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Mr. Cha Yiu Chung, Benjamin *
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Dr. Sun Tai Lun
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Unit 1, 4/F, Block B
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CORPORATE INFORMATION

NRIEF
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e Cayman Islands
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CORPORATE STRUCTURE
SREREB

Hanison Construction
Holdings Limited
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CHAIRMAN’S STATEMENT

ERRES

On behalf of the Board of Directors (the “Board”), | am
presenting to our shareholders the results of Hanison
Construction Holdings Limited (the “Company”) and its
subsidiaries (the “Group”) for the year ended 31 March 2009.

RESULTS FOR THE FINANCIAL YEAR
ENDED 31 MARCH 2009

For the year ended 31 March 2009, the Group achieved a
turnover of HK$1,828.5 million, representing a growth of
26.5% over last year’s figure of HK$1,445.9 million. Notable
increase in turnover was recorded for the construction,
interior and renovation and building materials businesses
of the Group.

Nevertheless, impairment in fair value of the investment
properties amounting to HK$68.6 million coupled with
greater strain in profits margins caused by intense
competition have adversely affected the current year’s
results. The Group had incurred a consolidated loss
attributable to shareholders of HK$59.4 million, the first
time since its listing on The Stock Exchange of Hong Kong
Limited in January 2002 (For the year ended 31 March
2008: profit of HK$94.3 million). Despite the overall adverse
result, the construction, interior and renovation and
property agency and management segments of the Group
continued to maintain a profitable position.

As the aforesaid impairment in fair value will not directly
affect the cash flow of the Group, the Board considers
that the overall operations remain sound and intact, and
the financial position remains solid.
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CHAIRMAN’S STATEMENT
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The basic loss per share for the year was HK13.4 cents,
compared to an earning per share of HK21.3 cents last
year.

As at 31 March 2009, the net asset value amounted to
HK$652.0 million (2008: HK$724.2 million), representing
a decrease of 10.0% over last year. Net asset value per
share at 31 March 2009 was HK$1.47 (2008: HK$1.63).

DIVIDEND

The Board has recommended a final dividend of HK1.0
cent per share for the year ended 31 March 2009 (2008:
HK2.5 cents per share) to shareholders whose names
appear on the Registers of Members of the Company on
4 August 2009. This together with the interim dividend of
HKO.5 cents per share (2008: HK1.5 cents per share) gives
a total of HK1.5 cents per share for the year (2008: HK4
cents per share). The proposed dividend will be paid on
21 August 2009 following approval at the annual general
meeting.

BUSINESS REVIEW

The global financial crisis originating from the United States
has had an adverse effect on every major economy in the
world. Being an open and international city, Hong Kong
has also been impacted by these tumultuous external
events.

While Hong Kong’s GDP grew at a swift pace for the first
3 quarters of 2008, there was a sharp moderation in the
last quarter resulting in a year-on-year GDP growth of only
2.5% in 2008. That moderation has continued into the
first quarter of 2009.
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CHAIRMAN’S STATEMENT
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In the construction industry, there has been a slow down
in the number of construction project works. Government
statistics show that property prices plummeted by 12%
year on year in December 2008. Our construction business
has been affected by the economic downturn and has been
experiencing a thinning in profit margin.

Continuing its focus on securing new orders for the
renovation of prestigious buildings, our interior and
renovation division has successfully completed several
esteemed projects, such as the clubhouses and lift lobby
at Queen’s Garden at 9 Old Peak Road and the clubhouse
at Island Lodge in North Point. Nevertheless, similar to
the construction market, the renovation industry is also
highly competitive and profit margin for the division has
inevitably decreased.

To enhance manufacturing efficiency and quality in our
aluminium windows and curtain walls business, a new-
and-high-standard processing plant in Huizhou, the
People’s Republic of China (“PRC”) was gradually put into
operation in November 2008. It is envisaged that the
strengthened production line will better serve our clients
and increase our competitiveness.

Construction works for the Group’s luxury residential
developments, namely Eight College and the joint
development with NWS Holdings Limited, namely One
LaSalle, both featuring an eminent lifestyle, were
progressing in full swing during the year. Sales launch is
expected to commence in the second half of 2009.
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CHAIRMAN’S STATEMENT
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HIGHLIGHTS OF CORPORATE ACTIVITIES

° Tak Hing Building has undergone a facelift in early
2009. Renamed as The Austine, the building will
become a convenient serviced home provider in the
city hub.

° The Group established a new aluminium window
processing plant in Huizhou, PRC, which
commenced its operation in November 2008.

° During the year, the Group purchased the mezzanine
floor, 1/F, 4/F, roof and penthouse at 97 Bedford Road
in Tak Kok Tsui, Kowloon for an aggregate
consideration of HK$4.1 million.

° On 1 April 2009, a wholly owned subsidiary of the
Group entered into the Cross-border Project
Management Service Agreement and the Non-PRC
Project Management Service Agreement with
property development companies under the Cha
Family for monthly project management fees in the
total amount of RMB302,000.

FUTURE DIRECTIONS AND PROSPECTS

Although there are indications that the world’s major
economies will continue to feel the effects of the financial
crisis for some time, there is broad consensus that the
PRC will be among the first to recover and get back on
the path of economic growth.

As Hong Kong’s economy is closely synchronized with the
PRC’s, Hong Kong will certainly benefit from the PRC’s
swift recovery. The Hong Kong government estimates that
the local economy will start recovering as early as 2010
with an estimated GDP growth rate of 3.5% per annum
for the next 4 years.
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CHAIRMAN’S STATEMENT
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More specifically, the Hong Kong government has
announced government expenditures for the construction
of 10 major infrastructure projects. These expenditures will
continue to increase year on year. By 2011, it is estimated
that the Hong Kong government will be spending HK$50
billion a year on infrastructure projects.

Given the Group’s proven track record with government
works, it is expected that the Group will continue to see
the benefit from these infrastructure projects for the next
5-7 years.

Going forward, the Group will continue its prudent business
strategies to strengthen the existing businesses. Our
management has taken every means to save costs. We
hope that the Group will emerge from this global crisis as
a leaner and more profitable operation.

Our enduring strength is a tribute to the continuing support
from our colleagues, shareholders and customers. On
behalf of the Board of Directors, | wish to thank the
management team and staff for guiding the Group safely
through these challenging times.

ZQQMa%%ZK;*““_\\

Cha Mou Sing, Payson
Chairman
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CONSTRUCTION DIVISION|

P> Construction of Choi Wan Road development Site 2 Phase 1 and
u Ping Phase 12 (District Open Space) :
BB R RS ARBRTE T B RATAL)

OPERATIONS REVIEW
£/ 0

The turnover for our Construction Division was up 33.6%
to HK$1,445.9 million for the year ended 31 March 2009
(2008: HK$1,082.2 million). However, due to the slowdown
in the property market which has led to the reduction in
building construction works and the keen competition in
the building construction industry, the division continues
to experience decrease in gross profit margins.

The total amount of contracts on hand as at 31 March
2009 stood at HK$400.7 million.

HE_ZETNE=A=1+—HIFE  2£I
2 AT FF33.6% 2 8%1,445,900,0007T (=
TT)\4F : B¥1,082,200,0007T) ° AMAER
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£ %400,700,0007T °
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Major projects completed ERRZEETE
Completion
Project Location Type date
HH i Bk LRl SeR B &
1. Construction of the residential development Shatin Residential May 2008
at Areas 4C and 38A in Shatin Phase 3
HEPHE=-HIRRIBFHE 2 FEHEER WA = ZTTN\FHA

2. Construction of Discovery College for
the English Schools Foundation

RREERHEHERENERRE

3. Construction of Island Lodge at
172-186 Java Road
BB B 172-186%% 2 B BE

4.  Construction of Si Yuan School of
the Precious Blood at the junction of
Texaco Road and Castle Peak Road
HERELHEHESIIERARCENE BRER

5. Construction of One LaSalle at
1 & 1E La Salle Road
£ 32 1) Y0 F) 38 15% N2 1E5% 2 One LaSalle

6. Redevelopment of Sau Mau Ping Estate Phase 14
ARV E T NPEREA TR

7. Construction of the residential development
at 35 Mount Kellett Road
B3NGB IREEHREIEEB

8.  Construction of China Aircraft Services Limited
Aircraft Maintenance Hangar at
Hong Kong International Airport
BN E BB S 2 P ERERE AR AR
it 33y

9. Proposed conference and resort hotel development

ZReEMERAEEERIER

Discovery Bay Institutional

TR #wE —ZETA\ENA

August 2008

North Point Residential November 2008

i A e —TENF+—A

Tsuen Wan Institutional December 2008
-y e —TTN\FT_A
Kowloon Tong Residential February 2009
NEESE FE ZZEThF=A

Sau Mau Ping Residential March 2009
Bl e —2TAFZA

The Peak Residential April 2009
Ll T Z—ZEThFWEA

Chap Lap Kok Commercial April 2009
TR ME  —ZEThFEHEA
Discovery Bay Commercial May 2009
(IR | wE _—ZZENFRA

Construction of the residential development at 35 Mount Kellett Road in The Peak

BEARILTEING LB EEHERER W
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Major projects in progress HEHITPRHEEERA

Project Location Type Progress

JETE| HE FR %R

1. Construction of the proposed office/ Tsimshatsui Commercial  Finishing and fit-out works

commercial development at 33 Cameron Road

are near to completion

HEeSRENFLRENA /HEERER ESZL] BE EHREEIEEART
2. Construction of Eight College at Kowloon Tong Residential  The structural frame has been
8 College Road completed and external and
landscaping works are
in progress
Fj2 &I 188512 Eight College B EE  ESBOARR  TEEST
MERRBXILIR
3. Construction of Choi Wan Road development Choi Wan and Residential and  The structural frame has been
Site 2 Phase 1 and Sau Mau Ping Phase 12 Sau Mau Ping recreational completed. Finishing and
(District Open Space) fit-out works are in progress
ARV EERMBERSAE AR M ERFET FEREE FERSBDERTR  EEET
ARAFET_HOEAEANM) L RETR RHiREEIR
4. Construction of the residential development Discovery Bay Residential ~ Superstructure work has just
at Area N1d, Phase 14, Discovery Bay commenced
HAERSEETHNHENIR 2 EEERIER mRE FE WHERARLESBEIR
5. Construction of footbridge, landing block and Admiralty Civil  Documentation and drawing

landscaping works at Monmouth Path,

1 Queen’s Road East
BREEFAERIREXREZITAKRE
BHNRREEBELTRE

The division has been actively exploring construction
opportunities overseas, and has secured a contract for
the construction management of Villingili Resorts and Spa
in Maldives. The contract regarding the addition of facilities
to the CIP lounge at the Passenger Terminal Building at
the Hong Kong International Airport was also won during
the year.

Subsequent to the year end, the division was also awarded
the projects for the construction of footbridge, landing
block and landscaping works at Monmouth Path for the
Swire Group and the construction of the residential
development comprising three blocks of mid-rise
residential buildings at Area N1d, Phase 14 in Discovery
Bay.

submission is in progress

IR ERETXHRER
BAIRR I
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A Construction of Island Lodge at 172-186
Java Road in North Point
B L BB EE B 172-186%5% < /B S &

Awards

The Group has an excellent reputation
for delivering quality projects and
maintaining a safe work environment,
as illustrated by the winning of the
following accolades: —

o Silver Award for Outstanding
Contractors Award (Building) for
New Works Projects of the Quality
Public Housing Construction and
Maintenance Award

° Merit Award (New Works) for the
Development Bureau Considerate
Contractors Site Award Scheme
2008 (Proposed Composite
Building at 172-186 Java Road,
North Point, Hong Kong)

o Merit Award of the Outstanding
Environmental Management &
Performance Award for the
Development Bureau Considerate
Contractors Site Award Scheme
2008 (Proposed Composite
Building at 172-186 Java Road,
North Point, Hong Kong)

° Distinguished Innovation Award
for the HKCA Construction Safety
Innovation Award

Outlook

Against a backdrop of ongoing market
uncertainty, fewer new orders and fierce
competition, the downward pattern in
the construction industry is likely to
continue in the near term. Facing
reduced profit margin, the division has
to implement cost control initiatives
through constraining operating and
capital expenditures, which we

8815
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reCOgniZe are the keyS to v Construction of the proposed office/ E&%%%%IEZ E‘gﬁ ° 39)21Fﬁ’,lz\
building a platform for commercial development at 33 Cameron JEREE BT E AN R e fE
) ) ) Road in Tsimshatsui ) “r, . [N
improving business g NN R L L L a =+ Al ) LUEJE B ATRAEIR
performance. We will have to AREEEA 5 e

be flexible and responsive
enough to adapt to the current
economic climate.

Having said that, there are
some encouraging news for the
building construction industry.
With the government’s
accelerating pace of
infrastructure and public facility
investment so as to remain
competitive in the global
market, there will be lucrative
building construction works
opportunities for the division
ahead. The division is seeking
opportunity for participation in
some of the major government
projects.

At the same time, the
increasing pace of urbanization,
rising income levels and private
consumption, though currently
being affected by the global financial crisis, will create
robust demand for high quality buildings in the PRC. We
are positive about the long-term prospects of the property
market in the PRC and are tapping opportunities for growth
there.

Looking forward, it is anticipated that the building
construction business will remain highly competitive. We
will continue our efforts in exercising tight controls over
costs, quality, efficiency and safety issues to maintain our
good reputation and competitiveness in the industry.
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A Fitting-out work for the clubhouse at Islang
Lodge in North Point
tAER e fEELE

OPERATIONS REVIEW
= 1% 01 R

Our interior and renovation business maintained steady HE_ZZNFZAZ+—HULEFE  £HiX
growth in turnover during the year ended 31 March 20009. MBIz EXBRBERBIER - FA - AP
Turnover for the division for the year climbed to HK$237.5 BT EEE237,500,0007T C BEFZ
million, which has increased by an encouraging 63.3% 781 145,400,000 T8 F163.3% » HIMEEEH
when compared with the turnover of HK$145.4 million last BESINEAECRRA  EhEEBHBEER
year. The division’s commitment to quality has gained wide ZEERE - FRARFBFURARE BITEREE 2 4
recognition among practitioners and was the main driver BIRIEREBEAN -

for the continuing business growth. Positive results were
delivered for the year amid such a tough economic
environment.
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INTERIOR AND
RENOVATION DIVISION

BRI

> Renovation wo\rk for the clubhouses at Queen’s Garden at 9 Old Peak Road
ELNTBEIRMES LR ZEMEB IR

OPERATIONS REVIEW
EF Vel

The division has mainly undertaken the following renovation
works during the year ended 31 March 2009: —

(1) Alteration and renovation works for Tavistock at
10 Tregunter Path in the Mid-levels

(2)  Fitting-out work to tower, front of house, restaurant
and spa for conference and resort hotel at Discovery
Bay North Area N3

(3) Renovation work for Grenville House, 1-3 Magazine
Gap Road

ERS B R A R A A
2008 / 2009 F#k

RBZE-_ZTTNF=A=1T—HILFE &
FIEZ2HET I ETRE

(1)
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Renovation works for the clubhouses and lift lobby at
Queen’s Garden at 9 Old Peak Road, the clubhouse at
Island Lodge at 172-186 Java Road in North Point and
the Crystal Room at YMCA International House at
23 Waterloo Road have finished in accordance with
schedules. Other projects are moving forward as planned.

Subsequent to the year end, this division secured the
renovation and repartitioning works at Chung Fu Shopping
Centre in Tin Shui Wai.

The extensive utilization of mast climbing platform in the
external wall renovation works of Queen’s Garden
evidenced that this equipment is now being generally
accepted by the market. Mast climbing platform offers safe
and efficient access to building surface and is the ideal
access solution for facade, towers, and structures where
anchoring is not an option. Its known versatility and cost
efficiency throughout the industry has enabled the division
to secure the renovation work for Grenville House during
the year.

Hanison Interior & Renovation Limited was awarded the
Certificate of Merit by the Occupational Safety & Health
Council in February 2009 for promoting good
housekeeping plan in the alteration and renovation works
for Tavistock. The award reflects the effort of the division’s
commitment to providing our employees a safe workplace.

As at 31 March 2009, the order book of the division
reached HK$165.2 million.
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Outlook

Although the economy is plagued by the global downturn
that started to spread towards the end of 2008, leading to
reduced number of project opportunities, the Company
continued to secure new renovation contracts to maintain
a healthy order book. The key challenge of the division for
2009 is to seek further growth when the economy is at
the beginning of a recovery.

Provision of maintenance services for aging buildings will
provide the division with future opportunities, as the
Government forges ahead with building maintenance
through legislation and various support schemes. The
Government has announced that HK$1 billion will be
earmarked for “Operation Building Bright”, a large-scale
renovation campaign for carrying out repair works to
dilapidated old buildings. This two-year exercise, aiming
at improving building safety and the cityscape, will help to
create a number of repair works for the industry.

With our well known reputation, possession of
sophisticated equipment and a team of experienced
professionals, the division is well positioned to secure new
jobs, while being mindful to pick projects of value to us.

B A IR A PR A A
2008 / 2009 4F ¥}
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A Belgravia at 57 South Bay THoayh
53 57%: Belgravia— & &

OPERATIONS REVIEW
E AT

Despite the challenging market conditions, the division
made good progress in turnover growth for the year under
review. For the year ended 31 March 2009, the turnover
for the division reached HK$274.4 million, compared with
that of last year of HK$169.0 million. Due to keen
competition, gross margin dropped slightly when
compared with that of last year.
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BUILDING
MATERIALS DIVISION
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Caritas Bianchi College of Careers in Tseung Kwan O — Design, supply and installation of curtain wall, window:
walls, aluminium claddings, aluminium canopy and aluminium windows

RERAZEARTEXEN — Rat - RELZERR - WBE - 56

OPERATIONS REVIEW
ESVAC =

Trigon Building Materials Limited (“Trigon HK”) and
Trigon Interior Fitting-Out Works (Macau) Limited
(“Trigon Macau”) (collectively, “Trigon”)

Trigon HK and Trigon Macau are two of the subsidiaries of
the Building Materials Division, specializing in the supply
and installation of interior products such as timber flooring,
suspended ceiling systems, kitchen cabinets and carpets.

To position itself as a competitive building materials supplier
in the market, Trigon has been placing more emphasis to
broaden its product range and is actively securing
distributorship for innovative products. Negotiations are
underway for the sole distributorship of a type of
environmentally friendly material applicable to a wide range
of decoration and finishing works.
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Projects undertaken during the year

Trigon HK and Trigon Macau have undertaken the following
works during the year ended 31 March 2009: —

(1

The Palazzo at 28 Lok King Street in Shatin — False
ceiling

West Kowloon Station and the railway tunnels from
Jordan Road to East Tsim Sha Tsui Station — False
ceiling

Hung Hom Bay Reclamation Area at Kowloon Inland
Lot No. 11076 — False ceiling

238 Aberdeen Main Road, Hong Kong — Wood
flooring

Bel-Air on the Peak Phase R5 at Cyberport — False
ceiling

Island Lodge at 172-186 Java Road in North Point
— False ceiling and wood flooring

Tavistock at 10 Tregunter Path in the Mid-levels —
False ceiling

One Central Residences in Nam Van, Macau — False
ceiling
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OPERATIONS REVIEW
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Contracts awarded during the year

Major contracts secured during the year under review
included: —

(1) Island Lodge at 172-186 Java Road in North Point
— Wood flooring

(2)  Tsuen Wan Town Lot No. 394, Yeung Uk Road in
Tsuen Wan — False ceiling

(3) The Palazzo at 28 Lok King Street in Shatin — False
ceiling

(4) 13-15 Tai Hang Road in Causeway Bay — False
ceiling

(5) Lake Silver, Wu Kai Sha in Shatin — False ceiling
(6) Lot B, Zone B, Nape in Macau — False ceiling

Trigon HK and Trigon Macau completed the financial year
with outstanding contracts on hand of HK$52.1 million,
which comprise mainly contracts for the supply and
installation of kitchen cabinets, flooring and false ceiling
systems.

Outlook

Although the slowdown and suspension of construction
works in Macau has adversely affected the division’s
business performance in that region, we still managed to
achieve a 15% growth in our division’s overall turnover
when compared with that of last year’s.

The downward correction in prices of building materials in
the second half of the year 2008, after the upsurge in the
first six months, has in certain extent, helped to ease the
pressure on profit margins of developers. Coupled with
the recent signs of a reviving property market, it is expected
that the number and size of building materials contracts
will increase.

Going forward, apart from exploring innovative products,
the division is looking for new clients to foster growth.

B A IR A PR A A
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The Palazzo at 28 Lok King Street in Shatin - false ceiling supply and installation ¥ & R 72857 182 1Ll — BRATEHRERTE W

Tai Kee Pipes Limited (“Tai Kee”)

Another subsidiary of the Building Materials Division, Tai
Kee, focuses in the supply of pipes, fittings and other
related accessories through both retail and project sales.

During the year under review, Tai Kee has witnessed further
increase in turnover and gross profit margins, particularly
in the project sales. Turnover recognised for the year was
approximately 42% higher than last year’s record.

Major contracts for supply of piping products and fittings
during the year are set out below: —

(1) Crowne Plaza Hotel at Leighton Road in Happy Valley
— Black steel pipes

(2)  Wynn Hotel & Resorts Il in Macau — Black steel pipes
(3) Caritas Bianchi College of Careers at Tseung Kwan
O Town Lot No. 92, Area 73B in Tseung Kwan O —

Black steel pipes

(4)  One Grantai, Macau — HVAC copper pipes
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Supply of pipes ad fittings #EHE KM W

Airport Development SSP 333 — Galvanized steel
pipes

Various MTR stations — Galvanized steel pipes
and black steel pipes

Pipe replacement and repair works at various
locations for Water Supplies Department (e.g.
replacement and rehabilitation of water mains,
stage 2 — mains in Yuen Long, Tai Tong, Kam
Tin, Pat Heung and Shek Kong and mains on
Hong Kong Island North and South West) —
Polyethylene pipes

Outlying islands sewerage stage 1 — Yung Shue
Wan sewerage, sewage treatment works and
outfall and Sok Kwu Wan sewage collection,
treatment and disposal facilities for Drainage
Services Department — Polyethylene pipes

The total amount of contracts on hand of Tai Kee as at
31 March 2009 amounted to HK$31.1 million.

ERS B R A R A A
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Outlook

Contraction in local and Macau’s construction market as
well as the volatility in copper, steel and zinc prices
throughout the year has led to substantial decrease in
demand for metal piping materials and related fittings.
While the market is still full of challenge, it is forecast that
demand will rise again when investors regain confidence
in light of the gradual recovery of the global economy.

As a reputable supplier in the piping market, we will keep
focusing on new product sourcing including HVAC and
fire proof pipes and accessories in order to make our
product package more comprehensive.

Subsequent to the year end, the Water Supplies
Department awarded several rehabilitation projects
requiring the use of polyethylene pipes, which are
scheduled to start in mid 2009 for completion in 2013.
We expect this type of piping product will continue to
deliver promising return to Tai Kee.

Million Hope Industries Limited (“Million Hope”)
and XEHBEEMEHEMN BRAF ([R])
Million Hope and € #specialize in the design, supply and
installation of aluminium windows and curtain walls in Hong
Kong and the PRC. Million Hope is one of the authorized
manufacturers of the renowned German brand product
“Schico”.

Million Hope continued to expand its client portfolio in Hong
Kong and the PRC. The company has successfully secured
certain sizable projects, which included an Urban Renewal
Authority contract and some residential projects.

During the year, 3 & has completed the renovation of the
new processing plant in Huizhou, PRC for the production
of aluminium windows and curtain walls, which went into
operation in November 2008. This new factory, which
occupies a site area of approximately 16,000 square
metres and has installed technologically advanced
equipment, will enhance production capacity and help to
establish Z£ £ as a reputable manufacturer in the PRC.
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Turnover for the year was higher than that of last year, but
with the deterioration in gross margins, and the loss
incurred by the PRC factory on suspension of production
due to moving factory, this division had suffered a loss.

The following major projects were undertaken during the
year ended 31 March 2009: —

(1) Caritas Bianchi College of Careers at Tseung Kwan
O Town Lot No. 92, Area 73B in Tseung Kwan O —
Design, supply and installation of curtain wall, window
walls, aluminium claddings, aluminium canopy and
aluminium windows

(2) Belgravia at 57 South Bay Road — Replacement of
windows

(8) The Open University of Hong Kong — Phase Two
(Stage 1) Extension — Design, supply and installation
of curtain wall and window walls

(4) Choi Wan Road development Site 2 Phase 1 and
Sau Mau Ping Phase 12 (District Open Space) —
Aluminium window works

()  SiYuan School of the Precious Blood at the junction
of Texaco Road and Castle Peak Road in Tsuen Wan
— Design, supply and installation of aluminium
windows, louvres and glazing works

(6) Proposed conference and resort hotel development
in Discovery Bay — Design, supply and installation
of aluminium windows, doors and glazing works

(7) Proposed office/commercial development at 33
Cameron Road in Tsimshatsui — Design, supply and
installation of curtain wall and glass wall

(8) No. 6D-6E, Babington Path in the Mid-levels —
Windows, glass wall, aluminium doors and louvres
installation
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(10)

(11)

75 o] A

TPTL 179, Ma Wo in Tai Po — Aluminium window,
glass wall, louvre and glass balustrade installation

Proposed residential redevelopment on R.B.L. 833
& R.B.L. 820 at No. 5-11 & 13-19 South Bay Close
— Design, supply, installation and testing of curtain
walls, window walls, windows, louvres, stone

claddings, railings and wood features

URA Project H17, I.L. 9006, 235-245 Queen’s Road
East in Wanchai —
cladding, aluminium windows and metal louvres
works

Curtain walls, window walls and

One LaSalle at 1 & 1E La Salle Road in Kowloon
Tong — Design, supply and installation of curtain wall,
glass balustrades, aluminium cladding and aluminium
sliding doors

Eight College at 8 College Road in Kowloon Tong —
Design, supply and installation of curtain wall,
aluminium windows, louvers and skylight

Residential development at 35 Mount Kellett Road
— Design, supply and installation of aluminium panel
and terra cotta surface

As at 31 March 2009, Million Hope’s contracts on hand
amounted to HK$78.9 million.
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Outlook

To strengthen its competitiveness,
Million Hope has been exploring
innovative products and planning to self
develop the unitized facade system and
window products of international
standard to expand its product portfolio.
At the same time, emphasis is also
placed on promoting the window
products, unitized facade system and
energy-efficient facade system of
“Schico”. Our new processing plant in
Huizhou, PRC was set up to produce
quality products for our clients.

Looking forward, the low interest rates
combined with the Government’s efforts
to stimulate economy will help restore
consumer confidence in the property
market, and thus create more project
works for the aluminium windows and
curtain wall industry. We will continue
to work hard to consolidate our position
in the industry via enhanced innovation
and quality, and with tight control over
operating and capital expenditures.
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A The Open University of Hong Kong — Phase Two

(Stage 1) Extension — Design, supply and installation
of curtain wall and window walls
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< Eight College in Kowloon Tong
{7 74 JLBE 8 Z Eight College
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Pre-sale consents of Eight College (the Group’s 100%
owned development and which was formerly known as 8
College Road) and One LaSalle (the joint development with
NWS Holdings Limited and which was formerly known as
1 & 1E La Salle Road) were obtained in April and May
2009 respectively. One LaSalle has received enthusiastic
market response. Construction of Eight College is
expected to be completed in the third quarter of 2009.
Both residences exhibit elegant architecture and
enchanting gardens. Situated among the luxury residences
of Kowloon Tong and at a nexus of transportation and
prestigious school network, these two splendid properties
are poised to be a perfect match of seclusion and
accessibility.

For the residential development project with Sun Hung Kai
Properties Limited at So Kwun Wat, Tuen Mun, we are in
the course of obtaining planning approval from the Town
Planning Board. The residential development at DD129,
Lau Fau Shan in Yuen Long is in building submission and
gazettal stage.

PROPERTY

DEVELOPMENT DIVISION

YERRERE
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> One LaSalle in Kowloon Tong
P 1824 2 One LaSalle

OPERATIONS REVIEW
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Outlook

After the property market was hard hit by the global
financial crisis in the last quarter of 2008 and early 2009,
sales activity in the Hong Kong residential market started
to rise since the second quarter of 2009. According to the
Land Registry of the Hong Kong Government, the number
of building unit transactions increased 38.3% month-on-
month to 11,148 in April 2009.

The current low interest rate environment in Hong Kong,
as well as intensifying competition among leading banks
for mortgage business, will be conducive to the sale of
the Group’s luxurious developments. We are confident that
the local property market will be on track for steady
development as it is supported by long-term demand for
residential properties and the Government’s land and
housing policies, and will benefit from the solid and
sustainable economic development in the PRC. The Group
will continue to seize suitable opportunities to acquire sites
with good development potential at reasonable costs.
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OPERATIONS REVIEW
el

The turnover for the division has risen slightly to HK$19.1
million (2008: HK$17.6 million), which was mainly due to
the contribution from Tak Hing Building (now renamed The
Austine).

Leasing performance for the Group’s investment properties
remained satisfactory during the year, with our main
investment property, Shatin Industrial Centre in Shatin,
attaining an occupancy rate of around 99% as at 31 March
20009.

Conversion of Tak Hing Building into a serviced-apartment
building was completed in April 2009. The new building
name “The Austine” connotes a contemporary London
touch and highlights its vicinity to the three MTR Stations:
Jordan Station, Kowloon Station and Austin Station (to be
opened in the latter half of 2009). The refurbished property
projects a completely new image and enhances its
attraction, and is expected to improve rental revenue.
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in Industrial Centre in Shatin
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The Group continued to expand its investment property
portfolio. It acquired additional units at 97 Bedford Road
in Tai Kok Tsui during the year. The investment properties
of the Group, including the various units at Shatin Industrial
Centre in Shatin, 23-25 Mei Wan Street in Tsuen Wan, 91,
93, 95 and 97 Bedford Road in Tai Kok Tsui, 31 Wing Wo
Street in Sheung Wan, some units at Kin Wing Industrial
Building in Tuen Mun, various land lots in D.D.76 Ping Che
in Fanling, various land lots in D.D. 128 Deep Bay Road in
Yuen Long and Hoi Bun Godown in Tuen Mun in which
the Group has 50% interest all produced satisfactory
income contribution for the Group during the year.

Outlook

The leasing market in Hong Kong is fundamentally healthy.
It is expected that property rental in Hong Kong will
increase as the economy gradually recovers. Over the
years, the Group has built up a portfolio of rental properties
which provide steady income streams to the Group. The
management will strive to strengthen our investment
property portfolio to secure recurrent cash flow.

ERS B R A R A A
2008 / 2009 F#k

A The Austine in Jordan
iz A2 The Austine
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OPERATIONS REVIEW
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Currently, the division is providing property management,
rental collection and leasing agency services to 8 Hart
Avenue in Tsimshatsui, Golf Parkview in Sheung Shui and
The Austine in Jordan. It also acts as the project manager
of One LaSalle, Eight College and the property
development project at 33 Cameron Road.

The division’s turnover for the year was HK$2.5 million,
compared to HK$3.4 million for the corresponding period
last year.

On 1 April 2009, a wholly owned subsidiary of the Group
entered into project management service agreements with
property development companies under the Cha Family
for the management of the construction of a large-scale
integrated development project comprising hospitality,
residential, commercial and retail developments in Haining
City, Zhejiang Province, the PRC. This enables the Group
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PROPERTY AGENCY
AND MANAGEMENT DIVISION

MEREREED

A Colf Parkview in Sheung Shui
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OPERATIONS REVIEW
EF Ve

to fully utilize its expertise and experience for the master B E - THERARE —ER2HNEERS
planning of large-scale integrated development projects BEFERMNEEIRE -

and will ensure that the high quality standards of the Group
can be applied to the project.

