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INTERIM RESULTS

The unaudited consolidated turnover of Hanison Construction
Holdings Limited (the “Company”) and its subsidiaries (the “Group”)
for the six months ended 30 September 2011 increased by 23.0%
to HK$436.5 million as compared with the unaudited consolidated
turnover of HK$355.0 million for the corresponding period last year.
Such increase was mainly attributable to the increase in turnover of
the Construction Division and Building Materials Division.

However, the unaudited consolidated profit attributable to
shareholders for the six months ended 30 September 2011 was
HK$45.1 million, representing a drop of 59.6%, as compared with
the unaudited consolidated profit attributable to shareholders of
HK$111.7 million (restated) for the same period in 2010.

The drop in the unaudited consolidated profit attributable to
shareholders was mainly due to the decline in revaluation gain of
investment properties and the fact that no property sale was recorded
from the Property Development Division for the six months ended 30
September 2011.

The basic earnings per share for the six months ended 30 September
2011 was HK9.2 cents, compared to HK22.9 cents (restated) for the
same period in 2010.

DIVIDEND

The board of directors of the Company (the “Board”) has resolved to
pay an interim dividend of HK1.5 cents per share for the six months
ended 30 September 2011 (for the six months ended 30 September
2010: HK1.5 cents per share) to the shareholders whose names
appear on the Registers of Members of the Company as at the close
of business on 9 December 2011. The dividend is expected to be
paid to the shareholders by end of December 2011.
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OPERATIONS REVIEW

Overview

For the six months ended 30 September 2011, the Group’s unaudited
consolidated turnover amounted to HK$436.5 million (for the six
months ended 30 September 2010: HK$355.0 million), representing
an increase of 23.0% against the corresponding period last year. This
favourable result was mainly attributable to the increase in turnover of
the Construction Division and Building Materials Division.

Construction Division

The turnover of the Construction Division for the six months ended 30
September 2011 increased to HK$319.8 million as compared with the
turnover of HK$222.8 million for the corresponding period last year.
In light of the increase in public sector construction works including
government infrastructure projects, the construction industry in Hong
Kong is expected to maintain positive growth in the coming years.
However, the overall operating conditions remain highly competitive.

Recently, a wholly-owned subsidiary under the Construction Division
has passed a two-stage assessment exercise on both satisfactory
project performance and sound management systems to be
admitted to the Premier League Scheme of the Hong Kong Housing
Authority (‘HA”). Only contractors whose performance is consistently
outstanding and who are capable of delivering quality products,
possess a solid corporate profile and have a strong commitment to
partnership will be included in the Premier League. The admission
to the Premier League allows the Group to tender for and undertake
HA'’s projects with a higher workload capping limit or for HA projects
with more complicated nature in future.
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Major construction projects in progress/completed during the six
months ended 30 September 2011 were as follows:

1. Construction of primary school at development near Choi Wan
Road and Jordan Valley, Kwun Tong

2. Construction of second secondary school at development near
Choi Wan Road and Jordan Valley, Kwun Tong

3. Construction of Sports Centre and Community Hall in Area 101
at Tin Shui Wai

4. Construction of Lam Tin North Municipal Services Building

5. Construction of proposed industrial redevelopment at No. 91-
97 Bedford Road, Tai Kok Tsui, Kowloon

6. Construction of Student Hostel Phase 3 for The Hong Kong
Polytechnic University

7. Construction of conference and resort hotel at North Area N3,
Discovery Bay and shopping centre (Block 1 & 4) at Discovery
Bay North, Lantau Island

8. Construction of residential development at Area N1d, Phase 14,
Discovery Bay, Lantau Island

9. Construction of public rental housing development at Tseung
Kwan O Area 65B

Contract on hand as at 30 September 2011 for the Construction
Division amounted to HK$1,759.9 million, of which HK$290.3 million
was derived from projects under joint venture arrangements with joint
venture partners.

Subsequent to the six months ended 30 September 2011, the
Construction Division was awarded a contract for the construction
of the proposed residential redevelopment at No. 146 & 148 Argyle
Street, Kowloon.
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Interior and Renovation Division

During the six months ended 30 September 2011, the turnover for the
Interior and Renovation Division was HK$52.3 million as compared
with HK$61.8 million for the corresponding period last year.

The Division undertook the following major contract works during the
period under review:

1. Renovation and refurbishment works for Scenic Garden on 9
Kotewall Road, Mid-levels

2. Interior fitting-out works for the residential development at Area
N1d, Phase 14, Discovery Bay, Lantau Island

3. Builder’'s works and fitting-out works for the conference and
resort hotel at North Area N3, Discovery Bay, Lantau Island

The contract on hand as at 30 September 2011 amounted to
HK$204.5 million.

Building Materials Division

The turnover of the Building Materials Division has picked up by
48.8% to HK$99.2 million for the six months ended 30 September
2011 (for the six months ended 30 September 2010: HK$66.7
million).

The contract on hand as at 30 September 2011 amounted to
HK$303.4 million.

The following is a list of some major contract works which the Division
undertook during the period under review:

Supply and installation of false ceiling

1. Office floor of the commercial development on 18 Wang Chiu
Road, Kowloon Bay, Kowloon (NKIL No. 5856)

2. A second secondary school at development near Choi Wan
Road and Jordan Valley, Kwun Tong

3. Area N1d, Phase 14 - Ground Floor, Discovery Bay, Lantau
Island

4, Hong Kong Science Park Building 20, Pak Shek Kok, Tai Po
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Supply of pipes, fittings and/or related accessories
1. Kai Tak Area 1&2 (1A)

2. NWS Kwai Chung Logistics Centre
3. Phase 1 of Stanley Prison

Design, supply and installation of aluminium products
including aluminium windows, “Schiico” aluminium
windows and folding doors, sliding doors, claddings and
louvres

1. Proposed residential development on 9A — 9H Seymour Road

2. Proposed residential development for Winfield Building on Nos.
1, 3 and 5 Ventris Road, Happy Valley

3. Proposed residential development on 16 — 34 Wood Road,
Wanchai

4. Proposed residential development on 2A Seymour Road

5. Proposed residential redevelopment on No. 9 Mount Kellett
Road, The Peak

The Group’s subsidiaries, Million Hope Industries Limited (“Million
Hope”) and its processing plant in Huizhou, 3¢ 838 i 5854k (3
M) AEBR AT, have been devoting to the enhancement of product
quality. In addition to the award of 1ISO9001:2008 certificate by
Hong Kong Quality Assurance Agency in recognition of its quality
control standard in the design, manufacture and installment project
management of aluminium curtain wall and window, Million Hope has
also been issued 1ISO14001:2004 environmental management system
certificate.

HERE BRSNS
1. RUEIR2E (1A) 48

2. FHEIEZBWARD L
3. RIEERMARSE —H

Rt HERZRBRER BFEEE-
[Schiico | ([fB4& 1) A& & &FT - #6FT -
Bt e B ¥

1. PHEEEOA - OHSEMEZEEHREEE

2. WBEWEHFE  SREFEEERED
BREEREER

3. EB{EE16 - 4FEMESREEREEE

4. HEBARWEFREITERER

5. WWIEMAILEE MR REEERIER

REBMAMBARETEEARAA ([
FTHOREEFUZEMS (BMN)BRAQA]
(RREMNMEE) BB NRAERE R 4§
EESEEMERE BB AISO9001:2008
BE HRETHREEBNENR &S
MELEEE TR EMEEHNEE  Z=1
N 51S014001:2004MFEE - FAIREE IR
EMIREZ K-



5 Rl AR AR A A
2011/20124F 7 H 3R &

MANAGEMENT DISCUSSION AND ANALYSIS

BHEE AWM

Property Development Division

All residential units of One LaSalle, a 50/50 jointly developed property
with NWS Holdings Limited, were sold out, and the relevant profits
had been recorded in previous years.

Recently, the Property Development Division has launched the sale of
the Group’s other luxurious residential development, Eight College.

The construction work of a boutique industrial building at Bedford
Road is progressing smoothly.

During the period under review, the demolition work of The Austine in
Jordan, Kowloon has commenced and the building construction work
will follow.

The residential development at D.D. 129, Lau Fau Shan in Yuen Long
is undergoing gazettal stage.

Property Investment Division

The Property Investment Division recorded a turnover of HK$9.6
million, representing a drop of 36.0% from HK$15.0 million for the
corresponding period last year.

The decline in turnover is due to the fact that the Group has planned
to redevelop one of the Group’s investment properties, The Austine,
the tenants of which were vacated in November 2010. As a result, the
Division recorded no further rental income from this property.

Leasing performance of Shatin Industrial Centre in Shatin was steady,
attaining an occupancy rate of approximately 97% at 30 September
2011,

Other investment properties of the Group include 31 Wing Wo Street
in Sheung Wan, some units at Kin Wing Industrial Building in Tuen
Mun, various land lots in D.D. 76 Ping Che in Fanling, various land
lots in D.D. 128 Deep Bay Road in Yuen Long and Hoi Bun Godown
in Tuen Mun in which the Group has 50% interest, all contributed
steady income to the Group during the period under review whereas
the investment property on 23-25 Mei Wan Street in Tsuen Wan was
vacant for the moment.
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Property Agency and Management Division

For the period under review, the turnover for the Property Agency and
Management Division was HK$3.8 million, (for the six months ended
30 September 2010: HK$4.0 million).

