are eligible to participate in the
scheme.

HANISON CONSTRUCTION HOLDINGS LIMITED

(ivy ZEROBRIEELECRBESHEZZL
R

(v) ZERONHEMELLEZRBFHEELLTE
Ao

(vi) BEAILDREAXAR=-Z-AFABR=T

IS &

(i) BRAE
ESRNBREZEDEN T X [IBIRER
g8

BREXFIIRBEEN RZZE-—AFLA=T
B ARAEERESTHAERERNET AT
FEEMBEEE (EERESRAERME
XVER) Z 1 - MHBAIR 10 I B AR h A R 82
RARBREBEESRRERGIEIS2RAFE
ZERMAZEMERILR  NIREE B
BRZMAERDE ([BRXFT])ES EHRE
(TEWRAD) MRt Az (EHBITAES
ETEFRZNEESTAD (TREFAD A
HEARNARBRT 2 EMEEIAE - RE
EEZ-NFAA=TRLERNER BEEK
RETRAEHERERERTMAIRER
RARHEMEBEE (ERRBEZ RPERDIE
XVED) & 25 2 R INEBATEAE AL FER -

BRESE

REARDEEERETS (R=F——FN
A+ -—BRERAREN) A0F - HKEB
RNARHEBERRZAEES (BEBMHFY
TES) 2REESRBEAHUFTSSEZE
ZEEe
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Details of the movement of share options under the
Company'’s share option scheme during the six months

OTHER INFORMATION
HE

REBZE-Z-NFNAA=Z+HILEANEAHRE
RARBREFERTBREZSBFHFEN

ended 30 September 2019 were as follows: S
Approximate
Exercised Lapsed Balance  percentage of
Category or Name of Exercise price Balance as at during during as at issued share
participants Date of grant per share Exercise period 1.4.2019 the period the period 30.9.2019 capital
(Note i) (Note i) (Note iii)
RZB-1E RZZ-NE
mA-B2 RBZ+BEZ  RERARE
SRERHANE RiLAH BRTEE il &8 RERTE REAREN &8 BHEA
(Witi) (Writii) (Hiitii)
Directors of the Company
KARZES
Cha Mou Daid, Johnson 5.9.2017 HK$1.54 5.9.2017 t0 4.9.2022 5,192,000 - - 5,192,000 0.47%
BRE “2-tENATA BE154T ZE-t¥NEEAE
ZEZZENAMA
5,192,000 - - 5,192,000
Employees of the Group 26.11.2014 HK$0.96 26.11.2014 to 25.11.2019 915,300 (93,100) (125) 822,075 0.07%
rEEZER “E-MmE+-B BH0967T ZE-MET-AZTRAEZ
=t+5A “E-NFt-A=TEA
5.9.2017 HK$1.54 5.9.2017 t0 4.9.2022 3,550,500 - (345,500) 3,205,000 0.29%
“E-tENAEA BE1.547 “E-t¥NRRAE
“RZZENAMA
4,465,800 (93,100) (345,625) 4,027,075
Total
Foh 9,657,800 (93,100) (345,625) 9,219,075
Notes: MisE :

(i) The share options vested immediately on the respective dates of

grant.

(i)  The weighted average closing price of the Company’s shares

immediately before the exercise dates of the share options was
HK$1.32 per share.

(iii)

The percentage is calculated based on the total number of

issued shares of the Company as at 30 September 2019 (i.e.
1,090,924,676 shares).

() BRERSAREAHMNEEES-

(i)  ARIROHRBEEREETERAYA 2 NEFH

B ERBREBE1.32T

(iii)

BOLDREARAR=ZE-AFIANA=THE®

TRHAZ (B11,090,924,6768% JR 17 ) 5T & ©

2019720204 39 e 45
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INTERESTS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO

As at 30 September 2019, the interests of the
shareholders (other than the directors and chief executive
of the Company) in the shares and underlying shares of
the Company as recorded in the register required to be
kept by the Company under Section 336 of the SFO were

BREFSRAERIEATHREZR
RiEm

REZZB-NAFAAZTH RR(XQAESE
RESTHRASRNN) RAQ B RS RAEERK
D EERENA R ARERZRBE R
EBeHRAFE2ECMAZERNT

as follows:

Long position in the shares of the Company REATRBZHER
Approximate
Number of percentage of
ordinary shares issued share
Name Capacity held capital
(Note iv)
HEBRITRA
=L 87) FEEERYAE BMHAED T
(Hi&ziv)
CCM Trust (Cayman) Limited Trustee 487,702,041 44.70%
("CCM Trust”) FREA (Note i)
CCM Trust (Cayman) Limited Interest of controlled corporations (Btazi)
([CCM Trust 1) ZTEEEzER
Mingly Corporation (“Mingly"”) Beneficial owner 104,243,301 9.55%
ENEEERERLR ([E40]) BEREBA (Note ii)
Interest of controlled corporations (Hiatii)
RELEzER
CCM Capital Corporation Beneficial owner 78,866,272 7.22%
(“CCM Capital”) BEREEEA (Note i)
CCM Capital Corporation (Hatii)
([ce™m Capital )
LBJ Regents Limited (“LBJ") Trustee 67,829,571 6.21%
LBJ Regents Limited (['LBJ ) (EHIN (Note iii)
Interest of controlled corporation (Hiatiii)
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Notes:

(i) These share interests comprise 383,458,740 shares directly
held by CCM Trust and 104,243,301 shares held indirectly
through Mingly and its wholly owned subsidiaries. CCM Trust
is interested in 87.5% equity interest in Mingly. CCM Trust is
holding the 383,458,740 shares as the trustee of certain but
not identical discretionary trusts of which members of the
Cha Family (comprising, inter alios, Mr. Cha Mou Sing, Payson
and Mr. Cha Mou Daid, Johnson, being the directors of the
Company) are among the discretionary objects.

(ii) These share interests comprise 3,732,928 shares directly held
by Mingly and 78,866,272 shares and 21,644,101 shares held
indirectly through CCM Capital and Mingly Asia Capital Limited,
respectively. CCM Capital and Mingly Asia Capital Limited are
direct wholly owned subsidiaries of Mingly.

(iii)  These share interests comprise 61,022,931 shares directly held
by LBJ and 6,806,640 shares held indirectly through Bie Ju
Enterprises Limited, its wholly owned subsidiary. LBJ is holding
the 61,022,931 shares as the trustee of certain but not identical
discretionary trusts of which members of the Cha Family
(comprising, inter alios, Mr. Cha Mou Sing, Payson and Mr. Cha
Mou Daid, Johnson, being the directors of the Company) are
among the discretionary objects.

(iv)  The percentage is calculated based on the total number of
issued shares of the Company as at 30 September 2019 (i.e.
1,090,924,676 shares).

Save as disclosed above, as at 30 September 2019, the
Company has not been notified by any persons (other
than the directors and chief executive of the Company)
who had any interests or short positions in the shares and
underlying shares of the Company which were recorded
in the register required to be kept by the Company under
Section 336 of the SFO.

OTHER INFORMATION
HE

() ZEROEZEEHCM TrustEEFEZ
383,458, 740 BRI R BB ANRHEZEME R A
15 HE 2104,243,301 R B4 © CCM TrustiE B A
$187.5% Z B CCM Trust M EsEA BB ABE TR
BB 15 55T155383,458, 740 R 17 :% S5t 2
BERAEPEERREHE (EHEESREL
EREBBELE - PRAEATNES) o

(i) ZERNEZBEHENEERFHF 23,732,928
BB R EBCCM Capital & Mingly Asia Capital
Limited7 Bl B #4545 278,866,272R R 10 &
21,644,101/ B 13 - CCM Capital & Mingly Asia
Capital Limited B E h 2 HEZ2EWB A F

(i) ZERVEZEFEALBIEEIFE 261,022,931
B REBEZENE QS Bie Ju Enterprises
Limited #3575 26,806,6408% B% {2 ° LBJLA{SFEA
B AEETTRBEETFE61,022,931KKH
ZECACHEZEALTEERREHRE (BF
BEEHBEEREMERE HWARATES) -

(ivy, BIEDBREBEERATIR=ZZE—HAFEFAA=+HEEH
TR 422 (B11,090,924,676/% R 17 ) 5t & ©

BREXFREEN RZFB-NAFAB=T
B ARABRERHNEBEMAAL (FRAESER
RETHABRN) RAEDQ TR G RERER D
RHEBAQBREE S KM RGI5E3361% A
FEzECM2EMERIAR-
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UPDATE ON DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF LISTING
RULES

With effect from 3 July 2019, Dr. Zhang Wei has been
appointed as an alternate director to Mr. Cha Mou Sing,
Payson, the non-executive chairman of Million Hope
Industries Holdings Limited, the securities of which are
listed on the Stock Exchange.

Save as disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

CORPORATE GOVERNANCE

The corporate governance principles of the Company
emphasise a quality board of directors and transparency
and accountability to all shareholders.

Throughout the six months ended 30 September 2019,
the Company has complied with all the Code Provisions
of the Corporate Governance Code (the “CG Code") as
set out in Appendix 14 to the Listing Rules, except for
the Code Provision E.1.2 of the CG Code which stipulates
that the chairman of the board should attend the
annual general meeting. The Chairman of the Company,
Mr. Cha Mou Sing, Payson, was unable to attend the
Company’s 2019 annual general meeting due to other
important engagement. The Managing Director took the
chair of that meeting in accordance with the articles of
association of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules as its own code of
conduct regarding directors’ securities transactions.
Having made specific enquiry to all directors of the
Company, all directors confirmed that they have complied
with the required standard set out in the Model Code
throughout the six months ended 30 September 2019 or
the period from his appointment to 30 September 2019
(as for the director appointed during the period).

HANISON CONSTRUCTION HOLDINGS LIMITED

BEEHTHRAFEI351B()KIBREE
EERZERHEBER

B-Z-hE+tA=H REBICEEME
AETEEERERATZEHTIFEER
BEAECEBRES ZLARZESFRERL
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astRD (TeRERTR) BB RMR -
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DISCLOSURE UNDER RULE 13.22 OF BEFHHRAEI13.22EEZEE
LISTING RULES

The financial assistance to affiliated companies of the RIZE—AFAB=1+H BAQAFAZHBEL
Company, and guarantees given for banking facilities BRHZUBEENRIEFRITRERZ
granted to affiliated companies of the Company named ZAQATZHBATZBITREFEL ZERE
in the first column in the table below, in aggregate R4 B B#ED 073,444,0007T 0 HEERARQ T
amounted to approximately HK$2,073,444,000 which ZHBEN361%  BREEBNT
represented approximately 36.1% of the total assets of

the Company at 30 September 2019. Details of which are

as follows:
Total amount of
financial assistance
Company's given to, committed capital
equity interest injection to and guarantees
in affiliated  given for facilities granted to,
company affiliated company
M E AR RE 2B ER -
RAEOBBARELHZIER
ADAR REFHEARZBMEFLZ
Name of affiliated company BEARER BEATZRE ERATE
HK$'000
BRI
Haining Jiafeng Real Estate BERERHERRAA (BE]) 49% 103,089
Development Limited (“Haining") (Note 1)
(FraE1)
AG Acquisition M (BVI) Limited AG Acquisition M (BVI) Limited 25% 24,209
("AG Acquisition”) and (TAG Acquisition |) & (Note 2)
its subsidiaries HWE AR (Hiz22)
Victorious Troops Limited Victorious Troops Limited 50% 550,000
(“Victorious Troops”) and (I Victorious Troops J) & (Note 3)
its subsidiaries HWBE A (H523)
Gallant Elite Enterprises Limited BRECEERLR ([BAE]D R 50% 146,146
("Gallant Elite") and HWBLQE (Note 4)
its subsidiaries (H5z4)
Great Splendor Enterprises Limited ~ Great Splendor Enterprises Limited 50% 250,000
(“Great Splendor”) and (['Great Splendor ) % (Note 5)
its subsidiaries HWB AR (H525)
Flourishing Stable Limited BREFRATE ([EEE]) 50% 1,000,000
(“Flourishing Stable") REHB AR (Note 6)
and its subsidiaries (Hzz6)
2,073,444
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Notes:

32

The Group has guaranteed to a bank in Hong Kong for securing
the standby letter of credit of approximately HK$103,089,000
for the period from 12 December 2018 to 11 December 2019
issued by a bank in Hong Kong to a bank in PRC which granted
a bank loan to Haining.

As at 30 September 2019, the Group advanced and made
available to AG Acquisition shareholder loans amounting to
approximately HK$24,209,000 which are unsecured, non-interest
bearing and repayable on demand.

The total capital commitment shall be contributed by the
Group in proportion to its equity interest in the joint venture
in the event that the Victorious Troops requires funding (i)
in performing discharging and fulfilling any and all of its
obligations under the Share Purchase Agreement to acquire an
industrial building eventually and/or (ii) in settling construction
and redevelopment cost of the industrial building.

The total capital commitment shall be contributed by the Group
in proportion to its equity interest in the joint venture in respect
of any funding need arising from any payment obligation of the
Gallant Elite concerned.

The Group shall provide shareholder’s loan for a sum up to
HK$185,000,000 which shall be unsecured, non-interest bearing
and have no fixed term of repayment. In addition, an indemnity
(subject to a maximum liability of HK$65,000,000) was provided
by the Group to five limited partnerships which are affiliates of
the majority shareholder of Great Splendor, who had provided
a corporate guarantee as required under the term loan facilities
granted to the wholly owned subsidiary of Great Splendor for
(i) securing the interest payment obligations; (ii) completion
and cost overrun undertaking of the property development; and
(iii) the full and punctual payment of the secured liabilities as
referred to in the term loan as and when the same shall be due
and payable.

The total capital commitment shall be contributed by the Group
in proportion to its equity interest in the joint venture in respect
of any funding need arising from any payment obligation of the
Flourishing Stable concerned.

HANISON CONSTRUCTION HOLDINGS LIMITED

AEECHEFERFRITERZ —BHEBITE
HeBERERED—HEERTREERNBYE
103,089,0007t  HilRH—ZE—NF+=-F+=HZ
—E-hAF+=A+—R-

RZZE—NFAA=+H AEEM@AG Acquisition
B ROERERRERLER24,209,0000T 0 &
AEER THEREREREE-
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RBABERZET 2AAREHB2ETURBRK
BIERER HNVEEIEREZEERIER
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AAREELHE-

FRREMSEATRETELEZENESRRZ
EARIERERRENGEREZ RELLAIBASE
g

FEERRURRER 2EBABY
185,000,000 (B EIKA T ERBEETER
H) i REBMEEAHEREBLE (M5
Great Splendor (EE2#R#E# FGreat Splendorz
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The proforma combined statement of financial position
of the above affiliated companies at 30 September 2019

OTHER INFORMATION
HE

TREEATR=B-AEAB=tAZE
ZAMBRRENT :

is as follows:

HK$'000

BT T
Current assets RBEE 1,659,405
Current liabilities RBAE (3,343,861)
Non-current assets ERBEE 2,644,966
Non-current liabilities E1 =R (8,606)
Net assets EEFE 951,904

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 September
2019.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2019, the Group (excluding its
joint ventures) had 552 full time employees. The Group
offers competitive remuneration packages, including
discretionary bonus and share option scheme, to its
employees, commensurable to market level and their
qualifications. The Group also provides retirement
schemes, medical benefits and both in-house and
external training courses for employees.

2019720204 39 e 45
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REVIEW OF INTERIM RESULTS FHIEEERN

The Company has engaged Messrs Deloitte Touche AATZREAREEZBENEE « BERS DT
Tohmatsu, the Group’s auditor, to assist the Audit EI{THBARATEXRZESEMNAZEEESE
Committee of the Company to review the unaudited “E-NFARA=ZTBLERERZREER
condensed consolidated financial statements of the FIAGEMBHRR -BRZALEXERESE
Group for the six months ended 30 September 2019. The  HEBRELEXEZEGERM-

unaudited condensed consolidated financial statements

for the period has been reviewed by the Audit

Committee.

On behalf of the Board RRESEE

_+
W - \-]ﬂ%{

Cha Mou Sing, Payson BB
Chairman FE
Hong Kong, 19 November 2019 58 —“E-NE+—-—A+HhH
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
LR -

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BE_Z—hWFhB=1+HIEAEA

For the six months
ended 30 September
BZhBA=1+RHIAEA

2019 2018
—ZE-hEF —ZET-N\EF
NOTES HK$'000 HK$’000
i BT T BT T
(Unaudited) (Unaudited)
(REEX) (REERZ)
(restated)
(&E5)
Continuing operations HEREXK
Revenue PN 3 383,843 1,107,853
Cost of sales HE KA (295,689) (1,009,006)
Gross profit EF 88,154 98,847
Other income Hlg A 3,550 2,515
Exchange loss E 518 (92) (822)
Other losses Hibgsia (112) (136)
Gain on disposal of property, HEWE HER
plant and equipment B PR 6 43 166,035
Marketing and distribution costs TG HEER D HE R (6,158) (4,457)
Administrative expenses THEX (92,876) (132,326)
Change in fair value of REMEZ AT EZE
investment properties
— Realised gains on disposals —-HERZEEEINE 68,786 44,325
— Unrealised gains —-REBHWR 7,337 70,442
Loss on disposal of subsidiaries HEMB LT ZEE 18 (1,235) -
Reversal of (impairment losses) EHEEEFEEEREATZ
under expected credit loss model B CHEEE) 4,815 (2,008)
Share of profit of an associate DAL EEE N s A 48 48
Share of profit of joint ventures ~ D{h& & %% R 81,834 78,363
Finance costs B %8 (6,489) (7,636)
Profit before taxation BRFE BT = A 4 147,605 313,190
Taxation BIE X 5 (6,208) (2,922)
Profit for the period from FEKEEBRBRIEF
continuing operations 141,397 310,268
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BRsFSEER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BE-_Z—hWFhB=1+HIEAEA

For the six months
ended 30 September
BZhBA=1+RHIAREA

2019 2018
—E-NF —ZET-N\EF
NOTES HK$°000 HK$'000
Mt BT T BT T
(Unaudited) (Unaudited)
(REEX) (REEZ)
(restated)
(&%)
Discontinued operations BRI REELE
Profit for the period from 2R ERE IR F
discontinued operations 6 - 3,957
Profit for the period B & A 141,397 314,225
Profit for the period B A
For continuing operations REFEREER 141,397 310,268
For discontinued operations RECKIEKEER - 3,957
Profit for the period BRaER 141,397 314,225
Earnings per share BRER
For continuing and MIFERERCRLEE
discontinued operations ES
Basic (HK cents) HIAR (GBAL) 8 13.0 30.8
Diluted (HK cents) 5 (OBAL) 8 13.0 30.1
For continuing operations MIFELEERMS
Basic (HK cents) 2 (BAL) 8 13.0 30.4
Diluted (HK cents) 5 (OBAL) 8 13.0 29.7

HANISON CONSTRUCTION HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
S EE R EMEEINGER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BEZZEZ—NEFNhA=1THLENEB