Outlook 1k
To better serve our clients and increase our REHRFERBTRMNET S RIGERBEF N
competitiveness, we will strive to improve the Group’s BB NRAREERE 2880 - BRMEB
service capability. We are ready to provide clients with BEREERBERRERIIRERBIEMES
efficient and cost-effective services through our AR - ME P REE A EK AR 2R
experienced management service team and enhancing and %o

delivering innovative and quality services.
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< Health Plus Shop at Central MTR Station
AP oIR8 B A 2 (Rt Y SRS

OPERATIONS REVIEW
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Due to the reduction in number of unprofitable retail shops, AR RESRS RN ZEHEERD - HREE
turnover for the year ended 31 March 2009 dropped to TEENF=ZA=tHUEFEZEEBKSE
HK$46.6 million (2008: HK$63.6 million). Gross profit 46,600,000 (ZZEZTNF : B
margin was slightly lower than last year. 63,600,0007T) ° EFEKEEREF o

Care & Health Limited (“Care & Health”) is mainly involved EmBEERAR ([EmiE]) FELEELZEZ
in the trading of Lingzhi Master Series. It also deals with R - ZRRENREEEREERER - i
various health products such as Metro Chinese Medicine ETET 3 - FI31 g R ZEAAD

Series, Natural Pharm Saw Palmetto and Tea Master.
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The Group’s two other subsidiaries, Healthcorp Trading
Limited (“Healthcorp”) and Retailcorp Limited
(“Retailcorp”), are engaged in health products wholesale
and retail chain store businesses respectively. Retailcorp
operates the chain store business under the trade name
of Health Plus. During the year, we further closed down
unprofitable stores and opened new stores with better
locations and earnings potential. As at 31 March 2009,
there were 12 retail outlets (including a Health Plus shop
at St. Teresa’s Hospital in Kowloon) and 1 service centre
in operation.

Retailcorp sells a number of health products, including
Natural Extracts, Bu Yick Fong Chinese herbal products,
Healthway, HealthMate and organic food series Organic
Plus. A new product, Activdoint under the Brand
Healthmate was launched during the year.

Efs AR ERAR AR
2008 / 2009

A Health Plus-Shop at St. Teresa’s Hospital intkéwloon City
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For the 4th and 5th consecutive year respectively, Health
Plus and Care & Health were awarded the “Caring
Company” honour from the Hong Kong Council of Social
Service. Care & Health also won the accolade “Brand-
with-a-Conscience” from the Hong Kong Institute of
Marketing, reflecting our commitment to corporate social
responsibility and best business practices.

Outlook

The Group will endeavour to expand shop sales and to
improve our margins through more efforts in widening the
range of our private-label products. We will carry out
effective promotion campaigns and enhance loyalty of the
VIP customers. We will also focus on the penetration of
more house brands into department stores and other large
retail chains. Meanwhile, the Group will implement effective
cost control to improve its profitability. Our emphasis is
still on cost efficiency and organic growth for the next few
years.

RieTREMEDREBENFRELFES
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SUMMARY OF RESULTS

The turnover for the Group grew to HK$1,828.5 million for
the year ended 31 March 2009, compared to HK$1,445.9
million achieved last year. The loss attributable to
shareholders for the current year was HK$59.4 million or
HK13.4 cents per share against a profit attributable to
shareholders of HK$94.3 million or HK21.3 cents per share
for the last year. The main reason for the current year’s
loss was the deficit from investment properties revaluation
of HK$68.6 million (net amount HK$51.5 million after
accruing for relevant expense and deferred tax).

GROUP LIQUIDITY AND FINANCIAL
RESOURCES

The Group’s liquidity and financing requirements are
regularly reviewed.

For day-to-day liquidity management and to maintain
flexibility in funding, the Group has access to banking
facilities with an aggregate amount of HK$1,038.4 million
(HK$391.8 million was secured by first charges over certain
land and buildings, investment properties and properties
under development of the Group), of which HK$637.2
million loans have been drawn down and approximately
HK$115.9 million has been utilised mainly for the issuance
of letters of credit and performance bonds as at 31 March
2009. The bank loans under these banking facilities bear
interests at prevailing market interest rates.

The Group follows a prudent policy in managing its cash
balance, and endeavours to maintain its sound cash-flow
generating capability, its ability to take on investments and
acquisition projects, in order to enhance shareholder
wealth. The total cash and bank balances of the Group
amounted to HK$195.6 million as at 31 March 2009 (2008:
HK$148.4 million), and accounted for 18.1% of the current
assets (2008: 12.8%).

B A IR A PR A A
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During the year, the Group has a net cash inflow of
HK$146.8 million in its operating activities (mainly due to
the decrease in amount receivable on contract work and
progress payments receivable, trade and other
receivables), a net cash outflow of HK$52.6 million in its
investing activities (mainly to finance the purchase of a
factory building in Huizhou, and properties at Bedford
Road), and a net cash outflow of HK$46.2 million in its
financing activities (mainly for paying dividends to
shareholders and repayment of bank loans). As a result,
the cash and bank balances increased and the bank
borrowings decreased. Net bank borrowings (total bank
borrowings less total cash and bank balances) amounted
to HK$441.6 million at 31 March 2009 (2008: net cash
and bank balances of HK$521.7 million). Accordingly, the
gearing ratio of the Group, calculated on the basis of the
Group’s net borrowings to shareholders’ funds, was 67.7%
(2008: 72.0%). The net current assets have decreased by
HK$236.1 million to HK$106.3 million as at the year-end
date and the current ratio (current assets divided by current
liabilities) was 1.11 times (2008: 1.42 times).

With its cash holdings, steady cash inflow from its
operations, together with available banking facilities, the
Group’s liquidity position will remain healthy in the coming
year, with sufficient financial resources to meet its
obligations, operation and future development
requirements.

TREASURY POLICY

The aim of the Group’s treasury policy is to minimise its
exposure to fluctuations in the exchange rate and not to
engage in any highly leveraged or speculative derivative
products. Treasury transactions unrelated to underlying
financial exposure are not undertaken. Foreign currency
exposures of the Group arise mainly from the purchase of
goods. The Group will determine if any hedging is required,
on an individual basis, depending upon the size and nature
of the exposure, and the prevailing market circumstances.
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In order to enhance the deployment of internal funds with
maximum benefit, to achieve better risk control, and to
minimise cost of funds, the Group’s treasury activities are
centralised and scrutinised by the top management.

The surplus cash is generally placed in short-term bank
deposits with reputable financial institutions. Most of these
deposits are denominated in Hong Kong dollars. Most of
the income, expenses, assets and liabilities of the Group
are denominated in Hong Kong dollars. The Group
therefore will not have any significant exposure to gains or
losses arising from the movement of foreign currency
exchange rate against the Hong Kong dollar.

SHAREHOLDERS’ FUNDS

At the year-end date, shareholders’ funds of the Group
were HK$652.0 million including reserves of HK$607.7
million, a decrease of HK$72.2 million from HK$724.2
million at 31 March 2008. On that basis, the consolidated
net asset value of the Group as at 31 March 2009 was
HK$1.47 per share, compared to the consolidated net
asset value of HK$1.63 per share at 31 March 2008.
Decrease in shareholders’ funds was mainly attributable
to loss incurred and the payments of dividends during the
year.

MAJOR ACQUISITIONS

During the year under review, the Group purchased a
factory building in Huizhou and established it as a
processing plant for our aluminium windows and curtain
wall business. It has also purchased certain properties from
independent third parties for investment purposes:

The details of the acquisitions are as follows: —
° The Group established a new aluminium window

processing plant in Huizhou, the PRC, which
commenced its operation in November 2008.
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° During the year, the Group purchased the mezzanine
floor, 1/F, 4/F, roof and penthouse at 97 Bedford Road
in Tak Kok Tsui, Kowloon for an aggregate
consideration of HK$4.1 million.

CAPITAL STRUCTURE

The Group intends to keep an appropriate mix of equity
and debt to ensure an efficient capital structure over time.
During the year under review, the Group has borrowed
Hong Kong dollar loans amounting to HK$637.2 million
from the banks (at 31 March 2008: HK$670.1 million). The
borrowings have been used as general working capital and
for financing the acquisition of a factory building in Huizhou
and properties for investment purposes. The maturity
profile of the loans spread over a period of ten years with
HK$556.7 million repayable within the first year, HK$5.5
million repayable within the second year, HK$49.5 million
within the third to fifth years and HK$25.5 million repayable
more than five years. Interest is based on HIBOR plus a
competitive margin.

COLLATERAL

As at 31 March 2009, certain land and buildings,
investment properties and properties under development
of the Group, at the carrying value of approximately
HK$608.6 million (at 31 March 2008: HK$606.8 million),
were pledged to the banks to secure the Hong Kong dollar
loans of HK$374.3 million (at 31 March 2008: HK$293.5
million).

CONTINGENT LIABILITIES

Details of the contingent liabilities are set out in note 41 of
the consolidated financial statements.

CAPITAL COMMITMENTS

Details of the capital commitments are set out in note 42
of the consolidated financial statements.
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EMPLOYEES AND REMUNERATION
POLICY

The Group is implementing a manpower policy that aims
to maximise the output of existing staff resources in order
to achieve productivity gains. We believe that through
improving our staff’s job-related competencies, our overall
operational efficiency can be improved without the need
for substantial increase in headcount.

The number of full time monthly employees of the Group,
excluding its jointly controlled entities, was around 600 as
at 31 March 2009. In addition to salary payments, other
benefits include provident fund schemes, discretionary
bonuses, on-the-job training, education sponsorship
subsidies, a medical insurance scheme, a group life and
personal accident insurance scheme.

Employees and directors are remunerated according to
individual and the Group’s performance, industry trends,
prevailing market conditions, the nature of the job and value
creation. The Group recruits and promotes individuals
based on their development potential, merits and
competencies, and ensures that their remuneration
packages are at a reasonable market level. All directors,
full time employees and consultants of the Group are
entitled to participate in the share option scheme of the
Company. The principal terms of the share option scheme
are summarised in the Report of the Directors.
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TEREOMES

Good corporate governance practices are crucial to
enhancing shareholder value. With this in mind, the
Directors of the Company are keen on maintaining high
standards of corporate governance. This is reflected in
terms of a quality Board of Directors and the emphasis on
transparency and accountability. Throughout the year
ended 31 March 2009, the Company has complied with
all the Code Provisions of the Code on Corporate
Governance Practices (the “CG Code”) as set out in the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
(“Listing Rules”), except for the deviations set out below
in respect of which remedial steps for compliance have
been taken or considered reasons are given below.

CORPORATE GOVERNANCE STRUCTURE
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Acquisition

External Aug
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The Company acknowledges the important role of its Board
of Directors (“Board”) in providing effective leadership and
direction to the Group’s businesses, and ensuring
transparency and accountability of business operations.

Board of
Directors
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The key corporate governance principles and practices of
the Company are summarised as follows:

1. THE BOARD

1.1 The Board and Management

The Board is responsible for leadership and
control of the Company and oversees the
Group’s businesses, and assumes responsibility
for strategy formulation, corporate governance
and performance monitoring. It develops and
reviews the Group’s strategies and policies,
formulates business plans and evaluates
performance of the operating divisions against
agreed budgets and targets through regular
discussion on key and appropriate issues in a
timely manner. It also exercises a number of
reserved powers, including: approval of annual
and interim results and significant changes in
accounting policy or capital structure, internal
control system, material transactions (in
particular those which may involve conflict of
interests), major capital projects, setting Group
remuneration policy, dividend policy,
appointment of Directors, supervision of
management and other significant financial and
operational matters.

The day-to-day management, administration
and operation of the Company are delegated
to the Managing Director and the senior
management, who fulfill their duties within their
scope of authority and responsibility. Divisional
heads are responsible for different aspects of
the businesses. Major functions delegated to
management include preparation of annual and
interim results, execution of business strategies
and initiatives adopted by the Board,
implementation of an adequate internal control
system and compliance with the relevant
statutory requirements.

ARBEZMEEERRAIEERBALT

1. EE8

1.1 EXEREHRE
EEga A NREEARE AR
EEAEENERSG  TEEHIER
u * ﬂé%%/ﬁ %%%Iﬁd %"%’E&*—k
BAREERREEMECE - RBIEEKE
REEtE  BRERNERAREAR
BEEERAZSENPIETEDRE
HeBEERER EFSTRE—X
BT BREIERARIRF KPP EE
BB BRRREARBNERE
¥ ABEERS  EARS (LH
Eﬁﬂ SERNRZ) REBEARIE

CRTEASEBFMECK - REK
RREFE REEHEE MERE
ﬁméxmwﬁﬂ%$$ﬁ°

ARRIEENER THRMEEEHE
ERERNRANEFREERSRE
BEERE  MEECZEAONEE
BEA - AITE - FFIEERERR
BEGER - BEEEERNERT
FRRSEHEEFRTHERE  TE
F RPN XTSRRI  H1T5T
BEARBPEIEHIE - BT —HINE
EN

47



48

HANISON CONSTRUCTION HOLDINGS LIMITED
ANNUAL REPORT 2008 / 2009

CORPORATE GOVERNANCE REPORT

\//\—/-\—\

PEERMEE

1.2

All Directors are kept informed of major changes
that may affect the Group’s businesses on a
timely basis, and can avail themselves of the
advice and services of the Company Secretary
so that Board procedures and all applicable
rules and regulations are followed. Each Director
can have recourse to independent professional
advice in performing their duties at the
Company’s expense, upon making request to
the Board.

The Company has arranged appropriate
insurance cover for Directors’ and officers’
liabilities in respect of legal actions against its
Directors and senior management arising out
of corporate activities.

Board Composition

The composition of the Board reflects the
necessary balance of skills and experience
desirable for effective leadership of the
Company and independence in decision
making. The biographies of the Directors (and
their relationships, if any) are set out on pages
69 to 72 of this annual report, which
demonstrates a diversity of skills, expertise,
experience and qualifications. There is no
relationship between the Chairman and the
Managing Director. During the year ended
31 March 2009, the Board at all times met the
requirements of the Listing Rules relating to the
appointment of at least three independent
non-executive directors. One of the
independent non-executive directors, Dr. Lau
Tze Yiu, Peter possesses the appropriate
professional qualifications and accounting or
related financial management expertise.

1.2
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The Board of Directors of the Company
comprises the following Directors:

Executive Directors

Mr. Wong Sue Toa, Stewart (Managing Director)
Mr. Tai Sai Ho (General Manager)

Dr. Lam Chat Yu

Mr. Shen Tai Hing

Non-executive Directors

Mr. Cha Mou Sing, Payson (Chairman)
Mr. Cha Mou Daid, Johnson

Mr. Cha Yiu Chung, Benjamin

Independent non-executive Directors
Mr. Chan Pak Joe

Dr. Lau Tze Yiu, Peter

Dr. Sun Tai Lun

The list of Directors (by category) is also
disclosed in all corporate communications
issued by the Company pursuant to the Listing
Rules from time to time.

Coming from diverse business and professional
backgrounds, the non-executive Directors and
independent non-executive Directors bring a
wealth of expertise and experiences to the
Board, which contributes to the success of the
Group. Through active participation in Board
meetings, taking the lead in managing issues
involving potential conflict of interests and
serving on Board committees, all of them make
various contributions to the effective direction
of the Company.
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All independent non-executive Directors are free
from any business or other relationships with
the Company. The Company has received
written annual confirmation of independence
from each independent non-executive Director
in accordance with Rule 3.13 of the Listing
Rules. The Company has assessed their
independence and concluded that all
independent non-executive Directors are
independent within the meaning of the Listing
Rules.

Appointment and Re-election of
Directors

Code Provision A.4.1 stipulates that non-
executive directors should be appointed for a
specific term, subject to re-election. The non-
executive Directors and the independent non-
executive Directors of the Company are not
appointed for a specific term. Pursuant to the
Articles of Association of the Company
amended on 2 August 2005, at each annual
general meeting of the Company, one-third of
the Directors, including executive, non-
executive and independent non-executive
Directors shall retire from office by rotation, and
every Director shall be subject to retirement at
least once every three years. As such, the
Company considers that sufficient measures
have been taken to ensure that the corporate
governance practices of the Company are no
less exacting than those in the CG Code.

The Company does not have a nomination
committee. The Board as a whole is responsible
for reviewing the Board composition,
developing and formulating the relevant
procedures for nomination and appointment of
Directors and assessing the independence of
independent non-executive Directors.

1.3
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Where vacancies on the Board exist, the Board
will identify suitable individuals by making
reference to criteria including the skills,
experience, professional knowledge, personal
integrity and time commitments of the proposed
candidates, the Company’s needs and other
relevant statutory requirements and regulations.
New Directors are sought mainly through
referrals or internal promotion.

The Company’s circular sent together with this
annual report contains detailed information of
the Directors standing for re-election at the
forthcoming Annual General Meeting of the
Company.

Board Proceedings

The Board held five meetings during the year
ended 31 March 2009 and the principal
businesses transacted include: —

° Assessing business performance and
planning future business directions;

° Approving interim and final results and
reports;

° Approving business acquisition and
property transactions;

° Determining payment of dividend; and

o Approving the continuing connected
transactions.

1.4
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The individual attendance record of each
Director at Board meetings during the year
ended 31 March 2009 is set out below:

ATRBE-_ZETNF=A=1—H
LHFE  FEEFHFESENLRFE
AR

Attendance/

Name of Directors Number of Meetings Percentage
EFEN HERS S@R®AE B
Mr. Cha Mou Sing, Payson BB LE

(Chairman) * (EE)~ 5/5 100%
Mr. Wong Sue Toa, Stewart FiELEE

(Managing Director) (BEFBIIE) 5/5 100%
Mr. Tai Sai Ho Bt RELAE

(General Manager) (M4 EE) 5/5 100%
Mr. Cha Mou Daid, Johnson * B ESL A 5/5 100%
Mr. Cha Yiu Chung, Benjamin * BRI A 1/5 20%
Mr. Chan Pak Joe * BRAA{E ST £ 4/5 80%
Dr. Lam Chat Yu WEFIEL 5/5 100%
Dr. Lau Tze Yiu, Peter * 2 FRiE L 5/5 100%
Mr. Shen Tai Hing MR E 5/5 100%
Dr. Sun Tai Lun * BERfmig L 5/5 100%
* Non-executive Director *EHITES
# Independent Non-executive Director PR EMITESE

Annual meeting schedules are normally made
available to the Directors in advance. Notices
of regular Board meetings are given to all the
Directors at least 14 days before the meetings.
For other Board and committee meetings,
reasonable notice is generally given.
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Board papers together with all appropriate,
complete and reliable information are sent to
all the Directors at least 3 days before each
Board meeting or committee meeting to keep
the Directors apprised of the latest
developments and financial position of the
Company and to enable them to make informed
decisions. The Board and each Director also
have separate and independent access to the
senior management whenever necessary. The
Directors receive a regular supply of information
about the business activities, financial highlights
and operations review so that they are well
informed prior to participation in Board
meetings.

The Financial Controller attended all regular
Board meetings and when necessary, other
Board and committee meetings to advise on
business developments, financial and
accounting matters, statutory compliance,
corporate governance and other major aspects
of the Company.

According to current Board practice, any
transaction with a material amount will be
considered and dealt with by the Board at a
duly convened Board meeting. The Company’s
Articles of Association also contain provisions
requiring Directors to abstain from voting and
not to be counted in the quorum at meetings
for approving transactions in which such
Directors or any of their associates (as defined
in the Listing Rules) have a material interest.

Model Code for Securities Transactions
The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as the
guideline for securities transactions by Directors
and employees who are likely to be in
possession of unpublished price-sensitive
information of the Company.

1.5
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Specific enquiry has been made of all the Directors
and the Directors have confirmed that they have
complied with the Model Code throughout the year
ended 31 March 2009. No incident of non-
compliance of the Model Code by the employees was
noted by the Company.

CHAIRMAN AND MANAGING
DIRECTOR

The positions of the Chairman and Managing Director
are held by Mr. Cha Mou Sing, Payson and Mr. Wong
Sue Toa, Stewart respectively. Code Provision A.2.1
of the CG Code stipulates that the division of
responsibilities between the Chairman and Managing
Director should be set out in writing. Although the
respective responsibilities of the Chairman and
Managing Director are not set out in writing, power
and authority are not concentrated in one individual
and all major decisions are made in consultation with
members of the Board and appropriate Board
committees, as well as senior management. The
Board is considering to set out in writing the roles
and duties of the Chairman and the Managing
Director in due course.

The Chairman provides leadership for the effective
functioning of the Board in the overall strategic
planning and development of the Group. With the
support of the Managing Director and senior
management, the Chairman is also responsible for
ensuring that the Directors receive adequate,
complete and reliable information in a timely manner
and appropriate briefing on issues arising at Board
meetings.

The Managing Director focuses on implementing
objectives, policies and strategies approved by the
Board. He is in charge of the Company’s day-to-day
management and operations. The Managing Director
is also responsible for formulating the organisational
structure, control systems and internal procedures
and processes for the Board’s approval.
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3. REMUNERATION COMMITTEE

The Company set up the Remuneration Committee
in December 2004 which replaced the Bonus
Committee established in December 2001.
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Membership of the Remuneration Committee and the MZEZEggEMLEOT -

individual attendance record at Remuneration

Committee Meetings are as follows: —

Name of Remuneration Attendance/

Committee Members Number of Meetings Percentage
FHERERANRS HERS S&BE Bk
Mr. Cha Mou Sing, Payson B E

(Remuneration Committee (FWZEEE/E)

Chairman) 0/2 0%
Mr. Wong Sue Toa, Stewart FTHERE 2/2 100%
Mr. Chan Pak Joe BRI 5 £ 1/2 50%
Dr. Lau Tze Yiu, Peter 2 FriE+ 2/2 100%
Dr. Sun Tai Lun HBERmiEL 2/2 100%

The primary responsibilities of the Remuneration
Committee include formulating remuneration policy
and practices and determining the remuneration
packages of the executive Directors and the senior
management and performance-based remuneration.
The Remuneration Committee is also responsible for
ensuring that no Director or any of his associates (as
defined in the Listing Rules) will participate in deciding
his own remuneration. The committee shall consult
the Chairman and the Managing Director of the
Company about its recommendations on
remuneration policy and remuneration packages.

In determining the remuneration, the Remuneration
Committee reviewed background information such
as key economic indicators, market/sector trend,
headcount and staff costs.
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The Remuneration Committee met twice during the
year ended 31 March 2009 and performed the
following works: —

° Reviewing and determining the change of
remuneration package for the executive
Directors and senior management and the
change of remuneration package for other
employees of the Group for the year
commencing 1 April 2009; and

° Approving the maximum bonus pool and the
actual bonus amount to be distributed to the
executive Directors, senior management and

_|
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other employees of the Group for the year BEECARGE -

ended 31 March 2008.

4. AUDIT COMMITTEE

4. BRERE

The Audit Committee of the Company has been RARMBZEZEEN T —F+=A
established since December 2001. Membership of K - EREEENERHEEFEEZZE
the Audit Committee and the individual attendance LEMEEDOT
record at Audit Committee meetings are as follows: —
Name of Attendance/
Audit Committee Members Number of Meetings Percentage
ERERERANS HEXS SR8 E Bl
Dr. Sun Tai Lun YN

(Audit Committee Chairman) (BEEZEETE) 2/2 100%
Mr. Chan Pak Joe BRAB 1 5 4 2/2 100%
Dr. Lau Tze Yiu, Peter 2 Feie+ 2/2 100%

None of the members of the Audit Committee is a
partner or former partner of Deloitte Touche
Tohmatsu, the Company’s existing external auditors.
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The main duties of the Audit Committee include the
following:

° To review the financial statements and reports and
consider any significant or unusual items raised
by the staff responsible for the accounting and
financial reporting function or external auditors
before submission to the Board;

o To make recommendation to the Board on the
appointment, re-appointment and removal of
external auditors, to approve their remuneration
and terms of engagement and to review and
monitor the external auditors’ independence
and objectivity;

o To review the adequacy and effectiveness of
the Group’s financial reporting system, internal
control system and risk management system
and associated procedures; and

o To review the Group’s operating, financial and
accounting policies and practices.

The Audit Committee held two meetings during the
year and the major works performed are as follows: —

° Reviewing and recommending for the Board’s
approval the financial results and reports for the
year ended 31 March 2008 and for the six
months ended 30 September 2008;

° Reviewing the continuing connected
transactions of the Company for the year ended
31 March 2008;

° Recommending to the Board of the
re-appointment of external auditors for the year
ended 31 March 2009; and

° Reviewing certain aspects of the internal control
system of the Group.

The Company’s annual results for the year ended
31 March 2009 have been reviewed by the Audit
Committee.
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5. OTHER BOARD COMMITTEES

In addition to delegating specific responsibilities to
the Remuneration Committee and the Audit
Committee, the Board also established two board
committees in April 2002 to handle the Company’s
general business and acquisition/disposal of property
within a designated threshold respectively, namely
the General Business Committee and the Property
Acquisition/Disposal Committee. Currently, the two
committees comprise all the four executive Directors
of the Company. During the year ended 31 March
2009, the General Business Committee approved the
transfer of shares in the capital of the Company by
way of written resolutions.

RESPONSIBILITIES IN RESPECT OF
THE FINANCIAL STATEMENTS AND
AUDITORS’ REMUNERATION

The Board is responsible for the preparation of the
financial statements. In preparing the financial
statements, Hong Kong Financial Reporting
Standards have been adopted, appropriate
accounting policies have been applied, and
reasonable and prudent judgments and estimates
have been made.

The reporting responsibilities of the external auditors
on the financial statements of the Company are set
out in the “Independent Auditor’'s Report” on pages
87 to 88 of this annual report.
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The remuneration paid to the external auditors of the
Company for the year ended 31 March 2009 are set

out below:
HK$
()
Audit services EBZRT 1,400,000
Non-audit services EEZRT
Reviewing the financial results and EHBE_ZTZT)\F
report for the six months ended NA=+HIEAEA
30 September 2008 RSB R RE 260,000
Reviewing certain aspects of R NEEE LS EZ
the Group’s internal control system A BB EL 1R R AT 60,000
Others Bt 54,000
Total B 1,774,000
7. INTERNAL CONTROLS 7. REBESEE

The Board is responsible for maintaining an adequate
internal control system to facilitate effective and
efficient operations, to safeguard assets, to prevent
and detect fraud and error, and to ensure the quality
and timely preparation of internal and external
reporting and compliance with applicable laws and
regulations.

The Company has maintained a tailored governance
structure with clear lines of responsibility and
appropriate delegation of responsibility and authority
to the senior management, who are accountable for
the conduct and performance of the respective
business divisions under their supervision.
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The Chairman, Managing Director and General
Manager review monthly management reports on the
financial results, statistics and project progress of
each business. Monthly management meetings are
held to review business performance against
budgets, forecasts and risk management strategies.
Any major variances are highlighted for investigation
and control purposes.

A centralized cash management system is maintained
to oversee the Group’s investment and borrowing
activities. There are established guidelines and
procedures for the approval and control of
expenditures. The aim is to keep the expenditure level
in line with the annual budget and within the cost
budget of an approved project. Expenditures are
subject to overall budget control with approval levels
set by reference to the level of responsibility of each
manager and officer. Depending on the nature and
value, procurement of certain goods and services are
required to go through the tendering process. No
individual in the Group, irrespective of their rank and
position, are allowed to dominate the entire
expenditure process from commitment to payment.

During the year under review, the Board has through
the Audit Committee conducted a review of the
effectiveness of certain aspects of the Group’s
internal control system including the adequacy of
resources, qualifications and experience of staff of
the issuer’s accounting and financial reporting
function, and their training programmes and budget.
The result has been reported to the Audit Committee.
There were no significant weaknesses and areas for
improvement have been identified and appropriate
measures taken.
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SHAREHOLDER RIGHTS AND
INVESTOR RELATIONS

The general meetings of the Company provide a
forum for exchange of views between the
shareholders and the Board. The Chairman of the
Board as well as chairmen of the Remuneration
Committee and Audit Committee, or in their absence,
other members of the respective committees, and
where applicable, the independent Board committee,
are available to answer questions at the shareholders’
meetings.

Code Provision E.1.2 provides that the Chairman of
the Board of Directors should attend the annual
general meeting. The Chairman of the Board of
Directors, Mr. Cha Mou Sing, Payson, was unable to
attend the annual general meeting of the Company
held on 4 August 2008 as he had other important
business engagement. However, the Managing
Director, present at the annual general meeting, took
the chair of that meeting in accordance with Article
78 of the Articles of Association of the Company.

Separate resolutions are proposed at shareholders’
meetings on each substantial issue, including the
election of individual Directors.

To ensure compliance with the newly amended CG
Code, the notice of the meeting, the annual report
and the circular containing information on the
proposed resolutions will be sent to shareholders at
least twenty clear business days before the annual
general meeting. Voting at the forthcoming annual
general meeting will be by way of a poll. An
explanation of the detailed procedures of conducting
a poll will be provided to shareholders at the
commencement of the annual general meeting to
ensure that shareholders are familiar with such
procedures. The results of the poll will be published
on the day of shareholders’ meeting by posting on
both the Stock Exchange’s and the Company’s
websites.
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The Company continues to enhance communications
and relationships with its investors. Enquiries from
investors are dealt with in an informative and timely
manner.

To promote effective communication, the Company
also maintains a website at www.hanison.com, where
extensive information and updates on the Company’s
business developments and operations, financial
information and other information are posted.
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The Directors present their report and the audited
consolidated financial statements of the Company and its
subsidiaries (the “Group”) for the year ended 31 March
2009.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company.
The principal activities of its subsidiaries, associate and
jointly controlled entities are set out in notes 46, 19 and
20 to the consolidated financial statements respectively.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2009
are set out in the consolidated income statement on page
89.

An interim dividend of HK0.5 cents per share amounting
to HK$2,216,000 were paid to the shareholders during
the year.

The Board has recommended the payment of a final
dividend of HK1.0 cent per share for the year ended 31
March 2009 amounting to HK$4,432,000 to the
shareholders whose names appear on the registers of
members on 4 August 2009. The proposed dividend will
be paid on 21 August 2009 following approval at the annual
general meeting.

INVESTMENT PROPERTIES

Details of the movements during the year in the investment
properties of the Group are set out in note 16 to the
consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements during the year in the property,
plant and equipment of the Group are set out in note 17
to the consolidated financial statements.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the year, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

DISTRIBUTABLE RESERVES OF THE
COMPANY

The Company'’s reserves available for distribution to
shareholders as at 31 March 2009 comprised the
aggregate of share premium, dividend reserve and retained
profits of HK$284,814,000 (2008: HK$284,605,000).

Under the articles of association of the Company, dividends
may be declared and paid out of the profits of the
Company, realised or unrealised, or from any reserves set
aside from profits which the directors of the Company
determine is no longer needed. With the sanction of an
ordinary resolution, dividends may also be declared and
paid out of share premium account subject to a solvency
test as set out in section 34 of the Companies Law, Cap.
22 (Law 3 of 1961, as consolidated and revised) of the
Cayman lIslands.