The revenue of this Division are mainly generated from the provision
of project management service to the property development project
of Eight College; rental collection and leasing agency services to
8 Hart Avenue and The Cameron in Tsim Sha Tsui; and property
management services to One LaSalle in Kowloon Tong and Golf
Parkview in Sheung Shui.

Health Products Division

The Health Products Division recorded a turnover of HK$24.1 million
for the six months ended 30 September 2011 as compared with the
turnover of HK$24.0 million for the corresponding period last year.

During the period under review, the Division has launched a range of
new health products, namely HealthMate — ActivQuercetin, Natural
Extract — Bovine Colostrum (Extra Strength), Natural Pharm — Saw
Palmetto (Extra Strength) and Metro Chinese Medicine Series —
Phellinus Linteus Complex for health-conscious users.

To serve the needs of customers in Wanchai district and nearby
areas, the Division has opened a new shop at 121B Wanchai Road,
Wanchai. As at 30 September 2011, there were 11 retail outlets
(including a HealthPlus shop at St. Teresa’s Hospital) and 1 service
centre in operation.

The Division will continue to develop new products and to continue to
improve our service to customers and members.

OUTLOOK

Following the downgrading of the credit rating of the United States
by the credit agency and with the European sovereign debt crisis
unresolved, the global economy will continue to face various
challenges in the years ahead.

The domestic sector is also facing the increase in material and labour
costs. Coupled with the uncertainties from the external environment,
the Group will stay alert of the rapid change in the operating
environment.
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With the amount of contract works on hand, the Group expects that
we can maintain positive growth in turnover in our core businesses
for the coming year. However, under severe competition, the gross
profit margins will remain keen. We hope that the residential property
market will become stable after the recent adjustments, and the
Group can sustain profitability from sales of our development
properties.

We will continue to adopt a proactive and yet prudent approach
in conducting business and continue to look for opportunities to
enhance our business platform. We will strive to continue to deliver
growth and long-term value for our shareholders.
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GROUP LIQUIDITY AND FINANCIAL
RESOURCES

The Group’s financial position continued to be healthy. The total
cash and bank balances had decreased from HK$215.9 million as at
31 March 2011 to HK$209.8 million at the close of business on 30
September 2011. As at the period end date, the current ratio (current
assets divided by current liabilities) increased from 1.47 times as at 31
March 2011 to 1.62 times.

For the purposes of maintaining flexibility in funding and day-
to-day financial management, the Group has obtained banking
facilities with aggregate amount of HK$1,120.4 million (HK$549.8
million was secured by first charges over certain land and buildings,
investment properties and properties under development for sale of
the Group), of which HK$722.3 million bank loans have been drawn
down and approximately HK$126.2 million has been utilised mainly
for the issuance of letters of credit and performance bonds as at
30 September 2011. The Group’s current funding requirements
are satisfied by available banking facilities, cash generated from
operations and the bank balances and cash as at 30 September
2011.

TREASURY POLICIES

In order to minimise the cost of funds and to achieve better risk
control, the treasury activities of the Group are centralised and
scrutinised by the top management. The Group’s treasury policies
remain unchanged from those described in the latest annual report
2010-2011.

CAPITAL STRUCTURE

It is the intention of the Group to keep a proper combination of equity
and debt to ensure an efficient capital structure over time. During
the period under review, the Group has borrowed Hong Kong dollar
loans amounting to HK$722.3 million from banks (at 31 March 2011:
HK$610.6 million). The borrowings have been used for financing the
acquisition of properties for investment and development purposes
and as general working capital. The maturity profie of the lending
spread over a period of seven years with HK$518.5 million repayable
within the first year, HK$1.0 million repayable within the second year,
HK$177.8 million within the third to fifth years and HK$25.0 million
over five years. Interest is based on HIBOR with a competitive margin.
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As at the close of business on 30 September 2011, the Group’s
gearing ratio, calculated on the basis of the net borrowing of the
Group (total bank borrowings less total bank balances and cash)
over shareholders’ funds, was 52.7% (at 31 March 2011: 42.0%
(restated)).

MAJOR ACQUISITIONS

On 15 April 2011, the Group entered into a conditional sale and
purchase agreement to acquire 100% of the issued share capital
of Wisdom Mount Investment Limited (“Wisdom Mount”) for a cash
consideration of RMB79,872,000 (approximately HK$95,976,000),
including assignment of a shareholder’s loan of HK$61,081,000,
and a contingent consideration of RMB11,962,000 (approximately
HK$14,253,000).

Wisdom Mount, incorporated in British Virgin Islands, is an investment
holding company which indirectly owns 49% equity interest in /& & 3=
@ = i EE A BR A &) Haining Jiafeng Real Estate Development Limited
(“Haining Jiafeng”). The Group and the other joint venturer have the
right to appoint the same number of directors of Haining Jiafeng and
in the opinion of the directors of the Company, the Group exercises
joint control over Haining Jiafeng with the other joint venturer. Haining
Jiafeng is engaged in property development, which owns the land
use right and has the right to develop and construct office premises
on the land located in Haining, the PRC (“the Haining Project”). The
vendor, Clear Shine is an indirect 65% owned subsidiary of Mingly
Corporation, an indirect subsidiary of a substantial shareholder of, and
has significant influence over, the Company. The acquisition has been
completed on 30 June 2011.

COLLATERAL

As at 30 September 2011, the Group’s Hong Kong dollar loans of
HK$382.3 million were secured by first charges over certain land and
buildings, investment properties and properties under development for
sale of the Group, at the carrying value of approximately HK$860.1
million (at 31 March 2011: HK$816.5 million).
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CONTINGENT LIABILITIES

During the year ended 31 March 2004, legal actions in respect of
allegations of copyright infringement and defamation were taken
against certain subsidiaries of the Company carrying on its health
products business. No further steps have been taken against the
Group in respect of such actions after the court hearing for directions
to appoint experts and exchange witness statements took place in
2004. At 30 September 2011, the directors of the Company are of the
opinion that in view of the uncertainty it is not practicable to assess
the financial effect.

COMMITMENTS

As at 30 September 2011, the Group has a commitment to contribute
HK$231.5 million (at 31 March 2011: HK$231.5 million), representing
23.63% (at 31 March 2011: 23.63%) of the anticipated project costs
for the joint development of a site in So Kwun Wat, Hong Kong.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2011, the interests of the directors and chief
executive in the shares of the Company as recorded in the register
required to be kept by the Company under Section 352 of Part XV of
the Securities and Futures Ordinance (“SFQO”) or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) were
as follows:

Long Positions in Shares of the Company

Number of ordinary shares

%%2&@‘@@&@&5%&
R ERAA=+R BERBESTRA

BHEBEARB ZBHEZMBIEESALBE
1&BI EEXVERZE 35214 B TF A AN A R B R A -

SR ETRITAEERITESE RS2
PR ([P RI)) BAIBAD 7 RE 52 2
T

RAEATRG ZHFR

Total number

EERBHEA of ordinary % of issued
Personal Corporate Other shares  share capital
Name Capacity interests interests interests BER FERT
HH 514 18 A& AREH Hit ROAY  ROBIL
Cha Mou Sing, Payson (1) Beneficial owner, 668,830 563,877 107,836,435 109,069,142 22.37%
e BEnEBA (Note 1) (Note 2)
(2) interest of controlled (MizE1) (KizE2)
corporation, and
REF AR R R
(3)  beneficiary of discretionary trusts
BEET REA
Cha Mou Daid, Johnson Beneficiary of discretionary trusts - - 107,150,200 107,150,200 21.98%
ERE BEfETZ REA (Note 2)
(Msr2)
Cha Yiu Chung, Benjamin Beneficiary of discretionary trusts - - 105,150,973 105,150,973 21.57%
ey BlEEE REA (Note 2)
(M5F2)
Wong Sue Toa, Stewart (1) Beneficial owner, and 4,090,260 3,106,164 - 7,196,424 1.48%
TE EREBAR (Note 3)
(2) interest of controlled corporation (HizE3)
B RE R
Tai Sai Ho Beneficial owner 414,562 - - 414,562 0.09%
R ERBAA
Shen Tai Hing Beneficial owner 9,022 - - 9,022 0.0019%
MRE ERBAA
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Notes:

(1) The shares are held by Accomplished Investments Ltd., in which the
relevant director is deemed to be interested by virtue of Part XV of the
SFO.

2) These shares are held under certain but not identical discretionary
trusts, of which Mr. Cha Mou Sing, Payson, Mr. Cha Mou Daid,
Johnson and Mr. Cha Yiu Chung, Benjamin are among the members
of the class of discretionary beneficiaries.

3) Mr. Wong Sue Toa, Stewart’s corporate interests in the Company
arise from the fact that he owns 50% of the share capital of Executive
Plaza Limited, which holds 3,106,164 shares of the Company.