For the six months
ended 30 September
BZhBA=1+RHIAEA

2019 2018
—E-NF —ZET-N\EF
HK$°000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REER) (REERZ)
Profit for the period HAAER) 141,397 314,225
Other comprehensive expense: Hih2mEL H:
Items that may be subsequently AIRBRZEE 7 EE B2
reclassified to profit or loss: EH
Exchange differences arising on REBIEBEEZ
translation of foreign operations EREL (128) (6,344)
Share of exchange differences of TMEEELECELELRE
a joint venture (5,947) (10,173)
(6,075) (16,517)
Total comprehensive income for BMREHEKRERE
the period 135,322 297,708
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRSSP Rk

AT 30 SEPTEMBER 2019
RZZB-hHEHhRA=1H

30.9.2019 31.3.2019
—E-NEF —F-NEF
hA=+H = —
NOTES HK$'000 HK$'000
M & BET T BT T
(Unaudited) (Audited)
(REEZR) (#R2E1%)
Non-current assets IRBEE
Investment properties REYE 9 3,131,140 2,225,570
Property, plant and equipment ME- -BEREE 9 384,642 393,119
Right-of-use assets EHREEE 9 6,762 -
Interest in an associate BeENT 2 ER 7,158 7,110
Interests in joint ventures EELECER 10 472,871 396,984
Loans to joint ventures BEDEEN 248,699 498,289
Deposits paid for acquisition of EFREBEHE AT
a subsidiary e 23(i) 37,040 -
Deposits paid and prepayment EfREREY X
for acquisition of RERBENRIE
investment properties - 90,465
Deferred tax assets EERIBEE 938 2,538
4,289,250 3,614,075
Current assets RENEE
Properties under development BRPZGEME
for sale 324,161 322,596
Properties held for sale BIESEME 7,441 7,441
Inventories FE 15,766 15,357
Contract assets BHEE 11 224,238 267,080
Debtors, deposits and BRFIE -ZER
prepayments FEAFIE 12 104,144 114,148
Amount due from S ESETE
a joint venture 17 17
Amount due from FEUR BA B A £ FXIB
a related party - 24,364
Loans to joint ventures EETEER 342,911 24,209
Financial assets at fair value E@EREAFER
through profit or loss EeWKEE 407 519
Taxation recoverable 3R [E %18 7,783 10,394
Bank balances and cash RITEREES 421,714 869,514
1,448,582 1,655,639
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR S MBI &

AT 30 SEPTEMBER 2019
REFE-AFHhA=TH

30.9.2019 31.3.2019
—E—hEF —E-NEF
hB=+H =A=+—*H
NOTES HK$000 HK$'000
B & BT T BT T
(Unaudited) (Audited)
(REEER) (REZ)
Current liabilities REEE
Trade and other payables FESFIE R H A
FE{S FRIE 13 645,556 772,165
Provisions B 83,084 87,637
Lease liabilities HEERE 5,078 -
Taxation payable FE{I R IE 64,880 66,813
Bank loans — amounts due RITEFR-R—FRK
within one year e RIE 14 901,950 351,000
1,700,548 1,277,615
Net current (liabilities) assets RE(EB)EEFE (251,966) 378,024
Total assets less current liabilities 2EERRBERE 4,037,284 3,992,099
Non-current liabilities FRBEE
Deferred tax liabilities ELEHEEE 16,076 12,356
Provisions B’ 156,015 200,299
Lease liabilities HEEE 4,884 _
176,975 212,655
3,860,309 3,779,444
Capital and reserves BXRK#E
Share capital i@ 15 109,092 109,083
Reserves EE] 3,751,217 3,670,361
3,860,309 3,779,444
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CONDENSEP CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGE RS EIR

For the six months ended 30 September 2019

BE-Z-—NEhA=1tHILLAMEA

Attributable to owners of the Company

RRAREAER
Shares held
Share-based for share Property
Share  Contributed Special ~ compensation award  revaluation  Translation Goodwill ~ Accumulated
capital surplus reserve reserve scheme reserve reserve reserve profits Total
Ak
NRBXAH  REFEE nE
Bx  #ABH  REBE  MeRE SEZRG  EMEGE  BERE  BERE  ZHER i

HKS'000 HKS'000 HKS000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000
AU BRI ERTR BRI AU BET T ERTR BETR AU ERTR

At 1 April 2018 RZE-N\EMA-R 104,618 332,869 21,941 67,752 (71,995) 26,554 8,062 (78) 3,222,152 3,711,875
Profit for the period HaER - - - - - - - - 314,225 314,225
Exchange differences arisingon ~ REBNEREEZ

translation of foreign operations ~ EHZH - - - - - - (6,344) - - (6,344)
Share of exchange differences of ~ DEAE L%

ajoint venture ERZR - - - - - - (10,173) - - (10,173)

Total comprehensive (expense) ~ HAZE (X )

income for the period srete] - - - - - - (16,517) - 314,225 297,708
Dividend paid (Note 7) BHZRE (MW7) - - - - - - - - (52,94) (52,294)
Recognition of equity-settled BANEREER

share-based payments NRGX M2 5E - - - 12,760 - - - - - 12,760
Award shares vested BEEARH - - - (67,024) 71,599 - - - (4575) -
Share options lapsed BREXN - - - (69) - - - - 69 -

At 30 September 2018 (unaudited) R=Z-NFAA=TA

(REFH) 04618 3 A% 13419 (%) 654 (3455) 7y 35T 3970008
At 1 April 2019 RZE-nEMA-R 109,083 404,848 21,941 2428 - 26,554 (2.452) (78) 3217120 3,779,444
Profit for the period Higdl - - - - - - - - 141,397 141,397
Exchange differences arisingon ~~ REFNEHEEZ
translation of foreign operations ~ ERZE - - - - - - (128) - - (128)
Share of exchange differences of ~ AEAEREZ
ajoint venture ERZER - - - - - - (5,947) - - (5,947)

Total comprehensive (expense) ~ EI2E (i)

income for the period i - - - - - - (6,075) - 141,397 135322
Dividend paid (Note 7) EAZRE (M) - - - - - - - - (54,546) (54,546)
Issue of shares upon exercise of ~ {TEBREMRTZ

share options B 9 93 - (13) - - - - - 89
Share options lapsed BRELN - - - (91) - - - - 91 -

At 30 September 2019 (unaudited) R=ZE-NENA=+A
(REEH) 109,092 404,941 21,941 2324 - 26,554 (8,527) (78) 3,304,062 3,860,309
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

EBRSERERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BE-Z-NFAA=THILAEAR

For the six months
ended 30 September
BEAA=+HLEAREA

2019 2018
—E-NF —E-N\F
NOTES HK$'000 HK$'000
Mt BT T BT T
(Unaudited) (Unaudited)
(REBER) (RELERZ)
Operating cash flows before EEESEHAIZ
movements in working capital EEBESR 1,727 60,727
Increase in properties under BRPZSEWEEM
development for sale (1,565) (903,560)
Decrease in contract BHNEE BEFERY
assets/liabilities, net 42,962 34,459
Decrease in debtors, EWFHIE -RER
deposits and prepayments FE A IR R D 49,185 16,083
Decrease in trade and PEAS FRIE R H A FEAS
other payables MIER D (128,832) (11,713)
Utilisation of provisions B A (52,975) (63,408)
Other operating cash flows HtEERER (10,569) (23,542)
Net cash used in AREEER 2 IREFHE
operating activities (100,067) (890,954)
Investing activities REXE®
Purchase of property, NEYE BERFZB
plant and equipment (4,310) (4,535)
Purchase of investment NEREYE
properties (491,514) (36,746)
Proceeds from disposals of HEWE -BER
property, plant and equipment RABFSTIR 43 848
Proceeds from disposal of HER ﬁ%%
investment properties FriS§ T 31,903 -
Proceeds from disposal of assets & ﬁiﬁi’%?ﬂ’ﬁ
classified as held for sale HEEEMBRIEA - 278,712
Net cash outflows arising on i B i B 23 0 7 A
acquisition of subsidiaries BERE FE 18 (727,497) (454,506)
Deposits paid for an investment B{fREIRE - (36,500)
Deposits paid for acquisition of ~ EFWEHREATZS
a subsidiary 23(i) (37,040) -
Loans to joint ventures EETEER (69,112) (237,138)
Net cash inflows arising on HEMBAREEZ
disposal of subsidiaries BERANFHE 18 428,726 -
Other investing cash flows Htt R ERER 2,560 490
Repayment from a related party BEH A TER 24,364 -
Net cash used in investing ARKREXK RS FE
activities (841,877) (489,375)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGEREMNER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z-NFAA=1TAHILAEA

For the six months
ended 30 September
BZhBA=1+RHIEAEA

2019 2018
—E-hEF —ZET-N\EF
HK$°000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REER) (REEZ)
Financing activities A& T
Dividends paid EFZRE (54,546) (52,294)
New bank loans raised MERITER 880,000 1,271,000
Repayment of bank loans BERITEN (329,050) (458,293)
Repayment of lease liabilities BEHESE (2,348) -
Proceed from issue of shares TIEBRAEMRIT
upon exercise of share options IR0 2 T8 Rk 18 89 -
Net cash from financing activities REBE £ 2E ST 494,145 760,413
Net decrease in cash and ReRBSEEHDFE
cash equivalents (447,799) (619,916)
Cash and cash equivalents at HYBRERAELEE
the beginning of the period 869,514 1,070,124
Effect of foreign exchange rate =~ ERE &) o /&
changes (1) (3,796)
Cash and cash equivalents at HARESREASEE
the end of the period 421,714 446,412
Analysis of balances of cash and IE%&EE%’EQE ZERZ
cash equivalents palis
Bank balances and cash RITEREES 421,714 443,610
Bank balances classified ’\*Ej"—’ﬁﬂ’ﬁtﬂﬁ
as held for sale R1T4EER = 2,802
421,714 446,412
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BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA") as well
as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) (the “Listing
Rules”).

In preparing the condensed consolidated financial
statements, the directors of the Company have
given careful consideration to the future liquidity
of the Group in light of the fact that the Group’s
current liabilities exceeded its current assets by
HK$251,966,000. As at 30 September 2019, the
Group has bank loans totaling HK$901,950,000,
which were classified as current liabilities. Based
on past experience that the Group has successfully
renewed its borrowing facilities, the directors of the
Company are confident that the Group will be able
to renew the borrowing facilities upon expiry.

The directors of the Company are of the opinion
that, taking into account of the unutilised
banking facilities, the internally generated funds
of the Group and the Group’s ability to renew
borrowing facilities as described above, the Group
has sufficient working capital for its present
requirements for the next twelve months from
30 September 2019. Accordingly, the condensed
consolidated financial statements have been
prepared on a going concern basis.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RAAR S B S SRR Y 5T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BE_Z—hWFhB=1+HIEAEA
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NERM 2B BEERNE=TIR [+
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([P ) S EmRA (T EHRA )
Mg+ AArE 2 ERKEREMER-
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251,966,000t N A B EECHFEEZE
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EEREINREEZSHE -

RARESFAR S RAEERB A
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BRSSP R AR =T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BE=F

NEARB=+HIEAEAR

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared under the historical cost
basis except for certain properties and financial
instruments, which are measured at fair values.

Other than changes in accounting policies resulting
from the application of new and amendments
to Hong Kong Financial Reporting Standards
("HKFRSs"”), the accounting policies and methods of
computation used in the condensed consolidated
financial statements for the six months ended 30
September 2019 are the same as those presented in
the Group'’s annual financial statements for the year
ended 31 March 2019.

Application of new and amendments to
HKFRSs

In the current interim period, the Group has
applied, for the first time, the following new and
amendments to HKFRSs issued by the HKICPA
which are mandatory effective for the annual
period beginning on or after 1 April 2019 for the
preparation of the Group’s condensed consolidated
financial statements:

HKFRS 16 Leases

HK(IFRIC) - Int 23 Uncertainty over Income Tax Treatments

Amendmentsto  Prepayment Features with

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. FEEHBE
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E
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Rl MBI BB UK REER - LURH
rEBHRFEEHBHREK:
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HKFRS 9 Negative Compensation
Amendments to Plan Amendment, Curtailment or
HKAS 19 Settlement
Amendmentsto  Long-term Interests in Associates and
HKAS 28 Joint Ventures
Amendmentsto  Annual Improvements to
HKFRSs HKFRSs 2015 - 2017 Cycle

HANISON CONSTRUCTION HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to
HKFRSSs (continued)

Except as described below, the application of the
new and amendments to HKFRSs in the current
period has had no material impact on the Group’s
financial performance and positions for the current
and prior periods and/or on the disclosures set out in
these condensed consolidated financial statements.

2.1

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first
time in the current interim period. HKFRS 16
superseded HKAS 17 “Leases” (“HKAS 17"),
and the related interpretations.

2.1.1Key changes in accounting policies

resulting from application of HKFRS 16

The Group applied the following
accounting policies in accordance with the
transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the
contract conveys the right to control the
use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified
on or after the date of initial application,
the Group assesses whether a contract
is or contains a lease based on the
definition under HKFRS 16 at inception
or modification date. Such contract
will not be reassessed unless the terms
and conditions of the contract are
subsequently changed.

2019720204 39 e 45
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

VAN
7172 ) =

SL;

BA RS SRR M RE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-_Z—hWFhB=1+HIEAEA

PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to

HKFRSs (

2.1 Impa

appli

2.1.1

continued)

cts and changes in accounting policies of
cation on HKFRS 16 “Leases” (continued)

Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee
Short-term leases

The Group applies the short-term lease
recognition exemption to leases of office
properties that have a lease term of 12
months or less from the commencement
date and do not contain a purchase
option. It also applies the recognition
exemption for lease of low-value assets.
Lease payments on short-term leases are
recognised as expense on a straight-line
basis over the lease term.

Right-of-use assets

Except for short-term leases, the Group
recognises right-of-use assets at the
commencement date of the lease
(i.e. the date the underlying asset is
available for use). Except for those that
are classified as investment properties
and measured under fair value model,
right-of-use assets are measured at cost,
less any accumulated depreciation and
impairment losses, and adjusted for any
remeasurement of lease liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to
HKFRSs (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

2.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee (continued)
Right-of-use assets (continued)
The cost of right-of-use asset includes:

. the amount of the initial measurement
of the lease liability;

o any lease payments made at or
before the commencement date, less
any lease incentives received;

J any initial direct costs incurred by
the Group; and

J an estimate of costs to be incurred
by the Group in dismantling and
removing the underlying assets,
restoring the site on which it is
located or restoring the underlying
asset to the condition required by
the terms and conditions of the
lease.

R RAAR S B S SRR Y 5T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BE_Z—hWFhB=1+HIEAEA

FESHEE @)

EAFITRRETE B KEREE
Al (@)

21 ERERMBREENSTARIAE
BEIZRERERERED ()

2.1.1 EHE B BEHEERE LN
REHCTEETHEEE

(#)

1EBEBA (&)
EHEEE (#)
EREEENRANBRE:

e HEABBWUKIES
LN

o RBEAME BEISZBIFTIE
EMEEFE  REAE
WEEEEE

o AEEEAMEAANER
BEAE K

s AEEFRKRBHRER
EE -BEMBEERE
S A EEME
ERERARRAR
EREEEEENKA
flate

2019/20204F g # % BLIBS A1 2 2 B A7 L 40 ) 47



438

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & B AR R R I 5L
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to
HKFRSSs (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

2.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee (continued)
Right-of-use assets (continued)

Right-of-use assets in which the Group is
reasonably certain to obtain ownership
of the underlying leased assets at the
end of the lease term is depreciated from
commencement date to the end of the
useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis
over the shorter of its estimated useful
life and the lease term.

The Group presents right-of-use assets
that do not meet the definition of
investment property as a separate line
item on the condensed consolidated
statement of financial position. The right-
of-use assets that meet the definition of
investment property are presented within
"investment properties”.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to
HKFRSs (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

2.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee (continued)
Leasehold land and building

For payments of a property interest which
includes both leasehold land and building
elements, the entire property is presented
as property, plant and equipment of the
Group when the payments cannot be
allocated reliably between the leasehold
land and building elements, except for
those that are classified and accounted
for as investment properties.

Refundable rental deposits

Refundable rental deposits paid are
accounted under HKFRS 9 “Financial
Instruments” (“HKFRS 9”) and initially
measured at fair value. Adjustments
to fair value at initial recognition are
considered as additional lease payments
and included in the cost of right-of-use
assets.

IRRAR & B RS R R MY =T
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

2. FESHEE @

EAFITRRETE B KEREE
Al (@)

21 ERERMBREENSTARIAE
BEIZRERERERED ()

2.1.1 EHE B BEHEERE LN
REHCTEETHEEE

(#)
1EREMA (47)
HE L RIEF

REFEHELHREFIHI 2
VRS 2 FEM S EHE
REENEELREFEHD 2
B S DBl RIRIBYIXZ
PIRAREE ¥ BERER
B (BRZEDERARIIBR
BHEI) -

TREAERE

ENAREOEERERER
BB EERE N T
TR AREAIG R A FERT
B RKREIARZAFEZ
ABEWRBRIMEE TR
ANEREEEZBA -

2019/20204F s 184 B A1 35 JRe A L2 ) 49



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & B AR R R I 5L
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to
HKFRSSs (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

2.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee (continued)
Lease liabilities

At the commencement date of a lease,
the Group recognises and measures the
lease liability at the present value of
lease payments that are unpaid at that
date. In calculating the present value
of lease payments, the Group uses the
incremental borrowing rate at the lease
commencement date if the interest
rate implicit in the lease is not readily
determinable.

The lease payments include:
e fixed payments (including in-
substance fixed payments) less any

lease incentives receivable;

J variable lease payments that depend
on an index or a rate;

J amounts expected to be paid under
residual value guarantees;
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to
HKFRSs (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

2.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee (continued)
Lease liabilities (continued)

o the exercise price of a purchase
option reasonably certain to be
exercised by the Group; and

o payments of penalties for terminating
a lease, if the lease term reflects
the Group exercising the option to
terminate.

After the commencement date, lease
liabilities are adjusted by interest
accretion and lease payments.

The Group remeasures lease liabilities
(and makes a corresponding adjustment
to the related right-of-use assets)
whenever the lease term has changed
or there is a change in the assessment
of exercise of a purchase option, in
which case the related lease liability is
remeasured by discounting the revised
lease payments using a revised discount
rate at the date of reassessment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & B AR R R I 5L
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to
HKFRSSs (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

2.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee (continued)

Lease liabilities (continued)

The Group presents lease liabilities as
a separate line item on the condensed
consolidated statement of financial
position.

Lease modifications

The Group accounts for a lease modification

as a separate lease if:

J the modification increases the scope
of the lease by adding the right to
use one or more underlying assets;
and
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to
HKFRSs (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

2.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee (continued)
Lease modifications (continued)

J the consideration for the leases
increases by an amount commensurate
with the stand-alone price for
the increase in scope and any
appropriate adjustments to that
stand-alone price to reflect the
circumstances of the particular
contract.