SHARE OPTION SCHEME

The Company’s existing share option scheme (the
“Scheme”) was adopted on 3 January 2002 and became
effective on 9 January 2002. Particulars of the Scheme as
required under the Rules Governing the Listing of Securities
(“Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) are set out below:

BREREOLHES

J‘SCK@F*W AR B R EAER B Q7 I &
CHHERBEOERARRZ EHE

& 22 B ] LR 5% 6 O &

RZZBEZNF=ZA=+—08  AQRAIHESE
BIRROEE  2ERMDEE  REBEHBERR
R A @ HAE#284,814,000L (ZEEN
4 ¢ #¥284,605,0007T) ©

REARBASERAL - REAIRARRD
EIRMFRERAERN - HEERNARBEER
ATBFENFEES (CENPRD) FEIRE

A o B BIRFERALE - BB AR AR 4
EEE(I’E/ALL%%EJE/\\E%xﬁ%&WU —t==
REVER=Z TR (—NAR—FEP = BiRA

KAER]) BB AR P EIR KA -

fis Bx {E 5T &

ARz RS E (R R =
“FE-AZHERS AR _TT_F—
AR - EEEEBMARZMER QA ([E
Pl &% EmRAI (T EMARRI) RE - %&HE
ZFEBEEINT

EE
=
A
44 2
i

WH#«H



REPORT OF THE DIRECTORS
=

HEHEE

Summary of the Scheme

@

(b)

(c)

Purpose of the Scheme

To provide the participants who have been granted
options under the Scheme to subscribe for ordinary
shares in the Company (“Shares”) with the
opportunity to acquire proprietary interest in the
Company and to encourage them to work towards
enhancing the value of the Company and its Shares
for the benefit of the Company and its shareholders
as a whole.

Participants of the Scheme

All directors (including independent non-executive
directors), full-time employees and consultants of the
Company, its subsidiaries, and/or its associated
companies are eligible to participate in the Scheme.

Maximum number of Shares available for issuance
The maximum number of Shares which may be
issued upon exercise of all options to be granted
under the Scheme and any other schemes of the
Company shall not exceed 10% of the Shares in issue
as at the date of approval of the Scheme. A total of
28,367,108 Shares is available for issue under the
Scheme which represents 10% of the issued share
capital of the Company as at the date of approval of
the Scheme and approximately 6.4% of the issued
share capital of the Company as at the date of this
report.

The overall limit on the number of Shares which may
be issued upon exercise of all outstanding options
granted and yet to be exercised under the Scheme
and any other schemes of the Company must not
exceed 30% of the Shares in issue from time to time.
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(e)

Maximum entitlement of each participant

(@)

The total number of Shares issued and to be
issued upon exercise of the options granted to
each participant (including both exercised and
unexercised options) under the Scheme or any
other share option schemes adopted by the
Company in any 12-month period must not
exceed 1% of the Shares in issue unless
otherwise approved by shareholders of the
Company.

Where any grant of options to a substantial
shareholder or an independent non-executive
director of the Company, or any of their
respective associates (as defined in rule 1.01
of the Listing Rules), would result in the Shares
issued and to be issued upon exercise of all
options already granted and to be granted to
such person in any 12-month period up to and
including the date of the grant:

(i) representing in aggregate over 0.1% of the
Shares in issue; and

(i) having an aggregate value, based on the
closing price of the Shares on date of
grant in excess of HK$5.0 million,

such grant of option shall be subject to prior
approval of the shareholders of the Company
who are not connected persons of the
Company as defined in the Listing Rules.

Period within which the Shares must be taken up
under an option

Within ten years from the date on which an option is
granted or such shorter period as the Board of
Directors or the relevant committee thereof may
specify.
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Minimum period, if any, for which an option must be
held before it can be exercised

At the time of granting an option, the Board of
Directors or the relevant committee thereof must
specify the minimum period(s) and/or achievement
of performance targets, if any, for which an option
must be held before it can be exercised.

Options may be exercised at any time after the
minimum periods of time held and/or achievement
of performance targets, if any, specified in the terms
of grant at the time of grant.

Amount payable upon acceptance of the option and
the period within which the payment must be made
HK$1 shall be paid within 14 days from the offer date
of the option.

Basis of determining exercise price of the option

The exercise price of the option shall be no less than
the higher of:

(i)  the closing price of the Shares as stated in the
daily quotations sheets issued by the Stock
Exchange on the date of grant, which must be
a business day;

(i) the average closing price of the Shares as
stated in the daily quotations sheets issued by
the Stock Exchange for the five Stock Exchange
business days immediately preceding the date
of grant; and

(i)~ the nominal value of the Shares on the date of
grant.

Remaining life of the Scheme

The Scheme has a life of 10 years and will expire on
3 January 2012 unless otherwise terminated in
accordance with the terms of the Scheme.

No option has been granted by the Company since the
adoption of the Scheme.
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CONVERTIBLE SECURITIES, OPTIONS,
WARRANTS OR SIMILAR RIGHTS

Save as disclosed above, the Company had no
outstanding convertible securities, options, warrants or
similar rights as at 31 March 2009 and there has been no
issue or exercise of any convertible securities, options,
warrants or similar rights during the year.

DIRECTORS

The directors of the Company during the year and up to
the date of this report were:

Chairman and non-executive director:

Cha Mou Sing, Payson

Executive directors:

Wong Sue Toa, Stewart (Managing Director)
Tai Sai Ho (General Manager)

Shen Tai Hing

Lam Chat Yu

Non-executive directors:

Cha Mou Daid, Johnson
Cha Yiu Chung, Benjamin

Independent non-executive directors:
Sun Tai Lun

Chan Pak Joe
Lau Tze Yiu, Peter

63

AJRE S - A - SRREERE

il 42 F

BT BB EEE N

EHFE=A="

— B AN R R R AT A AR AR R
7 B RBEELBLERN - RAF

&+ WORHB FITHATIE A 7] HRBRFE 55
7 RIREESBEOUER -

BES

- B

ARARAFERBEAREBHZESN

™
FTRFHBTESE -
HITESE -

THE (EFALE)
Bt 5 (AEACHE)
TR EE

WEF

FHITEF -

BUIFHTEF -

N
R b
271



B A IR A PR A A
2008 / 2009 4F ¥}

REPORT OF THE DIRECTORS

HEEREE

In accordance with Article 116 of the Company’s Articles
of Association, Mr. Cha Mou Sing, Payson, Mr. Cha Mou
Daid, Johnson, Mr. Chan Pak Joe and Dr. Lam Chat Yu
shall retire from office by rotation at the forthcoming annual
general meeting and, being eligible, offer themselves for
re-election. All remaining directors continue in office.

The term of office of each independent non-executive
director is the period up to his retirement by rotation in
accordance with the Company’s Articles of Association.

None of the directors being proposed for re-election at
the forthcoming annual general meeting has a service
contract with the Company or any of its subsidiaries which
is not determinable by the Group within one year without
payment of compensation, other than statutory
compensation.

BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

Directors

Mr. Cha Mou Sing, Payson, aged 66, is the chairman
and a non-executive Director of the Company. He joined
the Group in 1989 and has over 43 years of experience in
property development. He is the chairman of Mingly
Corporation and HKR International Limited (“HKRI”) (a
controlling shareholder of the Company), a director of Asia
Television Limited (“ATV”), an independent non-executive
director of New World Development Company Limited
("NWDCL"), Eagle Asset Management (CP) Limited (the
Manager of Champion Real Estate Investment Trust
(“CREIT”) and Hongkong International Theme Parks
Limited, and a director of a number of public and private
companies in Hong Kong and overseas. HKRI, NWDCL
and CREIT are listed on the Stock Exchange. Mr. Cha holds
a honorary doctorate degree of Social Science from City
University of Hong Kong. He is a member of the National
Committee of the Chinese People’s Political Consultative
Conference and a Justice of the Peace. He is a brother of
Mr. Cha Mou Daid, Johnson and an uncle of Mr. Cha Yiu
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Chung, Benjamin, both of whom are the non-executive
Directors and the deemed substantial shareholders of the
Company under Part XV of the Securities and Futures
Ordinance (“SFQO”). Mr. Cha is also a director of CCM Trust
(Cayman) Limited, a controlling shareholder of the
Company.

Mr. Wong Sue Toa, Stewart, aged 63, is the Managing
Director of the Company and joined the Group in 1989.
Before he joined the Group, he was a director for several
listed companies and was also a director of HKRI until his
resignation in December 2001. Mr. Wong is also a director
of all the subsidiaries of the Group. He has extensive
experience in the construction and real estate fields.
Mr. Wong holds a bachelor degree in science from San
Diego State University and a master degree of science in
civil engineering from Carnegie-Mellon University in the
United States of America. He is a member of the Hong
Kong Institute of Construction Managers (MHKICM).

Mr. Cha Mou Daid, Johnson, aged 57, was appointed
as a non-executive Director in November 2001. He is a
director of HKRI and ATV and is a non-executive director
of a number of public and private companies in Hong Kong
and China including Shanghai Commercial Bank Limited
and China International Capital Corporation Limited. He is
a brother of Mr. Cha Mou Sing, Payson and an uncle of
Mr. Cha Yiu Chung, Benjamin.

Mr. Cha Yiu Chung, Benjamin, aged 35, is a
non-executive Director and joined the Group in November
2001. He obtained his experience in hotel and commercial
real estate development as a business development
executive with Mandarin Oriental Hotel Group from 1995
to 1999. He holds a bachelors degree in international
politics and economics from Middlebury College and a
masters degree in business administration from the
Stanford Graduate School of Business in the United States
of America. Mr. Cha is a nephew of Mr. Cha Mou Sing,
Payson and Mr. Cha Mou Daid, Johnson.
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Mr. Chan Pak Joe, aged 56, was appointed an
independent non-executive Director in November 2001.
He has been an executive director of The Luk Hoi Tong
Company Limited for over 25 years. Mr. Chan is the founder
of the “Li Zhi Bursary” of Tsinghua University in the People’s
Republic of China (“PRC”). He is also the vice-chairman
of “Love Relay Grant-in-Aid” of Fudan University in the PRC
since September 2005. His community services include
having served as a director of YMCA and as a member of
the Remuneration Committee and Audit Committee of the
Hong Kong Housing Society.

Dr. Lam Chat Yu, aged 57, is an executive Director. He
joined the Group in November 2001 and has more than
20 years of investment experience in the technology sector,
including 15 years in Silicon Valley, California, the United
States of America and over 10 years in Asia. Dr. Lam is
also an executive director of Mingly Corporation and a
director of ATV. He was a director of Shanghai AJ
Corporation until October 2007 (a company whose “A”
shares are listed on the Shanghai Stock Exchange).
Dr. Lam earned his doctorate in management from The
Sloan School, Massachusetts Institute of Technology. Prior
to joining the Group, Dr. Lam was a vice president at C.M.
Capital Corporation in the United States of America, where
he specialised in software venture companies and listed
technology companies in the United States of America.

Dr. Lau Tze Yiu, Peter, aged 50, was appointed an
independent non-executive Director in September 2004.
Dr. Lau is an Associate Professor of the Department of
Accountancy and Law of the Hong Kong Baptist University.
He holds a bachelor degree in commerce from Saint Mary’s
University in Canada, a master degree in business
administration from Dalhousie University in Canada and a
doctorate degree of philosophy in accounting from the
Chinese University of Hong Kong. He is a member of The
Institute of Chartered Accountants of Ontario in Canada
(CA), a member of The Certified Management Accountants
Society of British Columbia and Yukon in Canada (CMA),
a fellow member of the Hong Kong Institute of Certified
Public Accountants (FCPA), and an associate member of
The Taxation Institute of Hong Kong (ATIHK). He is
Associate Dean and BBA Program Director of the School
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of Business of the Hong Kong Baptist University and was
president (1992-1993) of the City Lions Club of Hong Kong.

Mr. Shen Tai Hing, aged 67, was appointed an executive
Director in November 2001. He has been a director of HKRI
since 1994 until his resignation in December 2001.
Mr. Shen is also a director of two subsidiaries of the Group.
Mr. Shen obtained his master degree from the University
of Pittsburgh in the United States of America.

Dr. Sun Tai Lun, aged 58, was appointed an independent
non-executive Director in November 2001. Dr. Sun is the
chairman of China-Hongkong Photo Products Holdings
Limited, and an independent non-executive director of Dah
Sing Financial Holdings Limited (“DSFHL”"). He was also
an independent non-executive director of i-CABLE
Communications Limited (“i-CABLE”) until 3 June 2009.
DSFHL and i-CABLE are listed on the Stock Exchange.
Dr. Sun has over 32 years of experience in the
photographic products industry. He holds a bachelor
degree in pharmacy from the University of Oklahoma, the
United States of America, and a doctorate degree of
philosophy in business administration from Southern
California University for Professional Studies, the United
States of America. He is the vice patron of the Community
Chest of Hong Kong since 1999 and a council member
and the chairman of the Community Relations Committee
of the City University of Hong Kong. Dr. Sun was awarded
the Bronze Bauhinia Star in 1999, and appointed as The
Justice of the Peace in 2002.

Mr. Tai Sai Ho, aged 57, is an executive Director and the
general manager of the Group. Mr. Tai joined the Group in
1989 and has over 34 years of experience in public and
private sectors of the building and civil engineering
industries in Hong Kong. He is also a director of all the
subsidiaries of the Group. Mr. Tai holds a master degree
in business administration from Asia International Open
University in Macau, a master degree in construction
management from University of New South Wales in
Australia and a bachelor degree in civil engineering from
National Cheng Kung University in Taiwan. Mr. Tai is a fellow
of the Hong Kong Institute of Directors (FHKIoD) and the
Hong Kong Institute of Construction Managers (FHKICM).
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Senior Management

Mr. Chow Ka Fung, Matthew, aged 40, joined the Group
in 1998 and is a director of the property and project
management division as well as estate services division of
the Group. He specialises in property development,
investment, marketing, management and project
management in Hong Kong and the PRC for more than
17 years. He holds a bachelor degree in land management
from The Hong Kong Polytechnic University. Mr. Chow is
a Registered Professional Surveyor (General Practice)
under the Surveyor Registration Board (RPS). He is also a
member of the Royal Institution of Chartered Surveyors
(MRICS), a member of the Chartered Institute of Arbitrators
(MCIArb) and a member of Hong Kong Institute of
Surveyors (MHKIS).

Mr. Chuk Kin Lun, aged 58, joined the Group in 1989.
He is a director of the construction division, building
materials division and interior and renovation division of
the Group. He has over 30 years of experience in planning,
estimating, tendering and quantity surveying in the public
and private sectors of the building and civil engineering
industries in Hong Kong. Mr. Chuk holds a bachelor degree
in civil engineering and is a member of the Hong Kong
Institute of Construction Managers (MHKICM).

Mr. Ho Chi Tong, aged 44, is the senior manager
(contract) of the construction division and a director of the
building materials division and interior and renovation
division of the Group. He joined the Group in 1998 and
has 22 years of experience in quantity surveying
consultancy and construction contracting. He holds a
professional diploma in quantity surveying from The Hong
Kong Polytechnic University. He is a Registered
Professional Surveyor (QS) under Surveyor Registration
Board (RPS) and a member of The Royal Institution of
Chartered Surveyors (MRICS) and Hong Kong Institute of
Surveyors.
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Mr. Lai Yau Sing, aged 55, joined the Group in 2007. He
is a director and the general manager of the building
materials division of the Group and has over 27 years of
experience in the building industry in Hong Kong. Prior to
joining the Group, Mr. Lai held the position of the Managing
Director of Million Hope Industries Limited. Mr. Lai holds a
master degree in business administration from the
University of Wales, College of Cardiff and is a fellow of
the Hong Kong Institute of Marketing (FHKIM).

Mr. Lee Cheuk Hung, aged 43, joined the Group in 2007.
He is a director and senior engineering manager of the
building materials division of the Group and has over 23
years of experience in the building industry in Hong Kong.
Prior to joining the Group, Mr. Lee held the position of the
Director of Million Hope Industries Limited. Mr. Lee holds
a Higher Diploma in Mechanical Engineering.

Mr. Lo Kai Cheong, Casey, aged 58, joined the Group
in 1996 and is the company secretary and the financial
controller of the Group. He is also a director of the building
materials division, interior and renovation division and
property and project management division of the Group.
He has over 25 years of finance and accounting experience
in various industries. He holds a bachelor of business
degree in accounting and a master degree in business
administration from Edith Cowan University in Australia.
Mr. Lo is a member of CPA Australia (CPA (Aust.)) and a
fellowship member of Hong Kong Institute of Certified
Public Accountants (FCPA) and Association of International
Accountants (FAIA).

Mr. Lun Tim Ho, aged 50, joined the Group in 1990 and
is a director of the construction division and interior and
renovation division of the Group. Mr. Lun has 26 years of
experience in the construction field. He holds an
associateship and a higher diploma in the building
technology and management from The Hong Kong
Polytechnic University. He is a member of The Chartered
Institute of Building (MCIOB), Hong Kong Institute of
Construction Managers (MHKICM), Royal Institution of
Chartered Surveyors (MRICS), The Hong Kong Institute of
Surveyors (MHKIS) and The Hong Kong Institution of
Engineers — Building (MHKIE).
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Mr. Yeung Wai Keung, Alex, aged 47, joined the Group
in 2008. He is a director of the health products division of
the Group. Mr. Yeung has more than 20 years of experience
in consumer goods industry and retail management in
Hong Kong, Macau and China markets.

Mr. Yuen Cheuk Kong, aged 49, joined the Group in
1989. He is a director of the construction division, building
materials division and interior and renovation division of
the Group. He has over 20 years of experience in the public
and private sectors of the building and civil engineering
industries in Hong Kong. He holds a diploma in
management studies, a post-experience certificate in
building studies and a higher certificate in structural
engineering from The Hong Kong Polytechnic University
and a bachelor degree in Construction Management and
Economics. He is also a member of the Hong Kong
Institute of Construction Managers (MHKICM).

Mr. Yuen Yui Mun, aged 53, joined the Group in May
2007. He is a director and a senior project manager of the
building materials division of the Group and has over 20
years of experience in the building industry in Hong Kong.
Mr. Yuen holds a bachelor degree in construction
engineering management and an EMBA degree. He is a
member of The Chartered Institute of Building (MCIOB),
American Institute of Construction (AIC), Hong Kong
Institute of Construction Managers (MHKICM) and The
Society of Environment Engineers (MSEE).
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 March 2009, the interests of the directors and
chief executive in the shares of the Company as recorded

in the register required to be kept by the Company under

EEZEG HRRMREFERH

ne

RZZEZNF=ZA=1t—H BFk&

=TI

AEBEARRARZRMDERMBIEESENNRE
GBI EXVEE352EBEF R AR B LA -
FRE LT RARERETESFRH ZIZEST]

Section 352 of Part XV of the SFO or as otherwise notified (MELESFRI) BAEARRQ T MR FT 2 #Ezman
to the Company and the Stock Exchange pursuant to the ™
Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) were as follows:
Long position in shares of the Company RELFIRMBZHE
Total % of
Number of ordinary shares number issued
EEREROEE of ordinary share
Personal Corporate Other shares capital
Name Capacity interests interests interests B&iEaR HERT
£ 1) BA#EZ NGIE £ Hftiga Bpr#EB KRhESH
Cha Mou Sing, Beneficial owner, 459,541 512,616 104,263,263 105,235,420 23.74%
Payson interest of controlled note (a) note (b)
corporation and beneficiary
of disoretionary trusts
EHE EREBA %J fEE (a) B aE (b)
Z*’E &m‘ﬁ |:|u
ZE@A
Cha Mou Daid, Beneficiary of - — 106,783,769 105,783,769 23.87%
Johnson discretionary trusts note (b)
EHE BEGEZXEA B 3T (b)
Cha Yiu Chung, Beneficiary of - — 104,263,263 104,263,263 23.52%
Benjamin discretionary trusts note (b)
LR+ HEGEZERA FiteE (o)
Wong Sue Toa, Beneficial owner and 3,718,409 2,823,786 - 6,542,195 1.48%
Stewart interest of controlled note (c)
corporation
TitE ;m%ﬁA&XTM & ()
AP T
Tai Sai Ho Beneficial owner 376,875 - — 376,875 0.09%
Ftrx EREAA
Shen Tai Hing Beneficial owner 8,202 - - 8,202 0.0019%
MARE ERBEBA
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(@)  The shares are held by Accomplished Investments Ltd., in
which the relevant director is deemed to be interested by
virtue of Part XV of the SFO.

(b)  These shares are held under certain discretionary trusts,
of which Mr. Cha Mou Sing, Payson, Mr. Cha Mou Daid,
Johnson and Mr. Cha Yiu Chung, Benjamin are among the
members of the class of discretionary beneficiaries under
certain but not identical discretionary trusts.

() Mr. Wong Sue Toa, Stewart’s corporate interests in the
Company arise from the fact that he owns 50% of the share
capital of Executive Plaza Limited, which holds 2,823,786
shares of the Company.

Save as disclosed above, as at 31 March 2009, none of
the directors and chief executive of the Company or their
associates had any interests or short positions in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO) which would have to be notified to
the Company and the Stock Exchange pursuant to Part
XV of the SFO or pursuant to the Model Code, or which
were recorded in the register required to be kept by the
Company under Section 352 of Part XV of the SFO.

ARRANGEMENTS TO PURCHASE
SHARES OR DEBENTURES

Save as disclosed above, at no time during the year was
the Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in,
or debt securities (including debentures) of the Company
or any other body corporate and none of the directors, or
their spouses or children under the age of 18, had any
rights to subscribe for securities of the Company, or had
exercised any such rights during the year.

BEE

@@ IREFHFLBAEKRGIEXVE  ZERHOH—H
EBRESWRAHEAERZ 227 Accomplished

Investments Ltd. 555

b) ZEBROBETHREERMATE TREEL
£ BREEERERPEEHR/ETTIRE
BEAZBBEZEAERNEPZKE -

() IHBEAEAEARBZARERSEBMES
Aoz A TRENTSREERAFEE %
NEIEE 2,823,786 B °
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DIRECTORS’ INTERESTS IN COMPETING EERGREEERCES
BUSINESS

During the year, the interests of directors in the businesses RAFER  EFNEMEARERBAEENHE
which compete or are likely to compete, either directly or EEBmF MR AERE N ([FEFEEK]) -
indirectly, with the businesses of the Group (the MR EMARNBETHRBECEMERHEE 2
“Competing Business”) as required to be disclosed EmMT

pursuant to the Listing Rules were as follows:

Name of director Name of Company Nature of interest Competing business

EENR KL i E=3: 31 MEHXRY

(note 1) (note 2)

(BF=E1) (FrzE2)

Cha Mou Sing, Payson  HKRI Director of HKRI (@) Property
and a member of the development and
class of discretionary investment
beneficiaries of (b) Property
certain discretionary management,
trusts of which the leasing and
trustees are deemed marketing
substantial shareholders services
of HKRI under Part XV
of the SFO

BIRE BB 5 [ BEFRES (@) MEZERIIRE
METFTHRIEERT b) MEEE  HE
ZHIBEX@A X T 5 1 R AR 7%

MRz 8 - MREES
K BRE ARG EXVED -
HEERZEEARER

FEERFERR
NWDCL Independent non-executive (a) Property
director of NWDCL development and
investment
(b) Property
management,
leasing and
marketing
services
Tt R MERZBIIFERITES @ MEZEERK
K&

b) MEEE  HE
Ko T 55 1 JEE Al 7%
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Name of director

Name of Company

Nature of interest
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Competing business

EEkR YNGR EaHH MEEERY
(note 1) (note 2)
(Bt3E1) (Mt3E2)
CREIT Independent non-executive (a) Property
director of Eagle Asset investment
Management (CP) Limited, (b) Property
the manager of CREIT management,
leasing and
marketing
services
WA EXIERT BEEEER (BE) (@ MEKRE
BERAG (BEEXGET b) MEEE  HE
R 2B EITES Ko T 5 HE R AR 7%
Cha Mou Daid, HKRI Director of HKRI (@) Property
Johnson and a member of the development and
class of discretionary investment
beneficiaries of (b) Property
certain discretionary management,
trusts of which the leasing and
trustees are deemed marketing
substantial shareholders services
of HKRI under Part
XV of the SFO
ERE B 22 B R BEFEKREE & @ MEZERLEKRE

Cha Yiu Chung,
Benjamin

ERH

HKRI
e e

= TRBERTE
ZBIEZEA
MRz 8 - iR

BRE s LB (R BIEXVED

A FERZEEARRR
B3 BN = BAR

A member of the
class of discretionary
beneficiaries of
certain discretionary
trusts of which the
trustees are deemed
substantial shareholders
of HKRI under Part XV
of the SFO

& TEIE
SRECBBEREA
BRI 2K E - iR

B R B (R BIEXVER

A FERZEFEABR
AEEEERETZRE

L) MEEE HE
Ko T 45 HHE JEE Al 7%

(@) Property
development and
investment

(b) Property
management,
leasing and
marketing
services

(@ MEZEREKRE
L) MEEE  HE
Ko T 45 1 JE Al 7%
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Notes:

(1) Mr. Cha Mou Sing, Payson, Mr. Cha Mou Daid, Johnson
and Mr. Cha Yiu Chung, Benjamin are non-executive
directors of the Company, who are not involved in the daily
management of the Group. Accordingly, the Company is
capable of carrying on its business independently of, and
at arms length from the above mentioned competing
business.

(2)  Such businesses may be made through subsidiaries,
affiliated companies or by way of other forms of
investments.

Save as disclosed above, none of the directors is interested
in any business apart from the Group’s businesses, which
competes or is likely to compete, either directly or indirectly,
with businesses of the Group.

INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at 31 March 2009, in addition to those interests as
disclosed above in respect of the directors, the interests
of the substantial shareholders in the shares and underlying
shares of the Company as recorded in the register required
to be kept by the Company under Section 336 of Part XV
of the SFO were as follows:

BEE

(1) BEELE BEBELERERPAETIAR
FEMITES FEUTELEAEEHEER
TE- AL NARIGEMSE HEKIBILR
P EFF M EBWIE AT RAEE -

@) E%%WT@LW% AISBEARLE - H
BRHEMRETAEL -

R EXPIREES  SIBEEENMEMELEE
FHEESNEEARF U TR ARTIEZE
% GRAREEBIN FHA#ERD

FERRZHER

RZZZENF=ZA=1+—H BREXFEEH
REFZERI TERRAARRBRG RAE
RO TP EBRIEESRRBBEKROEXVHBE
33BIEARL AR RIREZIEHIMIFE 2 5 M
FREZS AT -

Long position in shares of the Company RELXFIRIGZHFE
% of issued
Number of share capital
Name Capacity ordinary shares EHEBT
% g1 ®ERRE BitESLH
Great Wisdom Holdings Limited Beneficial owner 217,185,676 49.0%
(“Great Wisdom”) (note 1) (ff5E1) E=mEHEE A
HKRI (note 1) Beneficial owner and 217,185,957 49.0%
B R (FTRET) interest of controlled
corporation
EmEAEAR
RSN 2
CCM Trust (note 2) (Bff5E2) Trustee and 309,462,565 69.82%

interests of controlled

corporations

;D:EA&XT %IJ
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(1)  Great Wisdom is a wholly-owned subsidiary of HKRI and
therefore HKRI is deemed to be interested in the
217,185,676 shares held by Great Wisdom in accordance
with the SFO. Mr. Cha Mou Sing, Payson and Mr. Cha
Mou Daid, Johnson, both of whom are directors of the
Company, are also directors of HKRI.

(2)  These share interests comprise 78,134,996 shares directly
held by CCM Trust, 217,185,957 shares indirectly held
through HKRI and 14,141,612 shares indirectly held
through CDW Holdings Limited. As CCM Trust controls
more than one-third of the share capital of each of HKRI
(held as to approximately 44.05% by CCM Trust) and CDW
Holdings Limited (held as to approximately 52.24% by CCM
Trust), it is deemed to be interested in the respective share
interests of these companies. CCM Trust is holding these
shares as the trustee of a discretionary trust of which
members of the Cha Family (comprising, inter alia,
Mr. Cha Mou Sing, Payson, Mr. Cha Mou Daid, Johnson
and Mr. Cha Yiu Chung, Benjamin, all being the directors
of the Company) are among the discretionary objects.
Mr. Cha Mou Sing, Payson is also a director of CCM Trust.

Save as disclosed above, as at 31 March 2009, the
Company has not been notified by any persons (other than
directors and chief executive of the Company) who had
any interests in the shares and underlying shares of the
Company which were recorded in the register required to
be kept by the Company under Section 336 of Part XV of
the SFO.

DIRECTORS’ INTERESTS IN CONTRACTS
AND CONTINUING CONNECTED
TRANSACTIONS

As HKRI is a substantial shareholder of the Company and
therefore a connected person of the Company under the
Listing Rules, the various construction transactions
(“Construction Transactions”) and renovation transactions
(“Renovation Transactions”) entered into or to be entered
into between HKRI and its subsidiaries on the one hand
and the members of the Group on the other hand
constitute continuing connected transactions (“Continuing
Connected Transactions”) for the purposes of the Listing
Rules.

BEE

(1)  Great Wisdom BB 2 2 EWB AR
It - IRIBFF RIS GRS - BEEEER AR
Great WisdomfT 548 2217,185,6761% i {5 F
BEED - MUARARESEMBLERER
BRENAHEERENES -

2 WEBRHEREIEACCM TrustEERFE 2
78,134,006 % f% 15 + 217,185,957 % i B 1B
FIZERRFE ZB/D - LAK14,141, 6128 H
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CCM Trust#z i 52 5 B (CCM TrustiF & 4
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CCM TrustZ £ »
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On 30 January 2007, HKRI and the Company entered into
the Construction and Renovation Services Framework
Agreement (“Agreement”) to govern the outline terms upon
which HKRI and its subsidiaries and members of the Group
propose to engage in the Continuing Connected
Transactions during the three years ending 31 March 2010.
An announcement (“Announcement”) was published on
31 January 2007 regarding the Continuing Connected
Transactions in accordance with the Listing Rules.

The Agreement, its terms, the transactions contemplated
thereunder and the annual caps (“Cap”) on the total value
of the Continuing Connected Transactions were approved
by an ordinary resolution passed at an extraordinary
general meeting of the Company held on 21 March 2007.

The Cap and the total income recognised by the Group in

FHEBRERNRENR T +F—-H=+H

RIS RRERBERWZ ([%WHH]) - A
R B 5 BN N HL B B A R B AN SR B B BER

BE_ZZF=-A=+—BIE=EFEANE
TZRERGRRER D Z KGR - B@lH
BREERG2AE(IRAE]) ERB ETRA
R-EZELF-R=+—BTFF-

Mg - HiGH R THETZ RS RIFE
MEXFRRIFELR(TERDER-ZF
FZAZ T HBERRENARE EAEBRE

WA

REBE-ZTNF=_A=1T—"HLEFER Lt

respect of the Continuing Connected Transactions for the RBEAEBEERRAZFEBERHF B W=D
year ended 31 March 2009 are stated below: — ™=

Income Recognised

by the Group for the

Year Ended 31 March 2009

Type of Transaction Cap BE_ZZAFZ=A=+—AHL

ZH5E5 LR FENBFTEERRZZIWHEG

HK$ HK$

B B

Construction Transactions 450,000,000 230,734,000

BERS
Renovation Transactions 20,000,000 552,000

KERS
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Pursuant to Rule 14A.38 of the Listing Rules, the board of
directors of the Company engaged the auditor of the
Company to perform certain agreed upon procedures in
respect of the Continuing Connected Transactions. The
auditor has reported its factual findings on these
procedures to the board of directors of the Company and
confirmed that for the year ended 31 March 2009 the
Continuing Connected Transactions (i) have received the
approval of the board of directors; (ii) have been entered
into in accordance with the terms of the relevant
agreements governing the transactions; (iii) have not
exceeded the Cap for the year ended 31 March 2009 as
set out in the Announcement; and (iv) have been entered
into in accordance with the pricing policies of the Group
with reference to similar transactions with independent third
parties.

The independent non-executive directors have reviewed
the Continuing Connected Transactions and have
confirmed that the transactions have been entered into: —

() inthe ordinary and usual course of business of the
Group;

(i) on normal commercial terms or on terms no less
favourable to the Group than terms available to (or
from) independent third parties; and

(i) in accordance with the agreements governing such
transactions on terms that are fair and reasonable
and in the interests of the shareholders of the
Company as a whole.