Save as disclosed above, as at 30 September 2011, none of the
directors and chief executive of the Company or their associates had
any interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which would have to be
notified to the Company and the Stock Exchange pursuant to Part XV
of the SFO or pursuant to the Model Code, or which were recorded in
the register required to be kept by the Company under Section 352 of
Part XV of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SECURITIES

The Company currently has a share option scheme adopted on
21 September 2011 which permits the board of directors of the
Company to grant options to all directors (including independent
non-executive directors), full-time employees and consultants of the
Company, its subsidiaries and associates to subscribe for shares in
the Company. No options have yet been granted under this scheme
during the period since its adoption.

Save as disclosed above, at no time during the period was the
Company or any of its subsidiaries a party to any arrangements to
enable the directors of the Company to acquire benefits by means of
the acquisition of shares in, or debt securities (including debentures) of
the Company or any other body corporate, and none of the directors,
or their spouses or children under the age of 18, had any rights to
subscribe for securities of the Company, or had exercised any such
rights during the period.
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INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at

30 September 2011, in addition to those interests as disclosed

above in respect of the directors, the interests of the substantial
shareholders in the shares and underlying shares of the Company as

FTERRzES

R-ZF——FNA=1TH BRLEXAEERR
B om TERRNARF RN KA
RARR 0 o A RIE R 75 K B R B EXVAL S

recorded in the register required to be kept by the Company under 3361672 AR RIRIEZIGHIM7FE 2 B
Section 336 of Part XV of the SFO were as follows: ez
Long Position in Shares of the Company RERBRB TR
Number of % of issued
ordinary shares share capital
Name Capacity ZER e BT
= 1B 54 BB BHBZDL
Great Wisdom Holdings Limited Beneficial owner 238,904,243 49.0%
(“Great Wisdom”) (Note 1) (Ki5E1) BzEHEA A
HKR International Limited (1) Beneficial owner, and 238,904,552 49.0%
(“HKRI") (Note 1) BEREAAR
EEHMERBEEAR AT (2) Interest of controlled corporation
(TERZRRR]) (BF1) Sy NI X
CCM Trust (Cayman) Limited (1) Trustee, and 332,979,637 68.30%

(“CCM Trust”) (Note 2) (Fff3F2)

Notes:

RIEAR
@
F I AT 2

Great Wisdom is a wholly-owned subsidiary of HKRI and therefore
HKRI is deemed to be interested in the 238,904,243 shares held
by Great Wisdom in accordance with the SFO. Mr. Cha Mou Sing,
Payson, Mr. Cha Mou Daid, Johnson, and Mr. Cha Yiu Chung,
Benjamin, all being directors of the Company, are also directors of
HKRI.

These share interests comprise 94,075,085 shares directly held by
CCM Trust, 238,904,552 shares indirectly held through HKRI. As
CCM Trust controls more than one-third of the share capital of HKRI
(held as to approximately 41.48% by CCM Trust), it is deemed to be
interested in the share interests of HKRI. CCM Trust is holding these
shares as the trustee of certain but not identical discretionary trusts of
which members of the Cha Family (comprising, inter alia, Mr. Cha Mou
Sing, Payson, Mr. Cha Mou Daid, Johnson and Mr. Cha Yiu Chung,
Benjamin, all being the directors of the Company) are among the
discretionary objects. Mr. Cha Mou Sing, Payson is also a director of
CCM Trust.
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Save as disclosed above, as at 30 September 2011, the Company
has not been notified by any persons (other than directors and chief
executive of the Company) who had any interests or short positions
in the shares and underlying shares of the Company which were
recorded in the register required to be kept by the Company under
Section 336 of Part XV of the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2011, the number of full time monthly paid
employees of the Group, excluding its jointly controlled entities,
was around 649 (of which 151 employees were in Mainland China).
The Group offers competitive remuneration packages, including a
discretionary bonus and share option scheme to its employees,
commensurable to market level and their qualifications. The Group
also provides retirement schemes, medical benefits and both in-house
and external training courses for staff.

AUDIT COMMITTEE

The Audit Committee of the Company has been established since
December 2001 and has written terms of reference. The primary
duties of the Audit Committee are to review and supervise the financial
reporting process and internal control system of the Group.

The Audit Committee has three members, being the independent
non-executive directors, namely, Dr. Sun Tai Lun, Mr. Chan Pak Joe
and Dr. Lau Tze Yiu, Peter. Dr. Sun Tai Lun has been appointed the
chairman of the Audit Committee.

18

&%J:‘Xﬁﬁﬁi*%&l\'ﬁf\:i——ihﬁ:—%
B RABE B EMEMAL (KRR
ERERITRABRIN) RAR Tﬂxfﬁﬁwﬁfﬁ
Bt h BB 1R B RE 5 R ER B 15 EXVAL 55336
FARARRBREBEZ G MFEZE L
MH TR R ©

BE HEIFED LHES

RAHRA - AR B E AL E Q] R
B HEIBEEEMARR EMES-

BERMEHXE

RZE——FNA=1+H AEE (TREL
HEZEHEL) 986497 AHEE - 4151
HEETEFBERM - REE 2B IHKERIR
BREE AR REERHARS WA
CEIEE +EZI&E§HX7%E:+§U REETA
EERMRKSFE BEREFN A7 RING
HIE B FRAR o

%

I

E>

BEREES

%T?;',E\E R-TR—F+ A A EH

EEREHE ERZEG I ERERSE
BMERANEE WS 2WIET M ARBEEE
/%WL

HE=BKE HRBIYIFNTE
%??Kfma@i CBRIAESR AR B TR
BAmEBIEZERERZESZE

ﬂ@ﬁ%%
H'u/
%E



5 Rl AR AR A A
2011/20124F 7 H 3R &

OTHER INFORMATION
A

REVIEW OF INTERIM RESULTS

The interim financial report of the Group for the six months ended 30
September 2011 has not been audited, but has been reviewed by
the Audit Committee of the Board and the Group’s auditor, Messrs
Deloitte Touche Tohmatsu.

CORPORATE GOVERNANCE

The corporate governance principles of the Company emphasize a
quality Board and transparency and accountability to all shareholders.

The Company has applied the principles of, and complied with
the code provisions set out in the Code on Corporate Governance
Practices (the “CG Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) throughout the period ended 30
September 2011, except for certain deviations which are summarized
below:-

(@  The positions of the Chairman and Managing Director are held
by Mr. Cha Mou Sing, Payson and Mr. Wong Sue Toa, Stewart
respectively. Code Provision A.2.1 of the CG Code stipulates
that the division of responsibilities between the Chairman and
Managing Director should be set out in writing. Although the
respective responsibilities of the Chairman and Managing
Director are not set out in writing, power and authority are not
concentrated in one individual and all major decisions are made
in consultation with members of the Board and appropriate
Board committees, as well as senior management. The Board
may consider setting out in writing the roles and duties of the
Chairman and the Managing Director in future.

(b)  Code Provision A.4.1 of the CG Code stipulates that non-
executive directors should be appointed for a specific term,
subject to re-election. The non-executive directors and the
independent non-executive directors of the Company are
not appointed for a specific term. Pursuant to the Articles of
Association of the Company amended on 2 August 2005, at
each annual general meeting of the Company, one-third of the
directors, including executive, non-executive and independent
non-executive directors shall retire from office by rotation, and
every director shall be subject to retirement at least once every
three years. As such, the Company considers that sufficient
measures have been taken to ensure that the corporate
governance practices of the Company are no less exacting than
those in the CG Code.
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(c) Code Provision E.1.2 of the CG Code provides that the
Chairman of the Board should attend the annual general
meeting. The Chairman of the Board, Mr. Cha Mou Sing,
Payson, was unable to attend the annual general meeting of
the Company held on 19 September 2011 as he had other
important business engagement. However, the Managing
Director, present at the annual general meeting, took the chair
of that meeting in accordance with Article 78 of the Articles of
Association of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding directors’
securities transactions. Having made specific enquiry to all directors,
all directors confirmed that they have complied with the required
standard set out in the Model Code.