For a lease modification that is not
accounted for as a separate lease, the
Group remeasures the lease liability based
on the lease term of the modified lease
by discounting the revised lease payments
using a revised discount rate at the
effective date of the modification.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & B AR R R I 5L
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to
HKFRSSs (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

2.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee (continued)
Taxation

For the purposes of measuring deferred
tax for leasing transactions in which the
Group recognises the right-of-use assets
and the related lease liabilities, the
Group first determines whether the tax
deductions are attributable to the right-
of-use assets or the lease liabilities.

For leasing transactions in which the tax
deductions are attributable to the lease
liabilities, the Group applies HKAS 12
“Income Taxes” requirements to right-of-
use assets and lease liabilities separately.
Temporary differences relating to right-
of-use assets and lease liabilities are not
recognised at initial recognition and over
the lease terms due to application of the
initial recognition exemption.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to
HKFRSs (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

2.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessor

Allocation of consideration to
components of a contract

Effective on 1 April 2019, the Group
applies HKFRS 15 “Revenue from
Contracts with Customers” (“HKFRS 15")
to allocate consideration in a contract to
lease and non-lease components. Non-
lease components are separated from
lease component on the basis of their
relative stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are
accounted under HKFRS 9 and initially
measured at fair value. Adjustments
to fair value at initial recognition are
considered as additional lease payments
from lessees.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & B AR R R I 5L
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to
HKFRSSs (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

2.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessor (continued)
Sublease

When the Group is an intermediate
lessor, it accounts for the head lease and
the sublease as two separate contracts.
The sub-lease is classified as a finance or
operating lease by reference to the right-
of-use asset arising from the head lease,
not with reference to the underlying
asset.

Lease modification

The Group accounts for a modification to
an operating lease as a new lease from
the effective date of the modification,
considering any prepaid or accrued lease
payments relating to the original lease as
part of the lease payments for the new
lease.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to
HKFRSs (continued)

2.1 Impacts and changes in accounting policies of

application on HKFRS 16 “Leases” (continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16

Definition of a lease

The Group has elected the practical
expedient to apply HKFRS 16 to contracts
that were previously identified as leases
applying HKAS 17 and HK(IFRIC) — Int 4
“Determining whether an Arrangement
contains a Lease” and not apply this
standard to contracts that were not
previously identified as containing a lease.
Therefore, the Group has not reassessed
contracts which already existed prior to
the date of initial application.

For contracts entered into or modified on
or after 1 April 2019, the Group applies
the definition of a lease in accordance
with the requirements set out in HKFRS 16
in assessing whether a contract contains a
lease.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & B AR R R I 5L
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to
HKFRSSs (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(continued)

As a lessee

The Group has applied HKFRS 16
retrospectively with the cumulative
effect recognised at the date of initial
application, 1 April 2019. Any difference
at the date of initial application is
recognised in the opening accumulated
profits and comparative information has
not been restated.

When applying the modified retrospective
approach under HKFRS 16 at transition,
the Group applied the following practical
expedients to leases previously classified
as operating leases under HKAS 17, on
lease-by-lease basis, to the extent relevant
to the respective lease contracts:

(i) relied on the assessment of whether
leases are onerous by applying HKAS
37 "Provisions, Contingent Liabilities
and Contingent Assets” as an
alternative of impairment review;
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to
HKFRSs (continued)

2.1 Impacts and changes in accounting policies of

application on HKFRS 16 “Leases” (continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(continued)

As a lessee (continued)
(ii) elected not to recognise right-of-
use assets and lease liabilities for
leases with lease term ends within
12 months of the date of initial
application; and

excluded initial direct costs from
measuring the right-of-use assets at
the date of initial application.

(iii)

On transition, the Group has made the
following adjustments upon application
of HKFRS 16:

As at 1 April 2019, the Group recognised
lease liabilities and measured right-of-
use assets at the carrying amounts equal
to the related lease liabilities by applying
HKFRS 16.C8(b)(ii) transaction.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRy E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-_Z—hWFhB=1+HIEAEA

2. PRINCIPAL ACCOUNTING POLICIES

60

(continued)

Application of new and amendments to
HKFRSSs (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(continued)

As a lessee (continued)

The Group recognised lease liabilities
of HK$9,928,000, right-of-use assets of
HK$6,723,000 and investment properties
of HK$3,205,000 as at 1 April 2019.

When recognising the lease liabilities for
leases previously classified as operating
leases, the Group has applied incremental
borrowing rates of the relevant group
entities at the date of initial application.
The weighted average lessee’s incremental
borrowing rate applied by the relevant
group entity range from 4.0% to 6.0%.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIAA S M B Rk M 5t

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE_Z—hWFhB=1+HIEAEA

2. PRINCIPAL ACCOUNTING POLICIES 2. FEFFBER @)

(continued)

Application of new and amendments to RAFITREEITEBMEREE

HKFRSs (continued) Al (g)

2.1 Impacts and changes in accounting policies of 21 EREARAMBEREENFE+ARIHE
application on HKFRS 16 “Leases” (continued) EIZHERETEHEED (B)
2.1.2 Transition and summary of effects arising 2125 XEFE B BHREERE

from initial application of HKFRS 16 TABRELEZBERZEHME
(continued) (#&)
As a lessee (continued) ERAMEA (#)
At 1.4.2019
—E-NF
mA—H
HK$’000
BT T
Operating lease commitments R=-EBE-NAF=ZA=+—H
disclosed as at 31 March 2019 BN EHERIE 13,135
Add: Extension options reasonably il : & B ETHERRIERE
certain to be exercised 2,700
Less: Recognition exemption RS -EHEE
- short-term leases (617)
15,218
Lease liabilities discounted at R-ZB-NFHA-—BEABEVE

relevant incremental borrowing  $R& % B 55 + /< 5h B R SR EE
rates relating to operating leases K& HEHE 2 ZIEREIEEE

recognised upon application of ERAERCHEEE

HKFRS 16 as at 1 April 2019 9,928
Analysed as pal i

Current RED 4,191

Non-current FERE 5,737

9,928
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & B AR R R I 5L
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

Application of new and amendments to
HKFRSSs (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(continued)

As a lessee (continued)

The carrying amount of right-of-use
assets as at 1 April 2019 comprises the

2. FTESHBEEX @

RAFITRRETE B EREE
Al (@)

21 ERERMBREENSTARIAE
EIZRERERERED ()

212 EXREREBHBERERERFE
TABELZBERZELE

(%)
1EREAMA (47)

REZB-NFHNA-HZEH
BEERTESREUTIER

following:
Right-of-
use assets
ERAREE
HK$'000
BT T
Right-of-use assets relating to EREBMBMELERE + /KK
operating leases recognised BEREALLHEEENFERESE
upon application of HKFRS 16 (Mg&E)
(Note) 9,928
By class: ®BER
Land and buildings T REF 6,723
Land and buildings classified PEAREYFETHNIHRETF
under investment properties 3,205
9,928
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to
HKFRSs (continued)

2.1 Impacts and changes in accounting policies of

application on HKFRS 16 “Leases” (continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(continued)

As a lessee (continued)

Note: At the date of initial application, leased
properties under subleases were assessed and
classified as an operating lease individually
based on the remaining contractual terms
and conditions of the head lease and the
sublease at that date. All lease properties
under subleases of HK$3,205,000 as at the
date of initial application were classified
as operating leases and remeasured to fair
value at the date of initial application in
accordance with the Group’s accounting
policies for investment properties.

Effective from 1 April 2019, leasehold
land which were classified as properties
under development for sale/properties
held for sale are measured under
HKFRS 16 at cost less any accumulated
depreciation and any impairment losses.

IRRAR & B RS R R MY =T
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

FESHEE @)

EAFITRRETE B KEREE
Al (@)

21 ERERMBREENSTARIAE

BEIZRERERERED ()

212 EXEREBHBEHRELERFE
TABELZBRERZELE

(%)
1EREMA (47)

Miat: AOBERBE 2HEEET
WHEEYEREBEZANEHEE
FERSHEBENRTEOK
RRGHEBTHL I EAL
EHE - REAEEEBERE
MENSHBER ROBEA
HH#3p #3518 T 843,205,000
THAEHENERSERE
EHE YAYKBRERBSE
HEAERAFE-

BE-Z-hFHA-HEE
B WOBEARBRRDZGEY
X /BEFEYENEE LD
RIBEBUBRELAE N
AR AN BRI RETHTE RAE
R EREE-

2019/20204F B #R4  BUB A 2 P I A A ) 63



64

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & B AR R R I 5L
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to
HKFRSSs (continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(continued)

As a lessor

In accordance with the transitional
provisions in HKFRS 16, the Group is not
required to make any adjustment on
transition for leases in which the Group
is a lessor but account for these leases in
accordance with HKFRS 16 from the date
of initial application and comparative
information has not been restated.

Before application of HKFRS 16,
refundable rental deposits received were
considered as rights and obligations
under leases to which HKAS 17 applied.
Based on the definition of lease payments
under HKFRS 16, such deposits are
not payments relating to the right-of-
use assets. The discounting effect has
no material impact on the condensed
consolidated financial statements of the
Group for the current period.

HANISON CONSTRUCTION HOLDINGS LIMITED

FESHHE @)

RATRSHETERUBREE

EAEEMBEREENE+AKIHE
EIZRERERERED ()

212 EXREREBHBERERERFE

TABELZBERZELE

(%)

1ER LA

RETBPBEREERNE S
R BEMR AEBEEBA
RAKEBHEAZBERS
BRI AR - HEARE
EBMBHELEAE KA
BXAEAEHEAZEHEHEA
B MEERER L REED -

REREBIMBHRELERE
]85 AT - AT ENAY AT IR @48
ERSWRARAEBETE
RIS+ CREERNEN R E
B REBET BN B RELERE
TARBEERENES %5
BEWFDEEAEEENE
MR- BER B U A EE A
HAR 2 B AR & B SRR R A
BEARTE

INTERIM REPORT 2019/2020



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIAA S M B Rk M 5t

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE_Z—hWFhB=1+HIEAEA

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEHBR W@

(continued)

Application of new and amendments to RAFITREEITEBMEREE

HKFRSs (continued) Al (g)

2.1 Impacts and changes in accounting policies of 21 EREARAMBEREENFE+ARIHE
application on HKFRS 16 “Leases” (continued) EIZHERETEHEED (B)
2.1.2 Transition and summary of effects arising 2125 XEFE B BHREERE

from initial application of HKFRS 16 TABRELEZBERZEHME
(continued) (#&)

As a lessor (continued) ERLEAN (&)

There is no impact of transition to HKFRS 16 BEZEBEUNBREEASE
on accumulated profits at 1 April 2019. TARFEH -_ZE-—NFHOA—H

Rt af |-

The following adjustments were made to THARER=—F—-NFHNA—
the amounts recognised in the condensed H 2 BRGSO KPR
consolidated statement of financial RZEEMELENAR - RZ
position at 1 April 2019. Line items that SEEENEE T AEA-

were not affected by the changes have
not been included.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRy E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-_Z—hWFhB=1+HIEAEA

2. PRINCIPAL ACCOUNTING POLICIES 2. FEFFBER @

(continued)

Application of new and amendments to KAHFTRRETEBMBRESE

HKFRSs (continued) Al (@)

2.1 Impacts and changes in accounting policies of 21 EABEBVBBMEENE T KEHE
application on HKFRS 16 “Leases” (continued) EI2HERSTHREE (&)
2.1.2 Transition and summary of effects arising 2125 XEFE B BHREERE

from initial application of HKFRS 16 TABRELEZBERZEHME

(continued) (#&)

As a lessor (continued) ERLHHEN (&)

Carrying Carrying

amounts amounts

previously under

reported at HKFRS 16

31.3.2019  Adjustments at 1.4.2019

5

BERRBES

%Al ZRIE+ N5

R-Z-h%§ R-Z-h%F

=B=+-H B—Hz2

ERZEHEE AR HREE

HK$'000 HK$'000 HK$'000

BT T BET T BT T

Non-current assets ERBEE

Right-of-use assets TRESE - 6,723 6,723

Investment properties BREME 2,225,570 3,205 2,228,775

Current liability A I=R

Lease liabilities HEEE - (4,191) (4,191)

Non current liability FRBEE

Lease liabilities HEEE - (5,737) (5,737)

Note: For the purpose of reporting cash flows i MBEE—ZE—AFAA=1H
under indirect method for the period ended IHEAERBREEZEAEZZ2HES
30 September 2019, movements in working REMS E€EELEHER
capital have been computed based on BLEXFREER_ZT-hEN
opening condensed consolidated statement B — BWEIRE R RS MR
of financial position as at 1 April 2019 as MESTEBH -

disclosed above.

HANISON CONSTRUCTION HOLDINGS LIMITED INTERIM REPORT 2019/2020



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. REVENUE AND SEGMENT
INFORMATION

Revenue represents the aggregate of the amounts
received or receivable from construction contracts,
interior and renovation contracts, installation
of building materials, sales of health products,
provision of property agency and management
services and rental income from property
investment.

Disaggregation of revenue

IRRAR & B RS R R MY =T
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

3. KARZSEEHR

WAEREBEZETIREN RHRESZ
TREN ZREEMY REERZH
& RHMERER EERE AR ER
E2HEWACKBERAIER SRR

WA 25l

For the six months
ended 30 September
BEAA=THLARER

2019 2018
—E-hEF —E-N\F
HK$'000 HK$'000
BET T BT T
Continuing operations BEREELR
Recognised over time: BE B R FERR
Revenue from construction BEIBEHZWA
contract work 247,440 901,811
Revenue from interior and HMREBEIRENZ
renovation contracts A 66,004 77,137
Revenue from installation of ZHEBEMBZWA
building materials 19,840 75,400
Property management MEEERBE WA
service income 2,505 4,022
Recognised at a point in time: T S AE B ) B R R
Sales of health products BREEMZEESEE 25,663 29,111
Property agency service income  #JERERIEIRA 1,758 4,726
Revenue from contracts with REEFEHZRA
customers 363,210 1,092,207
Lease income from property MEREZHEWA
investment 20,633 15,646
383,843 1,107,853
Geographical market: HEmE:
Hong Kong &8 383,843 1,107,853
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REVENUE AND SEGMENT
INFORMATION (continued)

Segment information

The Group is organised into seven operating
divisions: construction, interior and renovation
works, design, supply and installation of building
materials, sales of health products, property
investment, property development and provision of
property agency and management services. These
divisions are the basis on which the Group reports
its financial information internally and are regularly
reviewed by the executive directors of the Company,
being the chief operating decision makers, for the
purpose of allocating resources to segments and
assessing their performance.

The design, supply and installation of aluminum
windows and curtain walls business included in
"building materials” segment was discontinued on
18 March 2019, upon the disposal of Million Hope
Industries Holdings Limited (“Million Hope"”) and
its subsidiaries (collectively referred to as “Million
Hope Group”) by way of distribution in specie. The
segment information for the six months ended 30
September 2018 reported below does not include
any amounts for these discontinued operations. For
details of the discontinued operations, please refer
to note 6.

HANISON CONSTRUCTION HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRy E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-_Z—hWFhB=1+HIEAEA

WARDEER @

THREHR

FEETELEER IR LE BE £
RIS TR BEMBRE HERR
X REERZEE MERE YR
RRMEREREERB R4 - AEEH
REBELEDPBRELEREHANNHBEE
# AR RRATES (BEBREER
RE)EMERUADEED EEH2ERK
AHE D EEZRE -

NEMD RAFAEEEZETEXEZRER
AR (TEZTNDREMBAR (KB A
[T &E)z2% FATEEMH] S
HoRit HERZEEERERER
ERZE-—NFE=A+N\BRLLEE-
THEHK-BE_ZE—-N\FhLA=1H
FTREAZBEERNTFTEEZEZEDHL
I REER EAFRIE SR KEER
ZHEES MG o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M B HRR M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE_Z—hWFhB=1+HIEAEA

(a)

REVENUE AND SEGMENT 3. WARDEESR =
INFORMATION (continued)
Segment information (continued) FEER @)
Segment revenues and results (@) ZPBUARER
The following is an analysis of the Group's UTAAREBRLKERTE2HRSE
revenue and results by operating and ZWARFEBZ 2D
reportable segment:
Continuing operations BEREXK
For the six months ended 30 September 2019 BE-Z-NFHRA=THLKE
H
Property
Interior and Building Health Property Property  agency and Segment
Construction  renovation materials products investment  development  management total ~ Eliminations  Consolidated
NERER
BE  RHRES BEMH REER NERE NEEE €E AR M &8
HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKS000
AETT AETT ABTT ABTT ABTT ABTT ABTT ABTT ABTT ABTT
REVENUE WA
External sales Hiige 140 66,004 19840 25,663 263 - 06 e - wmas
Inter-segment sales* PEERB2BE 556 10073 3786 7 3,408 - 8,076 25,906 (25,906) -
Total 3 19% 76077 8626 25670 1001 - 0B 4091 (56 38388
RESULTS S
Seqment result PEEE B9 1914 535 (23) 129549 429 EE 156,486 - 15648
Unallocated expenses AAEXH (8,881)
Profit before taxation BEAER 147,605
2019/20204F 8 #5517 R 20 ) 69
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B AS SRR 5T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z-NFAA=1TAHILAEA

3. REVENUE AND SEGMENT 3. WMARSEER @
INFORMATION (continued)
Segment information (continued) DEER @
(a) Segment revenues and results (continued) (a) ZEWARELSE (&)
Continuing operations (continued) BEREXEK (&)
For the six months ended 30 September 2018 BE-Z—\FENA=+HLXAE
(restated) B (&RE)
Property
Interior and Building Health Property Property  agency and Segment
Construction ~~ renovation materials products investment  development  management total  Eliminations  Consolidated
NERER
B EHREE  BEMR ERER NERE NEER £8 AEE s &4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HKS'000 HKS'000
ARTL  EBTn EBTR BT BT BT BETT BETT BETT BETT
REVENUE KA
External sales HMEE 901,811 713 75,400 9,11 15,646 - 8748 1107833 - 1107853
Inter-segment sales* PEERHZHE 335 26,038 354 1 3434 - 9,366 39,534 (39,534) -
Total &3 902,146 103,175 75,754 29,118 19,080 - 18,114 1,147,381 (39,534) 1,107,853
RESULTS £
Segment result PEEE 27467 2,706 0 (439) 277,663 234 166 330,108 - 330,108
Unallocated expenses RAREH (16,918)
Profit before taxation BEAER 313,190
* Inter-segment sales are charged by reference to * PEERBZHENSEMETNE

market prices.

The accounting policies of the operating
segments are the same as the Group’s
accounting policies. Segment results represent
the results from each segment without
allocation of administration costs incurred by
head office and the inactive subsidiaries. This
is the measure reported to the chief operating
decision makers for the purposes of resource
allocation and performance assessment.

