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MANAGEMENT DISCUSSION AND ANALYSIS

BERBZHWR TN

INTERIM RESULTS

The unaudited consolidated turnover of Hanison Construction Holdings
Limited (the “Company”) and its subsidiaries (the “Group”) for the six
months ended 30 September 2009 dropped to HK$495.0 million, being
43.83% lower than the turnover of HK$872.2 million for the
corresponding period last year.

During the period under review, the aftermath of the global financial
tsunami continued to pose uncertainty and challenges for major
economies worldwide. Under such environment, the turnover for most
of the Group’s operating segments had experienced a decrease.
However, all of the Group’s segments still recorded positive segment
results during the period, and the Group managed to turn around the
overall financial results of the Group for the six months ended
30 September 2009 to a profit of HK$49.6 million as compared with a
loss of HK$24.7 million for the corresponding period last year. This
favourable result was mainly attributable to the gain on change in fair
value of investment properties and recognition of profit from a property
development project.

The earnings per share was HK11.2 cents, which represented a
significant upturn from the loss per share of HK5.6 cents for the
corresponding period last year.

DIVIDEND

The board of directors of the Company (the “Board”) has resolved to
pay an interim dividend of HK1.5 cents per share for the six months
ended 30 September 2009 (for the six months ended 30 September
2008: HKO0.5 cents per share) to the shareholders whose names appear
on the Registers of Members of the Company as at the close of
business on 21 December 2009. The dividend is expected to be paid
to shareholders on or around 30 December 2009.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE WD

OPERATIONS REVIEW
OVERVIEW

For the six months ended 30 September 2009, the Group’s unaudited
consolidated turnover amounted to HK$495.0 million, representing a
decline of 43.3% against the corresponding period last year. The drop
in turnover was mainly attributable to the slowdown of property
development projects in the market in the first half of the financial year
dragging down the turnover of construction and building materials,
and squeezing the margins of the Group’s core businesses due to
severe competition. Despite facing the adverse market condition and
the global economic crisis, the Group managed to achieve a profit of
around HK$49.6 million for the six months ended 30 September 2009
as compared with a loss of HK$24.7 million for the corresponding period
last year. The overall positive results of the Group were mainly
attributable to the gain on change in fair value of investment properties
and recognition of profit from a property development project.

CONSTRUCTION DIVISION

The construction division had experienced a sharp decrease in turnover
to HK$298.2 million for the six months ended 30 September 2009 (for
the six months ended 30 September 2008: HK$677.4 million) due to
the decline in construction project works, both in the private and public
sectors, during the earlier part of this financial period.

During the period under review, Hanison Construction Company
Limited, a subsidiary of the Group under the Construction Division,
has obtained approval from Works Branch, Development Bureau for
inclusion in the List of Approved Contractors for Public Works in Group
C (Confirmed) under “Buildings” Category (“Approved Contractor Group
C (Confirmed) for Building Works”). This will enable the Group to tender
for and undertake government projects with unlimited amount of
contract sum in future.

Major construction projects in progress during the six months ended
30 September 2009 were as follows: —

1. Construction of the office/commercial development at 33
Cameron Road in Tsim Sha Tsui;

2. Construction of Eight College at 8 College Road in Kowloon Tong;

3. Construction of Choi Wan Road Development Site 2 Phase 1
and Sau Mau Ping Phase 12 (District Open Space);
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4. Construction of a residential development at Area N1d, Phase
14 in Discovery Bay;

5. Construction of footbridge, landing block and landscaping works
at Monmouth Path, 1 Queen’s Road East.

For the six months ended 30 September 2009, the division undertook
and completed an overseas project which involved the construction
management of the proposed Shangri-La’s Villingili Resort & Spa at
Villingili Island, Addu Atoll, Republic of Maldives.

Contract on hand as at 30 September 2009 for the Group amounted
to HK$606.0 million and that for the projects under joint venture
arrangements with a joint venture partner amounted to HK$39.0 million.

Subsequent to 30 September 2009, the division was awarded a project
for the construction of a second secondary school at development
near Choi Wan Road and Jordan Valley, Kwun Tong at a contract sum
of around HK$191.0 million and two projects under joint venture
arrangements with a joint venture partner for the construction of Lam
Tin North Municipal Services Building and the construction of Sports
Centre and Community Hall in Area 101 at Tin Shui Wai with total
contract amount of approximately HK$861.0 million.

As the global economy gradually recovers, the local property market
sentiment slowly improves, and the construction project works steadily
increase, it is expected that there will be more project works for this
Division.