Save as disclosed above, no contracts of significance to
which the Company or any of its subsidiaries was a party
and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the end
of the year or at any time during the year.
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MAJOR CUSTOMERS AND SUPPLIERS

During the year, the five largest customers of the Group
accounted for about 64% of the turnover of the Group
and the largest customer accounted for about 27% of the
turnover of the Group. A subsidiary of HKRI, which is the
second largest customer, accounted for about 13% of the
total turnover. Save as disclosed above, none of the
directors, their respective associates, or any shareholders
(which to the knowledge of the directors own more than
5% of the Company’s share capital) has any interest in
any of the five largest customers of the Group for the
financial year ended 31 March 2009.

The five largest suppliers of the Group in aggregate
accounted for less than 30% of the total purchases of the
Group for the year.

RETIREMENT BENEFIT SCHEMES

The Group strictly complies with the requirements of the
Mandatory Provident Fund Schemes Ordinance in making
mandatory contributions for its staff. Details of charges
relating to the retirement benefit schemes are set out in
note 44 to the consolidated financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of its directors, the
Company has maintained a sufficient public float of not
less than 25% of the Company’s issued shares as required
under the Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provision for pre-emptive rights under the
Company'’s Articles of Association, or the laws of the
Cayman Islands, which would oblige the Company to offer
new shares on pro-rata basis to existing shareholders.

FRERRHER

RAFE  AEBZAREPEAEELEER
#164% » MERAFFPIHAEEZERL27%
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DISCLOSURE PURSUANT TO RULE 13.22 BREFHHASEI13.2FEHZ KR

OF THE LISTING RULES

As at 31 March 2009, the Group had given/committed RZZEZNF=ZA=+—H AEEAETH
financial assistance and guarantees amounted to BARRME EEVEEDRIER - BELE
approximately HK$218,037,000 in aggregate to certain #218,037,0007T ° RIZE MR AIE13.2216 2
affiliated companies. The combined balance sheet of the ME U TRZEFBBARINR_-_ZETNF=H
affiliated companies as at 31 March 2009 required to be =+—HAZAHEEARR
disclosed under Rule 13.22 of the Listing Rules is set out
below:
Group’s
attributable
Combined interest
balance sheet F5E
EHEERARE FRriEZiER
HK$’000 HK$’000
BT T BT T
Current assets mENVE E 378,366 189,183
Current liabilities mENEaE 190,568 95,284
Non-current liabilities FEmEBEE 183,164 91,5682
Net assets FEE 4,634 2,317
Share capital fix — —
Reserves ] 4,634 2,317
Capital and reserves AR A K 4,634 2,317
DONATIONS 1B 8K
During the year, the Group made charitable donations RAFE  AEBFELRZEZERBEIAAER
amounting to HK$159,328. 159,3287T °
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AUDITOR

A resolution will be proposed at the annual general meeting
of the Company to re-appoint Messrs. Deloitte Touche
Tohmatsu as auditor of the Company.

On behalf of the Board

Wong Sue Toa, Stewart
Managing Director

22 June 2009
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INDEPENDENT AUDITOR’S REPORT
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Deloitte.
=2

TO THE SHAREHOLDERS OF
HANISON CONSTRUCTION HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
Hanison Construction Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”)
set out on pages 89 to 192, which comprise the
consolidated balance sheet as at 31 March 2009, and the
consolidated income statement, the consolidated
statement of changes in equity and the consolidated cash
flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
consolidated financial statements in accordance with Hong
Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to
the preparation and the true and fair presentation of the
consolidated financial statements that are free from
material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in
the circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and
to report our opinion solely to you, as a body, and for no
other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of

#H Hanison Construction Holdings Limited
(ABaEREERLE) FBE
(REEHEFMA L ERAF)

KA B AT B A E & Hanison Construction
Holdings Limited (BB gl 21 IR BR A F) ([E
AE) REKBAR (HiEEEE]) SN E89
Z1RBEZEEMBERE - BERZEZENF=
A=+—RAZKRAEERER  #BEZALF
Bz RER REEZEHRMGEERS
MEEK  ARFEB BRI E R H AR M
i o

EENGSMEBRAREZRE

BERRESAARRBEEEGTMAGRML
FEMHRELNRBBARGIZBESRE
RENBERRFHINRZEHEEPERE
ERETRER  BRAGEERAENEE
BN I 51 AR A B S TR ARRE 2 MR ER R
BB B MR TR RN RRFRERME
B ERERRL  BENERREZGHH
R RRBAERAE Z G AR

EBENZR/E

B2 BEERARBEESFZERHAERA
MBBRRIFLER  LERBERRELR
& MARBEEMAR - AR
BELAREEMEMALTAESARZEE -
AZBMERBEETESAMASEMEESR
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this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable
assurance as to whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures
selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditor
considers internal control relevant to the Group’s
preparation and true and fair presentation of the
consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the
overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give
a true and fair view of the state of affairs of the Group as
at 31 March 2009 and of the Group’s loss and cash flows
for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements
of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

22 June 2009
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CONSOLIDATED INCOME STATEMENT
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For the year ended 31 March 2009 HZEZE_ZTZTNF=-A=+—HLFE

2009 2008
—EThE —TENF
NOTES HK$’000 HK$’000
Bt 5E BT BT
Turnover X 7 1,828,475 1,445,869
Cost of sales 5 6 B A (1,723,973) (1,328,961)
Gross profit E A 104,502 116,908
Other income H A A 9 2,346 2,459
Marketing and distribution costs TS #E K& i E H (8,789) (10,832)
Administrative expenses THHX (84,766) (101,769)
(Loss) gain on change in fair value &Y% 2 AFE
of investment properties HE) v (BB ke (68,609) 113,421
(Loss) gain on change in %T’EE&Z&ﬁZ
fair value of investments N EEE
held for trading (E518) W es (1,272) 242
(Loss) gain on change in ?ETEEM‘QIE:Z
fair value of derivative N EEE
financial instruments (B518) s (58) 2,261
Share of (loss) profit of Sal ()i /NC]
an associate (B18) &7 (3,483) 2,624
Share of profits of jointly o R 2 6 B 88 % 5
controlled entities 3,045 3,509
Finance costs MBER 10 (9,242) (10,183)
(Loss) profit before taxation BrEi AT (B518) = A 11 (66,326) 118,640
Taxation HiIE 13 6,960 (24,350)
(Loss) profit for the year FE (BE) & (59,366) 94,290
Dividends paid BEHR% B 14 13,297 17,730
(Loss) earning per share Tk (E58) BF
— basic (HK cents) — EARGEMW) 15 (13.4) 21.3
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At 31 March 2009 RN_ZEZAE=ZA=+—H

90

2009 2008
—ETNF —EENF
NOTES HK$’000 HK$’000
B 5 BT BT
Non-current assets FRBEE

Investment properties HEME 16 535,320 584,940
Property, plant and equipment L EN ] 17 91,484 72,764
Prepaid lease payments A HEERE 18 6,800 —
Interest in an associate iR l/N ol 19 15,717 19,200

Interests in jointly HEZEHERE R
controlled entities 20 3,397 12,752
Goodwill S 21 - 2,980

Deposits for acquisition IR EME 2 R
of investment properties - 100
652,718 692,736

Current assets MENE E
Properties under development BRP2WE 22 333,252 276,025
Inventories FE 23 34,139 42,680
Amounts receivable on JEWA X Ti2FRIA

contract work 24 197,778 306,358
Progress payments receivable JE U TS 3R T8 25 48,066 117,301
Retention money receivable FEYURE & 26 148,118 116,463
Trade and other receivables EUE R R EMmERKIE 27 51,614 74,997
Prepaid lease payments FENHEERKIE 18 200 —

Amount due from a jointly JE W R4 6 B 88 5B
controlled entity 28 69,638 67,144
Investments held for trading BIEEBZIKE 29 4,423 5,695
Taxation recoverable AR B 18 495 840
Derivative financial instruments MTETBIA 30 221 336
Bank balances and cash BITEHREES 31 195,643 148,374
1,083,587 1,156,213
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At 31 March 2009 RZEERF=A=+—8
2009 2008
—EENF —ETNF
NOTES HK$’000 HK$’000
Bt 5T BETRT BT T
Current liabilities mENEE
Amounts payable on EREHTENIA
contract work 24 119,253 94,384
Trade and other payables ENERREMENKE 32 299,351 321,068
Obligation under a finance —FRNENZ
lease due within one year B E M EARIE 33 44 87
Taxation payable JERTHLIE 1,690 2,132
Derivative financial instruments PTHEMBTA 30 205 —
Bank loans — amounts due RITER —
within one year —FRENFRIA 34 556,713 396,063
977,256 813,734
Net current assets MBEEFE 106,331 342,479
Total assets less current liabilites #EERRBEE 759,049 1,085,215
Non-current liabilities EMBAEE
Obligation under a finance lease ~ —FEER 2
due after one year BERERE 33 - 44
Bank loans — amounts due |ITER —
after one year —F 1R RN FUE 34 80,500 274,000
Deferred taxation IEAET I 35 26,556 36,970
107,056 311,014
651,993 724,201
Capital and reserves BEAR R FHE
Share capital [N 36 44,324 44,324
Reserves [EER] 607,669 679,877
651,993 724,201
The consolidated financial statements on pages 89 to 192 FOOBEEF1QEMI 2R BHE  KES
were approved and authorised for issue by the board of ERZETZNFRAAZTZ_BRERKER
directors on 22 June 2009 and are signed on its behalf - WHTIESKREKEE
by:
Wong Sue Toa, Stewart T it & Tai Sai Ho it &
DIRECTOR £# DIRECTOR E&#
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For the year ended 31 March 2009 HZE

—ETAF=A=t-RALAE

Property
Share  Contributed Special  revaluation  Translation Goodwill Dividend Retained
capital surplus reserve reserve reserve reserve reserve profits Total
Bx  BABER  BUERE WREGGE 2 AEERE 0 WERG 0 RBEGE  REN ait
HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000
AeTr  BETR ABTn BETn B¥Tn BETn EBTr #ETn BBt
(note 37) (note 37)
(W) (W&eD)
At 1 April 2007 RZE5+ENA-H 44,324 18,077 21,941 - - (78) 11,081 552,296 647,641
Profit for the year and total recognised ERAfIRERD
income WAz 8% - - - - - - - 94,290 94,090
Final dividend paid in respect of the HZ-2%+fE
year ended 31 March 2007 ZR=t+-ALER
BfiZRERE - - - - - - (11,081) - (11,081)
Interim vidend paid in respect of the HE-ZT)\E
year ended 31 March 2008 “A=T-HLEE
T‘Z RERE - - - - - - - (6,649) 6,649)
Proposed final dividend in respect of HZ-2T)\%
the year ended 31 March 2008 ZR=t-BLEE
BERE RERS - - - - - - 11,081 (11,081) -
At 31 March 2008 REEEZA=+-0 4434 18,077 21,941 - - (78) 11,081 628,856 724,201
Surplus on revaluation of properties BREREMEMELY
upon transfer to investment MESEEH (FE16)
properties (note 16) - - - 982 - - - - 982
Exchange differences arising BEEEIERER
on translation - - - - (527) - - - (627)
Net income (expense) recognised BETER IS
in equity (%) - - - 982 (527) - - - 455
Loss for the year EEFR - - - - - - - (59,366) (59,366}
Total recognised income and expense EEERRA
for the year R ites - - - 982 (627) - - (69,366) (68,911)
Final dividend paid in respect of the HE-ZT)\E
year ended 31 March 2008 “A=T-HLEE
BfiZRERE - - - - - - (11,081) - (11,081)
Interim dividend paid in respect of the HEZ-2T)hE
year ended 31 March 2009 ZR=t+-ALER
TZEFE%%E - - - - - - - 2,216) 2,216)
Proposed final dividend in respect of HECSEINE
the year ended 31 March 2009 “A=T-HLEE
BRRE KBRS - - - - - - 4432 4.430) -
At 31 March 2009 R-ZEAEZA=T-B 4434 18,077 21,941 982 (627) (78) 4432 562,842 651,993
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2009 2008
EThEF —ZTENF
HK$'000 HK$'000
BETRT BT
Cash flows from operating activities 2R B & & 21 2 3 & i
(Loss) profit before taxation BRBi AT (B518) & 7 (66,326) 118,640
Adjustments for: PR
Share of loss (profit) pal () W]
of an associate 518 (O F)) 3,483 (2,624)
Share of profits of jointly 7k L EE
controlled entities HiEa (3,045) (3,509)
Dividend income & B U A (47) 6)
Interest income FB U A (209) (724)
Interest expense A SF X 9,242 10,183
Depreciation of property, NN
plant and equipment REZTE 4,057 4,878
Amortisation of prepaid lease AT & RBUE 2 #iE
payments 17 —
Loss (gain) on disposal of HEYE  BER
property, plant and equipment Wi B A (W) 1,210 (563)
Loss (gain) on change in fair KEME 2 A VE
value of investment 2852 BB (W)
properties 68,609 (113,421)
Gain on change in fair value PTEMBIAY
of derivative financial NEEZH 2 W=
instruments . (16) (336)
Loss (gain) on change in fair RIEEBEZIREZ
value of investments held NEEEEH 2
for trading B (W) 1,272 (242)
Write off of doubtful debts RIZORIE 1 534 —
Impairment loss on property, MZE - BEK
plant and equipment =2 BIEEE 2,145 —
Impairment loss on prepaid ENEERIE L
lease payments BEEE 383 —
Impairment loss on goodwill R 2 REEE 2,980 —
Impairment on prepayment LT —BtER
to a supplier T FRIB 2 RE - 7,738
Operating cash flows before LBEESEEH 2
movements in working capital EEHT N 24,289 20,014
Decrease (increase) in inventories & & 4> (38 41) 8,541 (5,209)
Increase in properties under BRAP 2 ZEMN
development (51,810) (16,067)
Decrease (increase) in amounts FE e %) TAZ50R
receivable on contract work R > (38 0) 116,724 (93,794)
Decrease (increase) in progress JRE WA T2 R IR R A (B n)
payments receivable 5 69,235 (565,658)
Increase in retention money JE IR AR & & 38 0
receivable (31,655) (12,517)
Decrease (increase) in trade JRE YA B AR K L 4t e L
and other receivables SRIER > (38 40) 22,849 (9,179)
Increase (decrease) in amounts JEfS & 4 T2 IR
payable on contract work 3 Or4) 28,221 (10,382)
Decrease in trade and other JE 5 & 3R Ko Ho Al e A
payables FRIER D (21,717) (12,516)
Increase in derivative financial PTHEMB T A 23
instruments 336 —
Cash from (used in) operating B (AR EEXH B
activities 165,013 (195,308)
Hong Kong Profits Tax (paid) (B REFEFESH
refunded (3,551) 1,672
Interest paid =PRSS (14,659) (18,501)
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For the year ended 31 March 2009 HZEZE_ZTZTNF=-A=+—HLFE

2009 2008
—ETNF —ZTENF
NOTES HK$’000 HK$’000
B 5 BT BT
Net cash from (used in) KE (AR EBHERK 2
operating activities e F 5 146,803 (212,137)
Cash flows from investing activities ?xéf%i‘“ WEM
Interest received 2 FE 209 724
Dividend received 2 YR B 47 6
Dividend received from a jointly B U HT il
controlled entity ERKRE 4,400 5,000
Purchase of investment properties A &% é%% (17,449) (261,040)
Purchase of prepaid lease payment A& BT E (7,368) —
Purchase of property, plant and REWME -
equipment BE R R (38,075) (20,809)
Advance to jointly controlled BT HREHER
entities ZFRIE (2,494) (23,394)
Payment of deposits for acquisition 3% 1+ i E & & ¥
of investment properties i ia - (100)
Proceeds from disposal of HEREYE
investment properties Fri§ 5018 - 23,622
Proceeds from disposal of property, ﬁ’if%% 5= &
plant and equipment 1%)5)??5;3’( 136 5,154
Acquisition of subsidiaries Llﬁl,ﬁﬁ B A 39 - 205
Acquisition of an associate LIﬁZ i E A 7 - (16,576)
Capital distribution from a jointly — F[E12%|Z 88
controlled entity BIBEANR 8,000 5,000
Investment in a jointly controlled & & tL[E42 I & 42
entity = (1,000)
Net cash used in investing activities FA AR E ¥ 2
HEEE (52,594) (283,208)
Cash flows from financing activities R B gt & %75 2 B &7
Dividends paid TE B BR B, (13,297) (17,730)
Repayments of bank loans EBIRITEE (272,650) (391,614)
Repayment of obligation under EEREMHE 7¥< ¥
a finance lease (87) (94)
New bank loans raised HERITER 239,800 794,700
Net cash (used in) from financing (AR KEME XK 2
activities R (46,234) 385,262
Net increase (decrease) in cash RekREEFEE
and cash equivalents 0 ORl ) F &R 47,975 (110,083)
Cash and cash equivalents at the i‘%ﬂiﬁﬁ&
beginning of the year iﬁ 148,374 258,457
Effect of foreign exchange rate KEUZ o
changes (706) —
Cash and cash equivalents at the FRIE & NIE S
end of the year, representing FE - KRBT
bank balances and cash ERRIR® 195,643 148,374
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For the year ended 31 March 2009 HZEZE_ZTZTNF=-A=+—HLFE

GENERAL

The Company is an exempted company incorporated
in the Cayman Islands with limited liability under the
Companies Law (2001 Second Revision), Chapter
22 of the Laws of Cayman lIslands. Its shares are
listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The addresses of the
registered office and principal place of business of
the Company are disclosed in the corporate
information section of the annual report.

The consolidated financial statements are presented
in Hong Kong dollars (“HK$”), which is the functional
currency of the Company.

The Company is an investment holding company and
the principal activities of the Company and its
subsidiaries (collectively referred to as the “Group”)
are building construction, interior and renovation
works, supply and installation of building materials,
trading of health products, property investments,
property development and property agency and
management.

APPLICATION OF HONG KONG
FINANCIAL REPORTING
STANDARDS

In the current year, the Group have applied, the
following amendments and interpretations
(collectively “new HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”),
which are or have become effective.

HKAS 39 & HKFRS 7
(Amendments)

Reclassification of
Financial Assets

HK(IFRIC) — INT 11 HKFRS 2: Group and
Treasury Share
Transactions

Service Concession

Arrangements

HK(IFRIC) — INT 12

HK(IFRIC) — INT 14 HKAS 19 — The Limit
on a Defined Benefit
Asset, Minimum
Funding Requirements

and Their Interaction

—KER

ARARIRBEREHNEENE-_+ Q7
FE(ZEE—FE_EBER EREHS
HMRA A —REREBRAR - ERH
REBBMERZABR AR ([HAFT]) £
Me ARRZAMBRER R EZ LI
iU E R A F RO AT ERNA ©

GABBRRABE L] - BEHAAR

ZWEEEH -

AR R —RIFEERRR] - AABI ME
MEAR (TXGEAIAEE]) 2ERX
BRETERE KM LEETE  HER
RERBENH REERES  DER
B DEEREAMERELRER -

RMNEEMEHREER

EAFE  AEEEREAATHEES
RV A 2 FER BT A KR E
(P A EEMBRELER]) -

BRGRER TREENEHN DR
F=TNHR
BAMBHREER
HE (ERIA)
&t (BRI BAMBREE
i e BIZE =5 - RER
—REET % BEERMHR S
&t (BRI RGE LR
i el
—REET R
&t (BRI BAMBREE
i e RIS+ 5%
— REE IR HATRMNEE
HEEEHRTE R
EER G
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For the year ended 31 March 2009

BE_ZTNF=A=t—-RALFE

2. APPLICATION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (Continued)

The adoption of the new HKFRSs had no material
effect on how the results and financial position for
the current or prior accounting periods have been
prepared and presented. Accordingly, no prior period
adjustment has been required.

The Group has not early applied the following new

and revised standards,

amendments or

interpretations that have been issued but are not yet

effective.

HKFRSs (Amendments)
HKFRSs (Amendments)
HKAS 1 (Revised)
HKAS 23 (Revised)
HKAS 27 (Revised)

HKAS 32 & 1
(Amendments)

HKAS 39 (Amendment)

90

Improvements to
HKFRSs May 2008 '
Improvements to
HKFRSs April 2009 2
Presentation of
Financial Statements ®
Borrowing Costs

Consolidated and
Separate Financial
Statements ¢

Puttable Financial
Instruments and
Obligations Arising on
Liquidation @

Eligible Hedged Items #

2.

RNEEMBEHREEN

FRALENE B HREER LAY
ARG HM SR A ST R £E RIS
MRz wmREIREFNEEAFE - At - &
ATLiBEEARME L AR -

K’ilﬁiﬁTﬁifﬁﬁTﬁlJEﬁWﬁ@ﬁéﬁii
W2 FR] MASIERT R BRI AN HE o

AU BREEL 200845 A MBE R A
CHEN) BREEA

BRM GRS LR 200944 A #) 3t
CHEN) BAMEREEL

B g EL BBHRE L2
F—H (BT

BAGHER fE B ARS
=5 ()

ARG ER RARBIMBERR
E
CSEH))

BAGR &R EEMBIAR
E-+I%K BRELZEM
B g EL
E—% (BFTK)

BB G &R RERKEAHER"

F= TN (BFTE)
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For the year ended 31 March 2009

2.

BE_ZTNF=A=1t—HLFE

APPLICATION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (Continued)

HKFRS 1 & HKAS 27

(Amendments)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 7 (Amendment)

HKFRS 8

HK(IFRIC) —
HKAS 39 (Amendments)

HK(IFRIC) —

HK(IFRIC) —

HK(IFRIC) —

HK(IFRIC) —

HK(IFRIC) —

INT 9 &

INT 13

INT 15

INT 16

INT 17

INT 18

Cost of an Investment in
a Subsidiary, Jointly
Controlled Entity or
Associate 2

Vesting Conditions and
Cancellations 3

Business Combinations #

Improving Disclosures
about Financial
Instruments ®

Operating Segments 3

Embedded Derivatives °

Customer Loyalty
Programmes ¢

Agreements for the
Construction of Real
Estate ®

Hedges of a Net
Investment in a
Foreign Operation ”

Distributions of Non-Cash
Assets to Owners *

Transfers of Assets from
Customers 8
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2.

B MR

APPLICATION OF HONG KONG
FINANCIAL REPORTING
STANDARDS (Continued)

! Effective for annual periods beginning on or after 1
January 2009 except the amendments to HKFRS 5,
effective for annual periods beginning on or after 1

July 2009.

2 Effective for annual periods beginning on or after 1
January 2009, 1 July 2009 and 1 January 2010, as
appropriate.

8 Effective for annual periods beginning on or after 1
January 2009.

4 Effective for annual periods beginning on or after 1
July 2009.

5 Effective for annual periods ending on or after 30
June 2009.

6 Effective for annual periods beginning on or after 1
July 2008.

7 Effective for annual periods beginning on or after 1
October 2008.

8 Effective for transfers on or after 1 July 2009.

The adoption of HKFRS 3 (Revised) may affect the
Group’s accounting treatment for business
combination for which the acquisition date is on or
after the beginning of the first annual reporting period
beginning on or after 1 April 2010. HKAS 27 (Revised)
will affect the accounting treatment for changes in
the Group’s ownership interest in a subsidiary that
do not result in a loss of control, which will be
accounted for as equity transactions.

The directors of the Company anticipate that the
application of other new or revised standards,
amendments or interpretations will have no material
impact on the results or financial position of the
Group.
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3.

B MR

SIGNIFICANT ACCOUNTING
POLICIES

The consolidated financial statements have been
prepared on the historical cost basis except for the
investment properties and certain financial
instruments, which are measured at fair values, as
explained in the accounting policies set out below.

The consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards (the “HKFRSs”) issued by the
HKICPA. In addition, the consolidated financial
statements include applicable disclosures required
by the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and by the Hong Kong Companies
Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities
controlled by the Company (its subsidiaries). Control
is achieved where the Company has the power to
govern the financial and operating policies of an entity
SO as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
income statement from the effective date of
acquisition or up to the effective date of disposal, as
appropriate.

Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with those used by other
members of the Group.

All intra-group transactions, balances, income and
expenses are eliminated on consolidation.
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3.

B MR

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Business combination

The acquisition of business is accounted for using
the purchase method. The cost of the acquisition is
measured at the aggregate of the fair values, at the
date of exchange, of assets given, liabilities incurred
or assumed, and equity instruments issued by the
Group in exchange for control of the acquiree, plus
any costs directly attributable to the business
combination. The acquiree’s identifiable assets,
liabilities and contingent liabilities that meet the
conditions for recognition under HKFRS 3 “Business
Combinations” are recognised at their fair values at
the acquisition date.

Goodwill arising on acquisition is recognised as an
asset and initially measured at cost, being the excess
of the cost of the business combination over the
Group’s interest in the net fair value of the identifiable
assets, liabilities and contingent liabilities recognised.
If, after reassessment, the Group’s interest in the net
fair value of the acquiree’s identifiable assets, liabilities
and contingent liabilities exceeds the cost of the
business combination, the excess is recognised
immediately in the consolidated income statement.

Goodwill

Goodwill arising on acquisitions prior to 1 April
2005

Goodwill arising on an acquisition of a subsidiary for
which the agreement date is before 1 April 2005
represents the excess of the cost of acquisition over
the Group’s interest in the fair value of the identifiable
assets and liabilities of the relevant subsidiary at the
date of acquisition.
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—EBNF=A=1t—BIEE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Goodwill (Continued)

Goodwill arising on acquisitions prior to 1 April
2005 (Continued)

Goodwill arising on acquisitions of a subsidiary prior
to 1 April 2001 continues to be held in reserves, and
will be charged to the retained profits at the time when
the business to which the goodwill relates is disposed
of or when a cash-generating unit to which the
goodwill is related becomes impaired.

For previously capitalised goodwill arising on
acquisitions of a subsidiary after 1 April 2001, the
Group has discontinued amortisation from 1 April
2005 onwards, and such goodwill is tested for
impairment annually, and whenever there is an
indication that the cash-generating unit to which the
goodwill relates may be impaired.

Goodwill arising on acquisitions on or after 1
April 2005

Goodwill arising on an acquisition of a subsidiary for
which the agreement date is on or after 1 April 2005
represents the excess of the cost of acquisition over
the Group’s interest in the fair value of the identifiable
assets, liabilities and contingent liabilities of the
relevant subsidiary at the date of acquisition. Such
goodwill is carried at cost less accumulated
impairment losses.

Capitalised goodwill arising on an acquisition of a
subsidiary is presented separately in the consolidated
balance sheet.
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Goodwill (Continued)

Goodwill arising on acquisitions on or after 1
April 2005 (Continued)

For the purposes of impairment testing, goodwill
arising from an acquisition is allocated to each of the
relevant cash-generating units, or groups of cash-
generating units, that are expected to benefit from
the synergies of the acquisition. A cash-generating
unit to which goodwill has been allocated is tested
for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill
arising on an acquisition in a financial year, the cash-
generating unit to which goodwill has been allocated
is tested for impairment before the end of that
financial year. When the recoverable amount of the
cash-generating unit is less than the carrying amount
of the unit, the impairment loss is allocated to reduce
the carrying amount of any goodwill allocated to the
unit first, and then to the other assets of the unit pro
rata on the basis of the carrying amount of each asset
in the unit. Any impairment loss for goodwill is
recognised directly in the consolidated income
statement. An impairment loss for goodwill is not
reversed in subsequent periods.

On subsequent disposal of the relevant cash-
generating unit, the attributable amount of goodwill
capitalised is included in the determination of the
amount of gain or loss on disposal.
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B MR

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable and represents
amounts receivable for goods sold and services
provided in the normal course of business, net of
discounts and sales related taxes.

Revenue on construction or interior and renovation
works or installation of building materials contracts
is recognised using the percentage of completion
method by reference to the value of work carried out
during the year as determined by quantitative
surveyors’ reports.

Income from properties development for sale is
recognised when the respective properties have been
completed and delivered to the buyers pursuant to
the sales agreement and the collectibility of related
receivable is reasonably assumed.

Revenue from sale of goods is recognised when the
goods are delivered and title has passed.

Service income is recognised when services are
provided.

Dividend income from investments is recognised
when the Group’s rights to receive payment has been
established.

Interest income from a financial asset is accrued on
a time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is
the rate that exactly discounts the estimated future
cash receipts through the expected life of the financial
asset to that asset’s net carrying amount.
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investment properties

Investment properties are properties held to earn
rentals and/or for capital appreciation.

On initial recognition, investment properties are
measured at cost, including any directly attributable
expenditure. Subsequent to initial recognition,
investment properties are measured at their fair
values using the fair value model. Gains or losses
arising from changes in the fair value of investment
property are included in profit or loss for the period
in which they arise.

An investment property is derecognised upon
disposal or when the investment property is
permanently withdrawn from use or no future
economic benefits are expected from its disposals.
Any gain or loss arising on derecognition of the assets
(calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is
included in the consolidated income statement in the
year in which the item is derecognised.

Property, plant and equipment

Property, plant and equipment including land and
buildings held for use are stated at cost less
subsequent accumulated depreciation and
accumulated impairment losses.

Depreciation is provided to write off the cost of items
of property, plant and equipment over their estimated
useful lives and after taking into account of their
estimated residual value, using the straight-line
method.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Property, plant and equipment (Continued)
Building under development includes property, plant
and equipment in the course of construction for
production or for its own use purposes. Building
under development is carried at cost less any
recognised impairment loss. Building under
development is classified to the appropriate category
of property, plant and equipment when completed
and ready for intended use. Depreciation of these
assets, on the same basis as other property assets,
commences when the assets are ready for their
intended use.

An owner-occupied property is transferred to
investment property at fair value when it is evidenced
by the end of owner-occupation. The difference
between the carrying amount and the fair value of
that item at the date of transfer is recognised in
property revaluation reserve in accordance with
HKAS 16 “Property, Plant and Equipment”. On the
subsequent disposal of the investment properties,
the relevant revaluation reserve will be transferred
directly to retained profits.

Assets held under finance leases are depreciated
over their expected useful lives on the same basis
as owned assets or, where shorter, the term of the
relevant lease.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on derecognition of the asset (calculated as the
difference between the net disposal proceeds and
the carrying amount of the item) is included in the
consolidated income statement in the year in which
the item is derecognised.
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Prepaid lease payments

Prepaid lease payments represent the up-front
payments to lease medium-term leasehold land
interests in the People’s Republic of China (the “PRC”)
and are charged to the consolidated income
statement on a straight-line basis over the term of
the relevant lease.

Leasehold land and buildings under
development for future owner-occupied
purpose

When the leasehold land and buildings are in the
course of development for production or for
administrative purposes, the leasehold land
component is classified as a prepaid lease payment
and amortised over a straight-line basis over the lease
term. During the construction period, the amortisation
charge provided for the leasehold land is included
as part of costs of buildings under construction.
Buildings under construction are carried at cost, less
accumulated impairment losses. Depreciation of
buildings commences when they are available for use
(i.e. when they are in the location and condition
necessary for them to be capable of operating in the
manner intended by management).

Properties under development

Properties under development for sale are carried at
the lower of cost and net realisable value. Cost
includes land cost, development costs and |directly
attributable costs including, for qualifying assets,
borrowing costs capitalised in accordance with the
Group’s accounting policy.

Properties held for sale

Completed properties held for sale are stated at the
lower of cost and net realisable value.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Investments in associates
An associate is an entity over which the investor has
significant influence and that is neither a subsidiary
nor an interest in a joint venture.

The results and assets and liabilities of associates
are incorporated in these consolidated financial
statements using the equity method of accounting.
Under the equity method, investments in associates
are carried in the consolidated balance sheet at cost
as adjusted for post-acquisition changes in the
Group’s share of the net assets of the associate, less
any identified impairment loss. When the Group’s
share of losses of an associate equals or exceeds its
interest in that associate (which includes any long-
term interests that, in substance, form part of the
Group’s net investment in the associate), the Group
discontinues recognising its share of further losses.
An additional share of losses is provided for and a
liability is recognised only to the extent that the Group
has incurred legal or constructive obligations or made
payments on behalf of that associate.