On behalf of the Board

W___\

Cha Mou Sing, Payson
Chairman

Hong Kong, 22 November 2011
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
MAAAR S 2 E R &

For the six months ended 30 September 2011

BE_Z——FAA=TRHLREAR

Six months ended

30.9.2010
HE-Z-ZF
hA=+81
~MEA
HK$’000
BT
(Unaudited and
NOTES restated)
B 5 (RgEZREY)
Turnover = 3 355,002
Cost of sales SHER AR (307,085)
Gross profit EH 47,917
Other income E A 1,787
Marketing and distribution costs MEHERDHER (4,131)
Administrative expenses THRHX (61,759
Gain on change in fair value of REWEZ N VE
investment properties Bz W 82,224
(Loss) gain on change in fair value of ﬁ{’EEL BIREZ
investments held for trading NFEEHZ
(E518) Yz 100
Loss on change in fair value of ﬁiﬁﬂ%lﬂz
derivative financial instruments N EEE EE (829)
Share of result of an associate Pak oy dNCIE 720
Share of results of jointly GRS E S
controlled entities B 4 41,322
Finance costs MHER (3,082)
Profit before taxation R 5 AL A 114,269
Taxation A 5 (2,567)
Profit for the period A ER & A 6 111,702
Other comprehensive income Efha2mEmkA
Exchange differences arising on BREGINEREE
translation of foreign operations KI[E =58 2
Share of exchange reserve of DEEREHER
a jointly controlled entity P& H & -
Total comprehensive income AHZEKA LR
for the period 111,704
(Unaudited and
restated)
(RgEZzREN)
Earnings per share — basic FRAF—-EAX 8 HK22.9 cents 1l
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At 30 September 2011
R-F——FAR=+A

Non-current assets
Investment properties
Property, plant and equipment
Prepaid lease payments
Interest in an associate

NOTES
B 5
FRBEE
BREME 9
ME  BWE &R 9
BNEERE
S UNCIA 5

31.3.2011
—E——%F
—A=+—8H
HK$’000
BT
(Restated)
(E7)

358,310
95,028
6,711
18,932
65,132

544,113

775,503
33,5630

171,631
17,692
105,174

57,248
205

839
334
307
215,913

Interests in jointly controlled entities L E3% | F 52~ # % 10
Deferred tax assets 3E ERRIEEE
Current assets RBEE
Properties under development BERPZAEWE
for sale 11
Inventories FE
Amounts receivable on contract JERAHTIRFIE
work
Progress payments receivable FE U JE SR IE 12
Retention money receivable FERRE R 13
Debtors, deposits and prepayments  FEURFRIE ~ 124 [
TETFRIE 14
Prepaid lease payments A E A
Amounts due from jointly & Hﬂl/\ﬂT Gl
controlled entities FRI8
Investments held for trading RIEEEZIRE
Taxation recoverable AR AT
Bank balances and cash RITEHREA S
Current liabilities mBaE
Amounts payable on contract work B & 49 T2 7
Trade and other payables FE R &,ﬁ\ﬁﬂ
FE 3IE 15
Derivative financial instruments PTEET 7}%1 =
Dividend payable FERTAR B
Taxation payable FERTRETR
Bank loans RITER

— amounts due within one year

——FRRNHIA 16

1,378,376

127,051

235,728

2,326

569,589

Net current assets

MENEEFE

934,694

Total assets less current liabilities

REERABARE

443,682
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At 30 September 2011
RZZE——FNLA="1H

30.9.2011 31.3.2011
—B——-F —F——F
hA=+AH =A=+—H
HK$’000 HK$'000
BET T PEME T T
NOTES (Unaudited) (Restated)
BT (REER) (&%)
Non-current liabilities ERBEE
Bank loans RITER——F1%

— amounts due after one year JEFFRIE 16 203,800 41,000
Other long-term payable H R EAEN FIA 18 14,253 -
Deferred tax liabilities IRIEFIE B (& 6,559 6,615

224,612 47,615
973,374 940,180

Capital and reserves BAR R
Share capital f& A< 17 48,756 48,756
Reserves G 924,618 891,424
973,374 940,180
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CONDENSED CONSQLIDATED STATEMENT OF CHANGES IN EQUITY
BLERY L TS

For the six months ended 30 September 2011
HE_ZT——FAA=THILRER

Property
Share  Contributed Special ~ revaluation  Translation Goodwill Dividend Accumulated
capital surplus reserve reserve reserve reserve reserve profit Total
NEER
B HARR RARE #E BERE BERER RERE Byl 5t
HK$'000 HK$'000 HK$1000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000
ERTT BB ot AR EETT et ok EETT BRI
At1 April 2010 —Z-TFMA-A
(As previously stated) (nan5) 44,324 18,077 21,941 982 (448) 78) 11,081 654,313 750,192
Effect of changes in accounting & ;ﬂi% LB
policies (see note 2) (RM2) - - - - - - - 30,516 30516
At 1 April 2010 (Restated) R-Z2-2EMA—
( éyw ) 44,324 18,077 21,941 982 (448) (78) 11,081 684,829 780,708
Profit for the period Bnaf (REERRES)
(Unaudited and restated) - - - - - - - 111,702 111,702
Exchange differences arisingon~~ #5 @7\‘% i‘%é k2
translation of foreign operations 33 - - - - 2 - - - 2
Total comprehensive income BR2EBALE
for the period - - - - 2 - - 111,702 11,704
Bonus shares issued 4432 (4432 - - - - - - -
Final dividend paid in
respect of the year ended =
31 March 2010 BXARERE - - - - - - (11,081) - (11,081)
Interim dividend declared in (Z_T-ZF
respect of the period ended NA=TBIEERE
30 September 2010 SRPHRE - - - - - - 7314 (7,314) -
At 30 September 2010 N_Z2-% =tH
(Unaudited and restated) ( ?ﬁ%«%m &5l 48,756 13,645 21,941 982 (446) (78) 7314 789,217 881,331
Profit for the period HnET (REBRRES)
(Unaudited and restated) - - - - - - - 64,297 64,297
Exchange differences arising on w8 y\\%i‘“?‘ 4
translation of foreign operations ERES - - - - 1,866 - - - 1,866
Total comprehensive income HnEERALE
for the period - - - - 1,866 - - 64,297 06,163
Interim dividend paid in
respect of the year ended —AILFE
31 March 2011 EXAPHRE - - - - - - (7,314) - (7,314)
Proposed final dividend in -
respect of the year ended —ALFE
31 March 2011 é:‘ﬁﬁﬁ**ﬁﬁ RS - - - - - - 13,164 (13,164) -
At 31 March 2011 and
1 April 2011 (Restated)
48,756 13,645 21,94 982 1,420 (78) 13,164 840,350 940,180
Profit for the period - - - - - - - 45,087 45,087
Exchange differences arising on
translation of foreign operations - - - - 1,271 - - - 1.271
Total comprehensive income
for the period - - - - 1,271 - - 45,087 46,358
Final dividend recognised in respect
of the year ended
31 March 2011 - - - - - - (13.164) - (13,164)
Interim dividend declared in respect  HE-E——%
of the period ended AR=+ALEE
30 September 2011 SRPHRE - - - - - - 7314 (7,314) -
At 30 September 2011 (Unaudited) S =F——FAA=+A
(RE%E7) 48,756 13,645 21,941 982 2,691 (78) 7314 878,123 973,374
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
SRS A ik e

For the six months ended 30 September 2011
HE-T——FNLA=THIEXEA

Six months ended

30.9.2010
HEZZ—ZTF
HA=+81E
~EA
HK$'000
BT T
(Unaudited)
(REFEZ)
Net cash used in operating activities AREEXK  REFE (2,807)
Investing activities BEEY
Purchase of property, plant and NEWE - HE R&E
equipment (4,250)
Purchase of investment properties REREYE (2706)
Acquisition of a jointly controlled entity U & 2 [F 2 I & 52 -
(Advance to) repayment received from  HREZHIEE 2 (BEF0)
jointly controlled entities B 44,448
Dividends received from jointly BIRAREHEE ZRE
controlled entities -
Other investing cash flows Hthi& &ML RE 497
Net cash (used in) from investing (BR)REREEBK
activities ReFHE 40,419
Financing activities e
New bank loans raised FTIZRITE R -
Repayment of bank loans EERIRITER (23,000)
Dividends paid IR B (11,081)
Net cash from (used in) financing ke (BR)BEEBZ
activities WEFRR (34,081)
Net (decrease) increase in cash and RekReFHE ORD)
cash equivalents N EE 3,531
Cash and cash equivalents at beginning Hi#IR4 MRS ZEE
of the period 186,944
Effect of foreign exchange rate changes ~ [E R & &) 7 g/ £ 2
Cash and cash equivalents at end of BAREeRESSE
the period 190,477
Analysis of the balances of cash and ReERREFBE LM
cash equivalents
Bank balances and cash WITHBR LR 190,477
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For the six months ended 30 September 2011

HE—

1.

T-——FNA=ZTHIEXRER

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
and with Hong Kong Accounting Standard (‘HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared under the historical cost basis except for investment
properties and certain financial instruments, which are
measured at fair values, as appropriate.

The accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 September 2011 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2011 except as
described below.

In the current interim period, the Group has applied for the first
time a number of new and revised standards, amendments and
interpretations issued by the HKICPA.

Amendments to HKAS 12 Income Taxes

The Group has applied in the current interim period
amendments to HKAS 12 titled “Deferred tax: Recovery of
underlying assets” in advance of their effective date (annual
periods beginning on or after 1 January 2012). Under the
amendments, investment properties that are measured using
the fair value model in accordance with HKAS 40 “Investment
Property” are presumed to be recovered through sale for the
purposes of measuring deferred taxes, unless the presumption
is rebutted in certain circumstances.
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For the six months ended 30 September 2011

HE—

2.