HANISON CONSTRUCTION HOLDINGS LIMITED

ERESBEZEHBRELREE
ZEBITHR B -2 HEERERS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. REVENUE AND SEGMENT
INFORMATION (continued)

Segment information (continued)

(b) Segment assets and liabilities

The following is an analysis of the Group’s

IRRAR & B RS R R MY =T
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

3. WARDEER @)

T EER (®)
(b) PEEERAERE

UTAXREBEREERTE2HRDE

assets and liabilities by operating and REERBBZON:
reportable segment:
30.9.2019 31.3.2019
—E-NE —E-NE
hLB=+H =A=+—H
HK$'000 HK$'000
&M T BT T
Segment assets THEE
Construction HEE 599,948 1,246,014
Interior and renovation SEE R M 123,565 107,514
Building materials BEMR 36,458 64,784
Health products BEEm 41,549 45,351
Property investment MERE 4,015,947 2,870,116
Property development L E Y 844,238 801,917
Property agency and MERERER
management 41,669 67,996
Total segment assets DHEEEAR 5,703,374 5,203,692
Unallocated assets AROBEE 34,458 66,022
Consolidated assets SREEE 5,737,832 5,269,714
Segment liabilities TEEE
Construction HEE 597,087 786,463
Interior and renovation SRR M 45,066 51,305
Building materials BEMR 5,853 8,665
Health products BREEM 6,770 3,007
Property investment MERE 968,014 382,777
Property development YR 9,517 8,776
Property agency and MERERER
management 1,864 1,297
Total segment liabilities PEEERAHE 1,634,171 1,242,290
Unallocated liabilities AoEERE 243,352 247,980
Consolidated liabilities meEaE 1,877,523 1,490,270
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fIRAAR & I RS R R M =T
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

4. PROFIT BEFORE TAXATION 4. BRBiAE R
For the six months
ended 30 September
BEAA=+HLXMEA
2019 2018
—E-NF —ZE-N\E
HK$°000 HK$'000
BT T BT T
Continuing operations HEREEY
Profit before taxation has been  BREATUEFIC KR
arrived at after charging (5t A):
(crediting):
Depreciation of property, plant  #¥ -BMERZBZITE
and equipment 11,387 11,643
Less: Depreciation expenses W EEEREERLRZ
included in the cost of sales wEXH (1,359) (1,520)
10,028 10,123
Depreciation of right-of-use assets {f FAEEE 2 ITE 2,314 -
Short-term lease expenses ySEGEEN -t 547 -
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TAXATION

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RAAR S B S SRR Y 5T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BE_Z—hWFhB=1+HIEAEA

BiIE X

For the six months
ended 30 September
BZEZhBA=1+RHIEAEA

2019 2018
—E-NF —ZE-N\E
HK$'000 HK$’000
BT T BT T
Continuing operations HEREEY
The charge (credit) comprises: IR (5T N) B :
Hong Kong Profits Tax BEBNEH
Current tax EHIFE 3,870 3,089
Underprovision in prior years BEFERETE 1,081 20
4,951 3,109
Deferred taxation EERIIE 1,257 (187)
6,208 2,922

On 21 March 2018, the Hong Kong Legislative
Council passed the Inland Revenue (Amendment)
(No. 7) Bill 2017 (the “Bill”) which introduced the
two-tiered profits tax rate regime applies to years of
assessment commencing on or after 1 April 2018.

Under the two-tiered profits tax rates regime, the
first HK$2 million of assessable profits of qualifying
corporation will be taxed at 8.25%, and assessable
profits above HK$2 million will be taxed at 16.5%.
The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to
be taxed at the flat rate of 16.5% (six months ended
30 September 2018: 16.5%).

R-ZB-NF=ZA=+—H BBILEE
AW Tt EHKE (BT) (B9 1%
BIER (MEBIEZR]) > S| AMBRIEH
REFEEANR-_Z-N\ENAE—B=H
ZERRERREE-

REMEAFNESHEBEFE EEKD
TR E 8 %2,000,0007T & :R B R A
1 128.25% MY Bt R B i B B 1
2,000,000 f9 P& 5% i )% F) 4% 12 16.5% B9
FEHH - TRHEMAFEHBRMIEE
BONEBEERKESE L H16.5%M% —
FHEHR (BEZZ-N\FNLA=+H
IERTEA 16.5%)

2019/20204F A it B3 A e 2 JBE A R 24 )
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRy E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-_Z—hWFhB=1+HIEAEA

TAXATION (continued)

For both periods, the Hong Kong Profits Tax of the
elected Hong Kong subsidiary is calculated at 8.25%
on the first HK$2 million of the estimated assessable
profits and at 16.5% on the estimated assessable
profits above HK$2 million. The profits of other
group entities in Hong Kong not qualifying for the
two-tiered profits tax rates regime will continue to
be taxed at a flat rate of 16.5%.

DISCONTINUED OPERATIONS

Disposal of Million Hope Group by way of
distribution in specie

Million Hope and its subsidiaries ceased to be
subsidiaries of the Company upon the distribution
of Million Hope shares to the Company’s
shareholders on 18 March 2019 as special interim
dividend by way of distribution in specie. Upon
completion of the distribution in specie, Million
Hope and its subsidiaries are regarded as related
parties of the Company, as CCM Trust (Cayman)
Limited, a substantial shareholder of the Company,
and certain discretionary trusts have beneficial
interests in Million Hope.

The profit for the six months ended 30 September
2018 from the discontinued operations carried
out by Million Hope Group is set out below. The
comparative figures in the condensed consolidated
statement of profit or loss have been restated to re-
present the operations of Million Hope Group as
discontinued operations.

HANISON CONSTRUCTION HOLDINGS LIMITED

HMEXH @)

BRMEHEAmMS BEEBEMBARTMN
ERANESHHRETERBEANE S
#£2,000,0007T 128.25% =t & B B &
#£2,000,0007T #Y & 5t F& 3R B )& F Al 3%
16.5%T & - FRIEMAFI BB EHIE
WEMEBEEEBKEELH165%
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ERIEREXK

LB RAALEXTEE

ESRHENBARR=-Z—NE=A
TNEUBYEXOERATREDIKE
SROEABTEHREEZATBALRLD
AMB AT -BYMFERNDIRTERE  HR
KAT 2 EERECCM Trust (Cayman)
LimitedR & T2 REANRETHEES
Eh XTRENBLATHREAARA M
BEALo
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M B HRR M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE_Z—hWFhB=1+HIEAEA

6. DISCONTINUED OPERATIONS (continued) 6. CRLEKEER @)

Disposal of Million Hope Group by way of LEYZRAREEXZTEE (&)
distribution in specie (continued)

For the
six months
ended
30 September
2018
BZE
=
hA=+HIE
~E A
HK$'000
BT T
Revenue N 171,456
Cost of sales SHE A (140,629)
Gross profit EF 30,827
Other income Hbr A 637
Other gains and losses HiwERER 3,000
Reversal of impairment losses under expected FEHEEEEENT 2 BEREEE
credit loss model 208
Loss on disposal of property, plant and HEVME BERRBEZER
equipment (15)
Administrative and other expenses THRHEMBEX (28,824)
Finance costs M ER (1,076)
Profit before taxation R Al % A 4,757
Taxation HMEZH (800)
Profit for the period ZNHA RS R F 3,957
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRy E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-_Z—hWFhB=1+HIEAEA

6. DISCONTINUED OPERATIONS (continued) 6. ERIKEERE @)

Disposal of Million Hope Group by way of LB KRAREHEEZTEER (&)
distribution in specie (continued)

Profit for the six months ended 30 September BE-_Z—N\FAA=+HLAER"
2018 from discontinued operations includes the REEREREXBGHEFEUT
following:
For the
six months
ended
30 September
2018
BZE
—E-N\F
AB=+H8L
~EA
HK$'000
BT T
Depreciation of property, plant and equipment ¥ % - BENRE2ITE 4,826
Less: Depreciation expenses included in the B EEERFEMARZITESRE
cost of inventories (1,404)
3,422
During the six months ended 30 September 2018, REZ-Z—N\FAA=+HLREAR"
Million Hope Group contributed to the Group's ETREHASEEMEER AT
net operating cash inflows of HK$28,950,000, paid FAB%528,950,0007T ' B MREEK M
HK$3,001,000 in respect of investing activities and 7 153,001,0007T K 3 8 13 @l & 3 75 IR
received nil in respect of financing activities. EAIEEE-
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DIVIDENDS

During the period, a final dividend of HK5.0 cents
per share totalling HK$54,546,000 in respect of
the year ended 31 March 2019 (for the six months
ended 30 September 2018: final dividend of HK5.0
cents per share totalling HK$52,294,000 in respect
of the year ended 31 March 2018) was paid to
shareholders.

Subsequent to 30 September 2019, the board of
directors of the Company has resolved to declare an
interim dividend of HK2.5 cents per share totalling
not less than HK$27,273,000 for the six months
ended 30 September 2019 (2018: HK2.5 cents per
share totalling HK$26,169,000 for the six months
ended 30 September 2018).

EARNINGS PER SHARE

For continuing and discontinued operations

The calculation of basic and diluted earnings per
share for the period attributable to owners of the
Company based on the following data:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RAAR S B S SRR Y 5T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BE_Z—hWFhB=1+HIEAEA

g

RER BRBBE_ZT—NLE= H
S+-ALFEZREBRESRBES
fili » & £ B ¥554,546, ooo;T:(Eﬁ_-Zé:--
—NEAB=ZTBEBLEANER BE=Z
—N\E=ZA=1T—HLEFEZRERE
FIRBMES.01L - & H B %52,294,0007T)
FRE-

R-Z-NAEAA=+HE ALTES
BRE BREBE-ZE-NFEALA=T
HIEAREA 2R ER S TR ER2.5
EHRHAIDHNBYE27,273,0000T (ZF—N
F HE-_Z-N\FAA=+HILAHE
B SRRBEE2.5l > & HE¥26,169,000
JT) °

BRER
FEKERCRIEEEXREK

ARAEREARGHASRESR BE
BATRBUT BIBTE

For the six months
ended 30 September
BEAA=+HLEAREA

Earnings Z7F

Earnings for the purpose of basic AU ESREARK

and diluted earnings per share  #ERRINEREF|

2019 2018
—B-nf —E-N\F
HK$'000 HK$'000
BET T BT T
141,397 314,225

2019720204 39 e 45
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & B AR R R I 5L
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

8. EARNINGS PER SHARE (continued) 8.

For continuing and discontinued operations
(continued)

BREF @&

BFERKERCRIEREER @)

For the six months
ended 30 September
BEAA=1+HLEAREA

2019 2018
—E-NF —E-N\F
‘000 ‘000
AN T
Number of shares KRGEE
Weighted average number of RUFESRERBRN
ordinary shares for the purpose  ZEMRMNEFIE (M)
of basic earnings per share
(Note) 1,090,874 1,020,325
Effect of dilutive potential BEBTEBRRNTE:
ordinary shares:
Adjustment in relation to share ~ FiZAR A B ITHI B E
options issued by the Company  {EHHKIFHE 218 2,096
Adjustment in relation to Award FtZA< A B4R H Y R B AR 19
Shares (as defined in Note 17) (E&ERME17)
granted by the Company {EH AR - 21,119
Weighted average number of RUGESREBERTMN
ordinary shares for the purpose ~ Z B MNEFIE (HEE)
of diluted earnings per share
(Note) 1,091,092 1,043,540

Note: The weighted average number of ordinary shares for the
purpose of basic and diluted earnings per share for the
six months ended 30 September 2018 had been arrived at
after deducting the shares held in trust for the Company
(Note 17).

i

TREBEZE-NFAAZTHLEANER A

U EERERREERANEBRMET
HHIEMBRUEERAREARFE 2R
MEEE (MFE17) ©
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EARNINGS PER SHARE (continued)

For continuing operations

The calculation of basic and diluted earnings per
share for continuing operations attributable to the
owners of the Company is based on earnings figures
calculated as follows:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RAAR S B S SRR Y 5T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BE_Z—hWFhB=1+HIEAEA

8. ERERN @

FREERE

AN REE B EEEEBOER
AR BERRN DR EN T HHORA
BUEHE

For the six months
ended 30 September
BEAA=THLARER

2019 2018
—E-NF —E-N\F
HK$'000 HK$'000
BT T BT T
Earnings for the purpose of RAUGTESRELRK
calculating basic and diluted BMERANBF
earnings per share 141,397 314,225
Less: Profit for the period from B REBARILKEEK >
discontinued operations AR % A - (3,957)
Earnings for the purpose of AU EREREXRBN
calculating basic and diluted BREARBERANHN
earnings per share for B2F
continuing operations 141,397 310,268

The denominators used are the same as those
detailed above for basic and diluted earnings per
share for continuing and discontinued operations.

For discontinued operations

Basic earnings per share for discontinued operations
for the six months ended 30 September 2018 is
HKO0.4 cent per share (for the six months ended
30 September 2019: N/A) and diluted earnings
per share for the discontinued operations is
HKO0.4 cent per share (for the six months ended
30 September 2019: N/A), based on the profit for
the six months ended 30 September 2018 from
discontinued operations of HK$3,957,000 (for the
six months ended 30 September 2019: N/A) and the
denominators used are the same as those detailed
above for basic and diluted earnings per share for
continuing and discontinued operations.

AR BREENFELSERD R LEEE
(BN EBRERNRE SRR EE
G

ERIEEERE

EREREERBE_ST—N\FEhA
=tHERNEBNEREREBINAETR
BELML (BE=ZE—-AEFEHLA=1+H
IEARER - TEA) MERELEER
NWERBERANEERERM(BE
—E-NFAA=ZTHLEAEAR TE
B) DERERCARLEEEX£EEZE
—E-NFERB=THILEANEBNEF
7B #53,957,000t (BZ-ZE—NFh A
=+tBIEANERA FTERE miA
PRAEFYEHESERCRIEEEE
BHEREAREERRFFMRERER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SEE RN R e R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-_Z—hWFhB=1+HIEAEA

MOVEMENTS IN INVESTMENT 9. REVE ME - BERIZER
PROPERTIES, PROPERTY, PLANT AND FEREEEZ2 T
EQUIPMENT AND RIGHT-OF-USE
ASSETS
Investment properties REY=
1.4.2019 to 1.4.2018 to
30.9.2019 30.9.2018
—E2-h#E —E-N\E
A—RB=% MA—H=Z
—E-NEF —E-N\F
hWA=+H hB=+H8
HK$'000 HK$'000
BET T BT T
FAIR VALUE AFE
At the beginning of the period  AHi]
— As previously reported —WBEF2H 2,225,570 1,712,360
- Adoption of HKFRS 16 — BB B EREER

(Note 2.1) F+ 338 (MfaE2.1) 3,205 -
As restated KEY 2,228,775 1,712,360
Additions N 581,979 36,746
Acquisition of subsidiaries WEERKE N R (FFEE18)

(Note 18) 726,063 506,023
Disposals HE (61,800) (38,756)
Disposal of subsidiaries (Note 18) HEM B AT (KaE18) (420,000) -
Gain on change in fair value NP EEB W 76,123 114,767

Transfer to assets classified
as held for sale

EBREDERBEHEEE

(158,380)

At the end of the period

REIR

3,131,140

2,172,760
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MOVEMENTS IN INVESTMENT
PROPERTIES, PROPERTY, PLANT AND
EQUIPMENT AND RIGHT-OF-USE
ASSETS (continued)

Investment properties (continued)

The fair value of the Group’s investment properties
at 30 September 2019 and 31 March 2019 have been
arrived at on the basis of valuation carried out by
Jones Lang LaSalle Limited (“JLL"), an independent
property valuer not connected with the Group.
JLL has appropriate qualifications and recent
experience in the valuation of similar properties in
the relevant locations. In estimating the fair value
of the properties, the highest and best use of the
properties is their current use. The valuation of
properties amounting to HK$54,800,000 (31 March
2019: HK$44,400,000) was arrived at by reference
to market evidence of transaction prices of similar
properties. The valuations of other properties
amounting to HK$3,076,340,000 (31 March 2019:
HK$2,181,170,000) were arrived at by reference to
the income capitalisation method which is based
on the capitalisation of the net income potential by
adopting an appropriate capitalisation rate, which
is derived from analysis of sale transactions and
interpretation of prevailing investor requirements
or expectations.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B BRAR S B S R Y 5T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BE_Z—hWFhB=1+HIEAEA

REVE VE BEERRER
FHAEEEZSE @)

BEWE @)

rEBBRENVER-Z-—NFLA=T
BR=ZE-hhE=A=+—-H22¥E
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fIRAAR & I RS R R M =T
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

9. MOVEMENTS IN INVESTMENT 9

PROPERTIES, PROPERTY, PLANT AND
EQUIPMENT AND RIGHT-OF-USE
ASSETS (continued)

Investment properties (continued)

Analysis of investment properties held by the
Group in the condensed consolidated statement of

REVE VE - BEERRKER
FHEEEZSE @)

BEWHE @)

REHFEE BN IR A EEFE =
REYWHEZ T

financial position
Fair value as at
RUTBEHBzZAFE
Investment properties Valuation method 30.9.2019 31.3.2019
—E-NhEF —E-NF
REM= RESE hRA=+H =A=+—H
HK$’'000 HK$'000
BT T BT T
Agricultural Direct comparison method 54,800 44,400
Eith HELLEE
Commercial Capitalisation approach 453,040 450,200
[GES EXRML*E
Industrial Capitalisation approach 1,643,300 434,970
T EXRML*E
Residential Capitalisation approach 980,000 1,296,000
= BRI
3,131,140 2,225,570
Property, plant and equipment ME- -BERRZE

During the current period, the Group acquired
property, plant and equipment at approximately
HK$4,310,000. During the six months ended 30
September 2018, in addition to the additions
amounting to HK$358,000 through acquisition
of subsidiaries (Note 18), the Group acquired
property, plant and equipment at approximately
HK$4,535,000.

RAREAR > A& B LAY 7B %54,310,000T
WEME BERRE- BZE-FT-N\F
NB=+HIEARER  BREBUWEENE
A&l (KisE18) /A B B 358,000t 5 -
AEBFREVE BERRZEBENBY
4,535,0007T °
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MOVEMENTS IN INVESTMENT
PROPERTIES, PROPERTY, PLANT AND
EQUIPMENT AND RIGHT-OF-USE
ASSETS (continued)

Property, plant and equipment (continued)

During the six months ended 30 September 2019,
the Group disposed of certain property, plant and
equipment with carrying amount of nil, at a sale
proceed of HK$43,000 and resulting in a gain on
disposal of HK$43,000.

During the six months ended 30 September 2018,
the Group disposed of certain property, plant and
equipment with carrying amount of HK$5,912,000
at a sale proceed of HK$171,932,000, resulting in a
gain on disposal of HK$166,020,000.