Any excess of the Group’s share of the net fair value
of the identifiable assets, liabilities and contingent
liabilities over the cost of acquisition, after
assessment, is recognised immediately in the
consolidated income statement.

Where a group entity transacts with an associate of
the Group, profits and losses are eliminated to the
extent of the Group’s interest in the relevant
associate.

Jointly controlled entities

Joint venture arrangements that involve the
establishment of a separate entity in which venturers
have joint control over the economic activity of the
entity are referred to as jointly controlled entities.
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Jointly controlled entities (Continued)

The results and assets and liabilities of jointly
controlled entities are incorporated in the
consolidated financial statements using the equity
method of accounting. Under the equity method,
investments in jointly controlled entities are carried
in the consolidated balance sheet at cost as adjusted
for post-acquisition changes in the Group’s share of
the net assets of the jointly controlled entities, less
any identified impairment loss. When the Group’s
share of losses of a jointly controlled entity equals or
exceeds its interest in that jointly controlled entity
(which includes any long-term interests that, in
substance, form part of the Group’s net investment
in the jointly controlled entity), the Group discontinues
recognising its share of further losses. An additional
share of losses is provided for and a liability is
recognised only to the extent that the Group has
incurred legal or constructive obligations or made
payments on behalf of that jointly controlled entity.

Any excess of the Group’s share of the net fair value
of the identifiable assets, liabilities and contingent
liabilities over the cost of acquisition, after
reassessment, is recognised immediately in the
consolidated income statement.

When a group entity transacts with a jointly controlled
entity of the Group, profits or losses are eliminated
to the extent of the Group’s interest in the jointly
controlled entity.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the weighted
average method.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Construction or interior and renovation
contracts

Where the outcome of a construction or interior and
renovation contract can be estimated reliably, revenue
and costs are recognised by reference to the stage
of completion of the contract activity at the balance
sheet date, as measured by surveys of work
performed. Variations in contract work, claims and
incentive payments are included to the extent that
they have been agreed with the customer.

Where the outcome of a construction or interior and
renovation contract cannot be estimated reliably,
contract revenue is recognised to the extent of
contract costs incurred that it is probable will be
recoverable. Contract costs are recognised as
expenses in the period in which they are incurred.

When it is probable that total contract costs will
exceed total contract revenue, the expected loss is
recognised as an expense immediately.

Where contract costs incurred to date plus
recognised profits less recognised losses exceed
progress billings, the surplus is shown as an amount
receivable on contract work. For contracts where
progress billings exceed contract costs incurred to
date plus recognised profits less recognised losses,
the surplus is shown as an amount payable on
contract work. Amounts billed for work performed
but not yet paid by the customer are included in the
consolidated balance sheet under progress
payments receivable.
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B MR

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments

Financial assets and financial liabilities are recognised
on the consolidated balance sheet when a group
entity becomes a party to the contractual provisions
of the instrument. Financial assets and financial
liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added
to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities
at fair value through profit or loss are recognised
immediately in profit or loss.

Financial assets

The Group’s financial assets are classified into one
of the two categories, including financial assets at
fair value through profit or loss (“FVTPL”) and loans
and receivables. All regular way purchases or sales
of financial assets are recognised and derecognised
on a trade date basis. Regular way purchases or sales
are purchases or sales of financial assets that require
delivery of assets within the time frame established
by regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset
and of allocating interest income over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
(including all fees paid or received that form an
integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the
expected life of the financial asset, or, where
appropriate, a shorter period.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Effective interest method (Continued)

Interest income is recognised on an effective interest
basis for debt instruments.

Financial assets at fair value through profit or loss

Financial assets at FVTPL are mainly financial assets
held for trading.

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose
of selling in the near future; or

o it is a part of an identified portfolio of financial
instruments that the Group manages together
and has a recent actual pattern of short-term
profit-taking; or

° it is a derivative that is not designated and
effective as a hedging instrument.

At each balance sheet date subsequent to initial
recognition, financial assets at FVTPL are measured
at fair value, with changes in fair values are
recognised directly in profit or loss in the period in
which they arise. The net gain or loss recognised in
the consolidated income statements excludes any
dividend or interest earned on the financial assets.
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (Continued)

Financial assets (Continued)

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. At each balance sheet
date subsequent to initial recognition, loans and
receivables (including progress payments receivable,
retention money receivable, trade and other
receivables, amount due from a jointly controlled
entity, bank balances and cash) are carried at
amortised cost using the effective interest method,
less any identified impairment losses (see accounting
policies on impairment loss on financial assets below).

Impairment of financial assets

Financial assets, other than those at FVTPL, are
assessed for indicators of impairment at each
balance sheet date. Financial assets are impaired
where there is objective evidence that, as a result of
one or more events that occurred after the initial
recognition of the financial asset, the estimated future
cash flows of the financial assets have been affected.

For all other financial assets, objective evidence of
impairment could include:

° significant financial difficulty of the issuer or
counterparty; or

° default or delinguency in interest or principal
payments; or

° it becoming probable that the borrower will
enter bankruptcy or financial re-organisation.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For financial assets carried at amortised cost, an
impairment loss is recognised in the consolidated
income statement when there is objective evidence
that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and
the present value of the estimated future cash flows
discounted at the original effective interest rate.

The carrying amount of the financial asset is reduced
by the impairment loss directly for all financial assets
with the exception of trade receivables, progress
payments receivable and retention money receivable,
where the carrying amount is reduced through the
use of an allowance account. Changes in the carrying
amount of the allowance account are recognised in
profit or loss. When a trade receivable is considered
uncollectible, it is written off against the allowance
account. Subsequent recoveries of amounts
previously written off are credited to the consolidated
income statement.

For financial assets measured at amortised cost, if,
in a subsequent period, the amount of impairment
loss decreases and the decrease can be related
objectively to an event occurring after the impairment
loss was recognised, the previously recognised
impairment loss is reversed through profit or loss to
the extent that the carrying amount of the asset at
the date the impairment is reversed does not exceed
what the amortised cost would have been had the
impairment not been recognised.
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (Continued)

Financial liabilities and equity

Financial liabilities and equity instruments issued by
a group entity are classified according to the
substance of the contractual arrangements entered
into and the definitions of a financial liability and an
equity instrument.

An equity instrument is any contract that evidences
a residual interest in the assets of the Group after
deducting all of its liabilities.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
through the expected life of the financial liability, or,
where appropriate, a shorter period.

Interest expense is recognised on an effective interest
basis.

Financial liabilities

Financial liabilities including trade and other payables
and bank loans are subsequently measured at
amortised cost, using the effective interest method.

Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct issue
costs.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)

Derivative financial instruments

Derivatives are initially recognised at fair value at the
date a derivative contract is entered into and are
subsequently remeasured to their fair value at each
balance sheet date. The resulting gain or loss is
recognised in the consolidated income statement
immediately.

Derecognition

Financial assets are derecognised when the rights
to receive cash flows from the assets expire or, the
financial assets are transferred and the Group has
transferred substantially all the risks and rewards of
ownership of the financial assets. On derecognition
of a financial asset, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable and the cumulative gain or
loss that had been recognised directly in equity is
recognised in the consolidated income statement.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires. The difference
between the carrying amount of the financial liability
derecognised and the consideration paid and payable
is recognised in the consolidated income statement.

Impairment loss on assets other than
goodwill (see accounting policy in respect
of goodwill above)

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is
recognised as expense immediately.
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment loss on assets other than
goodwill (see accounting policy in respect
of goodwill above) (Continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed
the carrying amount that would have been
determined had no impairment loss been recognised
for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately.

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from profit as
reported in the consolidated income statement
because it excludes items of income or expense that
are taxable or deductible in other years and it further
excludes items that are never taxable or deductible.
The Group’s liability for current tax is calculated using
tax rates that have been enacted or substantively
enacted by the balance sheet date.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Taxation (Continued)

Deferred tax is recognised on differences between
the carrying amount of assets and liabilities in the
consolidated financial statements and the
corresponding tax base used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary
differences and deferred tax assets are recognised
to the extent that it is probable that taxable profit will
be available against which deductible temporary
differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises
from goodwill or from the initial recognition (other than
in a business combination) of other assets and
liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, and interests in joint
ventures, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse
in the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all
or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is
charged or credited to the consolidated income
statement, except when it relates to items charged
or credited directly to equity, in which case the
deferred tax is also dealt with in equity.
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, are capitalised as part of the cost of those
assets. Capitalisation of such borrowing costs ceases
when the assets are substantially ready for their
intended use or sale.

All other borrowing costs are recognised the
consolidated income statement in the period in which
they are incurred.

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other
leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised
in the consolidated income statement on a straight-
line basis over the term of the relevant lease.

The Group as lessee

Assets held under finance leases are recognised as
assets of the Group at their fair value at the inception
of the lease or, if lower, at the present value of the
minimum lease payments. The corresponding liability
to the lessor is included in the consolidated balance
sheet as a finance lease obligation. Lease payments
are apportioned between finance charges and
reduction of the lease obligation so as to achieve a
constant rate of interest on the remaining balance of
the liability. Finance charges are charged directly to
the consolidated income statement.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Leasing (Continued)

The Group as lessee (Continued)

Rentals payable under operating leases are charged
to the consolidated income statement on a straight-
line basis over the term of the relevant lease. Benefits
received and receivable as an incentive to enter into
an operating lease are recognised as a reduction of
rental expense over the lease term on a straight-line
basis.

Leasehold land and building

The land and building elements of a lease of land
and building are considered separately for the
purpose of lease classification, unless the lease
payments cannot be allocated reliably between the
land and building elements, in which case, the entire
lease is generally treated as a finance lease and
accounted for as property, plant and equipment. To
the extent the allocation of the lease payments can
be made reliably, leasehold interests in land are
accounted for as operating leases except for those
that are classified and accounted for as investment
properties under the fair value model.

Retirement benefits cost

Payments to the Group’s defined contribution
retirement benefits schemes and the Mandatory
Provident Fund Scheme are charged as an expense
when employees have rendered service entitling them
to the contributions.
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SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recorded in the respective
functional currency (i.e. the currency of the primary
economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of
the transactions. At each balance sheet date,
monetary items denominated in foreign currencies
are retranslated at the rates prevailing on the balance
sheet date. Non-monetary items carried at fair value
that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when
the fair value was determined. Non-monetary items
that are measured in terms of historical cost in a
foreign currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in the consolidated income
statement in the year in which they arise. Exchange
differences arising on the retranslation of non-
monetary items carried at fair value are included in
the consolidated income statement for the period.

For the purposes of preparing the consolidated
financial statements, the assets and liabilities of the
Group'’s foreign operations are translated into the
presentation currency of the Company (i.e. HK$) at
the rate of exchange prevailing at the balance sheet
date, and their income and expenses are translated
at the average exchange rates for the year, unless
exchange rates fluctuate significantly during the year,
in which case, the exchange rates prevailing at the
dates of transactions are used. Exchange differences
arising, if any, are recognised as a separate
component of equity (the translation reserve). Such
exchange differences are recognised in the
consolidated income statement in the year in which
the foreign operation is disposed of.
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B MR

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the process of applying the Group’s accounting
policies which are described in note 3, the directors
of the Company have made the following estimates
that has a significant effect on the amounts
recognised in the consolidated financial statements.
The key assumptions concerning the future, and
other key sources of estimation uncertainty at the
balance sheet date, that have a significant risk of
causing a material adjustment to the carrying
amounts of assets and liabilities within the next
financial year, are discussed below.

Estimated impairment of property, plant
and equipment and prepaid lease payments
Determining whether property, plant and equipment
and prepaid lease payments are impaired requires
an estimation of the value in use of the cash-
generating units (“CGU”) to which property, plant and
equipment and prepaid lease payments have been
allocated. The value in use calculation requires the
Group to estimate the future cash flows expected to
arise from the CGU and a suitable discount rate in
order to calculate the present value. Where the actual
future cash flows are less than expected, a material
impairment loss may arise. As at 31 March 2009,
the carrying amount of property, plant and equipment
are HK$91,484,000 (2008: HK$72,764,000) net of
impairment loss of HK$2,145,000 (2008: nil) and the
carrying amount of prepaid lease payments are
HK$7,000,000 (2008: nil) net of impairment loss of
HK$383,000 (2008: nil).
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4.

B MR

KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Estimated impairment of trade receivables
When there is objective evidence of impairment loss
for trade receivables, the Group takes into
consideration its estimation of future cash flows. The
amount of the impairment loss for trade receivables
is measured as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows discounted at the financial asset’s
original effective interest rate (i.e. the effective interest
rate computed at initial recognition). Where the actual
future cash flows are less than expected, a material
impairment loss may arise. As at 31 March 2009,
the carrying amount of trade receivables is
HK$36,413,000 (2008: HK$47,329,000).

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities
in the Group will be able to continue as a going
concern while maximising the return to shareholders
through the optimisation of the debt and equity
balance. The Group’s overall strategy remains
unchanged from prior year.

The capital structure of the Group consists of net
debt, which includes obligation under a finance lease
and bank loans disclosed in notes 33 and 34,
respectively, cash and cash equivalents and equity
attributable to equity holders of the Company,
comprising issued share capital, reserves and
retained profits.

The directors of the Company review the capital
structure on a regular basis. As part of this review,
the directors consider the cost of capital and the risks
associated with each class of capital. The Group will
balance its overall capital structure through the
payment of dividends.
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6. FINANCIAL INSTRUMENTS 6. MEBEIR
Categories of financial instruments HEIAREN
2009 2008
—EZhEF —EENF
HK$’000 HK$’000
B¥TT BT
Financial assets MG EE
Investments held for trading BEEBEZIRE 4,423 5,695
Derivative financial instruments MTEMBIA 221 336
Loans and receivables B & EWFIE
(including cash and cash ( BIERE R
equivalents) REeZEEY) 504,931 497,106
Financial liabilities MBasE
Derivative financial instruments TTEMBIA 205 —
At amortised cost BSHRCAR 835,378 874,072
Financial risk management objectives and HERBREEHRERBE
policies
The Group’s major financial instruments include REBFZEHHTEDBRIGERE K

progress payments receivable, retention money
receivable, trade and other receivables, amount due
from a jointly controlled entity, bank balances and
cash, trade and other payables and bank loans.

Details of these financial instruments are disclosed
in respective notes. The risks associated with these
financial instruments and the policies on how to
mitigate these risks are set out below. The
management manages and monitors these
exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Currency risk

The functional currency of the group entities is mainly
HKS$, the currency in which most of the transactions
are denominated.
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—EBANF=A=1t—BIEE

FINANCIAL INSTRUMENTS (Continued) 6. MBIR»®
Financial risk management objectives and MERREEARREE (&)
policies (Continued)
Currency risk (Continued) H¥mpE (&)
The carrying amounts of the foreign currency AEBSEENFAANIINESTEZER
denominated monetary assets and monetary liabilities BENEEBENERDERZELT
of the group entities at the balance sheet date are as
follows:
2009 2008
—EThAE —ZEENF
Assets Liabilities Assets Liabilities
"E A8 BE af&
HK$’000 HK$°000 HK$’000 HK$’000
BETRT BETT EEBTT BETE
Macau Pataca (“MOP”) SR TT 3,936 2,913 1,810 14,563
Australian Dollars (“AUD”) BT 2,416 - 3,486 —
Renminbi (“RMB”) ARKE 296 - 3,026 —
Euro (“EURY) BT 16 - 3,663 _
United States Dollars (“USD”) ETT 116 - 115 —

The Group currently does not have a foreign currency
hedging policy. However, the management monitors
foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need
arise.

The Company is mainly exposed to fluctuation in
exchange rate of MOP, AUD, RMB, EUR and USD
against HK$. However, the financial impact on the
exchange differences among the foreign currencies
and HK$ is expected to be immaterial, therefore, no
sensitivity analysis has been prepared.
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6.

B MR

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Interest rate risk

The cash flow interest rate risk relates primarily to
the Group’s floating rate bank borrowings which
mainly float at Hong Kong Interbank Offer Rate
(“HIBOR”). The Group currently does not have an
interest rate hedging policy. However, the
management monitors interest rate exposure and will
consider hedging significant interest rate exposure
should the need arise.

The Group’s sensitivity to interest rate risk has been
determined based on the exposure to interest rates
for variable-rate bank loans at the balance sheet date.
The analysis is prepared assuming amount
outstanding at the balance sheet date was
outstanding for the whole year and the reasonably

—EBNF=A=1t—BIEE
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possible change taking place at the beginning of each NEFHEABINER B 2BRENAT
year and held constant throughout the year. The
Group’s sensitivity to interest rate risk at each balance
sheet date while all other variables were held constant
is as follows:
2009 2008
—EZhEF —EENF
Reasonably possible change in FIEATRE A BB A 50 basis points 50 basis points
interest rate 281t 5086 F 5086 F
HK$’000 HK$’000
BETR BT T
Increase/decrease in loss/profit FEEE, a6
for the year as a result of — BHRFIR EF
increase in interest rate 508
by 50 basis points (2,660) (2,764)
Decrease/increase in loss/profit FEBB afmd 18 mn
for the year as a result of — BERFETE
decrease in interest rate 508 F
by 50 basis points 2,660 2,764
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6.

B MR

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk

The Group’s maximum exposure to credit risk in the
event of the counterparties failure to perform their
obligations as at 31 March 2009 in relation to each
class of recognised financial assets is the carrying
amount of those assets as stated in the consolidated
balance sheet and financial guarantees and
performance bonds issued by the Group to a jointly
controlled entity for the borrowing of a bank loan are
the amount of contingent liabilities disclosed in Note
41,

In order to minimise the credit risk, the management
of the Group has delegated a team responsible for
determination of credit limits, credit approvals and
other monitoring procedures to ensure that follow-
up action is taken to recover overdue debts. In
addition, the Group reviews the recoverable amount
of each individual debt at each balance sheet date
to ensure that adequate impairment losses are made
for irrecoverable amounts. In this regard, the directors
of the Company consider that the Group’s credit risk
is significantly reduced.

The credit risk for bank deposits and bank balances
exposed is considered minimal as such amounts are
placed with various banks with good credit ratings
and there is no significant concentration of credit risk.

The Group has no significant concentration of credit
risk except for the amount due from a jointly
controlled entity, with exposure spread over a number
of counterparties and customers.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Price risk

The Group’s held for trading investments comprise
listed equity securities in Hong Kong and elsewhere.
These listed equity securities are subject to market
price risk. The management manages this exposure
by maintaining a portfolio of investments with different
risk profiles. Details of the investments held for trading
are set out in note 29.

A hypothetical 10% change in prices of trading
investments would result in an effect to the Group’s
(loss) profit for the year as follows:

6.

MBEIR @
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(E 1% m k&
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MG EMZBRAZS o IWF EHRAE
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BERIZE 2 IREMEE BHEBENKITEZ
g o IHEB BIRE 2 IBEMNHIFE29 o

BREFHFEEREZBRE({10% - HH
REBEZFEGENERNTZEMT

2009 2008
—EThEFE —EENF
HK$’000 HK$’000
BETT BT T
Decrease/increase in loss/profit HRFIEEBEZIRE
for the year as a result of B EF10%MmEE
increase in price of investments FREEIE,mFIR A, 10
held for trading by 10% 369 470
Increase/decrease in loss/profit HRFBEEBE 2RE
for the year as a result of B TBE10% MBI
decrease in price of investments FEEEwFIGm, m
held for trading by 10% (369) (470)
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B MR

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management
to finance the Group’s operations and mitigate the
effects of fluctuations in cash flows. The management
monitors the utilisation of bank loans and ensures
compliance with loan covenants.

The Group relies on bank loans as a significant source
of liquidity. As at 31 March 2009, the Group has available
unutilised borrowing facilities of approximately
HK$285,276,000 (2008: HK$91,708,000). Details of
bank loans are set out in note 34.

The following table details the Group’s remaining
contractual maturity for its financial liabilities. For non-
derivative financial liabilities, the table has been drawn
up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the
Group can be required to pay. The table includes both
interest and principal cash flows.

For derivative instruments settle on a net basis,
undiscounted net cash (inflows)/outflows are
presented. Whereas they require gross settlement,
the undiscounted gross (inflows) and outflows on
these derivatives are shown in the tables.
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FINANCIAL INSTRUMENTS (Continued) 6. MBEIR ®
Financial risk management objectives and MERREEARREE &)
policies (Continued)
Liquidity tables MEE LK
Weighted
average More Total  Carrying
effective  Less than 1-2 2-5 than undiscounted amount at
interest rate 1 year years years 5years  cashflow  31.3.2009
mEEsy AHRRE
ERuE  FRiE 1-26 5%  EENE  REHE REE
%  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Bt EWFTn ERTR ERTR BRTR ERTR  ERTR
2009 It 2k
Non-derivative financial liabilities ~ Jfi4HERE
Trade and other payables EIETREMERTE - 198121 - - - 198121 198121
Obligation under a finance lease HEMERE 198 45 - - - 45 4
Bank loans — variable rate * RiTEN— 28 137 645942 5,652 52,212 28988 732,794 637213
844,108 5,652 52,212 28988 930,960 835378
Derivatives — net settlement fitIR— 3&H
Commodity forward contracts HnHEan - 205 - - - 205 205
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For the year ended 31 March 2009 #HEZE_TTNF=-A=+—HILEFE
FINANCIAL INSTRUMENTS (Continued) 6. MBEIR »
Financial risk management objectives and MERREEARREE (&)
policies (Continued)
Liquidity tables (Continued) REED K (&)
Weighted
average Total Carrying
effective  Less than 1-2 2 —5 undiscounted  amount at
interest rate 1 year years years  cashflow  31.3.2008
¥ AURRE
ERAE  TR1E 128 25 iEEE BEfE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B A%Tr  BETn  AETn  A%Tn E%Tn
2008 t- -
Non-derivative financial liabilities ~ Fff&HE A
Trade and other payables EIETREMERTE - 203878 - - 203878 203878
Obligation under a finance lease BEREAE 198 90 45 - 135 181
Bank loans — variable rate BAER— 28 250 405965 236,391 55,111 697467 670,083
609,933 236,436 55,111 901,480 874,072
Derivatives — gross settlement fiEIR — 8&E
Foreign currency forward contracts EANELA
~ inflow — A - a0 - - @S0) (@5N0)
— outflow — it - 3,234 - - 3,234 3,234
(336) - - (336) (336)
* The interest rates applied to projected undiscounted * FEAR R TEET AR S REFN

cash flows of variable rate bank loans are the interest
rates at the balance sheet date.
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6. FINANCIAL INSTRUMENTS (Continued)

Fair value

The fair value of financial assets and financial liabilities
are determined as follows:

° the fair value of financial assets and financial
liabilities (including commodity forward
contracts) with standard terms and conditions
and traded on active liquid markets are
determined with reference to quoted market bid
prices;

° the fair value of other financial assets and
financial liabilities (excluding derivative
instruments) are determined in accordance with
generally accepted pricing models based on
discounted cash flow analysis using prices or
rates from observable current market
transactions as input; and

° the fair values of foreign currency forward
contracts are measured using quoted forward
exchange rate and yield curves derived from
quoted interest rates matching maturities of the
contracts.

The directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the consolidated financial
statements approximate their fair values.
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7. TURNOVER

Turnover represents the aggregate of the revenue

analysed as follows:

“EEAFZA=+-RLEFE

7. B¥8W

LERBNE

BE - DT

2009 2008
—EBhEF —ZET)N\F
HK$’000 HK$’000
BETRT BT
Revenue from construction BESHIREZHRA
contract works 1,400,610 1,069,385
Revenue from interior and R R ISR 2 A
renovation services 154,762 142,532
Revenue from contracts for BERBEMBEHZBRA
installation of building
materials 142,792 102,227
Sale of building materials BEMHZIHER 64,175 50,786
Sale of health products fRREMmIHER 45,441 62,428
Rental income from property WERE ZHe RS
investments 19,100 17,648
Property agency and management #7518 & & 18 AR 7%
service income & 1,595 863
1,828,475 1,445,869
8. BUSINESS AND GEOGRAPHICAL 8. EBRIBESRME
SEGMENTS
For management purposes, the Group is currently BAEEER ASEEEBFELLEHED
organised into seven principal operating divisions — BHIE— R - B RS - BEVR
construction, interior and renovation, building fREEm - MEKRE  WERERER -
materials, health products, property investments, INEMEERE - AEEREEIENEE
property agency and management and property B Fl e e &g BE % o

development. These divisions are the basis on which
the Group reports its primary segment information.
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8. BUSINESS AND GEOGRAPHICAL

BE_ZTNF=A=t—-RALFE

8. EERMES® @

SEGMENTS (Continued)
(a) Business segments (a) EXBHXE
Property
Interior and Building Health Property  agency and Property
Construction  renovation materials products investments management development  Eliminations Consolidated
nEfE
BE REREE  REMH  HRER  MENRE REE WERR Lt &4
HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AEfr BT BETn E¥Tn BBTn BETn BETr BETn EETn
For the year ended HEZZINE
31 March 2009 ZR=t-ALER
TURNOVER 1]
External sales HiMpE 1,400,610 154,762 206,967 45,441 19,100 1,59 - - 1,828,475
Inter-segment sales AEEBH HE 45,326 82,749 67,480 1,200 - 861 - (197,616) -
Tot i 1450% oMl ol 46,641 19,100 2456 — (97816 1828475
Inter-segment salesare ~ SEEHH HE
charged on costplus ~ RUABAMET
certain margin, ETRER
RESULTS j1
Segment resut S9LE 5087 288 (137 0% (9659) % (16 oo (5366
Finance costs HEER (9.242)
Share of loss of AEBELAER
an associate - - - - (3.483) - - - (3,483)
Share of profitfoss) A EERAE
of jintly controlled E8EH (52)
entities 3,076 - - - - - (31 - 3,045
Losson change infair ~ F/EEEZEAL
vae of investments ~~ ATEEHEA
held for trading (189) - (1,083) - - - - - (1272)
Loss on change In fTEBBIEL
fair value of derivatie ~ ATEEH7ER
financial instruments (58)
Unallocated other income & AEEMIA 2185
Unallocated expenses K AR 2,13)
Loss before taxaton ~ FiEIEE (66,326)
Taxation it 6,960
Loss for the year EEER (59,366)
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8.

BUSINESS AND GEOGRAPHICAL

SEGMENTS (Continued)

(a) Business segments (Continued)

BE_ZTNF=A=t—-RALFE

8. EBERMES® @

(a) R¥H®W (&

Property
Interior and Building Health Property  agency and Property
Construction  renovation materials products investments management development  Eliminations Consolidated
nERE
BE REREE  REME 0 HRER  MENRE RS WERR Lt &4
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AEfr BT BETn E¥Tn BBTn BETn BETr BBTn BETn
As at 31 March 2009 RZESNE
“f=t-4
ASSETS #E
Segment assets HEEE 460,305 54,976 209,236 39,689 542,991 1,044 333,808 1,642,044
Interestinan associate ~~ EELNFZER - - - - 15,117 - - 15,717
Interests in jointly LRBHER ER
controlled entities 3411 - - - - - 80) 3,397
Amount due roma jointly BN EFEHEE
controlled entity U 239 - - - - - 69,399 69,638
Unallocated corporate AOBLTRE
assets 5,509
Consolidated total assets ~ SAEEE 1,736,305
LIABILITIES A
Segment liabiliies AEER 300,302 35,075 48,828 4121 7,409 375 4,49 400,605
Unallocated corporate AOELFAE
liabilties 683,707
Consolidated tota iabiities &4 £ & 1,084,312
OTHER INFORMATION ~ Eft&H
Additions of property, TENE -
plant and equipment FEREE 4941 - 29984 3105 - 45 - 38075
Additions of investment ~~ BARENE
properties - - - - 17,549 - - 17,549
Depreciation ik 640 - 807 1,833 705 2 - 4,057
Impaiment logs on goodwil  HE 2 BEEE - - 2440 540 - - - 2980
Impaiment loss on ng BER
property, plant and R REER
equipment - - 2,145 - - - - 2,145
Impaiment loss on prepaid  ERREF AL
lease payments RERAE - - 383 - - - - 383
Loss on change In fai RENELATE
value of investment 2858
properties - - - - (68,609) - - (68,609)
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For the year ended 31 March 2009 EHZEZE_TTNF=-A=+—HLFE

8. BUSINESS AND GEOGRAPHICAL 8. ERBRMERME @

SEGMENTS (Continued)
(a) Business segments (Continued) (a) XBo* (&
Property
Interior and Building Health Property  agency and Property
Construction  renovation materials products investments management development  Eliminations Consolidated
nEfE
BE  KWREE  BEMR  RRER  WRRE REE HRER s &8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000
AR EETn EETR AR EETn EETR At EBTr EEfn
For the year ended HE_ZINE
31 March 2008 ZR=T-ALEE
TURNOVER L1
External sales b 1,089,385 142,532 153,013 62,428 17,648 863 - - 1,445,869
Inter-segment sales AEEBE HE 12,858 2882 15,990 1,203 - 2,555 - (35,488) -
Total 2 1,082,243 145,414 169,008 63,631 17,648 3418 - (35,488) 1445869

Intersegment salesare  AEFHEZHE
charged on cost plus RUREMET

certain margin, EHHE
RESULTS 1]
Segment resut AELE 7,460 6,751 3131 (1,722) 125,687 379 (31) (1,100) 140,55
Finance costs HHER (10,183)
Share of proft of AEBELDEH

an associate - - - - 2,624 - - 2,624
Share of proft loss) AEARESEE

of jintly controlled #1(58)

entities 3,525 - - - - - (16) 3,509
Ganonchangenfar  HEEEIREZ

value of investments ATEES MR

held for trading 2142
Gain on change in BETIp IRV,

fair value of derivative LTEES s

financial instruments 2,261
Unallocated otherincome %% EEWJ\ 540
Unallocated expenses FOERY (20.908)
Profit before taxation BRAEH 118,640
Taxation HE (24,350)
Profitfor the year ERgf 94,290
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8. BUSINESS AND GEOGRAPHICAL 8. ERBRMERME

SEGMENTS (Continued)
(a) Business segments (Continued) (a) XBo* (&
Property
Interior and Building Health Property  agency and Property
Construction  renovation materials products investments management development  Eliminations Consolidated
nEfE

BE  RNREE  REMH  REER  WRER REE hRRR f# wa
HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS000 HK$'000
E¥Tn  RETR B¥TR BETR BETR RETR ATn TR TR

As at 31 March 2008 RZSENE

=A=1-H

ASSETS BE
Segment assets PHERE 600,72 51,652 177,994 40513 508,314 2,007 276,427 1,742,679
Interest in an associate BEDAER - - - - 19,200 - - 19,200
Interests in jointly LREHER BR

controlled entities 12,815 - - - - - 63) 12,782
Amount due roma ointly Bl A FE5)

controlled ety BEAE - - - - - - 67,144 67,144
Unallocated corporate AOBLTRE

assets 1174
Consolidated total assets A EEE 1848949
LIABILITIES A
Segment liabilities AEER 305,708 29,908 38,773 6,072 8,444 1,013 9,664 399,582
Unallocated corporate AOELFAE

liabilties 725,166
Consolidated total GRERE

liabilties 1,124,748
OTHER INFORMATION Rgs
Additions of property, RENE -

plant and equipment HER%E 21625 - 7667 1878 73 13 - 31,256
Additions of investment EARENE

properties - - - - 262,861 - - 262,861
Depreciation e 1,120 38 1,163 2,360 9 101 - 4878
Impaiment on prepayment to % F— & EE 2

asupplier — unallocated  EMFUEZAE

-FAR - - - - - - - 7,73

Gain on change in fairvalue ~ %EMEZATE

of investment properties 82 ME - - - - 13421 - - 113,421

136



B A IR A PR A A
2008 / 2009 4F ¥}

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR BB R M A

For the year ended 31 March 2009 HZE

8. BUSINESS AND GEOGRAPHICAL 8.

SEGMENTS (Continued)

(b) Geographical segments

“EEAFZA=+-RLEFE

An analysis of the Group’s turnover by
geographical market based on geographical
location of customers has not been prepared
as the Group’s turnover is substantially located

in Hong Kong.