T-——FNA=ZTHIEXER

PRINCIPAL ACCOUNTING POLICIES

(continued)

Amendments to HKAS 12 Income Taxes
(continued)

As a result, the carrying amount of the Group’s investment
properties that are measured using the fair value model has
been presumed to be recovered through sale for the purpose
of measuring deferred taxes in respect of such properties. The
application of the amendments has resulted in the Group’s
deferred tax liabilities being decreased by HK$30,516,000
as at 1 April 2010, with the corresponding adjustment being
recognised in accumulated profit. In addition, the application
has resulted in the Group’s taxation expense for the six months
ended 30 September 2010 being reduced by HK$13,567,000
and profit for the six months ended 30 September 2010 being
increased by HK$13,567,000.

In the current period, no deferred tax has been provided for in
respect of changes in fair value of such investment properties,
whereas previously deferred tax liabilities were provided for
in relation to the changes in fair value of such investment
properties. The application of the amendments has resulted
in the Group’s taxation expense for the six months ended 30
September 2011 being reduced by HK$7,455,000 and profit for
the six months ended 30 September 2011 being increased by
HK$7,455,000.

The application of the other new and revised HKFRSs had no

effect on the condensed consolidated financial statements of
the Group for the current or prior accounting periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANGIAL STATEMENTS
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For the six months ended 30 September 2011
HE-T——FNLA=THIEXEA

2. PRINCIPAL ACCOUNTING POLICIES 2. FEFHBXR )

(continued)

Amendments to HKAS 12 Income Taxes EBETTER2E [ 8w
(continued) ZAEET AR (%)

The effect of change in accounting policies described above e Rt EOR & 8 A HA R 1T HifE
on the results for the current and prior periods by line items ZEEFRIREEY AR 25N RS
presented in the condensed consolidated statement of EERERDOT

comprehensive income is as follows:

Six months ended Six months ended

30.9.2011 30.9.2010

BE-_Z——F BE_ZT—ZF

hRA=+HLE NAA=+AHI1E

~EA 7~ & A

HK$’000 HK$'000

BT T BT T

Decrease in taxation expense L% - A 7,455 13,567
Increase in profit and total HE F) & 2 mE A

comprehensive income BRI NN
for the period 7,455 13,567
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For the six months ended 30 September 2011
HE-T——FNLA=THIEXEA

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEHABXR

(continued)

BEBEEI2R [ FEH
ZABRT A (1#)

Pl g st ECRE B EAERN =
FZA=+—BZMBERAFENT

Amendments to HKAS 12 Income Taxes

(continued)
The effect of changes in accounting policies described above T——

on the financial position of the Group as at 31 March 2011 is as

follows:
As at
31.3.2011 As at
(Originally 31.3.2011
stated) Adjustment (Restated)
R-ZE——F R-E——F
=A=+—H =ZA=+—H
(REZ25) A (E3)
HK$’000 HK$’000 HK$°000
BT T BET T BT T
Deferred tax liabilities FEIERTEE & 57,088 (50,473) 6,615
Total effects on net assets ¥ EEFEZTE 57,088 (50,473) 6,615
Accumulated profit, total Eitmf - HEE
effects on equity 2 789,877 50,473 840,350
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For the six months ended 30 September 2011

HE—

2.

(continued)

Amendments to HKAS 12 Income Taxes

(continued)

The effect of changes in accounting policies described above
on the financial position of the Group as at 1 April 2010 is as

follows:

PRINCIPAL ACCOUNTING POLICIES

T-——FNA=ZTHIEXER

sEaEs

2. FESHEE 5

ZEANM25E [ FrE#i ]

ZABRT A ()

bt g EHEER
FOA—AZHMBRRAZE

BHHAREN-T—F
U

As at
1.4.2010 As at
(Originally 1.4.2010
stated) Adjustment (Restated)
RZZE—ZFF R=_ZE—ZF
MmA—H mA—A
(REZT]) HE (&%)
HK$’000 HK$’000 HK$’000
VBT T BT T PRI T T
Deferred tax liabilities IRIEFIE B (& 37,678 (30,516) 7,162
Total effects on net assets ¥ EEFEZFE 37,678 (30,516) 7,162
Accumulated profit, total 2T HiEm s
effects on equity we 654,313 30,516 684,829
The effect of changes in accounting policies described above il e BRRESETRERRBT &
on basic earnings per share is as follows: BT

Six months ended

Six months ended

30.9.2011 30.9.2010
BE-Z——F HE-_ZT—ZF
hA=+HI1E NA=+A1E
~EA 7~ E A
HK cents HK cents
Al I
Basic earnings per share AR SRERZTF

before adjustment 7.7 20.1

Application of amendments to ERARAEESER
HKAS 12 F12RAEET AR 1.5 2.8
Reported basic earnings per share 2 ¥} ) & I H A 22 F| 9.2 22.9
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For the six months ended 30 September 2011

HE—

2.

E-——FNA=ZTHIEXER

PRINCIPAL ACCOUNTING POLICIES

(continued)

The Group has not early applied the following new or revised
standards that have been issued but are not yet effective
except for HKAS 12 (Amendments) “Deferred tax: Recovery
of underlying assets”. The following new or revised standards
have been issued after the date of the consolidated financial
statements for the year ended 31 March 2011 were authorised
for issuance and are not yet effective.

HKFRS 10 Consolidated financial statements’

HKFRS 11 Joint arrangements'’

HKFRS 12 Disclosures of interests in other
entities’

HKFRS 13 Fair value measurement’

HKAS 1 (Amendments) Presentation of items of other
comprehensive income?

HKAS 19 (Revised 2011)  Employee benefits’

HKAS 27 (Revised 2011)  Separate financial statements!

HKAS 28 (Revised 2011)  Investments in associates and joint
ventures'

Stripping Costs in the Production
Phase of a Surface Mine'

HK(FRIC)-Int 20

! Effective for annual periods beginning on or after 1 January
2013
2 Effective for annual periods beginning on or after 1 July 2012
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For the six months ended 30 September 2011

HE—

2.

T-——FNA=ZTHIEXRER

PRINCIPAL ACCOUNTING POLICIES

(continued)

HKFRS 10 replaces the parts of HKAS 27 “Consolidation and
separate financial statements” that deal with consolidated
financial statements. Under HKFRS 10, there is only one basis
for consolidation, that is control. In addition, HKFRS 10 includes
a new definition of control that contains three elements; (a)
power over an investee, (b) exposure, or rights, to variable
returns from its involvement with the investee, and (c) ability
to use its power over the investee to affect the amount of
the investor’s returns. Extensive guidance has been added
in HKFRS 10 to deal with complex scenarios. Overall, the
application of HKFRS 10 requires a lot of judgement. However,
in the opinion of the directors of the Company, it is not
practicable to provide a reasonable estimate of that effect until a
detailed review has been completed.

HKFRS 11 replaces HKAS 31 “Interests in joint ventures”.
HKFRS 11 deals with how a joint arrangement of which two
or more parties have joint control should be classified. Under
HKFRS 11,
ventures and joint operations. The classification in HKFRS
11 is based on parties’ rights and obligations under the
arrangements. In contrast, under HKAS 31, there are three
different types of joint arrangements: jointly controlled entities,
jointly controlled assets and jointly controlled operations. The
directors of the Company anticipate that the application of
HKFRS 11 will have no impact to the Group’s consolidated
financial statements.

there are two types of joint arrangements: joint

In addition, joint ventures under HKFRS 11 are required to be
accounted for using the equity method of accounting, whereas
the jointly controlled entities under HKAS 31 can be accounting
for using equity method of accounting or proportionate
accounting. The Group’s jointly controlled entities are currently
accounted for using the equity method of accounting.

The directors of the Company anticipate that the application

of the other new and revised standards will have no material
impact on the results and financial position of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2011
HE-Z——FNA=1THIL EAR

3. SEGMENT INFORMATION 3.

The Group is organised into seven operating divisions:
construction, interior and renovation works, trading and
installation of building materials, property investment, provision
of property agency and management services, property
development and sales of health products. These divisions are
the basis on which the Group reports its financial information
internally and are regularly reviewed by the chief operating
decision maker for the purpose of allocating resources to
segments and assessing their performance.