Right-of-use assets

During the current interim period, the Group
renewed lease agreements for retail shops
for the periods covering 1 year to 2 years. On
lease commencement, the Group recognised
HK$2,353,000 of right-of-use assets and
HK$2,353,000 of lease liabilities.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & B AR R R I 5L
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

10. INTERESTS IN JOINT VENTURES 10. B8 ECER
30.9.2019 31.3.2019
—E-hEF —E-hF
hB=+H =A=+—H
HK$'000 HK$'000
&M T BT JT
Cost of unlisted investments REEREFRLEHTREZ
in joint ventures 5% 432,862 432,862
Share of post acquisition PIEWREBEER (BR) R
profit (losses) and other HEi2EWE (BEX)
comprehensive income (€i1]°3=1"974:'3-9)
(expense), net of dividends
received 40,009 (35,878)
472,871 396,984
11. CONTRACT ASSETS 1. 8HNEE
30.9.2019 31.3.2019
—E—hEF —E-hHF
hBA=+H =B=+—8H
HK$'000 HK$'000
7B T T BT T
Construction contracts BETIREN 224,238 267,080

The Group has rights to considerations from
customers for construction contracts, interior and
renovation contracts and installation of building
materials contracts. Contract assets arise when the
Group has right to consideration for completion
of construction contracts, interior and renovation
contracts and installation of building materials
contracts and not yet billed under the relevant
contracts, and their right is conditioned on factors
other than passage of time. Any amount previously
recognised as a contract asset is reclassified to trade
debtors when such right becomes unconditional
other than the passage of time.

AEEERBEEIRSYN  HERAES
TREARZEREEMHNIRENDE
FHEBRE - EHNEENAEBTRESE
TEREHN HHREBIREOARTEE
EMBIRENLHER WK ERNER
A BB AR RIBEEE S QB E W E
RELS MKEREREAEFNIURNE
BHEBUNMMEAZ -KCEIAELN
BEEMNEARIETI NG BEFR KRR ERF
H(RTHEBER) BEFSEZRER
IF o
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11. CONTRACT ASSETS (continued)

Included in carrying amount of contract assets
comprises retention money of HK$158,634,000 (31
March 2019: HK$175,652,000) as at 30 September
2019. Retention money is unsecured and interest-
free and represented the monies withheld by
customers of contract works fully recoverable
within 1 to 2 years from the date of completion of
construction contracts, in accordance with the terms
specified in the relevant contracts. Upon satisfactory
completion of contract work as set out in the
contract, the architect for the building project will
issue a practical completion certificate. Generally,
upon the issuance of the practical completion
certificate, half of the retention money of such
contract work will be released to the Group, while
the remaining half will be released to the Group
upon the issuance of the certificate that identified
defects in respect of the entire building project have
been made good.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RAAR S B S SRR Y 5T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

11.
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BE_Z—hWFhB=1+HIEAEA
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R-ZB-AEAA=1TH EHEE
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fIRAAR & I RS R R M =T
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

86

11. CONTRACT ASSETS (continued)

The retention money would be settled, based on the
expiry of the defect liability period, at the end of
each reporting period as follows:

11.

EHEE &)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REEHREREMRENRBEEH

MEIHEE  FHIFMT

30.9.2019 31.3.2019
—E-NEF —ZE-hEF
hWB=+H =BA=+—H
HK$°000 HK$'000
BE T T BT T
Amount receivable within —FAEREEE
one year 75,699 91,501
Amount receivable after —FRERERE
one year 82,935 84,151
158,634 175,652

Included in the above contract assets are amount
due from a related party of trading nature as
follows:

UEEHNEENEREEREBALRE

SHEZHESBMT

30.9.2019 31.3.2019

—E-NEF —E-NF

hB=+8 =B=+—H

HK$'000 HK$’000

BT T BT T

A joint venture BELE 3,862 3,862

HANISON CONSTRUCTION HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12. DEBTORS, DEPOSITS AND

BRSSP mR M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BE_Z—hWFhB=1+HIEAEA

12. ERFE RERKFESFFIE

PREPAYMENTS
30.9.2019 31.3.2019
—E-hEF —ZE-hEF
hLWB=+H =A=+—H
HK$°000 HK$'000
BT T BT T
Trade debtors Al €T 45,670 76,534
Other receivables H {th FE SR IB 905 4,677
Receivables in relation ERHEREMEZ
to the disposal of FE W SR8
investment properties 29,897 -
Deposits ®rE 10,341 12,417
Prepayments AT FIE 17,331 20,520
104,144 114,148

Proceeds from property sales are receivable
pursuant to the terms of the sale and purchase
agreements. For the business of construction
services and others, the Group generally allows a
credit period of 30 to 90 days and not more than 90
days (31 March 2019: 30 to 90 days and not more
than 90 days) to its customers.

REMEHEERWAERENREER
ENRRET - ERNEERBREME
% ARE-RETEEF=TZN1+H
EARZRATHE(ZZE-NE=A=+—
B =+Z2A+BARAZRATRH)ZE
&5
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fIRAAR & I RS R R M =T
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

12. DEBTORS, DEPOSITS AND
PREPAYMENTS (continued)

The aged analysis of trade debtors presented
based on the invoice date or agreement date, as

12. ERFE RERFBEFFE

(&)

FEW SRR 2 SRR D T IR IBIRE HIR 2
HREHMYmE AL (MER) 25

appropriate, at the end of the reporting period is as s
follows:

30.9.2019 31.3.2019
—E-NF —E-NF
hB=+H =A=+—H”
HK$°000 HK$'000
BT T BET T
Within 30 days =+HR 32,912 54,957
31 - 60 days =t+—Zx+H 1,827 8,562
61— 90 days AT—ZhTH 3,843 8,504
Over 90 days HENA+H 7,088 4,511
45,670 76,534

Included in the above trade debtors are amounts
due from related parties of trading nature as

EUALERRERNEEEREBRA LR
EZME ZFIEHBRUT :

follows:
30.9.2019 31.3.2019
—E-AF —E-NF
hB=+8 =A=+—H
HK$'000 HK$'000
BT T BT T
Joint ventures e 305 1,727
Subsidiaries of Million Hope ESNHBAF 36 -
341 1,727

HANISON CONSTRUCTION HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12.

13.

DEBTORS, DEPOSITS AND
PREPAYMENTS (continued)

The basis of determining the inputs and
assumptions and the estimation techniques used in
the condensed consolidated financial statements for
the six months ended 30 September 2019 are the
same as those followed in the preparation of the
Group's annual financial statements for the year
ended 31 March 2019.

During the current interim period, the
Group reversed the impairment allowance of
HK$4,695,000, in particular, a specific reversal of
HK$4,800,000 has been made to an individual
debtor due to the settlement in current period.

BRSSP mR M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

12.

BE_Z—hWFhB=1+HIEAEA

FE R FRIE -

(%)

BRERFAMNRE

REBZZZE-—NAFAA=+HILAER
WSS ERRETBMAZERR
FRURMGETHMAAANEEEFGRAE
BHE-—Z-hF=ZA=+—BLEE
WEEMBRKRMEBEMER -

RASRHEHE AEEBRERERRE
#4,695,0007T - ;L H 2 & 1 & {8 Bl & Ut
FRIE A7 HA ) 45 5 13 (21 78 54,800,000
ITo

TRADE AND OTHER PAYABLES 13. BARIERHMMENRKE
30.9.2019 31.3.2019
—E-NF —E-NEF
hABA=+8 =B=+-—8
HK$’000 HK$'000
BT T BT T
Trade payables FERRIR 44,932 73,312
Retention money payables — EAREE -
amount payable within one year —FRXE£EE 103,914 98,301
Retention money payables — EHRES -
amount payable after one year —FEENSEEE 92,141 106,952
Accrued operating costs and FEstE B AR E R
charges 240,053 226,660
Accrued costs for construction EFtEETI RN
works 140,753 249,532
Temporary receipts fi B WL B 2 SR I8 14,382 8,110
Deposits received BBz € 9,381 9,298
645,556 772,165
2019/2020%4F 1 BRI A1 4 e A PR 4
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fIRAAR & I RS R R M =T
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

13. TRADE AND OTHER PAYABLES (continued)

The aged analysis of trade payables presented based

13. ERFREREMESKE @)

BARIBZIRED M RBERERR 2

on the invoice date at the end of the reporting BEEAHRZINMT:
period is as follows:

30.9.2019 31.3.2019
—E-hEF ZE-NF
hB=+H =B=+—H
HK$'000 HK$'000
BT T BT T
Within 30 days =+HR 43,182 68,646
31 - 60 days =+—ZXKTH 319 192
61 — 90 days AtT—ZhTH 1 649
Over 90 days HiBht+H 1,430 3,825
44,932 73,312

HANISON CONSTRUCTION HOLDINGS LIMITED INTERIM REPORT 2019/2020



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14. BANK LOANS

IR 4R & B 7S SRR MY 5
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE_Z—hWFhB=1+HIEAEA

14. R1TER

30.9.2019 31.3.2019
—E-hEF —E-NE
hB=+8 =z &= -r—{g|
HK$°000 HK$'000
7B T I BT JT
Bank loans (Note a) RITER (MiEEa) 901,950 351,000
Less: Amount shown under B EARBEE S
current liabilities (including (BfEEREREEZ
bank loans with a repayable IRITER)
on demand clause) (901,950) (351,000)
Amount shown under PEAERBEBZLEE
non-current liabilities - -
The carrying amount of bank BERREREEKRRZ
loans that contain a repayment SRITERKREEBE (2EA
on demand clause (shown REEE)EARTY
under current liabilities) but HARSEE (KizEb)
repayable (Note b):
Within one year —F R 739,050 179,050
Within a period of more than HB—FETRA
one year but not exceeding MERRBER
two years 162,900 9,050
Within a period of more than HEBmMFETEA
two years but not exceeding TFEHER
five years - 162,900
901,950 351,000
Secured 2 3K 801,950 351,000
Unsecured K 1R 100,000 -
901,950 351,000
Notes: B &

(a) The Group’s bank loans are floating-rate borrowings
which carry interest at market rates ranging from Hong
Kong Interbank Offered Rate (“HIBOR"”) + 0.75% to
HIBOR + 0.9% per annum (31 March 2019: from HIBOR +
0.85% to HIBOR + 1.10% per annum) and are repayable in
instalments over a period of five years.

(b) The amounts due are based on scheduled repayment
dates set out in the respective loan agreements.

2019720204 39 e 45

AEBRITERTI AT S FIRTEAEEF
REH FRERHEBRITEERSM0.75%
EEBRTRERENI%FE (ZF—H
F=ZA=+—H0 BHEBRTEEIFEM
0.85% Z & BRITEIZEHFSNM1.10% ) LHER
AFRDHEE-

(a)

ZETERBENSERG R A ERA

(b)

B B A PR A R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B AS SRR 5T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-_Z—hWFhB=1+HIEAEA

15.

92

SHARE CAPITAL 15. lRA&
Number of
shares HK$'000
gvg ¢ BT T
Authorised: ERE
Shares of HK$0.10 each BRER. 10T 21D
Balance as at 1 April 2018, 31 R=-ZE-N\FHA—B"
March 2019 and 30 September —E-NF=A=+—H
2019 FEZE-AFHLA=1+H
ZAEER 1,500,000,000 150,000
Issued and fully paid: ERITRHE:
Shares of HK$0.10 each BIRBY0.10T 2 R D
Balance as at 1 April 2018 R-ZZ2-NFHEA—-—BZ
FEER 1,046,176,651 104,618
Issue of shares upon exercise of  {T{EIE IR 21T 2 AR 1D
share options (Note) (Mg&E) 44,654,925 4,465
Balance as at 31 March 2019 R=-ZF—NF
ZR=+—-HZH&&R 1,090,831,576 109,083
Issue of shares upon exercise of  {TEIEIIE M 21T Z R 1D
share option (Note) S 93,100 9
Balance as at 30 September R=ZB—-hFHhA=+H
2019 2 LB 1,090,924,676 109,092

Note: The new shares issued rank pari passu in all respects with

the existing share in issue.

HANISON CONSTRUCTION HOLDINGS LIMITED

Mz SRTHRMERECETRONESIEE

BREREER
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16. SHARE OPTION SCHEME

Pursuant to the Company’s share option scheme
(the “Scheme”) which was adopted and became
effective on 21 September 2011, all directors
(including independent non-executive directors),
full-time employees and consultants of the
Company, its subsidiaries and/or its associated
companies/associates are eligible to participate in
the Scheme.

The purpose of the Scheme is to provide the
participants who have been granted options
under the Scheme to subscribe for ordinary shares
in the Company with the opportunity to acquire
proprietary interest in the Company and to
encourage them to work towards enhancing the
value of the Company and its shares for the benefit
of the Company and its shareholders as a whole.

(a) Maximum number of shares available
for issuance

The maximum number of shares which may
be issued upon exercise of all options to be
granted under the Scheme and any other
schemes of the Company shall not exceed 10%
of the shares of the Company in issue as at
the date of approval of the Scheme subject to
renewal as approved by the shareholders of
the Company. Upon the refreshment of the
Scheme mandate limit at the annual general
meeting of the Company held on 23 August
2016, the maximum number of new shares
available for issue under the Scheme was
103,654,057 (the “Refreshed Share Option
Limit"”). As at the date of this interim report
(i.e. 19 November 2019), the total number of
shares that may be issued under the remaining
Refreshed Share Option Limits is 3,298,557
representing approximately 0.30% of the
number of the Company’s shares in issue at
that date.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & B RS R R MY =T
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

16. BB IR 2

BIEADTBRES B (T8 (R
—E——FhA-t+-BEEMARE
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AR,/ BEAZFEES (BEBYE
HTES) 2BESRENGE2EY

A Z2RRX
B &K

ZatE 2 BNRERAREBEZTEERE
REURBALFAEER22RE 2 H]
BAXLDAMAEARZ RS Y@
BREDBADARERR 2EEBFE -

BhHREEARARERD ZEE-

(a) AHBRITZROHE LR

BIEZTE R AD AT E A
BRENFEBERERTEMmA
FEITWROEBE LR TEE8
REZst8ftEzAARQAT 2B 28
TRHD10%  HELARNTREL
EEFH - RAEARARE=ZZ—REN
AZ+=HE#TZRRBFRE
FEFZFTERERER RIEZ
B BT 2RO E LRA
103,654,0578% ([ 48 5 37 88 R #E R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRy E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-_Z—hWFhB=1+HIEAEA

16. SHARE OPTION SCHEME (continued)

(a)

(b)

Maximum number of shares available
for issuance (continued)

The overall limit on the number of shares
of the Company which may be issued upon
exercise of all outstanding options granted
and yet to be exercised under the Scheme
and any other schemes of the Company
must not exceed 30% of the number of the
Company’s shares in issue from time to time.
Taking into account the remaining Refreshed
Share Option Limit to subscribe for 3,298,557
shares and the 62,311,075 shares that may be
issued upon exercise of the outstanding share
options granted and yet to be exercised under
the Scheme, the cumulative total number of
shares that may be issued under the Scheme
will then be 65,609,632 shares, representing
approximately 6.01% of the number of the
Company's shares in issue as at the date of this
interim report.

Maximum entitlement of each
participant

The total number of shares issued and to
be issued upon exercise of the options
granted to each participant (including
both exercised and unexercised options)
under the Scheme or any other share
options scheme adopted by the Company
in any 12-month period must not exceed
1% of the number of Company’s shares
in issue unless otherwise approved by
shareholders of the Company.

(1

HANISON CONSTRUCTION HOLDINGS LIMITED

16. BEREFTE (&)

() AIEBTZROBE LR
()

RIBZTERAQTEMEME
BIFrE 1% 1 AR AT 5 BB IR R
TEBRARBTZAAAIRME
YREFBBBARATTRFND
TRHOBE 230% - &5t RO REBE
3,298,557 M 2 SR T R EH B
RERERETHEZTEETER
B RATE 2 B AR T A T 21T
262,311,075 B 19 & > %5t 8118
TAFRTZREFROGBLEL A
65,609,632% » 4 4~ X B A A HR 3R
HEAE BITRM & B #496.01% °

(b) E2EEZBERERBFELR

BRIFEA D ARR B EALE

BRREM+ =B A HRE -
ITEZGTERA R R RM2E
fEAIBRES R E 2B R
B (BEETRERERITEZ
BRE)MOSESRERT
KB TRITZROBE - TE
BRARFRDETROHBE 2
1% °

Q)]

INTERIM REPORT 2019/2020



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

16. SHARE OPTION SCHEME (continued)

(b) Maximum entitlement of each
participant (continued)

)

Where any grant of options to
a substantial shareholder or an
independent non-executive director of
the Company, or any of their respective
associates (as defined in the Listing Rules),
would result in the shares issued and to
be issued upon exercise of all options
already granted and to be granted to
such person in any 12-month period up to
and including the date of the grant:

(i) representing in aggregate over 0.1%
of the number of the Company’s
shares in issue; and

(i) having an aggregate value, based
on the closing price of the shares of
the Company on the date of grant in
excess of HK$5.0 million,

such grant of option shall be subject to
prior approval of the shareholders of the
Company who are not connected persons
of the Company as defined in the Listing
Rules.

SL;

e SRR A

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BE_Z—hWFhB=1+HIEAEA

16. BEREFTE (m)

(b) BEBEEZBERERBELR

(%)

(2)

2019720204 39 e 45
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Sl

VAN
7172 ) =

BA RS SRR M RE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-_Z—hWFhB=1+HIEAEA

16. SHARE OPTION SCHEME (continued)

(9]

(d)

(e)

(f)

Period within which the shares must be
taken up under an option

Within ten years from the date on which an
option is granted or such shorter period as the
Board of Directors or the relevant committee
thereof may specify.

Minimum period, if any, for which an
option must be held before it can be
exercised

At the time of granting an option, the Board
of Directors or the relevant committee thereof
must specify the minimum period(s) (if any), for
which an option must be held before it can be
exercised in whole or in part.

Period open for acceptance of an option

The offer of the grant of an option (of which
the date of grant must be a business day of the
Stock Exchange) must be accepted within 14
days after the date of grant.

Amount payable upon acceptance of the
option

A consideration of HK$1 shall be paid upon the
acceptance of the option.

HANISON CONSTRUCTION HOLDINGS LIMITED

16. BEREFTE (&)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

16. SHARE OPTION SCHEME (continued)

(g) Basis of determining exercise price of
the option

(h)

The exercise price of the option shall be no less
than the highest of:

(i)

(ii)

(iii)

the closing price of the shares of the
Company as stated in the daily quotations
sheet issued by the Stock Exchange on the
date of grant, which must be a business
day;

the average closing price of the shares
of the Company as stated in the daily
quotation sheets issued by the Stock
Exchange for the five business days
immediately preceding the date of grant;
and

the nominal value of the shares of the
Company on the date of grant.

Remaining life of the Scheme

The Scheme has a life of 10 years and will
expire on 20 September 2021 unless otherwise
terminated in accordance with the terms of the

Scheme.

At 30 September 2019, the number of shares in
respect of which options had been granted and
remained outstanding under the Scheme was
9,219,075 (31 March 2019: 9,657,800), representing
approximately 0.85% (31 March 2019: 0.89%) of the
shares of the Company in issue at that date.