BUILDING MATERIALS DIVISION

Turnover for the division decreased slightly from HK$124.1 million for
the six months ended 30 September 2008 to HK$114.4 million for the
six months ended 30 September 2009.

The contract on hand at 30 September 2009 amounted to HK$167.8
million.

The major projects undertaken by the division during the period
included: —
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Supply and installation of false ceiling, flooring and
Compoclay (kitchen cabinet)

The office/commercial development at 33 Cameron Road in Tsim Sha
Tsui, YLTL515 at Ma Tin Road in Yuen Long, One LaSalle at 1 & 1E La
Salle Road in Kowloon Tong, Chung Fu Shopping Centre in Tin Shui
Wai, First Street & Second Street in Sai Ying Pun, 152-160 Kwok Shui
Road in Tsuen Wan, Tavistock at 10 Tregunter Path in the Mid-levels,
The Palazzo at 28 Lok King Street in Shatin, Lake Silver, Wu Kai Sha in
Shatin and Lot B, Zone B, Nape in Macau.

Supply of pipes, fittings and/or related accessories

Supply of pipes for fire services for the teaching building and Satellite
Remote-sensing Ground Receiving Station at the Chinese University
of Hong Kong, a housing development at Eastern Harbour Crossing
Site Phase 5 & 6, a housing development at Un Chau Estate Phase 5
and supply of pipes for air-conditioning for Malco Clinic and Spa at
Venetian Cotai in Macau, a hotel in International Commerce Centre at
Kowloon Station, a club house in Kwu Tung and projects for Belcher’s
Street and Kansu Street.

Tai Kee Pipes Limited (“Tai Kee”), a subsidiary of the Group under the
Building Materials Division was awarded exclusive distributorship for
“Suseco” products which include Stainless Steel Pipe, Ductile Iron Pipe,
Cast Iron Pipe and Manhold Cover. This allows the division to introduce
a more comprehensive range of new products to the customers.

Subsequent to 30 September 2009, Tai Kee passed the first certification
audit for ISO 9001 issued by the Hong Kong Quality Assurance Agency.
This serves to recognise Tai Kee'’s effort in supplying quality products
in the piping market.

Design, supply and installation of aluminium windows, doors
and curtain walls

Choi Wan Road development Site 2 Phase 1 and Sau Mau Ping Phase
12 (District Open Space), One LaSalle at 1 & 1E La Salle Road in
Kowloon Tong, the office/commercial development at 33 Cameron
Road in Tsim Sha Tsui, Tavistock at Tregunter Path in the Mid-levels,
No. 6D-6E at Babington Path in the Mid-levels, Eight College at 8
College Road in Kowloon Tong, TPTL 179, Ma Wo in Tai Po, proposed
residential redevelopment on R.B.L. 833 & R.B.L. 820 at No. 5-11 &
13-19 South Bay Close, URA Project H17, I.L. 9006, 235-245 Queen’s
Road East in Wanchai, Area N1d, Phase 14 in Discovery Bay and
composite development at Wood Road in Wan Chai.
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The division also undertook projects in Mainland China including the
residential developments in Zhuhai and Dongguan and Chelsea
Residence in Shanghai.

During the period under review, Million Hope Industries Limited, another
subsidiary of the Group under the Building Materials Division, was
awarded the 1SO9001:2008 certificate by the Hong Kong Quality
Assurance Agency, in recognition of its effort in the design, manufacture
and installation project management of aluminium curtain wall and
window.

INTERIOR AND RENOVATION DIVISION

During the six months ended 30 September 2009, the turnover for the
division was HK$74.0 million, representing an increase of 12.6% as
compared with HK$65.7 million for the corresponding period last year.

The division undertook the following major contract works during the
period under review: —

1. Renovation and repartitioning of Chung Fu Shopping Centre at
Tin Shui Wan;

2. Management of the renovation and alteration works for Chelsea
Residence in Shanghai.

During the period under review, the division has completed the alteration
and renovation works for Tavistock at 10 Tregunter Path in the Mid-
levels. The external refurbishment works for Grenville House at 1-3
Magazine Gap Road using Tower Working Platforms have been
processing towards completion and platforms are in the stage of being
dismantled. Other major activities for the project such as car park
refurbishment, renovation for swimming pool and changing rooms are
processing steadily according to the schedule.