At 31 March 2009, an analysis of the carrying
amount of segment assets and capital additions
analysed by the geographical areas in which
the assets are located is as follows:

(b) WES®E

KERMES N @

PR SR Ee B S E BB - &
AR RS 7 R B RS
GEDE LR L

BE_ZTTNAF=A=1t—HL &K
SEEEE 2 IREENREAFH IR
DT

Carrying amount
of segments assets

Capital additions

WESEZIREE BEEX
2009 2008 2009 2008
ZETAFE —TT)\F ZBEBAF _TT)\F
HK$000  HK$000  HK$'000  HK$000
BT AT BT AETT
Hong Kong & 1,591,772 1,742,679 25,425 294,117
PRC h 50,272 — 30,199 —
1,642,044 1,742,679 55,624 294,117
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For the year ended 31 March 2009 HZE_ZZAF=ZA=+—HLLFE

9. OTHER INCOME 9. HMA
2009 2008
—EENETE ZEENF
HK$’000 HK$’000
BETRT BT
Other income includes: HAa A B IE -
Dividend income from listed IR HZ2REWA
equity securities 47 6
Interest income FEWA 209 724
Gain on disposal of property, HEME  BE &
plant and equipment B pal e - 563
10. FINANCE COSTS 10. BB H
2009 2008
ZEShEF —EENF
HK$’000 HK$’000
BETRT BT T
Interest on: AT Z2FE
Bank borrowings wholly ’Eﬁf\ﬁi NEHBEEZ
repayable within five years IRITER 14,230 18,495
Bank loans not repayable TNERAFNEEZ
within five years IRITEK 426 —
Finance lease REMEE 3 6
14,659 18,501
Less: Amount capitalised B EERMMERERS
in properties ZMEZEE
under development (5,417) (8,318)
9,242 10,183
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11. (LOSS) PROFIT BEFORE TAXATION

AN

B 15 ¥k M ot

BE—

EENF=ZA=1t—HILFE

11. BRIR AT (B51R) & 1

2009 2008
ZEThE —ETNF
HK$’000 HK$'000
BYETT BT T
(Loss) profit before taxation has been  BFi AT (E518) & F Bk &
arrived at after charging and (5t A) THI&IE -
(crediting):
Directors’ emoluments (note 12(i) ExMe (B 123)
— Fees — e 650 650
— Other emoluments — Hib & 7,084 10,483
7,734 11,133
Other staff costs Hih 8 TRCA 173,139 189,203
Retirement benefits scheme Hfh 8 TIRIKAEF
contributions for other staff Bl 9,922 10,551
Total staff costs BE TR 190,795 210,887
Depreciation on property, plant and W BEREREZNE
equipment 4,057 4,878
Amortisation on prepaid lease TR & 5R08 2 B 5
payments 17 -
Auditor’s remuneration % L AD B & 1,400 1,388
Allowance for doubtful debts RIEZREE 534 —
Impairment loss on goodwill (included &%~ J@i (& &5 18
in administrative expenses) (’FE%E?TBZE?J?Z) 2,980 -
Impairment loss on property, plant and  #12% © BE k& E 2 REESE
equipment (included in administrative (BIEET Eﬁlﬁ-ﬂi)
expenses) 2,145 —
Impairment loss on prepaid lease payments & 1 8 & 3k 18 2 J@i (& F5 18
(included in administrative expenses) (@ﬁﬁ:ﬁﬂ( FX) 383 —
Impairment loss on prepayment to a wY—wHERZ
supplier (included in administrative AR RIBEZREBE
expenses) (BIEETBAR) - 7,738
Loss (gain) on disposal of property, HEWE  BHE&EE
plant and equipment 2 EE () 1,210 (563)
Net exchange losses FIE N BT R 1,119 540
Gross rental income under operating KEHEHS WAL
leases (19,100) (17,648)
Less: Direct operating expenses B RAFEREEARES
that generated rental W AT S| RE Y
income during the year HELESTH 3,080 2,674
(16,020) (14,974)
Sub-leasing income AU A (884) (886)
Less: Direct operating expenses W RAFERES
that generated sub-leasing Sk ONTTRE B!
income during the year MEEAQE T 14 178
(870) (708)
Expenses capitalised in cost of BRERa ) TEKAR
contract work: pdi
Depreciation = 11,496 10,198
Rentals under operating KeEMEE
leases in respect of: Z*ﬁ%
— plant and machinery — F‘ B K 2s 14,295 12,988
— others EAh 955 720

Note: The Company’s profit for the year amounted to

approximately HK$13,506,000 (2008: HK$15,001,000).

F o ARFEARRRNE L) AR 13,506,000

7;)0 (ZZZ\F: #%8%15,001,000
TE o
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12. DIRECTORS’ AND EMPLOYEES’

EMOLUMENTS

()  Details of directors’ remuneration are as follows: () WUTREZ=ME 2515 :

The emoluments paid or payable to each of the
ten (2008: ten) directors were as follows:

For the year ended 31 March 2009

“ERAF=A=F+—RLFE

12. EXERESAME

Ex=Z@EMMEMT

BENEMN TR (CETNE  +8)

BE_ZTAF=A=+—HL

EE

Other emoluments

Rt &

Performance Retirement
Salaries related benefits
and other incentive scheme

Total

Fees benefits  payments contributions emoluments

mek IHER  BHEN

e HMtER Bhe  AEER o1k

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

EBETRT EBTT E%TxT E%TR #E%Tn

Cha Mou Sing, Payson ERE - - - - -
Wong Sue Toa, Stewart THE - 2,502 1,600 375 4,477
Cha Mou Daid, Johnson BE - - - - -
Cha Yiu Chung, Benjamin ERH - - - - -
Chan Pak Joe B iak 150 - - - 150
Lam Chat Yu WEF 100 - - - 100
Lau Tze Yiu, Peter 2R 150 - - - 150
Shen Tai Hing A 100 - - - 100
Sun Tai Lun YN 150 - - - 150
Tai Sai Ho B - 1,571 800 236 2,607
650 4,073 2,400 611 7,734
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For the year ended 31 March 2009

12. DIRECTORS’ AND EMPLOYEES’

EMOLUMENTS (Continued)

0)

Note:

Details of directors’ remuneration are as follows:

(Continued)

For the year ended 31 March 2008

EETAF=A=t-RALFE

12. EERERME &

() AUNTREZEMZHE: (B

BE_2B/N\F=ZA=+—HL
FE

Other emoluments
Hfttdi &

Performance Retirement

Salaries related benefits
and other incentive scheme Total
Fees benefits  payments contributions emoluments

weR IxRZA  BHKET
e  EtigEd BEHe  HEER &
HK$’000 HK$’'000 HK$’000 HK$’000 HK$'000
BT  AETrT  AETr  A¥Tr  B%Tn
Cha Mou Sing, Payson BihE - - - - -
Wong Sue Toa, Stewart TitE — 2,394 4,000 359 6,753
Cha Mou Daid, Johnson EE - - - - -
Cha Yiu Chung, Benjamin LR - - - - -
Chan Pak Joe B iak 150 - - - 150
Lam Chat Yu WEF 100 — - - 100
Lau Tze Yiu, Peter 272 150 - - - 150
Shen Tai Hing A 100 — - - 100
Sun Tai Lun YNl 150 — - - 150
Tai Sai Ho it R - 1,504 2,000 226 3,730
650 3,898 6,000 585 11,133

The performance related incentive payment is
determined by the performance of the individual and
the Group’s performance and profitability for the two

years ended 31 March 2009.

During the two years ended 31 March 2009, no
director waived any emoluments.

iz : ITHEXRREBHSERBEHUE_TTA
FZA=T—RIMEFENEAZ
RAR DB ZRBARBHNMER °

REBEE_ZTTNF=A=1+—HILMEF
EA - TESFNEREFANE -
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“EEAFZA=+-RLEFE

12. DIRECTORS’ AND EMPLOYEES’ 12. EERESME »
EMOLUMENTS (Continued)
(i) Employees’ emoluments (i) EEE:
During the year, the five highest paid individuals REE  hEGEaRFTATBEREE
included two directors (2008: two directors), ECETN\F  MBES) F WA
details of whose emoluments are set out above. BEE o MeFBEEHN LEX - HBR=%
The emoluments of the remaining three (2008: (ZZEENF : ZR) &RaF AL ZM
three) highest paid individuals were as follows: o N
2009 2008
—EThE ZEENF
HK$’000 HK$’000
B¥TT BT
Salaries and other benefits e K EMmEF 2,299 2,203
Performance related THERRER®
incentive payments 970 1,850
Retirement benefits scheme iR K48 F5F 214 7%
contributions 345 293
3,614 4,346

The emoluments of the aforesaid employees
were within the following bands:

taEEZMEBR THIAR

2009 2008
—EZThE —TENF
HK$1,000,001 754,000,001 7T —
—HK$1,500,000 78 #4 500,0007T 3 2
HK$1,500,001 7B #1,500,0017T —
—HK$2,000,000 78 2 000,0007T - 1
3 3
During the year, no emolument was paid by the AEE  AEEBUVENEERESFHES

Group to the directors or highest paid
employees as an inducement to join or upon
joining the Group or as compensation for loss
of office.

XM E  (FRBEIAREBE S IAR
SEZEE  KBERAEE -
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For the year ended 31 March 2009 HZEZE_ZTZTNF=-A=+—HLFE

13. TAXATION 13. IR\
2009 2008
—EThE —ETN\F
HK$’000 HK$’000
BETT BT T
Hong Kong Profits Tax BHENEH
Current year KEE (1,836) (2,593)
(Under)overprovision BEFE (T R)
in prior years A RE (1,618) 34
(3,454) (2,559)
Deferred taxation (note 35) EIERIE (HI5E35) 10,414 (21,791)
6,960 (24,350)
On 26 June 2008, the Hong Kong Legislative Council RZZEZENFANAAZTB ' BELEEG
passed the Revenue Bill 2008 which reduced @iﬁf‘gg/\iﬁlﬁv\ﬂﬂﬁ‘JEQ H-TZT
corporate profits tax rate from 17.5% to 16.5% N ZEZNRBFEFE - 2RFIER
effective from the year of assessment 2008/2009. EH17.5% FNFHE16.5% ﬁﬂllﬁt$¢ri§
Therefore, Hong Kong Profits Tax is provided at BE B A GFERTOEME16.5% (=
16.5% (2008: 17.5%) on the estimated assessable ZN\F 17.5%) 51 E -
profits for the year.
Taxation arising in other jurisdictions is calculated at EEMAVEERMEENTIE - BIREH
the rates prevailing in the relevant jurisdictions. AEER 2 ERTERGTED o
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13. TAXATION (Continued) 13. I\ (&)

144

Taxation (credit) charge for the year can be reconciled
to the (loss) profit before taxation per the consolidated

income statement as follows:

FE(ER)HAEESAS KR ZBHA
(B18) d M E RN T

2009 2008
—EZNEF —EENF
HK$’000 HK$’000
BETT BT
(Loss) profit before taxation B AT (B18) @ (66,326) 118,640
Tax at the domestic income RARMFSH E16.5%
tax rate of 16.5% (2008: 17.5%) (ZE= \¢ 17.5%) (10,944) 20,762
Tax effect of share of loss (profit) of  FE{L B A A1 E 18 G A))
an associate 575 (459)
Tax effect of share of profits of JE AL L[R2 ) B B8 % 7
jointly controlled entities BB E (502) (614)
Tax effect of expenses that are not A EE 5T & &R B )i | BF
deductible in determining GIE -l 53
taxable profit 2GR 766 5,024
Tax effect of income that is not B BT FE SR8 T B (B ZH AR A
taxable in determining taxable WA 2 B 2
profit (42) (963)
Tax effect of utilisation of tax losses E B Z AT AR 2
previously not recognised MBBR BB E (179) (34)
Tax effect of tax losses not RERZBIEEBE
recognised Mg 2 3,980 1,048
Decrease in opening deferred tax @AM X T AE Y]
liability resulting from a decrease EEMIBRBERSD
in applicable tax rate (2,113) —
Tax effect of different tax rates of M AR R E M a A EEE
subsidiaries operating in other WARBME BT E
jurisdictions (119) (380)
Under(over) provision in prior years @ FEEE T E (FB5) 1,618 (34)
Taxation (credit) charge for the year &€ (%) Fi18 (6,960) 24,350
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“EEAFZA=+-RLEFE

14. DIVIDENDS 14. IR 2
Dividends recognised as distribution during the year: FARERRBEDIKZBREDRAT :
2009 2008
—EThEFE ZTEENF
HK$’000 HK$’000
BETT BT
Ordinary shares: Rl
Interim dividend paid B ERE
— HKO.5 cent per share — FRBE0.51L
(2008: HK1.5 cents (ZEENF
per share) SFHREEE1.5(0) 2,216 6,649
Final dividend for 2008 paid ENZEENFRGARKRE
— HK2.5 cents per share — tHx/a’rf{é}Z 51l
(2008: HK2.5 cents (ZEENF
per share for 2007) ZETLEFR
BRR B 2.5100L) 11,081 11,081
13,297 17,730
A final dividend of HK1.0 cent (2008: HK2.5 cents) EERRBRERBAREESRBEE1.01L
per share has been proposed by the directors and is (CZT)N\F : B25) BH2KREA

15.

subject to approval by the shareholders in general
meeting.

(LOSS) EARNING PER SHARE

The calculation of the basic (loss) earning per share
for the year is based on the loss for the year of
HK$59,366,000 (2008: profit of HK$94,290,000) and
on the 443,236,068 shares in issue for each of the
two years ended 31 March 2009.

There were no potential dilutive ordinary shares in
existence for the two years ended 31 March 2009.
Accordingly, no diluted earning per share has been
presented.

15.

R AR E RS FHEE -

Bk (KR) 87

REEGRER (B8 BF HIRBERFE
518 75 # 59,366,000 (ZZEZN\F : 4
F75#094,290,0007T) K EE—ZEZTNF
=+—HILMEFE 2 443,236,0684% %
PErE -

%ﬁzi;ﬁ?ﬂﬁ:ﬁ] :‘f’* BIFMEFE
WEABTEHEYE 7 /K - Bt - W
?ﬁif?ﬁﬂx%%ﬁﬂ
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16. INVESTMENT PROPERTIES 16. IREME
HK$’000
BT T
FAIR VALUE ~NE
At 1 April 2007 R-EE+EMA—H 232,280
Additions NE 262,861
Disposals I_lu:’l = (23,622)
Gain on change in fair value NEEEH 2 W= 113,421
At 31 March 2008 R_ZEENF=ZA=+—H 584,940
Additions NE 17,549
Transfer from buildings, EEAET RAFE M)
at fair value (Note) 1,440
Loss on change in fair value NEEEH 2 EHE (68,609)
At 31 March 2009 R_ZEZENF=A=+—H 535,320
The carrying value of investment properties WEYHEZ FHERREMRBEB 2
comprises properties in Hong Kong under leases as HBEEHMAT :
follows:
2009 2008
—EENTF —ZEENF
HK$°000 HK$’000
BT BT
Long lease REAHEE 254,400 290,930
Medium-term lease RHIHE 280,920 294,010
535,320 584,940
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16.

B MR

INVESTMENT PROPERTIES (Continued)

The fair value of the Group’s investment properties
at 31 March 2009 and 2008 has been arrived at on
the basis of a valuation carried out on that date by
Jones Lang LaSalle Limited, an independent property
valuer not connected with the Group. Jones Lang
LaSalle Limited have appropriate qualifications and
recent experience in the valuation of similar properties
in the relevant locations. The valuation of amounting
to HK$58,060,000 (2008: nil) was arrived at by
reference to market evidence of transaction prices
of similar properties, HK$461,460,000 (2008:
HK$584,940,000) was arrived by reference to the
income capitalisation method which is based on the
capitalisation of the net income potential by adopting
appropriate capitalisation rate, which is derived from
analysis of sale transactions and interpretation of
prevailing investor requirements or expectations and
HK$15,800,000 (2008: nil) was arrived by reference
to the residual method of valuation of the proposed
redevelopment subject to the hypothetical
assumption that the definition of market value is
applied to the completed redeveloped properties at
the date of valuation. The market rents adopted in
the valuation have reference to lettings of comparable
premises.

All of the Group’s property interests in land held under
operating leases to earn rentals or for capital
appreciation purposes are measured using the fair
value model and are classified and accounted for as
investment properties.

Note: At 1 April 2008, there was a transfer of a building
amounting to HK$458,000 from land and buildings
to investment properties which carried at fair value
of HK$1,440,000. The resulting revaluation surplus
of HK$982,000 at the date of transfer has been
credited to property revaluation reserve.

—EBNF=A=1t—BIEE

16. IEME »)

REBEEMER_STNF=A=1T—
ARZFEENF=A=+—HZAFEE
MBI EEYEGEMTEETAR AR
RE B HEEE] - hEBITER AR M
AEEWERE, WABSBEERYRID
STt g FE Y EThE - 2
ZRBUVEZTERHIERGHABE
58,060,0007C (ZZFZ)\F : &) ; AW
AR FEE AR A B E BB 461,460,000
TT(ZZET)\F : #E¥584,940,0007T) *

lﬁtﬁ/fiE7rETJf%KﬁHiﬂ/\m§Z’§{tttTH#/El
FWAFEIEERLL EEHBEERS

Mﬂ;%&ﬁ%zxxiﬁ%ﬁMﬁa$
2R AR EEETIR ZHERBTE
5B A3 %15,800,0007T (ZTZT )\ F :

&) EBRINEEZR  MHEEMNT
EHEANRTHR ZEEYE - HEFRAD
TSRS DIREREMENHSERE -

AEBAENKEHETAHHE - WA
BESHENRESBNZ LY E R
BRERKREME  YERAFEENXD

BisE %_??Aimﬂ H - —IREEA
VS 458,000 2 2 F A T Hh BLIE F
%%§&§%¥'ﬁ@$@ﬁ%%
1,440,0007T - AMEAZ MEXEHEA
F B8 982,000t EEMEE
1 -
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17. PROPERTY, PLANT AND EQUIPMENT

“EEAFZA=+-RLEFE

17. V% - BERER R

Buildings  Leasehold Furniture
under land and Plant and and  Leasehold Motor
development buildings  equipment fixtures  improvements vehicles Total
REDhCHT BEIHRRT RERRG RARRE k§ RE #it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
EETT BETT BETT BETT BETT BETT BETT
COST BF
At 1 April 2007 RIEEtE
MA-H - 34,485 43,646 7,447 8,042 11,445 106,065
Additions AE - - 20,416 1,785 2,591 1,119 25,861
Acquired on acquisition of  SFRENE
subsidiaries RERE - 4,080 - 1,141 - 174 5,395
Disposals i3 - 4,347) (225) (967) (2,085) (455) (8,029)
At 31 March 2008 RZZENE
=A=t-H - 34,218 63,837 9,356 8,698 2,283 128,292
Exchange adjustments EXBE 16 70 108 21 - 29 244
Additions AE 3,762 16,173 13,453 3,017 868 802 38,075
Transfer to investment £ 8
properties RENE - (764) - - - - (764)
Disposals nE - - - (430) (2,313) (1,332) (4,075)
At 31 March 2009 RZZENE
ZA=t+-H 3,778 49,697 77,398 11,964 7,153 1,782 161,772
DEPRECIATION fi#
At 1 April 2007 i 2
MmA-A - 4718 20,449 5,572 4,541 8,610 43,890
Provided for the year EEER - 1,381 8,576 1868 2,03 1216 15,076
Eliminated on disposals {H o s - (505) (205) (915) (1,448) (345) (3,438)
At 31 March 2008 RZZENE
“f=t+-H - 5,594 28,800 6,525 5128 9,481 55,528
Exchange adjustments EREE - 9 67 3 - 18 97
Provided for the year EEER - 1057 10,561 1353 373 1209 15,553
Impaiment loss recognised ~ BRRFARER
in the consolidated income 2 i EREE
statement - 2,145 - - - - 2,145
Eliminated on transfer to ERERENER
investment properties s - (306) - - - - (306)
Eliminated on disposals 1H o s - - - (165) (1232 (1332 (2,729)
At 31 March 2009 RZZENF
“f=t+-H - 8,499 39,428 7,716 5,269 9,376 70,288
CARRYING VALUES FEE
At 31 March 2009 RZZENEF
“A=t-H 3,778 41,198 37,970 4,248 1,884 2,406 91,484
At 31 March 2008 RZEEN\E
“A=t-H - 28,624 35,087 2,831 3,470 2,802 72,764
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For the year ended 31 March 2009 HZE

17.

B MR

PROPERTY, PLANT AND EQUIPMENT
(Continued)

The above items of property, plant and equipment

are depreciated on a straight-line basis at the

following rates per annum:

Leasehold land Over the unexpired term
of the relevant lease
period

Buildings 20 years

Over the shorter of the
term of the lease
period or 5 years

Leasehold improvements

Other assets 5 years

During the year, management of the Group
conducted impairment review of the CGUs which
comprise goodwill, property, plant and equipment
and prepaid lease payments and noted that the
recoverable amounts of the relevant CGUs are less
than their carrying amounts due to the operating
losses incurred by certain CGUs.

Accordingly, an impairment loss of HK$2,145,000
(2008: nil) in respect of leasehold land and buildings,
which are used in the building materials segment of
the Group, was recognised in the consolidated
income statement. The recoverable amounts of the
relevant CGUs were determined on the basis of their
value in use. The discount rate in measuring the
amounts of value in use was 6.9% (2008: 8%) in
relation to the relevant CGUs.

“EEAFZA=+-RLEFE

17. Y% - BERBR W &)

AEME - BEREBIIRKBEERER
EEGTEFE - FHET -

BE it BEAN DR

B —+%

i BB R
%4 (AE &
B)

HipAE B

AEBZEEBRAFERERDE Y
¥ WEMREEBNEEFENESE
SEMGETRENS  BRETHREES

BUHRELEE  ERETLEKRSER
REEEE -

ER LitiER  HELHRET (BRE
SEMELELPT) E B 2,145,000 (=&
TN\FE E)NREREE YRMRNREGE

WK - ZSHEERSEE BN EIK
CHERBREEFAEMET - AR SE
EEAMERE M@%Mfgfﬂﬁr
8%) ML IR K&t E
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17.

18.

PROPERTY, PLANT AND EQUIPMENT
(Continued)

The carrying value of land and buildings and buildings
under development comprises properties in Hong
Kong under leases as follows:

17. Y% - BERBRE &)

THREFTERERT BT (UNEBZ
ME)RBEEEHZREAEBWT ¢

2009 2008

—EZhEF ZEENF

HK$’000 HK$’000

B¥TT BT T

Long lease REAHEE 5,312 2,371
Medium-term lease RHIHE 39,664 26,253
44,976 28,624

At 31 March 2009, the carrying value of motor
vehicles of HK$2,406,000 does not include assets
held under finance lease (2008: HK$82,000).

PREPAID LEASE PAYMENTS

VRE 2 BREE BB 2,406,000 © B
REBUREHEREZEE(ZZEEN

& B H82,0007T) ©

18. HMTHERE

2009 2008
—EThE ZEENF
HK$°000 HK$’000
BETR EEETF T
The Group’s prepaid lease AEEENHERIBRRE
payments comprise:
Leasehold land in the PRC AP EZ S i
Medium-term lease FHIE 7,000 —
Analysed for reporting purposes as: AREAEBHZ DT ¢
Current asset MEEE 200 —
Non-current asset ERBEE 6,800 —
7,000 —
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19. INTEREST IN AN ASSOCIATE 19. BIEAFIZHER

2009 2008
“EBNTF —EENF
HK$’000 HK$’000
BRTRT BT T
Cost of unlisted investment in an RIE L& QR
associate ZIRE AR 16,576 16,576
Share of post-acquisition profits 2k W B 18 5 7 (859) 2,624
15,717 19,200
Details of the Group’s associate as at 31 March 2009 R_EBEZANFZA=Z+—HBE_EZTN\F
and 2008 are as follows: A=+ —BAREEBLE AR ZFBN
T~
Attributable
Place of interest and
incorporation proportion
Form of and principal of voting
business place of Class of power held
Name of associate structure operation share held by the Group Principal activity
FEEEE o T AL
RELTZER RER#ER REBEXRHE FBEROEHN RIER[UE TEXRH
2009 2008
“ETAE —TT)N\F
Hoi Bun Godown Limited company ~ Hong Kong Ordinary 50% 50% Property investment
Company Limited BRATF 0 LiEk NERE
BEERERA
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19. INTEREST IN AN ASSOCIATE (Continued)

The summarised financial information in respect of

“EEAFZA=+-RLEFE

190. B &

the Group’s associate is set out below:

[T (2
AEBBERR M BHEILINWT

2009 2008
—EETNF —TENF
HK$°000 HK$’000
BETT BT T
Total assets BERE 31,473 38,426
Total liabilities BEeE (39) (26)
Net assets FEE 31,434 38,400
Group’s share of net assets A& B E LB & R R
of associates FEE 15,717 19,200
Revenue W 5 1,200 1,200
(Loss) profit for the year AEE (FE) & (6,966) 5,424
Group’s share of result AREEAREEEN
of associates for the year RN (3,483) 2,624
20. INTERESTS IN JOINTLY CONTROLLED 20. HEAZFIEREZER
ENTITIES
2009 2008
—EThEF —EENF
HK$’000 HK$’000
BETT EEEF T
Cost of unlisted investments in FIE LT HEEH B
jointly controlled entities B 1,000 9,000
Share of post-acquisition profits S IR B 18 5 2,397 3,752
3,397 12,752
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20. INTERESTS IN JOINTLY CONTROLLED 2. HEEHERZRES @
ENTITIES (Continued)
Details of the Group’s jointly controlled entities as at R-EZNFE=ZA=ZF+—BE_ZTZENF
31 March 2009 and 2008 are as follows: A=+t HAAXSEHARZEHERE S
LU
Place of Attributable
incorporation interest and
and principal Class of proportion of
Name of jointly Form of place of share voting power
controlled entity business structure operation held held by the Group Principal activities
FREEG
MR ik REEBLE
LABNERZER REREEA REEExnE By RBREZLA IERHE
2009 2008
—EZAE —TT)\F
Hip Hing-Hanison Unincorporate Hong Kong N/A 50% 50% Building construction
Joint Venture TI%EE BA i for a basement,
[ AN podium and transfer
plate at Tung Chung
BRUNFRHE -
TERENE
Hanison-Hip Hing Unincorporate Hong Kong N/A 50% 50% Building construction
Joint Venture TI%EE 5 i for townhouse
fps — pREEE development at
Tung Chung and
property development
at Nos. 1 & 1E
La Salle Road
BRARFRL
BUEEFRER
RD A E1RIER
PAIE S
Hip Hing-Hanison Unincorporate Hong Kong N/A 50% 50% Building construction
Joint Venture V%R BA i for superstructure
7 — EpEHE work at Tung Chung

MRRB LERETR
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20. INTERESTS IN JOINTLY CONTROLLED 20 £EARFERER @

ENTITIES (Continued)
Place of Attributable
incorporation interest and
and principal Class of proportion of
Name of jointly Form of place of share voting power
controlled entity business structure operation held held by the Group Principal activities
iR FREEE
EARHERCZER RER®ELA B I Eip) RERGLE IERE
2009 2008
ZEBAE TTNE
Hanison-Hip Hing Unincorporate Hong Kong N/A 50% 50% Building construction
Joint Venture Ti%EE 5 i for superstructure
B — HEBE R work at Hong Kong
International Airport
IREBERES 2
FERBTR
Crown Cosmos Limited company British Virgin Ordinary 50% 50% Investment holding in
Investments Limited BRAR Islands/ LR Hong Kong
BFREERLA Hong Kong REBETREZRER
ABRAMS
Poly Rising Limited company Hong Kong Ordinary 50%  50% Property development
Development Limited BRAT 3 L@k in Hong Kong
HRERARAA REBETNEEREH
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20.

21.

B 15 ¥k M ot

BE—

EENF=ZA=1t—HILFE

INTERESTS IN JOINTLY CONTROLLED 20 £EARFERER @

ENTITIES (Continued)
The summarised financial information in respect of AEEEEERZER TR BT Y HKE
the Group’s interests in jointly controlled entities is BHEZaT -

set out below:

2009 2008
—EENTF —ETENF
HK$’000 HK$’000
BRTRT BEET T
Current assets MENEE 189,550 161,699
Current liabilities nEEE (94,571) (90,305)
Non-current liabilities FERBEE (91,582) (58,642)
Total net assets FEE 3,397 12,752
Income WA 9,485 12,938
Expenses X (6,440) (9,429)
Profit for the year REE 7 F 3,045 3,509
GOODWILL 21. W&
HK$’000
BT T
COST B*
At 1 April 2007 RZEE ti@ﬂ H 540
Arising on acquisition EERKERER
of subsidiaries 2,440
At 31 March 2008 and 2009 —EENFRZFEZENF=RA=+—H 2,980
IMPAIRMENT iw{E
Impairment loss recognised It FHER BB E BB
during the year ended 2009 2,980
CARRYING AMOUNT R i B
At 31 March 2009 RZEZRF=A=+—H —
At 31 March 2008 RZEENF=A=+—H 2,980
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21.

B MR

GOODWILL (Continued)

Goodwill acquired in a business combination is
allocated to the respective CGUs. One of the
subsidiaries of building materials segment and one
of the subsidiaries of health products segment
amounted to HK$2,440,000 and HK$540,000
respectively.

The recoverable amounts of the CGUs are
determined from value in use calculations. The key
assumptions for value in use calculations are those
regarding the discount rates, growth rates and
expected changes to selling prices and direct costs
during the year. The forecast is discounted using a
discount rate of 6.9% (2008: 8%) determined with
reference to weighted average cost of capital
(“WACC”) of similar companies in the industry and
the Company’s WACC plus certain adjustments. The
growth rates are based on industry growth forecasts.
Changes in selling prices and direct costs are based
on past practices and management’s expectations
of future changes in the market. There has been no
significant change in the model used by management
as compared to prior year.

During the year, the Group performed an impairment
review for goodwill based on cash flow forecasts
derived from the most recent financial budgets for
the next 4 years, the projections are extrapolated
using a growth rate of 5% (2008: 8.6%) per annum,
which is determined based on the CGU’s past
performance and management’s expectations for the
market development and does not exceed the
average long-term growth rate for the relevant
industries.

—EBANF=A=1t—BIEE

21. @& (|

REEEHPEEZHESEEIHEE 2R
SEEBAM - EEMAIMZz—HREA
AERFRERDBM —HNBARZEE
2 Bl A7 #2,440,0007T & 78 # 540,000
5T e

ReEABMN JRESHEIZTEFERE
BMET - iTEFEABEZEIEBRRAT
Nz SEHBCRE - BRE  EEBRKE
BRATERES) - ﬁt%ﬁi“ﬁu%u@ 9% (ZF
ENF 8%) BIREGTE - AR E T2
EZRFEFIL AT 2 INETHESKAUR
PIN/N ﬂZ?JM%*%@é&WZMDL ST
EE o BMRERANRITERIBAAEE -
EEREERA BT ES HIRBEED
REBEEHRMBEHRBCEHREE - F
BEFRAZERE T —FELRIIEE

FA - AEEHRHBETRESZSE K
ROFEZz IRV BRBEREEZRESR
FERRIRE  ZERARUNERFESSF
5% (ZZFZT)\F : 8.6%) Bl F & Kk K
b - HEHRBEETHRSELAEU IR
B EEEBHTSERZEHARTEY
METENFHRIERE -



B A IR A PR A A
2008 / 2009 4F ¥}

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ZHﬂ

VN

For the year ended 31 March 2009 HZE

21.