IRRAR & B RS R R MY =T
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

16. BEREFTE (m)
(9) BRETHEEZETEE

BREZTEELETMRTI=
EeBeE:

() BRFAELBS (AR
B8 > B REAR > A A
A W

(i) BEXPrREERH A RE
ERHBHZABRML A
REARGFHRHE K

(i) AR2ABRORTFELEAB 2@
fE_o

(h) ZEHEIZBTFR

BRIFBIBAFTERR T UKL &
BIZE 2 B EFERAB10F Wi
R-ZZEZ-FhAZ-t+HER-

RZBE-AFAA=1H BEZTE
ERERERITEZEREZROEE
£9,219,075 (ZE—NEFE=A=+—
H:9,657,8008%) ' (EZ AR QA E
BITRM28085% (ZE—NE=A
=+—H:089%) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B AS SRR 5T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BE-_Z—hWFhB=1+HIEAEA

16. SHARE OPTION SCHEME (continued)

Details of the movements of the share options

granted are as follows:

For the six months ended 30 September 2019

16. BEREFTE (&)

BB R 2 BB HEMT

BE-E-hEhhA=1THLAXEA

Outstanding Exercised Outstanding
as at during Lapsed as at
Exercise price 1 April the period during 30 September
Category of participant Date of grant Exercise period per share 2019 (Note) the period 2019
RZB-NF RZB-NF
mA-B  RERTE AR=+H
2EEEN REAH TEAE BRITHEE o RATE (M)  REBRER e RAT
HK$
ki
Directors 5 September 2017 5 September 2017 to 4 1.54 5,192,000 - - 5,192,000
September 2022
g3 “EZ-t5NAERA “EZ-t5NAERZE
“E--ENAMA
Employees 26 November 2014 26 November 2014 to 25 0.96 915,300 (93,100) (125) 822,075
November 2019
=31 ZE-ME+-A=tARE ZE-ME+-A-t5<HZ
~E-nE+-A=tER
5 September 2017 5 September 2017 to 4 1.54 3,550,500 - (345,500) 3,205,000
September 2022
—E-t5NAERA “Z-tENREAZ
“EC-FNAWA
4,465,800 (93,100) (345,625) 4,027,075
Total 9,657,800 (93,100) (345,625) 9,219,075
st
Exercisable at the end of the reporting period 9,219,075

REEHRATHR

HANISON CONSTRUCTION HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M B HRR M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE_Z—hWFhB=1+HIEAEA

16. SHARE OPTION SCHEME (continued)

For the year ended 31 March 2019

16. BEREFTE (m)

BE-Z-hF=ZA=+—HLFE

Outstanding Exercised Outstanding
asat during Lapsed as at
Exercise price 1 April the year during 31 March
Category of participant Date of grant Exercise period per share 2018 (Note) the year 2019
RZE-N\F RZZ-RF
mA-H REATHE =ZA=t-8
2HEEH R BH TERE ERTHE HRITE (M)  REREXNY i RATE
HK$
ki
Directors 26 November 2014 26 November 2014 to 25 0.96 3,785,500 (3,785,500) - -
November 2019
1 ZE-ME+-AZ+RE ZE-MET-A-+REE
“E-nFt+-A=+EH
5 September 2017 5 September 2017 to 4 1.54 35,392,000  (30,200,000) - 5,192,000
September 2022
“Z-t¥NAERA “E-t5NAERE
“EZ-FENAWA
39,177,500  (33,985,500) - 5,192,000
Employees 26 November 2014 26 November 2014 to 25 0.96 2,918,225 (2,002,925) - 915,300
November 2019
&8 “E-EE+-AZtRE ZE-OFEt-BZTREE
“E-AEt+-A=tEA
5 September 2017 5 September 2017 to 4 1.54 12,320,000 (8,666,500) (103,000) 3,550,500
September 2022
“E-tENREH “Z-tENREHE
“E--FNAEA
15,238,225  (10,669,425) (103,000) 4,465,800
Total 54,415,725  (44,654,925) (103,000) 9,657,800
@t
Exercisable at the end of the reporting period 9,657,800

REEBRATHE

Note: In respect of the share options exercised during the

period/year, the weighted average closing price of

the shares immediately before the dates of exercise is
HK$1.32 (for the year ended 31 March 2019: HK$1.26) per

share.

2019720204 39 e 45

M BRER FRETEZBRENS  RE
BTEASRARD 2 MEFIRTERESR
BH¥1RT (BE-Z-NF=ZA=+—H

IEFEB¥1.267T) ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRy E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-_Z—hWFhB=1+HIEAEA

17. SHARE AWARD SCHEME 17. R B E

On 28 July 2016 (the “Adoption Date”), the
Company adopted a share award scheme
(the “Share Award Scheme”) to recognise the
contributions by certain persons (“Eligible Persons™),
including employees and directors of companies
within the Group, and to give incentives to them in
order to retain them for the continuing operation
and development of the Group, and to attract
suitable personnel for further development of the
Group. Subject to any early termination as may be
determined by directors of the Company, the Share
Award Scheme is valid and effective for 3 years from
the Adoption Date (the “Award Period”).

Pursuant to the Share Award Scheme, the directors
of the Company may, from time to time, at its
absolute discretion, select any Eligible Persons to
participate in the Share Award Scheme as selected
participants and determine the shares to be
granted, vesting criteria and conditions, and period
for the shares to be vested, subject to the terms and
conditions set out in the Share Award Scheme. The
directors of the Company shall not grant further
awards if they would result in the number of Award
Shares (defined as below) under the Share Award
Scheme exceeding 5% of the total number of shares
in issue as at the date of the Adoption Date.

The Company established a trust to purchase shares
of the Company for the benefit of employees and
the directors of the Company and its subsidiaries
under the Share Award Scheme (the “Award
Shares”). Pursuant to the rules of the Share Award
Scheme, the Company has appointed a trustee,
Computershare Hong Kong Trustees Limited
(“Trustee”), to administer the Share Award Scheme
and to purchase and hold the Award Shares during
the Award Period. The Company would contribute
a maximum of HK$74,000,000 to the trust for the
purchase of shares under the Share Award Scheme.

HANISON CONSTRUCTION HOLDINGS LIMITED

ARAR-F-AFLAZTNR ([&
MBH R —BRGREE S ([RD
REFTE]) URBETAL (&R
Atl]) (BEAEEETRAAZEER
EX)FHcERMUHRERTRE 3
HHMBERSEBRAREZBELER
BRY  RAAEEE-SHRWREIE
BAE - MEABARNBESARORTERA
b - BRI 4 S BT B B B4 B e =
Fr((RBBEDBERRER-

REROZE S AQDEETLRE
P ERBEAALERALERERSE
ESHRHEMH B LETHE LR
1 BB EER U RRA BB
e 25 IR 49 4 D 5T BB L 0 R
FRARIR o B4 B3 SIS BIE T 2 SRR 1D
BE (EHETX)BERRMEHO R
FROBYE 25% AATEEFEE
—HIE -

KABRERDEBTECAETQIAR
HMBAREEREZZMERILEF
LBEARQTRD (REBRMD]) - RIE
BRpEBFEZRA KA EERS
BHRRBHEAXEBRABABEIA(E
AANREBDHRBAETER G RBG
EIRBEURBEERBRMD -RERND
RBE AATNGEEERMESBE
74,000,0007T LA B8 B B 17 o
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17. SHARE AWARD SCHEME (continued)

Unless the Board of Directors determines
otherwise at its absolute discretion, an award
shall automatically lapse upon (i) the resignation
of the selected participant’s employment; or
(ii) termination of the selected participant's
employment or early termination of the contractual
engagement with the relevant member of the
Group by reasons of misconduct or otherwise
pursuant to law or employment or engagement
contract, and the relevant Award Shares shall not
vest on the relevant vesting date.

If there occurs an offer by way of takeover, merger,
scheme of arrangement, share repurchase or
otherwise, all the outstanding Award Shares shall
immediately vest on the date when such offer
becomes or is declared unconditional or in the case
of a scheme of arrangement on the record date for
determining entitlements under such scheme and
such date shall be deemed the vesting date.

If there is an event of any spin-off and separate
listing of any subsidiary, assets or businesses of the
Company on the Stock Exchange or elsewhere,
structured in whole or in part as a distribution
in specie or in respect of which shareholders are
otherwise entitled to participate, all the outstanding
Award Shares shall immediately vest on the earlier
of (i) the date of approval of the listing by the Stock
Exchange or other relevant regulatory body, and
(ii) the date that falls five business days prior to the
record date for the distribution in specie or other
date set for the entitlement to participate. Such
date shall be deemed the vesting date.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RAAR S B S SRR Y 5T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BE_Z—hWFhB=1+HIEAEA

17. R EBF 2 (@)

BEEESRERE N()EESHEE
HEASBEHEERE QAR L ERBEERES
HEALBEEERE AR CENEEREZ
FERHERISHEAREZTRK
ERHEMREAMRANRL  REBEEFX
X0 MARRRBRD T ENEEEGE A8
BE-RIESSZREHBEZITRE B

5 & Rl e

fis AWEE - SO EAEZ P E RO E
BRAEMTARERRY FEERE 2R
BRI AR ZEN R BN E A ESK
HERIRREAZHTEME  NEEE
MR EITET 2R 2 L8k B BB
BE MmMZAMERESEERY-

AR BZEMHEB AR - EEHEER
R EMRZ AR B Eh &
WA DB E D IR R A E AT
XEESR fAECKRH ZRBROERN
LT BEH (UBREERE) KRR : ()
BB mEmEEEREiELD
Z B R>NEWDIKET B A I EE
FHZRALHERESEZHMBAR-
FBEEHSERARERR-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRy E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-_Z—hWFhB=1+HIEAEA

17. SHARE AWARD SCHEME (continued) 17. BB R B E @)

During the year ended 31 March 2017, the Trustee
purchased an aggregate of 51,700,000 shares of the
Company from the market at a total consideration
of approximately HK$71,995,000 (including directly
attributable incremental costs) and a total of
51,542,000 shares were granted to 88 eligible
participants on 10 March 2017 pursuant to the
Share Award Scheme. No shares were purchased or
granted by the Company under the Share Award
Scheme during the six months ended 30 September
2019 and the year ended 31 March 2019.

Details of the movement of the Award Shares
granted under the Share Award Scheme are as
follows:

RBE-_ZEZ—+tF=A=1+—HLHF
E-EXACKRTELBELRAAAS
$£51,700,0008 B2 17 RELEN BB
#571,995,0007T (B IEH EENIEIE A
) BRZZE—tE=A+HRERN
REECOSSEEERKSHEREE
$£51,542,0008 2150 - RBZ=—F— N F
NB=1THLERERARBE=ZZ—NF
=ZR=1+—RHLLFE FRATWEIRER
pRBTEBER R LRS-

RIERORBFERE 2RBRO 2E
BT

Number of

Awarded

Number of Vested Shares

Awarded Shares during outstanding

outstanding the as at

as at year ended 31.3.2019

Category of participants  Date of grant Vesting date 1.4.2018 31.3.2019  and 30.9.2019

RZZ-NF

=ZA=+-H

R=B-NF RBE R-B-NF

MA-A “2-hnE AA=TH

MkBE2z ZA=t-B  HABEZ

2REgR Rt B HEAM RBRHEE LFEERRE RBROHE

Directors 10 March 2017 30 June 2018 33,873,000 (33,873,000) -
£ “E-t5=ZAtH ZE-NFRA=TH

Employees 10 March 2017 30 June 2018 17,543,000 (17,543,000) -
E& “E-tF=ZAtH ZE-NFERA=TH

Total 51,416,000 (51,416,000) -

@t
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

17.

18.

SHARE AWARD SCHEME (continued)

During the six months ended 30 September 2019, no
equity-settled share-based payment was recognised
by the Group in relation to shares award pursuant
to the Share Award Scheme by the Company. The
Share Award Scheme was expired on 27 July 2019.

During the six months ended 30 September 2018,
the Group recognised equity-settled share-based
payments amounting to HK$12,760,000 in relation
to shares award pursuant to the Share Award
Scheme by the Company.

ACQUISITION OF SUBSIDIARIES/
DISPOSAL OF SUBSIDIARIES

For the six months ended 30 September 2019
(i) Acquisition of Storage Portfolio Holding Il Ltd
and disposal of Storage Management Group

On 16 July 2019, an indirect wholly owned
subsidiary of the Company, Excellent Sincere
Limited, entered into a sale and purchase
agreement with an independent third
party to acquire the entire issued and paid-
up share capital and shareholder loan of
Storage Portfolio Holding Il Ltd, together
with its wholly owned subsidiaries, (i) Storage
Holding | Ltd; and (ii) Storage Management
Ltd, Minibox Asia Limited and New Empire
Properties Limited (“Storage Management
Group”), at a consideration of approximately
HK$737,884,000. The acquisition was
completed on 30 August 2019. Storage
Portfolio Holding Il Ltd was principally
engaged in the self-storage business through
Storage Management Group and holds various
industrial properties portfolio located at Chai
Wan and Kwun Tong, Hong Kong through
Storage Holding | Ltd.

IRRAR & B RS R R MY =T
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

17. R EBF 2 (@)

BE-ZE-hENA=Z+BHLEREAR"

RIBARBROREEEE AREILEFL
R ERBER DU S EE KRS
2B - RORBTEESR =T - NF
tAZ=+tHEH-

BE-Z-N\FhRA=Z+HLEXER"
RIBARBRODREE S ARERR G
32 B e R 78 512,760,000 AY LA 25 45
BERUBRD S 25RE

18. WA R, HENE LR

BE-E-hEhhA=+HLAEA
(i) UkBStorage Portfolio Holding II
Ltd & i & Storage Management
£8

R=ZZB-AFEtA+<B X2
AcBEzENBAREHE
RAREBIYIE=ATILEE
& LUk BEStorage Portfolio
Holding Il Ltd: EEH 2 & E A
7 (i) Storage Holding | Ltd ; % (ii)
Storage Management Ltd~ £F/&
DNERATRBRESRRAF
([Storage Management£E |) 2
EHEBTRAZBREAUARKR
B REQN A BT737,884,000
T-WBERZ-ZZE-NAFNA
=1 HZE M ° Storage Portfolio
Holding Il LtdE ZE & iBStorage
ManagementsE B R ERIRBEHK
K #iBStorage Holding | LtdiFH
UREBRERBENEEIEY
EF R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Sl

PPN

NN b e

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-_Z—hWFhB=1+HIEAEA

18. ACQUISITION OF SUBSIDIARIES/
DISPOSAL OF SUBSIDIARIES (continued)

For the six months ended 30 September 2019
(continued)

0]

Acquisition of Storage Portfolio Holding Il Ltd
and disposal of Storage Management Group
(continued)

Immediately after the completion of the
acquisition on 30 August 2019, Storage
Portfolio Holding Il Ltd entered into a sale and
purchase agreement on the same day with an
independent third party to disposed the entire
interest in Storage Management Group at a
consideration of approximately HK$16,194,000.
The disposal was completed on the same day.
After the disposal of Storage Management
Group, the major asset of Storage Portfolio
Holding Il Ltd represented the industrial
properties located at Chai Wan and Kwun
Tong.

The directors of the Company are of the
opinion that the acquisition does not
constitute business combination as defined in
HKFRS 3, therefore, the acquisition has been
accounted for as acquisition of assets.

HANISON CONSTRUCTION HOLDINGS LIMITED

18. WEEMIE A", HEWNE LR

(&)

BE-ZE-NAFAA=+HLAEAA
(&)
(i) UiBEStorage Portfolio Holding I
Ltd % i £ Storage Management
£ (&)

EER=-_Z-—AFEFNA=TH
U B8 58 ;X & > Storage Portfolio
Holding Il LtdE2¥8 32 % = 75 i [E]
H &l E &% WU & EStorage
ManagementfE B 2 2 2B fE %= -
RENHB%16,194,0007T ©
EE2NEH XA &EStorage
Management5 & 2 & - Storage
Portfolio Holding Il Ltd =& &
ERNVAKRERBIENIEYE-

RRBDESAHZWBLRBERE
B BREENE=RRAE 2%
Bath Bt ZBWBBECHERE
EWBEALK-

INTERIM REPORT 2019/2020



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M B HRR M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE_Z—hWFhB=1+HIEAEA

18. ACQUISITION OF SUBSIDIARIES/

(continued)

DISPOSAL OF SUBSIDIARIES (continued) (##)
For the six months ended 30 September 2019 BE-Z—hEFhA=
(%)
Acquisition of Storage Portfolio Holding Il Ltd 0]

0]

and disposal of Storage Management Group
(continued)

The assets acquired and liabilities recognised
on the date of acquisition of Storage Portfolio
Holding Il Ltd and the disposal of Storage

18. WEEMIE AR, HEWR LR

58 (#)

+HBIEANEA

It i Storage Portfolio Holding Il
Ltd % { £ Storage Management

R U B Storage Portfolio Holding
Il Ltd & i & Storage Management
EEzEFRBZEERBERZE

Management Group, was as follows: BT
HK$'000
BT T
For the acquisition of It B Storage Portfolio Holding
Storage Portfolio Holding Il Ltd: Il Ltd :
Investment properties REWE 726,063
Debtors, deposits and prepayments BRI R E RFENKIE 77
Bank balances and cash IRITEBRERS 568
Trade and other payables FEA FRIE I H At S FRIR (198)
Taxation payable FESHE (757)
Deferred tax liabilities EERIEEE (4,063)
721,690
Assets and liabilities classified as PTHEAFEHEEERERE ()
held for sale (Note) 16,194
Net assets acquired EWBEEFE 737,884
2019/20204F i o LIS A0 g o B A L 0 ) 105



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fIRAAR & I RS R R M =T
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

18. ACQUISITION OF SUBSIDIARIES/
DISPOSAL OF SUBSIDIARIES (continued)

For the six months ended 30 September 2019
(continued)

(i) Acquisition of Storage Portfolio Holding II Ltd
and disposal of Storage Management Group
(continued)

18. WEEME AR HENWE LR

(&)

BE-Z—hAEFhBA=1+THLAXEA

(%)

(i) UiBEStorage Portfolio Holding I
Ltd % { £ Storage Management

58 (8

HK$'000
BT T
Note: Assets and liabilities of Storage Management [f{& : Storage Management& B 5 5
Group classified as held for sale and HIFHERCHEZEERAERGN
disposed of were as follows: T:
Property, plant and equipment ME--BERZE 11,806
Deposits for leasehold improvement RigEe 1,638
Right-of-use assets EREEE 1,373
Other non-current asset HtwERBEE 77
Debtors, deposits and prepayments EWFIE - BeRFEMARE 1,531
Inventories 78 217
Bank balances and cash RITHEBEES 8,641
Trade and other payables EAREREMESTE (6,807)
Contract liabilities cHERE (255)
Deferred tax liabilities EEHBER (632)
Lease liabilities HEEE (1,395)
16,194
HK$'000
BT T
The consideration for the acquisition ¥ {5 W B Storage Portfolio Holding

of Storage Portfolio Holding Il Ltd is Il Ltdz A&

satisfied by:

Cash consideration paid EfRENRE 736,706

Consideration payable, included BERHEMESRIEZESRKE

in other payables 1,178
737,884
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M B HRR M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE_Z—hWFhB=1+HIEAEA

18. WEEMIE AR, HEWR LR

(%)

18. ACQUISITION OF SUBSIDIARIES/
DISPOSAL OF SUBSIDIARIES (continued)

For the six months ended 30 September 2019 BE-Z—NWGFhRLA=+HBLAEA

(continued)

(i) Acquisition of Storage Portfolio Holding II Ltd 0]
and disposal of Storage Management Group

(continued)

(%)

58 (#)

It i Storage Portfolio Holding Il
Ltd % { £ Storage Management

HK$'000
BT T
The consideration for the disposal of i €& Storage Management& B 2 X
Storage Management Group: f&:
Cash consideration received 2WRERE 18,240
Overpayment of consideration, BERHEMENREZZHRE
included in other payables (2,046)
16,194
Net cash outflows on acquisition of Y 88 Storage Portfolio Holding Il
Storage Portfolio Holding Il Ltd: LtdZ B &M F5E
Consideration paid B RE 736,706
Bank balances and cash acquired EWEBRTESRRES (9,209)
727,497
Net cash inflows on disposal of Storage & Storage Management& &~
Management Group: BERANFE:
Consideration received 2R (E 18,240
Bank balances and cash disposed EHENRITERRERSE (8,641)
9,599
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5Lz

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-_Z—hWFhB=1+HIEAEA

VAN
7172 ) =

BA RS SRR M RE

18. ACQUISITION OF SUBSIDIARIES/
DISPOSAL OF SUBSIDIARIES (continued)

For the six months ended 30 September 2019
(continued)

(i)

Disposal of General Mark Holdings Limited

On 15 July 2019, an indirect wholly owned
subsidiary of the Company, Shangzhi Limited,
entered into a sale and purchase agreement
with an independent third party to dispose
of its entire interests in General Mark
Holdings Limited, together with its wholly
owned subsidiary, Masswell International
Limited (“Masswell”), at a consideration of
approximately HK$421,529,000. Masswell is
engaged in property investment. The major
asset of Masswell represented a serviced
apartment named “One Eleven” situated at
No. 111 High Street, Hong Kong. The disposal
was completed on 15 August 2019.