Due to the global financial tsunami last year, some major renovation
activities have been suspended. However, as market confidence
gradually restored, the division has secured some other sizable projects
including interior fitting-out works for the proposed residential
development at Area N1d, Phase 14, Discovery Bay, Lantau Island
and renovation works at Scenic Garden, 9 Kotewell Road, Hong Kong.

The contract on hand at 30 September 2009 amounted to HK$121.0
million.
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HEALTH PRODUCTS DIVISION

During the period under review, the division continued to place great
emphasis on cost control and improvement on profit margins. Being
affected by the global financial tsunami which had lowered the
purchasing power of the medium income group, the turnover of the
division for the six months ended 30 September 2009 reduced to
HK$22.9 million (for the six months ended 30 September 2008:
HK$24.1 million).

As at 30 September 2009, there were 12 Health Plus retail shops and
2 service centres in operation. To fulfill market demand for health
products, we launched our private label, GreenPlus, for pre-packed
natural dried fruit and nuts imported from around the world. To further
enhance the market share of Bu Yick Fong and to promote supplements
for pregnant women, the division introduced a new product with 30
Chinese herbal soups for antenatal care.

While the division will continue to implement effective cost control, we
will strengthen our market position by introducing our products into
large retail chains and nearby territories.

PROPERTY DEVELOPMENT DIVISION

The Hong Kong residential market has picked up substantially since
the second quarter of 2009 after it was hard hit by the global financial
crisis.

The sales of One LaSalle, a jointly developed property with NWS
Holdings Limited, commenced during the period under review and it
has received enthusiastic market response. The division has recorded
a profit of HK$9.9 million, being 50% share of the profit from sale of
one unit of One LaSalle. Profits from other units sold subsequent to
30 September 2009 will be recorded in the second half of the financial
year. Construction of the Eight College is progressing towards the final
stage of completion. These luxury residences situated at prime sites in
Kowloon Tong with a perfect mix of urban and natural design and
exquisite clubhouse offer residents an exclusive, tranquil living
environment while at a nexus of transportation and prestigious school
network.

For the residential development at DD129, Lau Fau Shan in Yuen Long,
approval of the General Building Plan has been obtained from the
Buildings Department and it is undergoing gazettal stage. For the
residential development project with Sun Hung Kai Properties Limited
at So Kwun Wat, Tuen Mun, we are still in the course of obtaining
planning approval from the Town Planning Board.
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For the industrial redevelopment at Bedford Road, both Demolition
Plan and the General Building Plan have been approved by the Buildings
Department. Site possession is in progress and it is expected that the
demolition works will commence in January 2010.

PROPERTY INVESTMENT DIVISION

Turnover for the division was HK$10.7 million for the six months ended
30 September 2009, representing a slight reduction of HK$0.5 million
from HK$11.2 million for the corresponding period last year.

Leasing performance remained steady for the first half of the financial
year for the Group’s investment properties at Shatin Industrial Centre
in Shatin, attaining an occupancy rate of around 99% as at
30 September 2009.

Conversion of the Tak Hing Building into a serviced-apartment building
called “The Austine” was completed in April 2009 and we commenced
letting the units out in May 2009. It is envisaged that rental revenue will
increase at a steady pace in the second half of the financial year.

The investment property portfolio continued to expand. During the
period under review, all units at Bedford Road in Tai Kok Tsui had been
acquired. Both Demolition Plan and the General Building Plan have
been approved by the Buildings Department and demolition works will
commence in January 2010. The division will conduct feasibility study
for possible redevelopment.

As the local property market gradually recovers, the Group recorded a
revaluation gain of HK$40.1 million based on an independent valuer’s
report as compared with a revaluation deficit of HK$42.0 million for
the corresponding period in 2008.

PROPERTY AGENCY AND MANAGEMENT DIVISION

For the period under review, the turnover for the division increased to
HK$3.8 million (for the six months ended 30 September 2008: HK$1.3
million).

The increase is partly attributable to the project management revenue
that the division generated from the project management service
agreements entered into with the property development companies
under the Cha Family on 1 April 2009 for management of the
construction of a large-scale integrated development project in the
Haining City, Zhejiang Province, the People’s Republic of China.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE WD

In addition, the Group continued to provide property management,
rental collection and leasing agency services to 8 Hart Avenue in Tsim
Sha Tsui, Golf Parkview in Sheung Shui, The Austine in Jordan and
project management service for One LaSalle and Eight College and
The Cameron, the office/commercial development project at
383 Cameron Road, generating a steady stream of revenue for the
division.