22.

23.

B MR

GOODWILL (Continued)

As at 31 March 2009, the carrying amount of certain
CGUs exceeded its recoverable amount. Accordingly,
an impairment loss of HK$2,980,000 in respect of
goodwill derived from these operation units was
recognised in the consolidated income statement.
The impairment losses in respect of prepaid lease
payments and property, plant and equipment of
building materials segment are disclosed in Notes
11 and 17 respectively.

“EEAFZA=+-RLEFE

21. @& (|

W@ifgghiiﬂ:Jr—EutiF

CREEABN ZIREAERBLD T RE
fﬁ [ 1t 75 # 2,980,000 7T HE 72 /5 22 B2 %
B REBBREEKER - BEMEED
PIZ BN HERBENME - BEMEREZ
BEEE DB 2 WMAM 1R EE17 -

PROPERTIES UNDER DEVELOPMENT 22. BRI ZYE
At balance sheet date, total borrowing costs RFEEB  WENMEREEBR ZMEANZ
capitalised in the properties under development were fE B AN 42%8 & 75 20,963,000 (=&
HK$20,963,000 (2008: HK$15,546,000). Z)\F : BE15,546,0007T) °
The carrying value of properties under development BERP 2MEEEEIDANESAFE]
comprises properties in Hong Kong under medium- MERRSENME -
term lease.
The amount is expected to be recovered more than FEHZAESRELEBETLR+ @A
twelve months after the balance sheet date. F A o
INVENTORIES 23. #8®
2009 2008
—EThE ZEENF
HK$°000 HK$’000
B¥TT BT T
Building materials EEM R 20,311 32,412
Health products fi FZEE o
— finished goods — B 13,828 10,268
34,139 42,680
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24. AMOUNTS RECEIVABLE (PAYABLE)
ON CONTRACT WORK

25.

B 15 ¥k M ot

ERTAF=A=t-RALFE

24. B (B SV IERT

2009 2008
ZEBENTF —TEENF
HK$’000 HK$’000
BETT EEETF T
Contract costs incurred FrEEHE 2 & KR A BN
plus recognised profits less B2 iR MR
recognised losses B R EE 6,907,583 6,107,810
Less: Progress billings W EEERR (6,829,058) (5,895,836)
78,525 211,974
Analysed for WEBR 2T
reporting purposes as:
Amounts receivable FEWE 4 T2 FRIB
on contract work 197,778 306,358
Amounts payable JERT & K TIEFRT
on contract work (119,253) (94,384)
78,525 211,974

PROGRESS PAYMENTS RECEIVABLE

Progress payments receivable represent the amounts
receivable, after deduction of retention money, for
construction services which usually fall due within
30 days (2008: 30 days) after the work is certified.
Retention money is usually withheld from the amounts
receivable for work certified. 50% of the retention
money is normally due upon completion and the
remaining 50% portion is due upon finalisation of
construction accounts.

25. MEUREE &I

FEWCE E IR IR ENR R Bl 2 18 2 FRYZ
ERBHIE - —RANRTIRERBR =1

B(ZZEZNF : =1+8) A < BHER
B TR BEFIR - RE S —REW
g EhBEsZ2RE +REET IR#
& MERBED ZAhTANEEA R RK
BAERREE -
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25.

B MR

“EEAFZA=+-RLEFE

PROGRESS PAYMENTS RECEIVABLE 25 B ERERIE (&)
(Continued)
2009 2008
—EThE ZTENF
HK$°000 HK$’000
B¥TT BT
Progress payments receivable JEY T 51| 518 2 #E[E 5008 -
from:
Subsidiaries of HKR International BAEREEREEBR AR
Limited (“HKRI”) (Note) ([HEER]) 2 M8 A A
(B E) 2,191 15,220
Jointly controlled entities of AEE 2z HEEHIE
the Group _ 113
Third parties =& 45,875 101,968
48,066 117,301

Note: HKRI is a substantial shareholder of the Company.

The Group allows an average credit period of 30 days
(2008: 30 days) to its customers. Before accepting
any new customer, the Group will internally assess
the credit quality of the potential customers and
define appropriate credit limit.

Management closely monitors the credit quality of
progress payments receivable and considers the
progress payments receivable that are neither past
due nor impaired to be of a good credit quality.
Included in the Group’s progress payments receivable
balance are balances with aggregate carrying amount
of HK$3,483,000 (2008: HK$28,044,000) which are
past due at the reporting date for which the Group
has not provided for impairment loss. The Group does
not hold any collateral over these balances.

izt : BEBBRASARRZEEMR -

AEB-—RGETEP=TH(ZZEZEN
F:=+RH) ZHRERM - NEBEEN
BEZHAEBERER ZEEERIENIPT
- WEIABEERE -

EEEeRYEREUEER
= Iaﬂﬁﬁ%%;&rgwﬁﬁfﬁﬁﬁﬁﬁ DI
BE MEEEEZRI - BEAKEE
H4) 55 %3,483,000C (ZZEZENF B
#28,044,0007T) * R¥RE R AE@EM
REBIWEBEREBBELRE A&
EMERZEERFTEEMERR -

g Y S

IZI/\/\
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25. PROGRESS PAYMENTS RECEIVABLE 25. BUERRIE (4)

(Continued)
The following is an ageing analysis of progress B8 BB R VBRI B 2 FEWUE [ 308 2 BRER
payments receivable which are past due but not DT -
impaired:
2009 2008
—EENTF —ZEENF
HK$’000 HK$’000
BT BEETT
31 — 60 days —+—z=x+A - 24,085
61 — 90 days At+—FEN+A — 3,008
Over 90 days Bidrt+A 3,483 861
3,483 28,044
The aged analysis of progress payments receivable FEYGEEFIE 2 BRI DT T -
is as follows:
2009 2008
—EThE ZEENF
HK$’000 HK$’000
BETRT BT T
Within 30 days =—+tHR 44,583 89,257
31 — 60 days =t+—=,"+H - 24,085
61 — 90 days At+—FEh+A - 3,008
Over 90 days BN+ E 3,483 861
48,066 117,301
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26. RETENTION MONEY RECEIVABLE

BE

“EEAFZA=+-RLEFE

26. B RE &

2009 2008
ZEEShE BT )N\F
HK$’000 HK$’000
BRTIT BT T
Retention money FEY T3 & 18 2 (RE &
receivable from:
Subsidiaries of HKRI BB R 2 B A A 20,411 13,493
Third parties F=% 127,707 102,970
148,118 116,463
Amount receivable —F R U IR
within one year 86,351 64,517
Amount receivable —F & R IR
after one year 61,767 51,946
148,118 116,463
27. TRADE AND OTHER RECEIVABLES 27. Bt R R K i FE U FR I8
2009 2008
ZEShEF —EENF
HK$’000 HK$’000
BETT BT T
Trade receivables e E 36,413 47,329
Other receivables H {th i Uy 5R I8 474 8,347
Deposits e 10,738 15,637
Prepayments TR 3RI8 3,989 3,684
51,614 74,997
The Group allows an average credit period of 30 to AEE-RETEREF=tTEZATRH(Z
90 days (2008: 30 to 90 days) to its customers. Other ZENF =T ENTH ZHREHR - H
receivables are unsecured, interest-free and are ﬁﬁﬁﬂlﬁz RIBTHEET - BB RNEXKEE

repayable on demand. Before accepting any new
customer, the Group will internally assess the credit
quality of the potential customers and define

appropriate credit limit.

 REBERMNTEL ZAHEERP
ZFE%T%T’EW*BM& YEFTAEER

PREE o
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27.

B MR

TRADE AND OTHER RECEIVABLES
(Continued)

Management closely monitors the credit quality of
trade receivables and considers the trade receivables
that are neither past due nor impaired to be of a good
credit quality. Included in the Group’s trade
receivables balance are trade receivables with
aggregate carrying amount of HK$17,718,000 (2008:
HK$27,977,000) which are past due at the reporting
date for which the Group has not provided for
impairment loss. The Group does not hold any
collateral over these balances. There are no balances
included in other receivables which have been past
due.

The following is an ageing analysis of trade
receivables which are past due but not impaired:

“EEAFZA=+-RLEFE

27. B RR R EMERRIE @)

ERESTYERERERZEELEER -
WRARKERBL B - IERE - i
BEEEEZERI - AEBZERENREH

BIEBEREELLN ABEK17,718,0007T
(ZZZ)\F : B¥27,977,00070) * RR
HHACBBMAS B & LR EEIE
TEHBE - AEESERZFERFTEE
ARG - Bt EKAREYEAIEE a8
2 EERR o

EBHVERIERE < B E K2 Rk DT
LI

2009 2008

—EThE AN

HK$’000 HK$’ 000

B¥TT BT

31 — 60 days =t+—=,"+H 5,142 13,591
61 — 90 days AT—ENA+AH 1,708 4,633
Over 90 days B@NTH 10,868 9,753
17,718 27,977
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For the year ended 31 March 2009

27. TRADE AND OTHER RECEIVABLES

(Continued)

The aged analysis of trade receivables is as follows:

e E Rz BRle o Afran T

27. B RR R EMERRIE @)

2009 2008

—EETNF —EENF

HK$’000 HK$’000

BETT BT T

Within 30 days =—tHA 15,280 16,823
31 — 60 days =+—="+H 7,816 15,957
61 — 90 days At—=N+H 2,449 4,796
Over 90 days B@NTH 10,868 9,753
36,413 47,329

Included in the above trade receivables are amounts
due from related parties of trading nature as follows:

EALEBERABRERKEEALTAE

SUEE 2 RIBWT

2009 2008
—ZEZThE ZEENF
HK$°000 HK$’000
BETT BT T
Property management funds S BN 2 8 A A
which are managed by FMEBZM¥*XERES
subsidiaries of HKRI 125 45
Jointly controlled entities REE 2 HRAIEHE
of the Group 79 79
204 124
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27. TRADE AND OTHER RECEIVABLES

28.

29.

BE_ZTNF=A=t—-RALFE

27. B RR R EMERRIE @)

(Continued)
Movement in the allowance for doubtful debts: RIEZERBENE
2009 2008
ZEENEF —EENF
HK$’000 HK$’000
BETT BT T
Allowance for doubtful debts REREE 534 —
Allowance for doubtful debts P AT UK [B] B i 85 B9 FROB
written off as uncollectible (534) —
At end of the year FRER - —
AMOUNT DUE FROM A JOINTLY 28. B X FEZEHERRIE

CONTROLLED ENTITY

The amount is unsecured, interest-free and repayable
on demand.

INVESTMENTS HELD FOR TRADING

Investments held for trading comprise investments
in equity securities listed in Hong Kong and elsewhere
whose fair value amounting to HK$2,175,000 (2008:
HK$2,418,000) and HK$2,248,000 (2008:
HK$3,277,000) respectively.

29.

&SRR AR - A B N A ZRANE{E
ZE o

HEEREZRA

BEEEZIRE BiERE S HMm
EMZBRAFBHFEE 2 A FED R BB
2,175,000 (ZZEZENF : BK
2,418,0007T) K& #2,248,0007T (—Z
J\4F : ##¥3,277,0007T) °
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—EBNF=A=1t—BIEE

30. DERIVATIVE FINANCIAL 0. fTHEMBIA
INSTRUMENTS

2009 2008
—EThE —EENF
HK$°000 HK$’000
BRTT BT

Commodity forward contracts HmEEE 4
Derivative financial assets PTEMBEE 221 —
Derivative financial liabilities TTHEMBAR (205) —
16 —

Foreign currency forward RHMNE S K
contracts - 336
At 31 March 2009, the Group uses commodity RZZEZNF=A=+—H  A&EFA

forward contracts to minimise its exposure to price
fluctuations of its raw materials. The Group does not
currently designate any hedging relationship on the
commodity forward contracts for the purpose of
hedging accounting. Fair value of commodity

BmAEANBERMAHER KB ER
MERE - AR AREEY B AENEM
HEmUEAKNEE LR EE - A
BHZATHERFERBAEBR S MHRA
e EAEERRTE - HAEERHA

contracts were determined by reference to the spot
price of related metals quote from London Metal

Exchange as at year end. At the respective maturity
dates, the contracts are settled net in cash with the
issuer. Major terms of the commodity forward

contracts are set out below:

ARLIR S EBITELETFHELEE - R
HEAHEZGRAREIOT -

2009 bt 1 -2
Quantity Commodity
Currency Commodity (in tonnes) Maturity forward price
" [ BE () R E HRMRES
uUsD Aluminium 100 31 December 2009 USD1,719/metric tonne
Xt ] ZEBEAF W|AOWE1,719%€TT
+=-B=+—H
uUsD Copper 50 31 December 2009 USD3,490/metric tonne
=T ] —EEAEF 52 WH3,490%€ T
+=-B=+—H
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30. DERIVATIVE FINANCIAL
INSTRUMENTS (Continued)

At 31 March 2008, the Group uses foreign currency
forward contracts to minimise its exposure to foreign
exchange rate fluctuations of its creditors balances
by swapping HK$ to AUD. The Group does not
currently designate any hedging relationship on the
foreign currency forward contracts for the purpose
of hedging accounting. At the respective maturity
dates, the contracts are gross settled in cash with
the issuer. Major terms of the foreign currency forward
contracts are set out below:

0. TEMBIR ®

R-ZEZNF=ZA=+—H  AEBEFH
RARINE G 40 1A T R AR T DA IS FE
ERESp s EXFHRBRERE - RE
ZIK%@IH%%WP T MR EIMNES L
EEAME TR - LAEERHR - &F
REeMBITELETELEE - RHIMNES
HEZIEREATIDAT -

2008 —TEENF

Notional amount Maturity Exchange rate
FRETHE A EE 22

Buy AUD88,000 30 April 2008 AUD 1 = HK$6.3330

& AR 788,000 —EENFMA=1H R IT1T=%6.33307T
Buy AUD97,000 30 April 2008 AUD 1 = HK$6.3972

8 AR 7T97,000 —ZEEN\FMA=1H BRI T=/%6.39727T
Buy AUD323,000 31 July 2008 AUD 1 = HK$6.3645

B AR IT323,000 —EENFLHA=+T—H RIT1T=/%6.36457T
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31. BANK BALANCES AND CASH 31. RITHEBRRBRE
Bank balances and cash comprise cash held by the RITEB LR SRRASEFE2HE R
Group and short-term bank deposits with an original FHRRIRITRAZBHA LR =EA k=18
maturity of three months or less at an average interest RAZBHRITER - FHFHNER0.49%

rate of 0.49% (2008: 0.62%) per annum.

The Group’s bank balances are denominated in
currencies other than the functional currencies of the

relevant group entities are set out in below:

(ZZFEZENF : FHREE0.62%) °

AEBUABEEER 2 ER AN
EEINEZRITREREIINT

2009 2008

—EThE ZEENF

HK$°000 HK$’000

BETT BT T

EUR X T 16 3,663

usb ETT 116 115

AUD SEBIT 2,416 3,486

MOP SR TT 3,936 1,810

RMB AR #& 296 3,026

32. TRADE AND OTHER PAYABLES 32 BRERREMEFNREA

2009 2008

—EThEF ZTEENF

HK$’000 HK$’000

BETT BT

Trade payables JERTE R 85,524 125,103

Retention payable i3 ﬁﬁ l A 112,597 78,775
Accrued operating costs RitEERARER

and charges 44,849 58,937

Accrued costs for REEETENA

construction works 36,999 44,888

Receipts in advance FE UL 2 FRIB 8,672 —

Temporary receipts Be B W B 2 3R I8 4,227 5,915

Deposits received B EIZ S 6,483 7,450

299,351 321,068
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32. TRADE AND OTHER PAYABLES

(Continued)

The aged analysis of trade payables is as follows:

N ERz R T

32. Bt RmRHEMERRE &)

2009 2008

—EThE —ETNF

HK$’000 HK$’000

BETT BT

Within 30 days =+ABHR 77,615 115,290
31 — 60 days =+—=x+H 1,681 3,441
61 — 90 days At—=NA+H 926 324
Over 90 days @i+ A 5,302 6,048
85,524 125,103

Included in the above trade payables are amounts
due to related parties of trading nature as follows:

EHiENERABRERNEEALTAE

FUEE 2 RIBWMT

2009 2008

ZEThE —EENF

HK$’000 HK$’000

BETT BT T

Subsidiaries of HKRI EE B 2 KB A A 23 130
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33. OBLIGATION UNDER A FINANCE 33. MEHEERIE
LEASE
The lease term is 5 years. Interest rates underlying HEHRSF - MEMHEREZMEER
all obligation under a finance lease is fixed at BEBANBETM.08% (ZTT/)\F :
respective contract dates at 1.98% (2008: 1.98%). 1.98%) ° %M E W T & E H I 1, s iR
This lease has no terms of renewal or purchase EEEENREREER

options and escalation clauses.

Minimum Present value of
lease payments minimum lease payments
REREARE REHENREZHE

2009 2008 2009 2008

—BBAFE —TT)\F [ZBBAE _—TT)N\F
HK$°000 HK$'000 HK$’000 HK$'000
B%TT BT BETE BETT

Amounts payable under BMEREANENRIE
a finance lease
Within one year —FQR 45 90 44 87
In more than one year but HE—FE
not more than two years TBBME - 45 - 44
45 135 44 131
Less: Future finance charges B RAERREERR (1) (4)
Present value of A ERIE
lease obligations ZIE 44 131
Less: Amounts due for B RTZEAR
settlement with GIARBARE)
12 months (shown HHEE 2R
under current liabilities) (44) (87)
Amounts due for settlement TZERARIHBESR
after 12 months 2R - 44
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34. BANK LOANS 34.

The bank loans are repayable as follows:

MITH®
ﬁ{ﬁ}&Zfﬁ /\/A;ZDT

2009 2008
ZEShE —EENF
HK$’000 HK$’000
BETT BT T
Within one year —F R 556,713 396,063
In the second year RE-FRX 5,500 225,000
In the third to fifth years REZZEERFNR

inclusive (BREEEMF) 49,500 49,000
After fifth years 8 38 A 25,500 —
637,213 670,063

Less: Amounts due within B —FRREARER
one year (556,713) (396,063)
Amounts due after one year —FIREERNE 80,500 274,000
Secured B 374,300 293,500
Unsecured 4 3K 4 262,913 376,563
637,213 670,063

The bank loans are secured by charges over certain
properties of the Group, which are disclosed in note
40.

The Group’s bank borrowings are floating-rate
borrowings which are mainly denominated in Hong
Kong dollars. The interest is charged at a range from
HIBOR + 0.60% to HIBOR + 2.00% per annum (2008:
from HIBOR + 0.50% to HIBOR + 1.00% per annum).

The weighted average effective interest rates on the
Group’s borrowings is 1.33% (2008: 2.50%) per
annum.

ZERTERUAEEE TYEEERR
ISR 40 FE o

AEBZRITERSEBIZHNEER -
FREABFBRITRAZEFREI0.C0%ER
BIRTTRIZERBN2.00%:1E « (ZEZN
F o FREABFBIRITRZERBMN0.5%ZE
BABRITEZESFEI11.00%)

$Elﬁ“ﬂx2m%ﬂ?i’ﬂ?%¢ﬂ$%
1.33% (ZEZNF : 2.50%) °
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34.

NS
SUEGE S Ed iR
For the year ended 31 March 2009 HZEZE_ZTZTNF=-A=+—HLFE
BANK LOANS (Continued) 34. BITER &)
The Group’s loans that are denominated in currencies AEBUEBREE l fﬁgzlﬂ BEE M AN
other than the functional currencies of the relevant EEANNEZIRITEREI AT -
group entities are set out below:
MOP MOP
BT SEPITT
2009 2008
—EThEF BT )N\F
HK$’000 HK$’000
BETRT TEEEF T
Bank loan balance IRITERHE 2,913 14,563
DEFERRED TAXATION 35. ;RERIA

35.

The followings are the major deferred tax liabilities
(assets) of the Group and movements thereon during
the current and prior years:

AEBTRREEHERE (BEE) MR

g2

M2 FERIEMESE 2 EEWMT

Fair value
Accelerated change of
tax investment Tax
depreciation properties losses Total
BREME
OFE
MERBINE ZEH REER ok ]
HK$'000 HK$'000 HK$'000 HK$'000
BETFT BT T AT T BT
At 1 April 2007 RIZETLF
mA—H 4,913 12,203 (1,997) 15,119
Charge (credit) to consolidated ~ R FELZE
income statement WamEkP T
for the year (5t A) 4,455 18,689 (1,353) 21,791
Acquisition of subsidiaries e B B B8 A A
(note 39) (KI7£39) 60 - - 60
At 31 March 2008 R_ZET)N\F
mMA—H 9,428 30,892 (3,350) 36,970
Charge (credit) to consolidated R AFE 4R &
income statement WamEkP T
for the year (FtA) 1,049 (10,474) 1,124 (8,301)
Effect of change in tax rate HMENB2FE (539) (1,765) 191 (2,113)
At 31 March 2009 —ETNF
—A=+—H 9,938 18,653 (2,035) 26,556
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35. DEFERRED TAXATION (Continued)

At the balance sheet date, the Group has unused
tax losses of HK$52,874,000 (2008: HK$36,647,000)
available for offset against future profits. A deferred
tax asset has been recognised in respect of
HK$12,333,000 (2008: HK$19,142,000) of such
losses. No deferred tax asset has been recognised
in respect of the remaining HK$40,541,000 (2008:
HK$17,505,000) due to the unpredictability of future
profit streams. All the unrecognised tax losses may
be carried forward indefinitely.

“EEAFZA=+-RLEFE

35. SBEERIF (&)

REHER - AEBKRBZBBEEBAEK
52,874,000 (ZEZENF : B
36,647,0007T) - A] A{EE R R 2%
Fl o B BLFIEEE B %12,333,0007T (=

ZTZE)N\F : B¥19,142,0007T) R BIE
EFRTBEE - AR TREMET KRR 2% F

Vi wiﬁ?ﬁﬁﬁéﬁ)ﬁﬁ@ﬂ%;‘%ﬁﬂo 541,000

TT(ZZFE)N\F : #E¥17,505,0007T) FER
BEERIBEAE - TAARERZBIEES
AR MR A4S o

36. SHARE CAPITAL 36. B&&F
No. of shares HK$’000
308 4= BRTT
Authorised: VERE
Shares of HK$0.10 each EEEH0.1070 2 D
Balance as at 1 April 2007, RZ-ZZ+FWA—H -
31 March 2008 and “EENF=ZA=+—HK
31 March 2009 —EENF=ZA=F+—HZH& 800,000,000 80,000
Issued and fully paid: [RELIEPSE T
Shares of HK$0.10 each HEEBE0.10T 2 KD
Balance as at 1 April 2007, RZEZLFMA—H -
31 March 2008 and —EENF=Z/A=+—"H8BK
31 March 2009 —EEANF=ZA=F+—HZES 443,236,068 44,324

37. RESERVES

Contributed surplus of the Group represents the
difference between the aggregate share capital of
the subsidiaries at the date on which they were
acquired by the Company and the nominal amount
of the Company’s shares issued at the time of the
group corporate reorganisation, less the par value of
the bonus shares issued by the Company.

Special reserve of the Group represents the
aggregate of contributions from the then shareholders
of the companies comprising the Group and other
subsidiaries of HKRI before the group corporate
reorganisation.

37. @

REBZBABS  HERARBWELE
B A RIS - ZEME AR 2 IR EEE N
RABBEBARREBTRMOEE @ &
ERRAREITARZEE

AEBEFIE - RERAEEZ AFR
EONGIEF LI TEE e AT N
SHEEE -
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38.

B MR

SHARE OPTION SCHEME

Pursuant to the Company’s existing share option
scheme (the “Scheme”) which was adopted on 3
January 2002 and became effective on 9 January
2002, all directors (including independent non-
executive directors), full-time employees and
consultants of the Company, its subsidiaries and/or
its associates are eligible to participate in the
Scheme.

The purpose of the Scheme is to provide the
participants who have been granted options under
the Scheme to subscribe for ordinary shares in the
Company with the opportunity to acquire proprietary
interest in the Company and to encourage them to
work towards enhancing the value of the Company
and its shares for the benefit of the Company and its
shareholders as a whole.

(a) Maximum number of shares available
for issuance
The maximum number of shares which may be
issued upon exercise of all options to be granted
under the Scheme and any other schemes of
the Company shall not exceed 10% of the
shares of the Company in issue as at the date
of approval of the Scheme. A total of
28,367,108 shares of the Company is available
for issue under the Scheme which represents
10% of the issued share capital of the Company
as at the date of approval of the Scheme and
approximately 6.4% of the issued share capital
of the Company as at the date of this report.

The overall limit on the number of shares of the
Company which may be issued upon exercise
of all outstanding options granted and yet to
be exercised under the Scheme and any other
schemes of the Company must not exceed 30%
of the shares of the Company in issue from time
to time.

—EBNF=A=1t—BIEE

38.

R A {5t &

RIBA R RRE 2 AR 8 ([%AT 1))
(RZZTZE_F-A=HERH —TZ
ZFE-ANBER) AT - HB AT
R/ SERNRRBEES (BREBILIEHR
TEE) 2REBNMBERGTAZ2EL
2B -

a%%zamﬁﬁﬁﬁﬁﬁﬁﬂﬁﬁﬁﬁ
RUARBEAR kZ/A% R
AR Tkﬁ%\Z%A W2 EE
BEARAREBRR 2 BENE - IREAR
AIMEBD 2 BEMS S -

(a) ATHBITZAMBE LR

AR IRIEZ AT 8 R A A REAH
fl T BB RO RE R T DATT (R R 37T
MR B TSHBENZEIME
B2 #TARAIBNHI10% © %atE
ARBETZARABRODEHR
28,367,108% - {haxatEIH/ER AR
Az BEITIRAMN10% - KA®REH
HIAR QR Z B BITIARA6.4% °

RIFELET & R AR RHERI E TSP
B AR T R R T M
AT Z AR R BB FHBIER
NEINEFEEITZANRBN30%.2
BRI -
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38. SHARE OPTION SCHEME (Continued)

(b) Maximum entitlement of each
participant

(1)

The total number of shares issued and to
be issued upon exercise of the options
granted to each participant (including both
exercised and unexercised options) under
the Scheme or any other share option
schemes adopted by the Company in any
12-month period must not exceed 1% of
the shares in issue unless otherwise
approved by shareholders of the
Company.

Where any grant of options to a substantial
shareholder or an independent non-
executive director of the Company, or any
of their respective associates (as defined
in rule 1.01 of the Listing Rules), would
result in the shares issued and to be
issued upon exercise of all options already
granted and to be granted to such person
in any 12-month period up to and
including the date of the grant:

(i)  representing in aggregate over 0.1%
of the shares in issue; and

(i) having an aggregate value, based on
the closing price of the shares on
date of grant in excess of HK$5.0
million,

such grant of option shall be subject to
prior approval of the shareholders of the
Company who are not connected persons
of the Company as defined in the Listing
Rules of the Stock Exchange.

BE_ZTNF=A=t—-RALFE

38. MERR#ERTE ()
(b) HBREZIMAEEHE LR

(1)

BRIEEA R AR S -
BRIPEA+ (@B HME -
RIBZA S AR RRA 2 E
MEMBERET S RER2HE
ERLZBRE (BRCITER
RITEERE ) I TEM TR
A TRITZERNAE - TMEHB
BEETERNDZ1% °

fWAARRZ T BRREIBL
FHRTEFTHETAZHEA
(E&ER LTRAE01EH) &K
HEEE  @BRNEERNT
B (BHEZA) HER+ =@
AEmzZALERLE RBE
thz — R T T AT
KRBT 2B

B HEEBEITRN0.1% A
i Rk

(i) #{E#8:18% 5,000,000
T (RBERERKLA
BHrR D W EE),

B ZRBREARG AR
R (LEARFZBEEANL
(EERBRPrz EmRA) 1A
SEHLAE o
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38. SHARE OPTION SCHEME (Continued)

(c) Period within which the shares must be
taken up under an option
Within ten years from the date on which an
option is granted or such shorter period as the
Board of Directors or the relevant committee
thereof may specify.

(d) Minimum period, if any, for which an
option must be held before it can be
exercised
At the time of granting an option, the Board of
Directors or the relevant committee thereof
must specify the minimum period(s) and/or
achievement of performance targets, if any, for
which an option must be held before it can be
exercised.

Options may be exercised at any time after the
minimum periods of time held and/or
achievement of performance targets, if any,
specified in the terms of grant at the time of
grant.

(e) Remaining life of the Scheme
The Scheme has a life of 10 years and will expire
on 3 January 2012 unless otherwise terminated
in accordance with the terms of the Scheme.

The exercise price of the option shall be no less than
the higher of:

(i) the closing price of the shares of the Company
as stated in the daily quotations sheets issued
by the Stock Exchange on the date of grant,
which must be a business day;

38. MERR#ERTE ()
(c) #B % WS AR 4w R SR MR BX 17 i A R

MREERE AR+ FHERES
EYREFHEETZRE SR ECREY
fE -

(d) MERERITFPITENZRERA
iR (NA\)

RIERLBEBRELRN  E=SgARE
EL 8 QW ARTEBIRIENA T1T(E
Al BB A &/ SERKRIR B IEH
f(mAE) -

BB R P] R H R ISR PR B 2 B
HA N/ HERKRE B EHE@WA)
BT BRI -

(e) EFIBIZEBRTER
BRIERIBLTEIER T IALLE - BEI
ZEr Bz BERERAETE - WEKRZ
T——F—A=HEM-

AR T EE U AT ER TI=E 28
A&

()  EBEPTRARRH B EE 2 BRIt
ZARRE R EHEGZEBARE
%8)
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38.

39.

AR TSR M aE

VN

SHARE OPTION SCHEME (Continued)

(e) Remaining life of the Scheme (Continued)

The exercise price of the option shall be no less than
the higher of: (Continued)

(i) the average closing price of the shares of the
Company as stated in the daily quotations
sheets issued by the Stock Exchange for the
five Stock Exchange business days immediately
preceding the date of grant; and

(i)~ the nominal value of the shares of the Company
on the date of grant.

A consideration of HK$1 shall be paid upon the
acceptance of the option.

No option has been granted under the Scheme since
its adoption.

ACQUISITION OF SUBSIDIARIES

On 15 May 2007, the Group acquired 100% of the
issued share capital of Million Hope Holding
Company Limited, Million Hope Industries Limited
and their subsidiaries (“Million Hope”) from
independent third parties for a total consideration of
HK$3,385,000. The acquisition has been accounted
for using the purchase method. The amount of
goodwill arising as a result of the acquisition was
HK$2,440,000.

“EEAFZA=+-RLEFE

38.