HANISON CONSTRUCTION HOLDINGS LIMITED

18. WEEMIE A", HEWNE LR

(&)

BE-Z—hAEFhBA=1+THLAXEA

(%)

(i) HEEFERERAA
R-ZZE-NAFtA+HEB AQF
2EEZENBAREEERA
AEBYF=AFILEEHZ
UHEEFZERERLAR ERHE
2EMBAREREKRERA A
(MR zz2BERs RELNA
7B #421,529,000c c EHFREY
¥RE-KINTEEEBUNE
BEEHISENEREXEEOne
Eleven | - HEERZZE—NFNA
THEATRK
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M B HRR M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE_Z—hWFhB=1+HIEAEA

18. ACQUISITION OF SUBSIDIARIES/

For the six months ended 30 September 2019

18. WEMBAR HENELF
DISPOSAL OF SUBSIDIARIES (continued) ()

BE-Z-—NAGFhBA=1+THLAEA

(continued) (%&)
(i) Disposal of General Mark Holdings Limited (i) HEEFEZEREBRAT (H)
(continued)
The assets and liabilities of the subsidiaries on RHEEBHMBARZEERERE
the date of disposal: T
HK$'000
BT T
Investment properties REME 420,000
Property, plant and equipment ME--BERZE 1,235
Debtors, deposits and prepayments FEWRRIE R & RFENRIE 288
Bank balances and cash RITEBREES 2,708
Trade and other payables P& A FRTE R Ho At FE A5 TR I8 (1,467)
422,764
Loss on disposal HEEIE (1,235)
421,529
Satisfied by: THRAX:
Cash consideration received SWRENRE 421,835
Overpayment of consideration, BEREMENREZZARE
included in other payables (306)
421,529
Net cash inflows on disposal: HERIESRAFE:
Consideration received EWRE 421,835
Bank balances and cash disposed EHENRTEH#RRES (2,708)
419,127
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18. ACQUISITION OF SUBSIDIARIES/

DISPOSAL OF SUBSIDIARIES (continued)
For the six months ended 30 September 2018

Acquisition of Richway Group

On 2 March 2018, an indirect wholly owned
subsidiary of the Company, Shinning Bliss Limited,
entered into a sale and purchase agreement with an
independent third party to acquire the entire issued
share capital and shareholder’s loan to Richway
Group Holdings Limited together with its wholly
owned subsidiary, Sunny Way Properties Limited,
(collectively referred to as “Richway Group”) at a
consideration of HK$505,144,000. The acquisition
was completed on 12 April 2018. The major asset
of Richway Group represented the whole block of
property located at No. 222 Hollywood Road, Hong
Kong. The directors of the Company are of the
opinion that these transactions do not constitute
business combinations as defined in HKFRS 3,
therefore, this acquisition have been accounted for
as acquisition of assets.

HANISON CONSTRUCTION HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRy E R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-_Z—hWFhB=1+HIEAEA

18. WEEMIE A", HEWNE LR

(%)
BE-E2—-N\FEAA=+HIEAXEA

W BB Richway 5 &

RZZE-NF=ZAZH XARZHE
2ENBARISHEERARE —EHY
B=RFILE&EWZE UKW ERichway
Group Holdings LimitedZEH 2 &
MEAREBBGEXERAR (RBA
[Richwayk B ]) 2 2 BEBTREAR
REEK KERBHS505,144,0007T °
WEER-—ZE-N\FOA+=B=ERK"
Richwayk Bz T EEERANVREBES
SRS — BRI E AN EER
AZERZATEHE B HERELEA
FE=WHAMRTEZEKESO Bt 2B
EEEERAEERB AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18.

19.

ACQUISITION OF SUBSIDIARIES/
DISPOSAL OF SUBSIDIARIES (continued)

For the six months ended 30 September 2018
(continued)

Acquisition of Richway Group (continued)

The assets acquired and liabilities recognised on the

IR 4R & B 7S SRR MY 5
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE_Z—hWFhB=1+HIEAEA

18. WIBHEB AR, HEWNE A H
()

BE-Z—-NFhLhA=Z1THLAXEA

(&)
W B Richway % @ (%)

REBERHMBBEcEERER ZRE

date of acquisition, is as follows: wmE:
HK$'000
BT T
Investment properties KREWE 506,023
Property, plant and equipment M BERRZE 358
Debtors, deposits and prepayments FEWFIE & RFEMNFRIE 601
Trade and other payables PE A RRIE I H A B FRIR (1,838)
Net assets acquired EWBEEFE 505,144
Satisfied by: XHFER:
Cash consideration paid 2NEERE 454,506
Deposits paid for acquisition of a subsidiary EfWEHEBRATZRE 50,638
505,144
Net cash outflows on acquisition: Wig 2 B R T
Consideration paid during the six months BE-Z—N\FENRA=+HL
ended 30 September 2018 ANEARZENRKE 454,506

PERFORMANCE BONDS

As at 30 September 2019, the Group had
outstanding performance bonds in respect
of construction contracts amounting to
HK$164,047,000 (31 March 2019: HK$136,941,000).

19. BHRE

R-ZZ-NAEAA=1TH AEEMEE
BHNEE 2 EHRFEEEY164,047,000
T(ZE—-AF=ZA=+—RH: 8%
136,941,0007T) °

2019/20204F A it B3 A e 2 JBE A R 24 )
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Sl

Re PR M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-_Z—hWFhB=1+HIEAEA

20. COMMITMENTS

20. &IE

At the end of the reporting period, the Group had

RI|EHR  AEEH AT HERE:

the following commitments:
30.9.2019 31.3.2019
—E-NEF —ZE-hEF
hB=+H =A=+—H”
HK$°000 HK$'000
BT T BT T
Capital expenditure contracted B TFHZEETH
for but not provided in the BiERIAEREZE
condensed consolidated MBHRRAZERZ W :
financial statements in
relation to:
Acquisition of investment WEE R E Y
properties - 440,100
30.9.2019 31.3.2019
—E-hEF —Z2-hEF
hA=+8 =A=+-—AH
HK$°000 HK$'000
BT T BT T
The Group's share of the rEESGHEAMEEDE
commitments made jointly BHERSECEARED
with other joint ventures BREBEHHRERZ
relating to the joint ventures, AEMT:
but not recognised at the end
of the reporting period is as
follows:
Commitments to provide loans RIEEEE 1,313,745 382,857

112
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

21. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period.
The following table gives information about
how the fair values of these financial assets are
determined (in particular, the valuation technique(s)
and inputs used), as well as the level of the
fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based
on the degree to which the inputs to the fair value
measurements are observable.

. Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active markets for identical assets or liabilities;

° Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable
for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);
and

J Level 3 fair value measurements are those
derived from valuation techniques that
include inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).

IRRAR & B RS R R MY =T
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

21. BT E2 AT EE

AEEBIMBEERNSTREHRED
FEFE TREAGEEEZSMBEE
EXAFEZAFE(LHEMAZMEER
fiR@MARE)  UREAFEFERA
SBHCUBERES A VENEDHE

DFEERER (B-—E=R) 2EH-

o E-RLDVEFEDRBEHERBEE
FEENERT S D ARER (K
KHEE)SH

o EIRNFEFEDIRE-HFA
ZHREN REEEINEEITEE
(EME®)REE (BERITE)ER
BZWMARHEE R

o EZRLNTVEFEREHEEIHFK
BUBmEcmEENNEERRE
ZHARH (TSR AZE) W
HERNEHNAFEE-

2019/20204F A it B3 A e 2 JBE A R 24 )

113



114

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fIRAAR & I RS R R M =T
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-Z—NENA=1THLAKEA

21. FAIR VALUE MEASUREMENTS OF 21.

FINANCIAL INSTRUMENTS (continued)

B IR AFEE @

Fair value as at Fair value as Fair value Valuation technique(s)
Financial assets 30.9.2019 at 31.3.2019 hierarchy  and key input(s)
R=ZB—-hF —E-AF
hA=+BzZ =ZA=+-—-A82
MEEE AF1E AF1E AFEEBR FEFERTEGAZH
Financial assets at fair value
through profit or loss
— Listed equity securities in HK$407,000 HK$519,000 Level 1 Quoted bid prices in an active
Hong Kong market.
EBBERREAVETEZ
MREE
—REBLT2RARS 7 #407,0007T 7&#£519,0007T B ERMISEEARE-

There was no transfer among Level 1, 2 and 3
during both periods.

The directors of the Company consider that
the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in
the condensed consolidated financial statements
approximate their fair values.

RWEBRHE - F-RRE=H2
R AR -

KAREEZRR RERFEEUBERREZ
BERTIIRZUBEERYBERZ
BREEEAAFEMES-

HANISON CONSTRUCTION HOLDINGS LIMITED INTERIM REPORT 2019/2020



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIAA S M B Rk M 5t

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

22. RELATED PARTY TRANSACTIONS

(a) In addition to the balances with related parties

as disclosed in the condensed consolidated
statement of financial position and notes
11 and 12, the Group has entered into the
following transactions with related parties

during the period:

BE_Z—hWFhB=1+HIEAEA

22. BEBALIRS

(a) BRERFESHBARRRRMFEN

RA2FRiK 5 2 BBk A T &8RSN X
SERPRCETHEBALTER

R5:

For the six months
ended 30 September
BEANA=ZTBHLEAKER

2019 2018
—ZE-hEF —E-N\F
HK$'000 HK$'000
BT T BT T
A related party in which a REXRQAB—NESEHZ
director of the Company 2] N i
has control:
— Design, supply and —Rit HERLZEEER
installation of aluminium ERERAEW A (BIEE)
windows and curtain
walls service income
(Note 1) - 1,619
Joint ventures of the Group: REAEBESE !
— Construction income —EEWA (KiFE2)
(Note 2) - 740
— Interior and renovation — R REBRA
income (Note 2) (FftzE2) = 3,904
- Project management —IHEEEW A (KEE2)
income (Note 2) 305 5,277
An associate of the Group: REXAEEHEE AT :
— Lease expenses (Note 2) —HEER (KE2) (105) (105)
A subsidiary of Million Hope: E=Z B AT :
— Lease expenses (Note 1) —HEEA (K1) (777) -

2019/20204F 14 45 U A £ 35 I A PR 2 7 115
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4R S

CRbE e

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

BE=F

NEARB=+HIEAEAR

22. RELATED PARTY TRANSACTIONS

(continued)

(a)

(b)

(continued)

Notes:

(1

These related party transactions constitute
connected transactions as defined in Chapter
14A of the Listing Rules but are exempted from
disclosure and other requirements under Chapter
14A of the Listing Rules.

(2)

These related party transactions do not constitute
connected transactions or continuing connected
transactions as defined in Chapter 14A of the
Listing Rules.

On 16 August 2019, Hanison Construction
Holdings (BVI) Limited, a direct wholly
owned subsidiary of the Company, a joint
venture owned as to 50% by the Group,
the joint venture partner and a purchaser,
an independent third party, entered into a
sale and purchase agreement in relation to
the disposal of entire issued share capital of
Popular Castle Limited by the joint venture, at
a consideration of HK$1,080,000,000, in which
Hanison Construction Holdings (BVI) Limited
and the joint venture partner have agreed to
guarantee the due and punctual performance
of the obligation of the joint venture in respect
of the disposal in accordance to its interest in
the joint venture for a maximum exposure of
HK$1,100,000,000. The disposal is yet to be
completed as at the reporting date.

HANISON CONSTRUCTION HOLDINGS LIMITED

22. ARG @)

(@) &)

HEEBATIRGBER LHREE
VUAEERZBERS HERELHR
BIEMAE R R BEREMRE -

HEBEBALRZ THR EHREE
VAEERZZBEER SIS EAER
50

(2

RZZFE-HARENA+RB XK
ARIEEZ2ENE 2 FHanison
Construction Holdings (BVI)
Limited - REBFH50% N & &
TtE - GELESBAEER (—

(b)

EBYE=ZR)FIVEEmHHE"
ANBEEBEE ¥ HEPopular

Castle LimitedZ B B TR A - 1%
B A 78 %51,080,000,0007T » 35 It -
Hanison Construction Holdings
(BVI) LimitedR & & LEEH AR
ERFOELXEHLEENER
ERFREET (RBRENREGE
TERERAENR SRR B
1,100,000,0005T) ° ¥k E B E > 3%
HERKTR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B S M B HRR M

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE_Z—hWFhB=1+HIEAEA

22. RELATED PARTY TRANSACTIONS 22. BN Z (@)
(continued)
() Compensation for key management () FEEBABZHM
personnel
The remuneration of directors and other HRNESRHEHMFTESTEASZH
members of key management during the [

period is as follows:

For the six months
ended 30 September
BEANA=TBHLEAKER

2019 2018
—E-NEF —E-N\E
HK$'000 HK$'000
BT T BT T
For continuing and BESERCRIEREER
discontinued operations
Fees we 2,450 2,450
Salaries and other benefits HFeREMER 10,621 11,504
Retirement benefits BARERIGH B
schemes contributions 1,452 1,552
Equity-settled share-based UEREER UKD
payments T ZFIE - 11,536
14,523 27,042

2019/20204F 14 45 U A £ 35 I A PR 2 7 117
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Sl

VAN
7172 ) =

BA RS SRR M RE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE-_Z—hWFhB=1+HIEAEA

23. EVENTS AFTER THE END OF THE
REPORTING PERIOD

)

(if)

On 11 October 2019, an indirect wholly owned
subsidiary of the Company, Oriental Effort
Limited, entered into a sale and purchase
agreement with an independent third party
to acquire the entire issued and paid-up share
capital and shareholder loan of Excel Chinese
International Limited, which holds a serviced
residence and hotel business operated at the
property in the name “Citadines Mercer Hong
Kong” at a consideration of HK$740,800,000
(subject to adjustment). Deposits of
HK$37,040,000 was paid by the Group
as at 30 September 2019. The acquisition
was completed on 8 November 2019. The
transaction is accounted for as acquisition of
assets by the Group as substantially all of the
gross assets acquired is concentrated in the
properties held by the acquiree.

On 18 October 2019, the Company granted
share options to subscribe for a total of
53,174,000 ordinary shares (of which 82,000
share options were lapsed subsequently)
of HK$0.1 each in the share capital of the
Company under the share option scheme
adopted by the Company on 21 September
2011 to certain participants, including
employees and directors, at an exercise price of
HK$1.16 per share. The options are exercisable
for a period of 5 years from the date of grant
(i.e. 18 October 2019 to 17 October 2024).

HANISON CONSTRUCTION HOLDINGS LIMITED

23. FEHPREREEH

R-EB—hAF+A+—H &xQF
22 & KB T Oriental Effort
LimitedE BV E=FT LEEH
BOUNBEHERERATRE
ERITRAERABAUARRKRE
B REBEBERAREEEA
(EBABYLENBEABEEIZR
BAEERBEEL REHBY
740,800,0007T (°] FHAE) - K&
ER=—Z-hEAB=+HENE
£ 78 37,040,000 - Z W EEE R
—E-AFt+-ANHEK -AE
EREEXS ARANBEE
ATEERMKBRNEBRSIRERE
EhABEBBERSE2WE-

(i)

RZZF—NE+ATNB EAF
RER-ZE——FHRA=-+—HE
MWERETTEOET2HE (8
REERES)REBRE URE
AATRRAFEREESEY.1T
HEBRE $#£53,174,0008% (E
82,0001 iR FEER B A ) » BIRIT
FEABEII6T BRETHRER
HABMETEFHE(ZE—hE
+A+tNBREZZE-mE+A++
H){TfE-

(ii)
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23. EVENTS AFTER THE END OF THE
REPORTING PERIOD (continued)

(iii) On 29 July 2019, a 50% joint venture,

Flourishing Stable Limited, was formed. On 27
September 2019, a wholly owned subsidiary
of the joint venture, Fortune Creation
Developments Limited, entered into a sale
and purchase agreement with an independent
third party to acquire the equity interests in a
company holding a property located at Nos.
14 and 16 Lee Chung Street, Hong Kong at
a consideration of HK$948,025,000. As at 30
September 2019, the Group advanced amounts
of HK$47,400,000 to the joint venture, of
which HK$390 was the capital injection and the
remaining portion represented the loan to the
joint venture. The acquisition was completed
on 23 October 2019.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IR 4R & B 7S SRR MY 5
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019
BE_Z—hWFhB=1+HIEAEA

23. MEHREBEIE (&)

(i) "EEFENEZ2EEDE
BREERAGAR-ZE—NFLA
ZTH+ABRAI-R=ZFBE—h&Fh
A-++tH &&b¥z—[H2E
MEBARRIREREABMRARE—
EBLE=ZREIVLEEHZ N
WEFEVUREBRNREI4K16
FMEZ AT ZRE RERBE
948,025,000t - R =ZZE—NF N
A=1+H FAEBOEERERSE
7B#£47,400,0005T - EHE#390T
AAELEZITEMAGEHS A

HoZWBER=ZZ—-hE+A

—t=ARm-
20197202048 HJ i i B 1) 42 A PR A
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BAGS U B RREARE

Deloitte

TO THE BOARD OF DIRECTORS OF
HANISON CONSTRUCTION HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Hanison Construction Holdings Limited
("the Company”) and its subsidiaries (collectively
referred to as the “"Group”) set out on pages 35 to 119,
which comprise the condensed consolidated statement
of financial position as of 30 September 2019 and the
related condensed consolidated statement of profit or
loss, statement of profit or loss and other comprehensive
income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and
certain explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim
financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” ("HKAS
34") issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of
these condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated
financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

120 HANISON CONSTRUCTION HOLDINGS LIMITED

=2

FHANISON CONSTRUCTION HOLDINGS
LIMITED (R AIZERERATEES
(REBHEAME L ZHRL )

5l

il

AEZEM(UTEBIERMDEEMIEHR
%352 1198 Hanison Construction Holdings
Limited (RS RIZZERERAR) (T EHHE
(BRI REMBAR (UTHABAIES
) WEAFE M BRE LM BRREER
—E-AFAA=ZTHNERESHBERRE
BEEZEZA LNEABENEERSBRAs S AR
® BRSEBEEREMEZERE R HHELKR
ERAEHRANEAFREHENERUARSE
TRBMTE -BEBHERFAEBRATFESL
MRARE PR BERRRNBESLE
REHBBRRAREBSTTMASHEMNE
BETTEAE=TH [FHBHRE]l &
AREEHEERBEEBSHENE =T
FRHERIRERLESHBERER - KMNEL
RRBERMOEHNLEPGRS M B RRED
HEw URBRMZTEZBERR ER2E
EEEWE MUBESTUAERMARZ-
BB AREENASD  FEMEMAL
BEHRESE-
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial
statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

19 November 2019
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SUMMARY OF MAJOR PROPERTIES
FTEYERE

A.