>EEH

AEBT2REHRE O STE  2E.
KM REETIF ZEMBEERR
K- WMERE PEREREEREZ
RE DEERIBRERZHE K
%ILAJkt%%ﬁI#&iW*BHﬁ%ﬁﬂ
REERREFETHEHADEED
*ﬁ?Zéﬁ&.ﬂE"*ﬁaﬁZ%fﬁ

eyl

The following is an analysis of the Group’s revenue and results AR E D T2 P BERIBFZTAT -

by operating segment:

For the six months ended 30 September 2011 BE-_Z——ShA=+RHLAXEAR

Interior Property
and Building Property  agency and Property Health Segment
Construction  renovation materials  investment management development products Total ~ Eliminations Consolidated
(B
BE  RHREE  BEMR UERE REE  HXER  HEER  AESH Lt &8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$'000
ABTn  EBTn EBTn EBTn BBTn RMTn RBTn BBTn BETn BETn
TURNOVER £
External sales HIMAE 312,029 45524 83,794 8,739 3,353 - 24,061 436,500 - 436,500
Inter-segment sales PEEBR HE 1,749 41,174 15414 874 428 - - 7223 (72,239) -
Total @it 319,778 52,208 99,208 9,613 3,781 - 24,061 508,739 (72,239) 436,500
Inter- segmem sales are charged by reference to market prices.
PEERAHENSETEHE .
RESULT £
Segment result PERE 2,006 583 (1,309) 41,587 2 32 694 49,481 (400) 49,081
Unallocated expenses AARAE (1,195)
Finance costs HBER (1,224)
Proft before taxation BRaaT 46,662
For the six months ended 30 September 2010 BE-_Z-—-ZEFNA=1+RHLAXER
Interior Property
and Building Property  agency and Property Health Segment
Construction renovation materials ~ investment  management  development products Totl  Eliminations ~ Consolidated
MERE
BE  ENREE  BEME MERE REE  9%ER  ERER AR s A
HK§ 000 HK$'000 HK§'000 HK§ 000 ‘HK$’0070 ‘HK&B'OQO ‘HK$'0070 ‘HK$ 000 HK$'000 HK$000
ABTn  ABTn ARt BB BB BB B%Tn B%Tn R%Tn RETn
TURNOVER EXE
External sales HIMAE 200,764 44673 47226 14,141 2210 - 23,989 365,002 - 355,002
Inter-segment sales EREBHEE - 17,153 19427 875 1820 - - 30,075 (39,275 -
Total @it 200,764 61,826 66,652 15,016 4,030 - 23,989 34,217 (39,279) 365,002
Inter- segmem sa\es are charged by reference to market prices.
PRERAHENSETEHE .
RESULT E+ |
Segment result PERE 1717 2,881 (5,589) 85,091 250 36,021 416 19,787 (1,800 17,987
Unallocated expenses i (636)
Finance costs HBER (3.082)
Proft before taxation Bitaraf| 114,269
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For the six months ended 30 September 2011

BE_Z——FAA=TRHLKEAR

3. SEGMENT INFORMATION (continued) TEER (#
The following is an analysis of the Group’s assets by operating SEEENEESEATWOT
segment:

30.9.2011 31.3.2011
—E——F —T——F
hA=+H =A=+—H
HK$’000 HK$'000
BT T VST T
Construction jEER 443,400 425,986
Interior and renovation A R A 41,167 41,013
Building materials EEMH 174,396 166,432
Property investment Y& 440,423 395,032
Property agency and management #73K 18 & & I 40,404 38,503
Property development I EEY 911,466 817,960
Health products fRREmM 40,702 36,759
Total segment assets BOfEE 2,091,958 1,921,685
Unallocated assets ROBLEE 850 804
Consolidated assets RAEE 2,092,808 1,922,489

4. SHARE OF RESULTS OF JOINTLY

CONTROLLED ENTITIES

During the period ended 30 September 2010, the amount
mainly comprises the share of profit generated from sale of
properties which were developed for sale by a jointly controlled

entity.
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For the six months ended 30 September 2011

BE_Z——FAA=TRHLKREAR

5. TAXATION

Bi1E

Six months ended

Six months ended

30.9.2011 30.9.2010
BE-Z——F HE-Z-ZTF
RA=+HLE hA=+81
~E A ~E A
HK$’000 HK$’'000
BT T BT
The charge comprises: MR B -
Hong Kong Profits Tax BEMNEH
Current tax $Hﬁ HIE 2,058 2,451
Macau Complementary Tax BPITERETEH
Current tax ZIS HARiE = 113
Underprovision in prior years BEFEREBTR 97 -
2,155 2,564
Deferred taxation EEFIE (580) 3
1,575 2,567

Hong Kong Profits Tax has been provided at the rate of 16.5%
(2010: 16.5%) of the estimated assessable profits for the
periods.

Taxation arising in other jurisdictions is calculated at the rate
prevailing in the relevant jurisdictions.
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For the six months ended 30 September 2011

HE—

6.

ET——FHLA=FTHIE~EA
PROFIT FOR THE PERIOD 6. AHIEF
Six months ended
30.9.2010
HE-Z-ZTF
hA=+81
~EA
HK$’000
VT T
Profit for the period has been AHHEMZ N (FTA)
arrived at after charging T &1E
(crediting):
Depreciation of property, plant and 1% iE LR EZTE
equipment 8,475
Less: Depreciation expenses B EBERMEAERHNIEKRAZ
capitalised in the cost of mERX
contract work (6,653)
Depreciation expenses BERNMEARERP ZFE
capitalised in the properties MEZITERX
under development for sale -
1,822
Finance costs W5 ER 4,642
Less: Finance costs capitalised B EBEREBERY ZFE
in properties under M BB E R
development for sale (1,560)
3,082
Release of prepaid lease payments J& 1 T8 & X IE 7 # 84 100
Loss (gain) on disposal of property, HEWE HE L&EEZ
plant and equipment B8 (M) (418)
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For the six months ended 30 September 2011

HE—

7.

T-——FNA=ZTHIEXER

DIVIDENDS

On 19 September 2011, the shareholders of the Company have
approved a final dividend of HK2.7 cent per share for the year
ended 31 March 2011 which amounted to HK$13,164,000 (for
the six months ended 30 September 2010: HK2.5 cent per
share was paid on 31 August 2010 to shareholders as the final
dividend for the year ended 31 March 2010 which amounted
to HK$11,081,000). The amount was recognised as dividend
payable as at 30 September 2011 and was subsequently paid
on 4 October 2011.

Subsequent to 30 September 2011, the board of directors of
the Company has resolved to declare an interim dividend of
HK1.5 cents per share for the six months ended 30 September
2011 (2010: HK1.5 cents per share for the six months ended
30 September 2010), which amounted to HK$7,314,000 (2010:
HK$7,314,000 for the six months ended 30 September 2010)
during the period.

EARNINGS PER SHARE - BASIC

The calculation of basic earnings per share attributable to the
owners of the Company for the period is based on the profit for
the period of HK$45,087,000 (profit for the six months ended
30 September 2010: HK$111,702,000) and on 487,559,674
shares (for the six months ended 30 September 2010:
487,559,674 shares).

No diluted earnings per share has been presented as

the Company did not have any potential ordinary shares
outstanding during both periods.
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1E7N @A é.\#\/%m%zsm,ooom °

BREFN-AXK

KBz R BARGEREALRR
F 75 4R ¥ 7K B 6 s F A 45,087,000
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For the six months ended 30 September 2011

HE—

9.

T-——FNA=ZTHIEXRER

MOVEMENTS IN INVESTMENT
PROPERTIES AND PROPERTY, PLANT
AND EQUIPMENT

Investment properties

During the period ended 30 September 2010, the Group
acquired investment properties at cost of approximately
HK$276,000 (for the six months ended 30 September 2011:
nil).

The fair value of the Group’s investment properties at 30
September 2011 and 31 March 2011 have been arrived at
on the basis of valuation carried out by Jones Lang LaSalle
Limited, an independent property valuer not connected
with the Group. The valuation of properties is mainly
comprised of an amount of HK$93,530,000 (at 31 March
2011: HK$88,590,000) which was arrived at by reference
to market evidence of sales transaction prices of similar
properties, and an amount of HK$309,960,000 (at 31 March
2011: HK$269,720,000) which was arrived at by reference
to the income capitalisation method which is based on the
capitalisation of the net income potential by adopting an
appropriate capitalisation rate, which is derived from analysis
of sale transactions and interpretation of prevailing investor
requirements or expectations.

Property, plant and equipment

During the current period, the Group disposed of certain
property, plant and equipment with a carrying amount of
HK$330,000, resulting in a loss on disposal of HK$303,000.
During the six months ended 30 September 2010, the Group
disposed of certain property, plant and equipment with a
carrying amount of HK$8,200, resulting in a gain on disposal of
HK$418,000.

In addition, the Group acquired leasehold land and buildings,
plant and machinery, furniture and fixtures, leasehold
improvements and motor vehicles at a cost of approximately
HK$19,000, HK$8,000, HK$296,000, HK$376,000 and
HK$872,000 (for the six months ended 30 September 2010:
HK$633,000, HK$1,168,000, HK$1,032,000, HK$1,144,000
and HK$273,000) respectively.
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For the six months ended 30 September 2011

BE

—E-—FRA=ZTHIEXRER

10. INTERESTS IN JOINTLY CONTROLLED HEEHERB 2ES
ENTITIES
30.9.2011 31.3.2011
—E2——fF —ZT——fF
hA=+H —A=+—H
HK$’000 HK$’000
BT T VT T
Cost of unlisted investments in MRIELETHRIEHER 2
jointly controlled entities AR A 125,977 10,000
Share of post acquisition profit and 531 U B 14 Y4 F1) K E A
other comprehensive income, ZEMA (B H
net of dividends received &80 2,484 55,132
128,461 65,132

11.

During the period, the Group acquired 49% equity interest in
HEZLEEMERMR QA Haning Jiafeng Real Estate Limited
(“Haining Jiafeng”). Details of the acquisition is set out in note
18.