39.

fRAxHERT & ()

(e) EXRIBIZEBRTHER (&)
BREZITEELAMER TII=
= (B

EZ&R

(i) BT EER T B BiaT A E
%E?‘*ﬁzaﬁﬁ&?ﬁﬁﬁ VAV /N
BFHWTHE

?&ﬁﬁ

(i) ANARBROHAFELBEHZEE -

REMBRERANEEITERRE

R BRSNS AN I IR AT B
P -

Wr B Bt I 22 W)

RZZEZE+FRA+REHE  AEEHRFE=
EWEETEBBRAR EFEEAR
@ﬂ&ﬁ%%“‘@%?ﬁZﬂm%E%
TR - (B A5 #3,385,0007T ° 7%
%%E%%%AEE£A% R E £
2R R ABEE2,440,0007T ©
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39. ACQUISITION OF SUBSIDIARIES

39. KRB 2R ()

(Continued)
The net assets acquired in the transaction, and the ZERSHRKE  EEFERAWEM
goodwill arising, are as follows: ELXzEBBWT
Acquiree’s
carrying
amount before Fair value
combination adjustments Fair value
ERadd
HeZE@mE ATEAR LFE
HK$’000 HK$’000 HK$'000
BT BT BT
Net assets acquired: BAFEE:
Property, plant and equipment MmE - BERH 4,871 524 5,395
Amounts receivable on EREHTIERE
contract work 15,077 — 15,077
Retention money receivable fEd R E & 7,631 - 7,631
Debtors, deposits and RN ke Rk
prepayments BRRE 26,395 - 26,395
Investments held for trading BEEEZHRE 5,153 - 5,153
Taxation recoverable AR ez A 425 - 425
Bank balances and cash RITEBRRA S 15,796 - 15,796
Bank overdrafts BITEY (12,206) - (12,206)
Creditors and accrued charges ERERREFER (41,053) - (41,053)
Obligation under a finance lease BEMEAE (225) - (225)
Taxation payable JERTRIE (1,469) - (1,469)
Bank loans RITER (19,914) - (19,914)
Deferred taxation ERERE (60) - (60)
421 524 945
Goodwil HE 2,440
Total consideration, satisfied BRE - DHEeIH
by cash 3,385
Net cash inflow arising on acquisition: ~ WEFTELR & RAFE
Cash consideration paid ENZRERE (3,385)
Cash and cash equivalents acquired friEcRe RReEE 3,590
205
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39. ACQUISITION OF SUBSIDIARIES

(Continued)

Million Hope incurred a loss of HK$5,138,000 to the
Group for the period between the date of acquisition

and 31 March 2008.

The goodwill on acquisition represents the value
obtainable from synergies with the Group on the
economy of scale on the supply and installation of
building materials for other entities of the Group.

40. PLEDGE OF ASSETS

At the balance sheet date, the Group’s bank loans
were secured by the Group’s assets as follows:

39.

40.

W FEPH B 2 7 ()

RKEBHRE ST NF=A=+—H "
ET AAREBERBES5,138,0007T 2
1B o

ZWE . BESBEAREBARREE
TR 8 R 22 5K 32 S0 5t 77 T B 7R S [ EL A
ERDMETHARAEZEE-

BEEEH

RELR  UAKBZBEFRITERZ
ERET

2009 2008

—EENETE —EENF

HK$°000 HK$’000

BETRT BT

Investment properties 444,670 487,440
Land and buildings +i REF 10,308 10,802
Properties under development BRP2ME 153,600 108,548
608,578 606,790
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For the year ended 31 March 2009 HZE

41.

B MR

CONTINGENT LIABILITIES

At balance sheet date, the Group has given guarantees
to banks in respect of performance bonds entered into
by the jointly controlled entities amounting to
HK$34,138,000 (2008: HK$34,138,000).

In addition, at the balance sheet date, the Group has
given guarantees to the banks in respect of bank
loan granted to the jointly controlled entities
amounting to HK$108,500,000 (2008:
HK$108,500,000). The banking facilities of
approximately HK$91,582,000 (2008:
HK$59,716,000) were utilised by the jointly controlled
entities.

During the year ended 31 March 2008, legal action
in respect of allegations of nuisance and negligent
works have been taken against a subsidiary of the
Company preparing the foundation for a new building.
At 31 March 2009, the directors are of the opinion
that in view of this early stage, it is premature and
not practicable to assess the financial effect, given
that the claim is for damages to be assessed.

During the year ended 31 March 2004, legal actions
in respect of allegations of copyright infringement and
defamation have been taken against certain
subsidiaries of the Company carrying on its health
products business. No further steps have been taken
against the Group in respect of such actions after
the court hearing for directions to appoint experts
and exchange witness statements since 2004. At 31
March 2009, the directors are of the opinion that in
view of the uncertainty it is not practicable to assess
the financial effect.

—EBNF=A=1t—BIEE

41. XRAR

EA¢*E REEGRERZEHERER

HETRAORBARITIELERZEEAE
¥ 34,138,000 (ZZEZENF : B
34,138,0007T) °

o REEBBRCAE  A&EBEA

HEZE %IJfﬁ“mfﬁfﬂﬁfﬂ%z% R A
,%%08,500,00075( TENF B
108,500,0007T) ° HFEH|E8EE A 2R
ﬁmiﬁ%ﬁiﬁ%%ﬁ%m 582,000t (—_ &=
J\F : ##¥59,716,0007T) °

HE-_ZTT)/\F=ZA=+—HLFEAN "
Apal—HWNE AR BB RMERNEET
mﬁlﬁ'ﬁ@ﬁ&ﬁ 2 IEPERR IR A
@TT@J RZIEZNF=ZA=+—H &K

NAIEERR  ARRESBFHEEN
E - MIRAERTEE R B T E
BTS2 o

BE_TTEMF=-A=+—HIFEA
ARRETRERFREREH 2HMB LR

BhIROE AR K B RS 2 SRR AR R R AT

B B _TTOFRZEFREIBEA
PRl E AR B RKRAEK  ESHABE
HAKEZE 178  R_FTTNF=
A=+—B ARBEZERR  ERXET
HEM TR BT EETBEEE
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42. COMMITMENTS 42. BXKIE
At the balance sheet date, the Group had the REHEB - AEBEBE TIIHRE -

following commitments:

2009 2008
—EThE ZEENF
HK$°000 HK$’000
B¥TT BT
Contracted for but not provided EETRMERINRERE
in consolidated financial BB ImEN
statements
Commitments for the acquisition BAREWE 2 FIE
of investment properties - 900
Commitments for the BAME  BEK
acquisition of property, XA O
plant and equipment - 6,911
Authorised but not contracted for EREEXRITH
At the balance sheet date, the Group had an RFEEH  AEBEEARKERZER—R
obligation to fund HK$231,500,000 (2008: MHEBRES 2L BB
HK$231,500,000), representing 23.63% (2008: 231,500,000 c (ZZEZE)NF : B
23.63%) of the anticipated project costs, for the joint 231,500,0007T) » &% - (GTEFTIE B KA
development of a site in So Kwun Wat, Hong Kong. 223.63% (ZEZ/)\F : 23.63%) °
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43.

B MR

OPERATING LEASE COMMITMENTS

As lessee

At the balance sheet date, the Group had
commitments for future minimum lease payments in
respect of rented premises under non-cancellable
operating leases which fall due as follows:

“EEAFZA=+-RLEFE

43. BEHARIE

AHEA
RELR  AEBRBE I AIHIEKEHEE
BRMERAME BREEHESAENT -

2009 2008

—EThE —ZTENF

HK$’000 HK$’000

BETT BT

Within one year —FR 6,059 7,809
In the second to fifth year inclusive F_-_ZFHF (BIEEREMF) 2,029 5,569
Over five years BBRF 7,880 8,000
15,968 21,378

There are certain lease agreements, according to E—HHESY  BEBEAEEZAGEN
which the Group are committed to pay the higher of KERESBHANKIB (FRANIZAL

a minimum guaranteed amount or a monthly payment
equivalent to a prescribed percentage of a monthly
sales as rental. The minimum guaranteed rental
payments are included above.

Operating lease payments represent rentals payable
by the Group for its office properties, warehouses
and shops. Except for a lease with a remaining term
of 40 years which has fixed rentals for the remaining
term, leases are negotiable and rentals are fixed for
lease term of three years.

FHRZASHERED) METRSHR
B HEREESHIBABENLERA -

REHEHSEAKRERRAEYE R
EXEHEN2EE - BT —HARERF
HAN+FREERS 2 AN - L
RAER - MEESRBOFH=FTE

Y
IN °
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For the year ended 31 March 2009

43.

44.

B MR

OPERATING LEASE COMMITMENTS
(Continued)

As lessor

At the balance sheet date, the Group had contracted
with tenants for the following future minimum lease
payments in respect of the investment properties:

BE_ZTNF=A=t—-RALFE

43.

EEHAERE ©

HEA
WERE  AEBERESTH  50R
BmEr BEREBRSNT -

2009 2008

—EENF —ZEENF

HK$’000 HK$’000

BT BT

Within one year —FR 16,625 19,128
In the second to fifth year REZZERFA

inclusive (BPIEEERS) 11,186 15,357

27,811 34,485

Leases are negotiable for lease term of three years.

RETIREMENT BENEFITS SCHEMES

With the implementation of Mandatory Provident
Fund Scheme in Hong Kong on 1 December 2000,
the Group has maintained the defined contribution
scheme registered under the Occupational
Retirement Schemes Ordinance and has obtained
an exemption satisfying the requirements of the
Mandatory Provident Fund Schemes Ordinance
(“MPFQO”).

To comply with the MPFO, a Mandatory Provident
Fund Scheme (“MPF Scheme”) with voluntary
contributions has been established. New employees
must join the MPF Scheme after it commenced on 1
December 2000. The Group contributes 5% of the
relevant payroll costs for each employee to the MPF
Scheme, which contribution is matched by
employees.

44.

BORTMY  FHEHRR=F -
iB ¢ e U R E

BER_ZETTF+ _A—BEBETR
HHEATRERE - AREDRLAREBRE
BRANGTENGRGIEM 2 R HRETS - X
R TR DB IRD ([RTE
BIRBI) ZHRTE -

RERCRRESGRD - AREEERIAR
FMEHRzBEEE - AR _TTTF
T-A—HRBETRESEIER - E
BUBMAREETE - ARERKSE
BENRGIMEAESAETREEIHNX
AAD2H - EERERESHETS -
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For the year ended 31 March 2009 HZEZE_ZTZTNF=-A=+—HLFE

44, RETIREMENT BENEFITS SCHEMES 44, B F et (@)

(Continued)
The amounts charged to the consolidated income FEFREREREANR 2 2BEAEEIR
statement represent contributions paid and payable ZETERAEE 2L XM RE
to the schemes by the Group at rates specified in 2 B3R BERED R AR FEER
the rules of the schemes less forfeitures arising from EEXHAABERASEE 2 ESFTZ K H
employees leaving the Group prior to completion of Mo REZZFIEMAT
qualifying service period. The amount for the year is
as follows:
2009 2008
—ETNF —EENF
HK$°000 HK$’000
BETRT BT T
Contributions paid and payable JER R B AT HR 10,664 11,184
Forfeiture R FR (131) (48)
10,533 11,136
At the balance sheet date of 31 March 2009 and REHER - BEE B8R ERRENEm
2008, there was no forfeited contributions, which EERARABDRRFEEREMN 2 HKZ
arose upon employees leaving the retirement benefit RULHEFR o

schemes and which are available to reduce
contributions payable.
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45. RELATED PARTY TRANSACTIONS

B MR

During the year, the following related party

transactions took place:

“EEAFZA=+-RLEFE

45. HEATE S
REFE -

BETTIINBEEALRS

2009 2008
—EZNEF —EENF
HK$’000 HK$’000
BETT BT
Construction income from =SSN NS
subsidiaries of HKRI =1 PN 230,734 136,588
Construction income from a jointly RE—EHREHELE
controlled entity ZIREIA 8,186 20,066
Construction income from property PR EI S N
management funds which are ERZYEERES
managed by subsidiaries of HKRI ZIREITA - 859
Supply and installation of building ) $E [F) 45 ) B (L e K
materials to jointly controlled LEEEM K
entities - 561
Interior and renovation income from B EEERNEA
subsidiaries of HKRI and its HEMBALT R ﬁfﬁ&
associates HIEA 552 A77
Interior and renovation income from B EEEERNE AR EE
property management funds CYEEBERES 7 HEM
which are managed by R H#EERA
subsidiaries of HKRI - 217
Compensation of key management FTEETBARZHM

personnel

Details of the remuneration of key management
personnel, which are the directors, during the year

were set out in note 12.

REFIBEEAR (BF) ZFHFMFED
HNMTE120 ©
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For the year ended 31 March 2009

BE—

46. PARTICULARS OF PRINCIPAL

SUBSIDIARIES

Particulars of the Company’s principal subsidiaries,
all of which are wholly owned, at 31 March 2009 and

2008 are as follows:

Place of
incorporation/
registration/

EENF=ZA=1t—HILFE

46. EF EMIE L FFE

Issued and

fully paid

ordinary share
capital (note 1)/
registered capital/

ZA=+—AR-FENF
ARREEWBATLA
HEWT

Name of subsidiary operation quota capital Principal activities
BRTRBERERS
HEMmBLt R (1) EMEX
MELTRE ERME PREARE & FEEH
Amwell Investments Limited British Virgin Islands/ US$1 Investment holding
Hong Kong E BEER
EBREUEE /BB
Brilliant Advance Limited British Virgin Islands/ us$2 Investment holding
Hong Kong 2ETT BEZER
EBRUEE /BB
Care & Health Limited Hong Kong HK$2 Trading of health products
FRm2AR AR BE k27T BERERE
Emwell Limited Hong Kong HK$2 Property investment
HEARAF BE k27T MERE
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46. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (Continued)

Place of
incorporation/
registration/

46. X M B L FFEE (@)

Issued and

fully paid

ordinary share
capital (note 1)/
registered capital/

Name of subsidiary operation quota capital Principal activities
ERTRBEHERS
30090811 19 (1) EMEE
MEAFRE BEXRE PREABRE FEXRE
Forever Gainer Hong Kong HK$2 Property development
Development Limited HA BT MEEE
KEEEBRAF
General Target Limited Hong Kong HK$10,000 Property investment
FIER AR B 7 #10,0007T MERE
Hamfield Enterprises Hong Kong HK$2 Property holding
Limited BN AT MERHE
HREXEARAF
Hanison Construction Hong Kong Ordinary shares Property construction
Company Limited B8 HK$1,000 MERE
FBREBR AR Deferred shares
HK$60,000,000
(note 3)

TR AE E1,0007T
JE ST P& % £ 60,000,0007T
(P £3)
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For the year ended 31 March 2009 HZE

46. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (Continued)

Place of
incorporation/
registration/

“EEAFZA=+-RLEFE

46. X M B L FFEE (@)

Issued and
fully paid
ordinary share
capital (note 1)/

registered capital/

Name of subsidiary operation quota capital Principal activities
ERTRAEEERS
M (1) EMEX
MELTRRE ERME PREARE & FEEH
Hanison Construction British Virgin US$2 Investment holding
Holdings (BVI) Limited Islands/ 2ETT AR
(Note 2) (i3£2) Hong Kong
EBRUEE /B
Hanison Contractors Limited  Hong Kong HK$2 Property construction
W2 ERRA N BT ES £
Hanison Estate Services Hong Kong HK$2 Provision of property
Limited BB 7S &2 management services
HEsmERBER A A MEER RS
Hanison Foundation Hong Kong HK$1 Property construction
Limited £ BT ES £
FEs M ETIEER AR
Hanison Holdings Limited Hong Kong HKS$1 Investment holding
ERERARR BB AT RE R
Hanison Interior & Hong Kong HK$2 Provision of interior
Renovation Limited B BT and renovation

BBEEAREEERAR

services

5 8 BB BRAS
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46. PARTICULARS OF PRINCIPAL 46. EEMB L FFE &)
SUBSIDIARIES (Continued)
Issued and
fully paid
Place of ordinary share
incorporation/ capital (note 1)/
registration/ registered capital/
Name of subsidiary operation quota capital Principal activities
ERTRAEHERE
M (1) EREF
MELERE EXRMES PREARE & FEEH
Hanison (Macau) Macau MOP25,000 Property construction
Limited =P 25,0009 7T MERE
B ORP) AR LA
Hanison Project Hong Kong HK$2 Provision of
Management Limited B8 BT property leasing
HEEREEARAR and marketing
services and project
management
MEHE KBRS
RIBRER
Hantex Engineering Hong Kong HK$1 Plant maintenance and
Limited B BT servicing
HETRAERAT R #1878
Healthcorp Trading Hong Kong HK$2 Trading of health products
Limited B BT and investment holding
EECXERAT BEEME S
RRE R
Heatex Ceramic Limited Hong Kong HK$400,000 Property development
" ARAA e 78 #400,0007T MEER
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46. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (Continued)

46. X M B L FFEE (@)

Issued and

fully paid

ordinary share
capital (note 1)/
registered capital/

Place of
incorporation/
registration/

Name of subsidiary operation quota capital Principal activities
BRTRBERERS
30090811 |9 (1) EMEE

MELEEE R FREARE & FERY

Million Hope Holding Hong Kong HK$1 Investment holding
Company Limited# HE BEAT AR

EXEEARAT

Million Hope Industries Hong Kong HK$11,000,000 Supply and installation
Limited B 75 #11,000,0007T of building materials
FEXARLA and investment holding

e R R EEM
KRB

Retailcorp Limited Hong Kong HK$2 Sales of health products

TECEERAT e BT BEEMHEES

Rich Color Limited British Virgin Islands/ US$1 Investment holding

TEERAQF Hong Kong E BEER

KBRIHE /BB

Sanney Limited Hong Kong HK$1 Property investment

BHEBRRAR B BT MERE

Senior Rich Development Hong Kong HK$10,380 Property investment
Limited N #1#10,3807T MERE

FmERER AT
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BE

46. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (Continued)

Place of
incorporation/
registration/

“EEAFZA=+-RLEFE

46. X M B L FFEE (@)

Issued and

fully paid

ordinary share
capital (note 1)/
registered capital/

Name of subsidiary operation quota capital Principal activities
ERTRBEHERSF
HEMBitE (M1 EMEE

MELTERE ERME PREARE & FERG

Sental Investment Hong Kong HK$2 Property development
Limited N BT MEER

R EFR AT

Sunny Oriental Limited Hong Kong HK$1 Investment holding

MEARAF BB AT REZR

Tai Kee Pipes Limited Hong Kong HK$2,000,000 Trading of building

R BRAR B 75 #2,000,0007C materials

BREMHES
Team Forward Limited British Virgin Islands/ US$2 Investment holding
Hong Kong 2% TT REZR
EBREUEE /BB

Top Rising Development Hong Kong HK$1 Investment holding
Limited B AT REERK

FRERARAT

Trigon Building Hong Kong HK$2 Supply and installation
Materials Limited B BT of building materials

ERERMARATF

190
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46. PARTICULARS OF PRINCIPAL 46. T EMB 2 FEE @)

SUBSIDIARIES (Continued)

Place of
incorporation/
registration/

Issued and

fully paid

ordinary share
capital (note 1)/
registered capital/

Name of subsidiary operation quota capital Principal activities
BRTRBERERS
30090811 |9 (1) EMEE
MELEEE R FREARE & FERY
Trigon Interior Macau MOP25,000 Building materials,
Fitting-Out Works R P YR PT#25,0007T renovation and trading
(Macau) Limited BREMK - #ERES
ERE *W L& ORFT)
AR
Triple Sky Limited Hong Kong HK$1 Property investment
) BT MERE
Wisdom Concept Hong Kong HK$2 Property development
Development Limited HE BT MEEE
BYHERARAT
BIE(EBEFERRAT People’s Republic US$600,000 Trading of health
(Note 4) (Fi13£4) of China 600,000% 7T products
FEARLME EERERES
REXTHABREMK People’s Republic HK$4,740,559 Manufacture and supply

B R 7 (Note 4) (FifzE4)

of China

B #54,740,5597C

of building materials

HhEAREME SN R MR
ZEFAEEM B EM) People’s Republic HK$39,990,771 Manufacture and supply
BHBR AR (Note 4) (Ff7E4) of China 75139,990,7717T of building materials

REARKEME

Subsidiaries which were newly incorporated during the financial

BUE R R A R

* RBE-_ZTTNF=_A=+—HILMK

year ended 31 March 2009. FREMML 2B AT ©

REBE-_ZTTNEF=A= Jr EIJtEMAZ
FERBEARGZEMZME LR

# Subsidiary which was de-registered during the financial year #
ended 31 March 2009.
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46. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (Continued)

Notes:

—
—

)

All being ordinary shares except otherwise stated.

Other than Hanison Construction Holdings (BVI)
Limited (formerly known as Media Group International
Limited), which is directly held by the Company, all
other companies are indirectly held by the Company.

The HK$60,000,000 deferred shares are held by a
subsidiary of HKRI. The deferred shares held by the
subsidiary of HKRI are shares whose shareholders
are neither entitled to receive notices, attend, vote
at any general meetings nor to receive any dividend
out of operating profit and have very limited rights
on return of capital of the subsidiary.

A wholly foreign-owned enterprise.

None of the subsidiaries had issued any debt
securities during the year.

The Company have 100% ownership interest and
voting power except otherwise stated.

EENF=ZA=1t—HILFE

46. X M B L FFEE (@)

GEE

BRIERFIRA  BRIZREBEK -

BRARXBEERFAE ZHanison
Construction Holdings (BVI) Limited (i
FMedia Group International Limited)
SN BTBEEM AR AARQ R MER
5o

7 #60,000,0007T 2 45 1E A% A B 2 B B
—HNBAREE - HFHFAEEEK
ARBRREASEE  ERLDFBTARR
AREREEHEE TEBKDELE
i MR 2 2 B8 B R AT M B A R BB AR AR
B R R IERE REF]

RSB R E LK -
A 45 £ Y I 23 RO A B B A E £
BEH o
BRIFHRIRE - TRIARABH100%HE
HRBFHE -
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FINANCIAL SUMMARY

VQT % oh
By st 2
Year ended 31 March
SE=-HA=+—H1L
2009 2008 2007 2006 2005
ZEBHAFE —TEEN\F —TTLF —ZFEERF —ZTTRF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRETRET AB¥%Trx ABETx BETxT ABETr
RESULTS 4
Turnover EERR 1,828,475 1,445,869 1,178,891 876,564 920,717
(Loss) profit B AT (E318)
before taxation il (66,326) 118,640 112,645 97,124 110,122
Taxation 18 6,960 (24,350) (7,077) (15,167) (17,733)
(Loss) profit FE (BB
for the year il (59,366) 94,290 105,568 81,957 92,389
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As at 31 March

®W=B=+—H
2009 2008 2007 2006 2005
ZEENAFE —=Z —EEF —EERF —_EERF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BETT AT BETT
ASSETS AND BERER
LIABILITIES
Total Assets BEMAE 1,736,305 1,848,949 1,308,055 1,082,128 949,019
Total Liabilities B EBE (1,084,312) (1,124,748) (660,414) (526,757) (465,854)
Shareholders' Funds REE S 651,993 724,201 647,641 555,371 483,165
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SUMMARY OF MAJOR PROPERTIES
TEVMEMZ

A.

INVESTMENT PROPERTIES HELD
FOR RENTAL PURPOSES

A BAREVRGESHRWARE

Total
saleable/gross
floor/site Attributable
area (sq.ft.) interest of
BE@EE Nature of the Group Category
Descriptions MM AN property .- of lease
#in (FHR) MERE BiGER HER
1. Workshop 5, G/F, Block A, 135,115 Industrial 100% Medium term
Workshop 3, G/F, Block B, (excluding area lease
Workshop 7, 1/F, Block A, of flat roofs)
Workshop 8, 1/F, Block B,
Workshops 9-13, 2/F, Block A,
Workshop 8, 2/F, Block B,
Workshops 1-3, 6 & portion
of Workshops 4-5 & 24 (including
flat roofs of 4, 5 & 6), 3/F, Block B,
Workshops 1-5, 4/F, Block B,
Workshops 1-18
& majority portion of
Workshop 23 (including
flat roofs of Workshops 5 & 6),
4/F, Block A,
Whole Floor, 5/F, Blocks A & B,
Whole Floor, 6/F, Block A,
Car Parking Spaces
V26, V31, V36, V42, V49, V50,
V55, C2, L42, L45 & L53
Shatin Industrial Centre
5-7 Yuen Shun Circuit
Shatin, New Territories
1. R 135,115 T% 100%  H
W H (TBEETE
RIEESZE 75 ZHE)

YW HE I ER L

AR N TYERIS -
BEEM# ™ T{EREI3
ARR—1ET{ER7 -

B —1€ T {8 -

A T{ERQEAS -

BEE —#& T {EM8
BEZZT{Ef12=3%6
RIef4az5N24 (B3
TEfE4 - 562 ETR) 2810 -
BEEME T{Ef1ES -
ABRNETER1ZE18K
TEf23 2 =25 -
(BEIEESKR6ZETE) -
AVBERIERE

ABRIERE

RERHIEV26 - V31~ V36~ V42 ~ V49 -
V50 ~ V55« C2 ~ L42 ~ L45% 153
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A. INVESTMENT PROPERTIES HELD
FOR RENTAL PURPOSES (Continued)

Descriptions

#in

Total
saleable/gross
floor/site

area (sq.ft.)
BEREE
mEEEOR
(FHR)

A BAREVRGESHRWARSE

(%)

Nature of
property
MEME

Attributable
interest of
the Group

%M@
BiEER

Category
of lease

HivE

2.

Ground Floor and 1st Floor
of Block B, Nos. 23-25
Mei Wan Street

Tsuen Wan

New Territories

EIBHO3E25%
BRI T o — 12

Nos. 91 & 93, 2/F to 4/F

No. 95 and M/F, 1/F, 3/F, 4/F,
roof & penthouse No.97
Bedford Road

Tai Kok Tsui

Kowloon

NEXRAHE

WEETEO1SE - 935 ¢ 959k

“_RENBRITREE - —8

Mg XRakXeE

Lots Nos. 2052 s.A

2052 s.B, 2063 s.A RP
2063 s.B RP, 2063 s.C RP
2064, 2062, 2066 RP, 2068
2065 RP, 2053, 2059, 2057
2055, 2056, 2034, 2028RP
2054 and 2060 RP

in Demarcation District

No. 76

Ping Che

Fanling

New Territories
MAMETE

LELT6%

B2 2052 s.A,

2052 s.B, 2063 s.A RP
2063 s.B RP, 2063 s.C RP
2064, 2062, 2066 RP, 2068
2065 RP, 2053, 2059, 2057
2055, 2056, 2034, 2028RP
2054 ]2 2060RP55

5,041

5,041

18,789

18,789

142,066

142,066

Industrial

I%

Industrial

T%

Agricultural

P
M

100%

100%

100%

100%

100%

100%

Medium term
lease

]

Long lease

R

Medium term
lease

F



HEsREER AR QA

SUMMARY OF MAJOR PROPERTIES

TEVEMHE

A. INVESTMENT PROPERTIES HELD
FOR RENTAL PURPOSES (Continued)

Total

saleable/gross

floor/site

area (sq.ft.)

#E BEE

Descriptions HEEEN®
#in (FEHFR)

(%)

Nature of
property
MEME

Attributable
interest of
the Group

¥5H
BiEES

2008 / 2009 4F ¥}

A FARBEVRGESHRWARE

Category
of lease

HiE

5. Leasehold interest in the 2,731
Head-Lease for the residual
term of 30 years commencing
from 1 December 1989 with
an option to renew for a further
term of 30 years of whole of
No. 31 Wing Wo Street, Sheung Wan
Hong Kong

5. R—OAEBER 2,731
BB LRKNE315REE
ZEMERN s HERES
MEFHE- N\ NF+ZA
—BFR - RR=T% (1
BRI RIN=TEME 2 #ER)

6. Lots Nos. 163s.A, 163s.B, 164
165 s.B, 165RP, 166RP, 167RP
168, 169, 170 & 171
in Demarcation District No. 128
Deep Bay Road, Yuen Long
New Territories

6. FMATLEARER
L E491285%
1% 163s.A, 163s.B, 164
165s.B, 165RP, 166RP, 167RP
168, 169, 1701715

214,106

214,106

7. Workshop Unit Nos. 4 to 6 (inclusive) on 4,192
2nd Floor and Lorry Carpark Nos. L7 & L8
on Ground Floor,

Kin Wing Industrial Building,
No. 33 Kin Wing Street,
Tuen Mun, New Territories

7. AEM
B ERAT33R
BRRIFXAE_B4Z65% TIEM
(MEBEEA)

Kot N EALARRLT ] L8

4,192

Commercial/
Residential

BE/EE

Agricultural

g
e

Industrial

Ix

100%

100%

100%

100%

100%

100%

Medium term
lease

T

Medium term
lease

]

Medium term
lease

T
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SUMMARY OF MAJOR PROPERTIES
TEVMEMZ

A.

INVESTMENT PROPERTIES HELD

A BAREVRGESHRWARSE

FOR RENTAL PURPOSES (Continued) (#&)
Total
saleable/gross
floor/site Attributable
area (sq.ft.) interest of
BEREE Nature of the Group Category

Descriptions M EEH® property .- of lease

iR (EHR) L E3:3-1 BlhEs wHER

8. The Austine (formerly known as 45,076 Commercial/ 100% Long lease
Tak Hing Building) Residential
No. 38 Kwun Chung Street
Jordan, Kowloon

8. NEEEZERHEI8HEThe Austine 45,076 mE/ME 100% R
(AIBEEAE)

9. Lot Nos. 716, 719, 722, 724, 63,162 Agricultural 50% Medium term
725, 726, 727 and 728 lease
in Demarcation District
No. 132, Tuen Mun, New
Territories

9. FMAHEPILEMI2FHHE 63,162 -3 3 50% f H

716, 719, 722, 724, 725,
726, 727 & 7285



B A IR A PR A A
2008 / 2009 4F ¥}

SUMMARY OF MAJOR PROPERTIES
TEVMEMZ

B. PROPERTIES UNDER DEVELOPMENT B. #ERPZME

Site  Gross floor Expected Attributable
area area completion interest of
(sq. ft.) (sq. ft.) Stage of date Nature of the Group
Descriptions mEmE H@EEER completion BixEI property 340
@R (EHR) (EHR) TR HE PEEE BisEa
1. Eight College 6,125 18,372 Work in 2009 Residential 100%
8 College Road
Kowloon Tong
Kowloon
1. B 6,125 18,372 Ti2#E1TH 2009 F=E 100%
NEEER BT
Eight College
2. 121 Lots in Demarcation 815,886 Not yet Planning No Residential 100%
District No. 129 determined in progress definite
Lau Fau Shan plan
Yuen Long
New Territories
2. HA 815,886 RHEE ZAER  EWEE FE 100%
TCRARF L
LEH129%
121 AR

199



HANISON CONSTRUCTION HOLDINGS LIMITED

ANNUAL REPORT 2008 / 2009

SUMMARY OF MAJOR PROPERTIES
TEVMEMZ

B. PROPERTIES UNDER DEVELOPMENT

B. ERHPZME »

(Continued)
Site  Gross floor Expected Attributable
area area completion interest of
(sq. ft.) (sq. ft.) Stage of date Nature of the Group
Descriptions MEEE HEBEEE completion RitRI property x50
&R (EHR) (EAR) b 47424 ZE.:] F 3:31 i 101 ¥
3. One LaSalle, Nos. 1 & 1E 11,590 33,591 Work in 2009 Residential 50%
La Salle Road progress
Kowloon Tong
Kowloon
3. NENEE 11,590 33,591  IR#fTH 2009 F=E 50%
BRI FIE 1 RAER
One LaSalle
4, Lot Nos 412s. B, 44,588 Not yet Planning No Residential 100%
413, 442RP, 443RP, determined in progress definite
445s.A, 445RP, plan
446RP and 447
in Demarcation
District No. 374
So Kwun Wat
Tuen Mun
New Territories
4, HREMRES 44,588 AEE KR EREHE FE 100%
L EH374%

1 ER4125.B, 413,
449RP, 443RP, 4455 A,
445RP, 446RP [ 447%:
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HANISON CONSTRUCTION HOLDINGS LIMITED

ML A PR AR B

Unit 1, 4/F., Block B, Shatin Industrial Centre,
5-7 Yuen Shun Circuit, Shatin, Hong Kong
EAVYHRIEERZE L%
PDHEIFEFRLBEANE—F

www.hanison.com