OUTLOOK

Although the business environment is still challenging, it is generally
felt that the economy is at or isn’t too far off the bottom. The majority
anticipate there will be an upturn and some form of market recovery in
2010, and some are confident that this will happen in the last quarter
of 2009.

As the economic situation in the US begins to show signs of steady
recovery, the Asian economies have started to improve. In particular,
the Mainland economy quickly regains its growth momentum in the
second quarter after forceful stimulus measures by the Mainland
authorities. Hong Kong’s economy is also benefited. Hong Kong'’s
economy grows by 3.3% in the second quarter as compared with the
first quarter, reversing the contraction over the preceding four quarters.

With the stimulus packages introduced by the Government of the Hong
Kong Special Administrative Region (the “HKSAR Government”),
including the implementation of major infrastructure projects, the gross
value of construction works performed at public sector sites has
increased by 18.9% in nominal terms over a year earlier to HK$4.5
billion in the second quarter of 2009.

During the period under review, our Group has obtained approval for
inclusion as Approved Contractor Group C (Confirmed) for Building
Works. We are optimistic that the construction division would benefit
from the HKSAR Government’s increased spending programme and
be able to secure more sizable government works.

Looking forward, overall market conditions in Hong Kong are likely to
remain competitive for the coming years. In order to maintain its
competitiveness in the market, the Group will continue its effort in cost
control and quality enhancement and will continue our effort to
strengthen our core businesses to sustain growth and development.
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GROUP LIQUIDITY AND FINANCIAL
RESOURCES

The Group’s financial position continued to be healthy. The total cash
and bank balances had decreased from HK$195.6 million as at
31 March 2009 to HK$176.0 million at the close of business on
30 September 2009. As at the period end date, the current ratio (current
assets divided by current liabilities) remain unchanged at
1.11 times (at 31 March 2009: 1.11 times).

For the purposes of maintaining flexibility in funding and day-to-day
financial management, the Group has obtained banking facilities with
aggregate amount of HK$1,035.4 million (HK$388.8 million was
secured by first charges over certain land and buildings, investment
properties and properties under development of the Group), of which
HK$622.3 million bank loans have been drawn down and approximately
HK$90.5 million has been utilised mainly for the issuance of letters of
credit and performance bonds as at 30 September 2009. The Group’s
current funding requirements are satisfied by available banking facilities,
cash generated from operations and the bank balances and cash as
at 30 September 2009.

TREASURY POLICIES

In order to minimise the cost of funds and to achieve better risk control,
the treasury activities of the Group are centralised and scrutinised by
the top management. The Group’s treasury policies remain unchanged
from those described in the latest annual report 2008-2009.

CAPITAL STRUCTURE

It is the intention of the Group to keep a proper combination of equity
and debt to ensure an efficient capital structure over time. During the
period under review, the Group has borrowed Hong Kong dollar loans
amounting to HK$622.3 million from banks (at 31 March 2009:
HK$637.2 million). The borrowings have been used for financing the
acquisition of properties for investment and development purposes
and as general working capital. The maturity profile of the lending
spread over a period of nine years with HK$544.3 million repayable
within the first year (of which HK$277.5 million were revolving loans
which are to be repaid or rolled over at our discretion upon maturity of
an interest period throughout the term of the relevant banking facilities),
HK$5.0 million repayable within the second year, HK$46.0 million within
the third to fifth years and HK$27.0 million over five years. Interest is
based on HIBOR with a competitive margin.

EERDESRUBER
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As at the close of business on 30 September 2009, the Group’s gearing
ratio, calculated on the basis of the net borrowing of the Group (total
bank borrowings less total bank balances and cash) over shareholders’
funds, was 64.0% (at 31 March 2009: 67.7%).

MAJOR ACQUISITIONS

There was no major acquisition during the period under review.

COLLATERAL

As at 30 September 2009, the Group’s Hong Kong dollar loans of
HK$372.3 million were secured by first charges over certain land and

buildings, investment properties and properties under development of
the Group, at the carrying value of approximately HK$641.1 million (at
31 March 2009: HK$608.6 million).

CONTINGENT LIABILITIES

(1)

At 30 September 2009, the Group had given guarantees to banks
in respect of performance bonds entered into by the jointly
controlled entities amounting to HK$27,043,000 (at 31 March
2009: HK$34,138,000).

In addition, as at 30 September 2009, the Group has given
guarantees to banks in respect of bank loan granted to the jointly
controlled entities amounting to HK$108,500,000 (at 31 March
2009: HK$108,500,000). The banking facilities of approximately
HK$93,362,000 (at 31 March 2009: HK$91,582,000) were
utilised by the jointly controlled entities.