PROPERTIES UNDER DEVELOPMENT
FOR SALE

At 30 September 2011, total borrowing costs capitalised in the
properties under development for sale were HK$32,017,000 (at
31 March 2011: HK$28,220,000).
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For the six months ended 30 September 2011
HE_ZT——FAA=THILRER

12. PROGRESS PAYMENTS RECEIVABLE

Progress payments receivable represents the amounts
receivable, after deduction of retention money, for construction
services which usually fall due within 30 days after the work is
certified. Retention money is usually withheld from the amounts
receivable for work certified. 50% of the retention money is
normally due upon completion and the remaining 50% portion

is due upon finalisation of the construction accounts.

12. B EKE

JEWGE E SRIEIETE MR RE S 2 B
BERGFIE —RARIIEERER
f‘?’ElWS'ZH HERERFBIEIE
WHIE  RES —KEwHENE Eha
AZATEBETINEE MEHRE
A AT RIREEIEE NER AR
o

30.9.2011 31.3.2011
—F——F =T F
hA=+H =A=+—8H
HK$’000 HK$'000
BT T BT
Progress payments receivable from:  EUR 7155 18 2 ¥ & FUH ¢
Subsidiaries of HKR International BAHEXHBREEARAT
Limited (“HKRI”) (Note) (TEEBRR]) 2B A A
(H3E) 26,043 13,619
Third parties F=7 18,333 4,073
44,376 17,692

Note:  HKRI is a substantial shareholder of the Company and has
significant influence over the Company.

The Group allows an average credit period of 30 days (at 31
March 2011: 30 days) to its customers. Before accepting any
new customers, the Group will internally assess the credit
quality of the potential customers and define appropriate credit

limit.
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For the six months ended 30 September 2011
HE_ZT——FAA=THILRER

12. PROGRESS PAYMENTS RECEIVABLE

(continued)

12. BUGEERKE (#)

EWEERBBZERHRITAOT

The aged analysis of progress payments receivable is as

follows:

30.9.2011 31.3.2011
—E2——F —F—F
nLWB=+H =A=+—H
HK$’000 HK$'000
BT T BT T
Within 30 days =t+BR 44,266 17,692
61 — 90 days ATt—H=Z=A+H 110 -
44,376 17,692
13. RETENTION MONEY RECEIVABLE 13. ERRE &

30.9.2011 31.3.2011
—B——-F —F——F
hWBA=+H —A=+—H
HK$’000 HK$’000
BT T PR T T

Retention money receivable from:  FEY 5118 7 (R E 4
Subsidiaries of HKRI FEFHER 2 M B AT 39,278 34,712
Third parties E=7 69,919 70,462
109,197 105,174
Amount receivable within one year — 4 A 8 U 7118 62,086 71,056
Amount receivable after one year —— &1 fE UL Tk 1B 47,111 34,118
109,197 105,174
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For the six months ended 30 September 2011

E-E-—FNA=FHILNEA
14. DEBTORS, DEPOSITS AND 14. EWFIE - RERFENRIE
PREPAYMENTS

30.9.2011 31.3.2011
—EB——F —ZT——F
hB=+H =A=+—H
HK$’000 HK$’000
BT T VT T
Trade receivables JE U A 38,213 38,253
Other receivables H b fE W SR IE 495 129
Deposits e 11,671 11,909
Prepayments TET IR 10,780 6,957
61,159 57,248
The Group allows a credit period ranged from 30 to 90 days AEBE—MATHIFRERBEL=T
(at 31 March 2011: 30 to 90 days) to its non-construction EI ijl‘i' H(RZZE—F=R=+—
services customers. The following is an aged analysis of trade =+tHEN+H) ZKREKRE- E/\_ z

receivables included in debtors, deposits and prepayments as **Eﬂﬁ =+H - 8BEErEKR
at 30 September 2011. B RBNFIBZ EBIRIAZ EE@?’JNE

LU

30.9.2011 31.3.2011
—E2——F —E——F
hA=+H —A=+—H
HK$’000 HK$'000
BT T VST T
Within 30 days =+AR 3,775 15,000
31 — 60 days —+—z=X~+H 8,386 13,249
61 — 90 days A~t—=h+H 2,892 1,858
Over 90 days ey CpAR = 23,160 7,924
38,213 38,253
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For the six months ended 30 September 2011
HE_ZT——FAA=THILRER

14. DEBTORS, DEPOSITS AND
PREPAYMENTS (continued)

Included in the above trade receivables are amounts due from

14. BEIRRIE - RERFANFE
(#)

HitEWFRRE T AESHEZE

related parties of trading nature as follows: U A& A 308
30.9.2011 31.3.2011
—E——F —T—F
nB=+H =A=+—H
HK$’000 HK$'000
BT T PR T T
Indirect wholly owned subsidiary B3 CCM Trust (Cayman)
of CCM Trust (Cayman) Limited Limited&i & £ &
(“CCM Trust”) (Note) HwEZMERR (M) 3,734 3,120
A jointly controlled entity HEEH EE 1,244 -

Note:  CCM Trust is a substantial shareholder of the Company and
has significant influence over the Company. In addition, CCM
Trust is holding the shares of the Company as the trustee of
certain but not identical discretionary trusts of which three
directors, who are also substantial shareholders, of the
Company are among the discretionary objects.
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For the six months ended 30 September 2011
HE_ZT——FAA=THILREAR

15. TRADE AND OTHER PAYABLES

15. BN REREMERFIE

30.9.2011 31.3.2011

—B——-F —F——F

hB=+H —A=+—H

HK$’000 HK$'000

BET T VT T

Trade payables FET A 39,934 46,356

Retention money payables ERRE S 76,541 78,754
Accrued operating costs and HEtE AR E R

charges 67,885 63,191

Accrued costs for construction RETRETREKA

works 52,539 36,819

Temporary receipts & B UL B 2 FROB 4,638 4,527

Deposits received B iZE 6,102 6,081

Other payable (Note) oAt T3R8 (BEE) 4,467 -

252,106 235,728

Note:  The balance is an amount due to Clear Shine International
Limited (“Clear Shine”), which is an indirect 65% owned
subsidiary of Mingly Corporation, an indirect subsidiary of a
substantial shareholder who has significant influence over
the Company. It is unsecured, interest-free and repayable on
demand.
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For the six months ended 30 September 2011
HE_ZT——FAA=THILREAR

15. TRADE AND OTHER PAYABLES (continued) 15. FE {3 318 &2 H {th fE 1 5%
(&)

RZE——FNR=1H BREEEN
TR N E At JE A SRR 2 A OB 2 AR iR

The following is an aged analysis of trade payables included in
trade and other payables as at 30 September 2011.

LB
30.9.2011 31.3.2011
—E2——F —F—F
hA=+H =A=+—8H
HK$’000 HK$’000
BT T PR T T
Within 30 days =t+HR 33,311 38,581
31 - 60 days =t+—=x+8 2,764 2,334
61 — 90 days ~t—=h+H 256 432
Over 90 days ey CpAR = 3,603 5,009
39,934 46,356

Included in the above trade payables are amounts due to

HiENFERBETIAESZHEZE

related parties of trading nature as follows: TR AT RUIE
30.9.2011 31.3.2011
—E——fF —E——F
hB=+H —A=+—H
HK$’000 HK$’000
BT T VST T
Subsidiaries of HKRI B 2 B 2 B B A ) 15 9
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For the six months ended 30 September 2011
HE_ZT——FAA=THILREAR

16. BANK LOANS 16. IRITE R

During the six months ended 30 September 2011, the Group HE-_T—FNA=THIEABEAX
raised new bank loans amounts to HK$140,000,000 (for the S B IE E RS 5 A5 %140,000,000
six months ended 30 September 2010: nil). The Group also T(HEZZ—ZTFHLA=FTH &) -
repaid bank loans of an amount of HK$28,289,000 (for the $%l INME 2 5 128,289, OOOTE%E/_
six months ended 30 September 2010: HK$23,000,000). The EXR(HzEz—Z—ZEFNA=TH:

bank loans outstanding as at 30 September 2011 carry interest MZS,OO0,000E) CTRZE——F AN ﬂ
at market rates ranging from Hong Kong Interbank Offered Rate =t+H - KREEEFRMEUTSEF
(‘HIBOR”) + 0.70% to HIBOR + 3.30% (at 31 March 2011: KEE  ABBRITRZEN L N0.70%
from HIBOR + 0.60% to HIBOR + 2.00%) and are repayable in EHBIRITRIZEREMIB0% (RZE
instalments over seven years. ——F=ZA=+—H:BEFRTEE

¥ B J10.60% % & B R ITR EHFE M
2.00%)  EtF AN HEE -

17. SHARE CAPITAL 17. R
Number Share
of shares capital
RSB [N
HK$'000
BT IT
Authorised: JERE
Shares of HK$0.10 each HE{ESE0.107T 2 i 19
Balance as at 1 April 2010, RZZFE—ZFMNA—H-
31 March 2011 and —T——F%=HA=+—H
30 September 2011 r=—ZE—FNA=1+H
P> 800,000,000 80,000
Issued and fully paid: EETRER:
Shares of HK$0.10 each HEBE0.1070 2 B fn
Balance as at 1 April 2010 RZE—ZEFWOA—HZ
KRR 443,236,068 44,324
Bonus shares issued during FADBITAR
the year 44,323,606 4,432
Balance as at 31 March 2011 WZE—-——F=A=+—H
and 30 September 2011 rZZE—FNA=+H
o e 487,559,674 48,756
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18. ACQUISITION OF A JOINTLY 18 WEEHEEHIERE

CONTROLLED ENTITY

On 15 April 2011, the Group entered into a conditional sale
and purchase agreement to acquire 100% of the issued share
capital of Wisdom Mount Investment Limited (“Wisdom Mount”)
for a cash consideration of RMB79,872,000 (approximately
HK$95,976,000), including assignment of a shareholder’s
loan of HK$61,081,000, and a contingent consideration of
RMB11,962,000 (approximately HK$14,253,000).