INVESTMENT PROPERTIES HELD FOR

A. BFERAEVRFERESWAR

RENTAL PURPOSES =
Attributable
Area interest of
(sq.ft.) Nature of the Group Category of

Descriptions (IR property rEH lease
B (EAR) MEME BE 4 #E 2 HAOER
1.  Workshop 7, 1/F, Block A, 20,997 Industrial 100% Medium-term

Workshops 12-15, 4/F, Block A, (excluding lease

Workshops 1-11 & area of flat

majority portion of roofs and

Workshop 23 (including flat car parking

roofs of Workshops 5 & 6),4/F, spaces)

Block A, (Saleable

Car Parking Spaces area)

V31, V36, V49, V50, V55 & L53

Shatin Industrial Centre

Nos. 5-7 Yuen Shun Circuit

Shatin, New Territories

AP H 20,997 T¥ 100% H Hf

RIBESZ 735 (T*BEEEE

DI EAHDN RENZH

AE—IT{E™ET &)

ABEMETEMI2E15 AENE (BEAEE)

TEMIZENR IEB2BZEEE

7 (BREIEBSKR6ZFEE) B

V31 V36 V49 V50 ~ V55K L53
2. Various lots 142,066 Agricultural 100% Medium-term

in Demarcation District No. 76 (Site area) lease

Ping Che

Fanling

New Territories

SR 142,066 iy 100% H HR

& (#hBETETE)

HEXEHNH765

& THhER

HANISON CONSTRUCTION HOLDINGS LIMITED

INTERIM REPORT 2019/2020



SUMMARY OF MAJOR PROPERTIES
FTEYERE

A. INVESTMENT PROPERTIES HELD FOR

RENTAL PURPOSES (continued)

A. EEREVNEZFERESRAR

B ®)

Attributable

Area interest of
(sq.ft.) Nature of the Group Category of

Descriptions (R property rEH lease
B (FAHR) MEME LR HAER
3. Leasehold interest in the 2,731 Commercial 100% Medium-term

Head-Lease for the residual (Saleable lease

term of 30 years commencing area)

from 1 December 1989 with

an option to renew for a further

term of 30 years of whole of

No. 31 Wing Wo Street,

Sheung Wan

Hong Kong

BB LRKMEIREEZ 2,731 [EES 100% H Hf

BEERNHERES (BEFRE®E)

HEFHBE-ANANEF

+TZA—BBE%B AB=1F

(EEBETSI=TFHEP =

FER)
4.  Workshop Unit 4,192 Industrial 100% Medium-term

Nos. 4 to 6 (inclusive) on (excluding lease

2/F and Lorry Carpark area of car

Nos. L7 & L8 parking

on G/F, spaces)

Kin Wing Industrial Building, (Saleable

No. 33 Kin Wing Street, area)

Tuen Mun, New Territories

S 4,192 T¥ 100% H Hf

AR 3358 (FEFEEN

BRIERE _B4Z65E TIEH ZHEE)

(MEBEEA) (BEFE®E)

Rith FTEARIFELIRLS

2019/2020%4F 1 BRI A1 4 e A PR 4
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SUMMARY OF MAJOR PROPERTIES
FTEYERE

A.

124

INVESTMENT PROPERTIES HELD FOR

A. SEREVNEZFERESRAR

RENTAL PURPOSES (continued) ® (|
Attributable
Area interest of
(sq.ft.) Nature of the Group Category of

Descriptions (IR property rEH lease

B (EAR) MEME BE 4 #E 2 HAOER

5. West Castle 21,188 Industrial 100% Medium-term
No. 22 Yip Shing Street (Gross floor  (with special lease
Kwai Chung, New Territories area) waiver for

commercial
uses)

RBBEMAI225 2 21,188 T¥ 100% H Hf
West Castle (BEmME) (HEEER
BE®REBR)

6. West Park 40,158 Residential 100% Medium-term
Nos. 256-258 Tung Chau Street (Gross floor lease
Kowloon area)

FBEE M 725695 = 2585% 40,158 = 100% HHR
West Park (BEMmMBE)

7. The Edward 28,620 Commercial 100% Long lease
Nos. 99-101 Lai Chi Kok Road, (Marketing
Mong Kok, Kowloon gross floor

area)

NEERAZKEAEINEZ101552 28,620 [EES 100% RE
The Edward (ATEREM
&)

HANISON CONSTRUCTION HOLDINGS LIMITED
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SUMMARY OF MAJOR PROPERTIES
FTEYERE

A. INVESTMENT PROPERTIES HELD FOR

A. EEREVNEZFERESRAR

RENTAL PURPOSES (continued) ® (@)
Attributable
Area interest of
(sq.ft.) Nature of the Group Category of
Descriptions (R property rEH lease
B (FAR) MEME LR HAER
8. OfficesB, J,K,L, M, N &P on 7,377 Commercial 100% Medium-term
21/F and Car Parking Space Nos. (excluding lease
P48 and P49 on B/F, area of car
Kings Wing Plaza 1, parking
3 On Kwan Street, Shek Mun, spaces)
Shatin, (Marketing
New Territories gross floor
area)
ARV BAPREE3R 7,377 [EES 100% H Hf
RisES—H (FEFEEN
QU AEBJK-L-M NKP ZHEE)
LA K b 5 PA8SHE [z P49 1% B8 1 (TEREM
®|)
9. Shops 2, 3 on G/F, and shop 5 9,923 Commercial 100% Long lease
on G/F and 1/F, (Marketing
The Austine Place, gross floor
No. 38 Kwun Chung Street, area)
Kowloon
JuEE 9,923 [EES 100% RE
ERH385 (TEREM
The Austine Placeits T &)
255 3R R it TS E 14E5SE
10. Hollywood Hill 27,414 Residential 100% Long lease
No. 222 Hollywood Road, (Gross floor
Sheung Wan, Hong Kong area)
BB LIREZEBE2225 2 27,414 = 100% &5
Hollywood Hill (BEERE)
2019/2020%4F 1 BRI A1 4 e A PR 4
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SUMMARY OF MAJOR PROPERTIES
FTEYERE

A.

INVESTMENT PROPERTIES HELD FOR

A. SEREVNEZFERESRAR

RENTAL PURPOSES (continued) ® (@)
Attributable
Area interest of
(sq.ft.) Nature of the Group Category of

Descriptions (IR property rEH lease

B (EAR) MEME BE 4 #E 2 HAOER

11. Lot No. 716 and The Remaining 11,492 Agricultural 50% Medium-term
Portions of Lot Nos. 719 and (Site area) lease
721 in Demarcation District
No. 132, Tuen Mun,

New Territories

FREMLENMI1325E R 11,492 Eih 50% H Hf
71655 A RT7195 R72155 2 FIERER (b BREAE)

il

12. PeakCastle 145,394 Commercial 50% Medium-term
No. 476 Castle Peak Road (Gross floor lease
Kowloon area)

NEE LBATEHE 2 145,394 [EES 50% H Hf
PeakCastle (BEMmMBE)

13. Hay Nien Building 62,889 Industrial 100% Medium-term
No.1 Tai Yip Street, (Gross floor lease
Kwun Tong, Kowloon area)

NEBIEREHIEZ 62,889 T¥ 100% H Hf
BEKRE (BEMBE)

14. Minico Building 68,297 Industrial 100% Long lease
No. 18 Lee Chung Street, (Gross floor
Chai Wan, Hong Kong area)

BBEERNRE8RZ 68,297 T¥ 100% RE
EX)-PN- (BEMEBE)
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SUMMARY OF MAJOR PROPERTIES

INVESTMENT PROPERTIES HELD FOR

TRYERE

A. EEREVNEZFERESRAR

RENTAL PURPOSES (continued) ® (@)
Attributable
Area interest of
(sq.ft.) Nature of the Group Category of

Descriptions (R property rEH lease

B (FAR) MEME PEAh RE 2 HAER

15. Portion 1 of Unit A and 7,829 Industrial 100% Long lease
Portion 2 of Unit A including (excluding
the Flat Roof appurtenant area of flat
thereto on 4/F and roofs)

Car Parking Space No. 12 (Saleable

on G/F, area)

Chaiwan Industrial Centre,

No. 20 Lee Chung Street,

Hong Kong

BBRRA205% 2 7,829 I 100% =
LEROTERBEMEAEN (T*BEEA

F1HH RAENLFE2IH ZHEE)

(BiEMBFE) Rt T1255E (EAEE)

16. Unit N3 on 1/F and Staircases 22,278 Industrial 100% Medium-term
Nos. R4, R5 and R6 on G/F of (excluding lease
Block 3, Nos. 448-458 Kwun area of flat
Tong Road, Unit Q4 on 1/F of roofs)

Block 4 including the Flat Roof (Saleable
appurtenant thereto, Nos. 436- area)
446 Kwun Tong Road and Car
Parking Space Nos. 55 & 56 on
G/F, Nos. 436-484 Kwun Tong
Road, Kwun Tong Industrial
Centre, Kowloon
hEEEITEHL 22,278 T¥ 100% H Hf
BIE1844855 2458553/ 148 (TEEFA
N3EE{y } i T4 #R4 - RS R6 - ZHE)
BEE43655 2446574 112Q4E  (EAEME)
L (BENBFEE) REIEEA365
Z 48455 i T 5555 K 5655 B
2019/20204F w1 LIS A2 g S A G 2 ) 127



SUMMARY OF MAJOR PROPERTIES
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TRYERE

PROPERTIES UNDER DEVELOPMENT

FOR SALE IN HONG KONG

B. REBZBREPZEEUR

Site  Gross floor Expected Attributable
area area completion interest of
(sq. ft.) (sq. ft.) Stage of date Nature of  the Group Category of
Descriptions WEEE BEEE  completion AitRI property 5B lease
R (¥5R) (FER) TR B =E: NELE i3 BLHER
No. 57A Nga Tsin Wai Road, 8,092 Notyet  Planningin  No definite  Residential 100% Medium-
Kowloon Tong, Kowloon determined progress plan term lease
hENEERAEESTAR 8,092 HAEE HABETH HEERHI 2 100% P
Central Industrial Building 24,337 Notyet  Planningin  No definite Industrial 50% Medium-
Nos. 57-61 Ta Chuen Ping Street, determined progress plan term lease
Kwai Chung, New Territories
HREBTEIFHSTZCH 2 24,337 HAEE HABETH HEERTY I 50% b

RRIEAE

PROPERTIES UNDER DEVELOPMENT

C RABAEZBERDZEHED

FOR SALE/PROPERTIES HELD FOR SALE X HEGEYHE
IN MAINLAND CHINA
Site  Gross floor Expected Attributable
area area completion interest of

(sq. m.) (sq. m.) Stage of date Nature of  the Group Category of
Descriptions WEEE BEE®E  completion BRI property 5B lease
R (£5X) (£5%) TR B =E: NELE i3l R
A development project located 35,680 144,656 Phase 1- Phase  Commercial 49% Medium-
at the west of Wenyuan Road Completed 2and3- term lease
and south of Houfutinggang, Phase 2and  No definite
Haining City, Zhejiang Province, 3 - Planning plan
The PRC (including sold but not in progress
yet handover units and unsold
units of Phase 1 and land for
Phase 2 and Phase 3 development)
R ETE 35,680 144656  E-H- R [GES 49% h
BETRIGEAA BRI R
BESEEAN-ERRER -k EAR:HE
(BREE-HCHER F=H-
PARMZELRAHES N HE]
UREZ ZHBRE21H) ETH
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D. PROPERTIES HELD FOR SALE

SUMMARY OF MAJOR PROPERTIES
FTEYERBE

D. FEHFEWE

Attributable
Area interest of
(sq. ft.) Nature of the Group Category
Descriptions [ property N | of lease
BR (EFR) MEMHE FE R 2 HLOER
1. Shop 1 on GFF, 1,443 Commercial 100% Long lease
The Austine Place, (Marketing
No. 38 Kwun Chung Street Gross floor
Kowloon area)
e 1,443 [GES 100% &
BB H#385 (JERE
The Austine Place HiE)
T35
2. Unsold units at Mount Vienna, No. 8, 5,065 Residential 25% Medium-term
Lok Lam Road, Fo Tan, Shatin, (Saleable lease
New Territories area)
3 RDE A R EMEESHE 2 Mount ViennaZ 5,065 iz 25% i
REEEQ (BEAER)
E. SELF-USED PROPERTIES E. BERAWME
Attributable
Area interest of
(sq.ft.) Nature of the Group Category
Descriptions [ property N | of lease
BR (FFR) MEHE B2 HLOER
1. Workshops 9 - 12, 2/F, Block A, 25,750 Industrial 100% Medium-term
Workshops 16-22 & Minority Portion of (Saleable lease
Workshop 23, 4/F, Block A and area)
Car Parking Space L46
Shatin Industrial Centre
Nos. 5-7 Yuen Shun Circuit
Shatin, New Territories
HRHH 25,750 I% 100% ol
RIEESZ 75 (BERE®)
DHIEHRN

ABRZETEEIZE  ABNETEE
16222 THEE23 2B %
R EfIL46

2019/20204F A it B3 A e 2 JBE A R 24 )
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SUMMARY OF MAJOR PROPERTIES
FTEYERE

E. SELF-USED PROPERTIES (continued) EREE/EXCD
Attributable
Area interest of
(sq.ft.) Nature of the Group Category
Descriptions [ property N | of lease
BR (EFER) MEHE iy HLOER
2. Workshop Unit 4,095 Industrial 100% Medium-term
Nos. 1 to 3 (inclusive) on 2nd floor, (Saleable lease
Kin Wing Industrial Building, area)
No. 33 Kin Wing Street,
Tuen Mun, New Territories
R EPBEEIRN 4,095 I¥% 100% HE
BETEAE-RIBNIAE (MEERERR) (BEAER)
3. Various lots in Demarcation District 45,518 Agricultural 100% Medium-term
No. 77, Ping Che, Fanling, (Site area) lease
New Territories
R 45,518 Eifr 100% ol
BETEBLENRTIHE TR (HEEEB)
4, Lot No. 735 s.B in Demarcation District 4,356 Agricultural 100% Medium-term
No. 129, Deep Bay Road, Yuen Long, (Site area) lease
New Territories
R TUBRE B LB 112957 3 R BER 7355 4,356 Bty 100% ol
(HEEEB)
5. Various lots in 44,588 Agricultural 100% Medium-term
Demarcation District No. 374, (Site area) lease
So Kwun Wat, Tuen Mun,
New Territories
FREMFEGBLENMITARE TR 44,588 Bt 100% ol
(HEEB)
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SUMMARY OF MAJOR PROPERTIES
FTEYERE

SELF-USED PROPERTIES (continued) BAYWE @
Attributable
Area interest of
(sq.ft.) Nature of the Group Category
Descriptions [ property N | of lease
BR (EFR) MEMHE FE R 2 HLOER
6. Various lots in Demarcation District 67,315 Agricultural 100% Medium-term
No. 121, Tong Yan San Tsuen, (Site area) lease
Yuen Long, New Territories
FRTPBRAFTNLENM2IRE THER 67,315 =3 100% i
(EBERE)
7. Offices A, B,C,D,E, F G H J K L MN&P 15,175 Commercial 100% Medium-term
on 22/F and Car Parking Space Nos. (excluding lease
P44, P45 and P46 on Basement Floor, area of car
Kings Wing Plaza 1, 3 On Kwan Street, parking spaces)
Shek Mun, Shatin, New Territories (Marketing
gross floor
area)
FRVBAMRBEEERRES B2 15,175 [HES 100% i
WAEABCDEF G H J K L-M» (TMEfEfiz
N P it EEPA43: - PASSE Iz PA6SH {2 B i &)
(JERE
HiE)
2019/2020%4F 1 BRI A1 4 e A PR 4
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SUMMARY OF MAJOR PROPERTIES
FTEYERE

E. SELF-USED PROPERTIES (continued) ER:EE/EXC )
Attributable
Area interest of
(sq.ft.) Nature of the Group Category

Descriptions [ property N | of lease

BR (EFER) MEHE JE 1 R 22 HLOER

8. Offices A, C, D, E, F. G & H on 21/F and Car 7,696 Commercial 100% Medium-term
Parking Space No. P47 on Basement Floor, (excluding lease
Kings Wing Plaza 1, 3 On Kwan Street, area of car
Shek Mun, Shatin, New Territories parking spaces)

(Marketing
gross floor
area)
FRVBAMREERAREES —B221E2 7,696 [HES 100% i
WAZACDE-F GRHRUEPAIHEEN (FEEBUZ
&)
(JERE
Hi#E)

9. Room 2002, 20/F, World Trade Tower, 1,664 Commercial 100% Medium-term
No. 500 Guangdong Road, Huangpu District, (Gross floor lease
Shanghai, The PRC area)

HE LT &R E B R 5005 1,664 [EE 100% ]
ttRE 5 KAE20182002F (BEEB)

10.  The Connaught 41,704 Commercial 50% Long lease
No. 138 Connaught Road West, Hong Kong (Gross floor

area)
E B T #1871385 2 The Connaught 41,704 [GES 50% R
(BEEB)
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22/F., Kings Wing Plaza 1, 3 On Kwan Street, Shek Mun, Shatin, N.T., Hong Kong
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