Wisdom Mount, incorporated in British Virgin Islands, is an
investment holding company which indirectly owns 49% equity
interest in BE R EFEFR AT Haning Jiafeng Real
Estate Development Limited (“Haining Jiafeng”). The Group
and the other joint venturer have the right to appoint the same
number of directors of Haining Jiafeng and in the opinion of the
directors of the Company, the Group exercises joint control over
Haining Jiafeng with the other joint venturer. Haining Jiafeng is
engaged in property development, which owns the land use
right and has the right to develop and construct office premises
on the land located in Haining, the PRC (“the Haining Project”).
The vendor, Clear Shine is an indirect 65% owned subsidiary
of Mingly Corporation, an indirect subsidiary of a substantial
shareholder of, and has significant influence over, the Company.
The acquisition has been completed on 30 June 2011. Details
of the consideration and the assets and liabilities acquired are
set out below:

%:%——imﬁJrﬁEl - ey ]

FIBEKHEERE UWES
MEAE %79,872,0007z (FHERH
B #95,076,0007T) ' E R RIE B K
61,081,0007T FY 88 ;8 I SR B 50 Mo sk R
RKAB AR 11,962,0007T (1HE 475
#14,253,0007T) WIES AR EBR A
B (IEF])100% 2 Z1TRAD

%”ﬂ'?%fﬁ@@% TEEE R 2 R EEIR
NE HEREEERZEFRMERRA
AI([BERE]) 249% s - AEE K&

SR ERENEERERTHEREE N

§$&$ REERA NEEp s

EREEERZ ST HRAEIE S

E?%?ﬁé%%%?‘? WA T (E A

AR ZIRALN T BT % 2 + 1

BRERPAYE - BHRAREER

A A AMingly Corporation (% 15 )

MERBS% L MBAR - BHEER

RARFERF (BERARFBEERTE

M ZzHERBAR - WWBEWEERZ

T——FANA=TATH - WEZRE

HEERBREZFENINWOT:

Consideration transferred HK$’000
REEE PR T T
Cash Re 95,976
Deferred contingent consideration ERESARA(E 14,253
Professional fees capitalised in interest in BEREREREFER s EXER

a jointly controlled entity 1,221
Total w@Et 111,450
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18. ACQUISITION OF A JOINTLY EZEFIEER o

CONTROLLED ENTITY (continued)

18 g H

EBEHE ZRZF RN (BREiE) B
ﬁ/\EﬁMasoo,OOOﬁ EERARE
ARBEEIFR TN BT EER
Fo-okhEFEB T HRARBE AL
N (ARFBEEERE) - RERARE
B A F B F A 14,253,0000T
REBEZERINGEZENRF R
(BR%E ) 158 Al 21 5 E Il AERIE
ERF GRIESAREERABERE W
BARRROEAM R IR FRIE -

The deferred contingent consideration is payable by the Group
on completion of the construction project; or 5 years after the
completion date of the acquisition; or a date to be mutually
agreed by the vendor and the acquirer, whichever is the earliest,
provided that the accumulated net profit after tax generated
from the Haining Project exceeds RMB46,500,000. The fair
value of the deferred contingent consideration is estimated to
be HK$14,253,000 because the management considers that it
is highly likely that the specified level of accumulated net profit
after tax of Haining Jiafeng can be achieved within the time
specified. The deferred contingent consideration is included
as other long-term payable in the consolidated statement of
financial position.

REERERBEERCHBAEBEN

Assets acquired and liabilities recognised at the date of

acquisition are as follows: N
HK$'000
VST T
Interest in a jointly controlled entity HEZEGIEREEm 115,977
Bank balances and cash fETT ERRIRE 9
Other payables and accrued operating cost ~ E b {5 F0IB & Rt A& & AR (4,536)
Amount due to a shareholder JEf AR R FR1E (61,081)
Net assets acquired WEs & EF 5 50,369
Shareholder’s loan assigned to the Group EETAREEREER 61,081
Total consideration KRB 111,450
Net cash outflow arising on acquisition: WHSPTE £ 2 FIRE R
Cash consideration paid BNHEeRE 97,197
Less: cash and cash equivalent balances BBl EReMNReSEE
acquired ©)
97,188
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19. CONTINGENT LIABILITIES 19. ARAE

During the year ended 31 March 2004, legal actions in respect
of allegations of copyright infringement and defamation were
taken against certain subsidiaries of the Company carrying on
its health products business. No further steps have been taken
against the Group in respect of such actions after the court
hearing for directions to appoint experts and exchange witness
statements took place in 2004. At 30 September 2011, the
directors of the Company are of the opinion that in view of the
uncertainty it is not practicable to assess the financial effect.

HE-ZZETNF=RA=1T—HIEFE
W ARFETHEREEREB M

Tﬁ&%ﬁ%&ﬁmZh?Wﬁﬁ
&@ﬁ@ A-_ZTENEREER

RIQFE AR & ﬁz%iﬁ%ﬂfﬁ E
SEABHEAEBR 2 E—FTEH R
ZTE——FNA=1TH RRAESFRA
A SERETREE M TR B T
HEM ST E -

20. COMMITMENT 20. & iE
As at 30 September 2011, the Group has a commitment to RZE——FNA=1+H AEEEE
contribute HK$231.5 million (at 31 March 2011: HK$231.5 ERERER —MURBEERES 2L
million), representing 23.63% (at 31 March 2011: 23.63%) of b3 (47 #231,500,0000T (R=F——
the anticipated project costs for the joint development of a site F=H=+—8:/8%231,500,0007T )

in So Kwun Wat, Hong Kong.

21. RELATED PARTY TRANSACTIONS

Apart from the acquisition of a jointly controlled entity as set
out in note 18, the Group has also entered into the following
transactions during the period with related parties:

21.

Six months ended

ZEBEE (HTEFHAEB KA 223.63% (A
—E——HF=ZA=1+—H:2363%)°

BEEALRS

B ADFIBR MY 818,27 R S R A
5N A SRR AR PR 2 SR BE A
EITTIIRS

Six months ended

30.9.2011 30.9.2010
BE-Z——F HE-Z-ZTF
RA=+HL hA=+81
~E A 7~ E A
HK$’000 HK$'000
BT T PR T T
Subsidiaries of a substantial FERF (BHEARAEF
shareholder of, and has BEAFEN )2
significant influence over, MEH B A
the Company:
— Construction income —BERA 92,378 98,221
— Project management income —BEEEBEWA 1,666 801
Jointly controlled entities of the REE 2 HEFHEE:
Group:
— Construction income PN 6,120 4,228
- Project management income —IBEHEBUIA 237 -
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For the six months ended 30 September 2011
(2 E——FNA=THIEXEA

21. RELATED PARTY TRANSACTIONS 21. BEAXTRF (&)
(continued)
Compensation for key management FTEEEAB Z N
personnel
The remuneration of key management personnel, which are the RAHEARARZTEETIBAE (A]
directors of the Company, during the period was as follows: EE)2HMEY 0T

Six months ended Six months ended

30.9.2011 30.9.2010

=F——% —EF-TF

hA=+HIE AA=Z+AHI1E

~EA 7~ & A

HK$’000 HK$'000

BET T BT IT

Short-term benefits 52 HR ) 2 2,400 2,319
Post-employment benefits S I 2 B &= 326 313
2,726 2,632
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

FEIR B MRS

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF
HANISON CONSTRUCTION HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
21 to 50, which comprises the condensed consolidated statement
of financial position of Hanison Construction Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) as of 30 September 2011 and the related condensed
consolidated statement of comprehensive income, statement of
changes in equity and statement of cash flows for the six-month
period then ended and certain explanatory notes. The Main Board
Listing Rules governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information based
on our review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.
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ZHANISON CONSTRUCTION HOLDINGS
LIMITED (REERIZERER AR EEE
(REEHEIMA T ZERAA])
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HANISON CONSTRUCTION HOLDINGS LIMITED
INTERIM REPORT 2011/2012

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

REAR I B MRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

22 November 2011
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