During the period ended 30 September 2009, legal actions in
respect of the recovery of outstanding balance for materials sold
or delivered have been taken by a subsidiary of the Company
carrying out the installation projects. This involved a counterclaim
from the defendant who demanded for the settlement of the
outstanding contract sums for three projects. The directors are
of the opinion that no estimate of potential loss could be made
at this moment and there is a reasonable chance of success for
defending against the counterclaim from the defendant.
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During the year ended 31 March 2008, legal action in respect of
allegations of nuisance and negligent works has been taken
against a subsidiary of the Company preparing the foundation
for a new building. At 30 September 2009, a settlement offer of
HK$400,000 has been made by the Company. This offer is in
principle accepted by the plaintiff on 10 October 2009 and the
full provision has been made in the current period.

During the year ended 31 March 2004, legal actions in respect
of allegations of copyright infringement and defamation have been
taken against certain subsidiaries of the Company carrying on
its health products business. No further steps have been taken
against the Group in respect of such actions after the court
hearing for directions to appoint experts and exchange witness
statements since 2004. At 30 September 2009, the directors

are of the opinion that in view of the uncertainty it is not

practicable to assess the financial effect.
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COMMITMENTS EIE
As at 30 September 2009, the Group had the following commitments: RZZBZNFNA=TH  AEEE T
&
30.9.2009 31.3.2009
—EZAF ZETREF
hBA=+H =A=+—H
HK$’000 HK$’000
BT T AT
Contracted for but not provided EFRTHNERIIR
in the condensed consolidated BHSEMBEHRER -
financial statements:
Acquisition of property, BAME BB
plant and equipment B 232 -
Authorised but not contracted for EEREERTH

As at 30 September 2009, the Group had a commitment to contribute
HK$231.5 million (at 31 March 2009: HK$231.5 million), representing
23.63% (at 31 March 2009: 23.63%) of the anticipated project costs

for the joint development of a site in So Kwun Wat, Hong Kong.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2009, the interests of the directors and chief
executive in the shares of the Company as recorded in the register
required to be kept by the Company under Section 352 of Part XV of
the Securities and Futures Ordinance (“SFO”) or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) were

as follows:

LONG POSITIONS IN SHARES OF THE COMPANY

HERAEERERLT
2009 / 2010 F HizR &

EEzZRG - HERORESE

3¢ NP
ﬁﬁgﬁi/ﬁ)@a

R_ZEZNFNLA=ZTH EERESTERA
BRBEANT 2RO ERMIBERES KGR
BIZEXVERE352{G EF R AR A E M A - =k
BRIBLIMARESETESFR D NIZESTA

(MEESTAID ARG ARRREE

BRAB (B MT

RARBRG 2R

Number of ordinary shares

Total number

B 32 5

ZERROEE of ordinary % of issued
Personal Corporate Other shares share capital
Name Capacity interests interests interests LA EEBT
] 54 BAER NEER Hit#Es R A ROBEAL
Cha Mou Sing, Payson (1) Beneficial owner, 459,541 512,616 104,263,263 105,235,420 23.74%
s EnHEAA (Note 1) (Note 2)
(2) interest of Cik=3) (Kt3E2)
controlled
corporation, and
ZEHRE
ZRERR
(3) beneficiary of
discretionary
trusts
BEEEZRAA
Cha Mou Daid, Johnson Beneficiary of - - 105,783,769 105,783,769 23.87%
e discretionary trusts (Note 2)
MEEEZERA (H7x2)
Cha Yiu Chung, Benjamin Beneficiary of — — 104,263,263 104,263,263 23.52%
&R discretionary trusts (Note 2)
BEEEZRAA (P 5x2)
Wong Sue Toa, Stewart (1) Beneficial owner, 3,718,409 2,823,786 — 6,542,195 1.48%
Tz and (Note 8)
ERBEAR i)
(2) interest of
controlled
corporation
REHIA
Uém
Tai Sai Ho Beneficial owner 376,875 — — 376,875 0.09%
it x ERBAA
Shen Tai Hing Beneficial owner 8,202 - - 8,202 0.0019%
N ERBAA
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Notes:

(1) The shares are held by Accomplished Investments Ltd., in which the
relevant director is deemed to be interested by virtue of Part XV of the
SFO.

2) These shares are held under certain discretionary trusts, of which
Mr. Cha Mou Sing, Payson, Mr. Cha Mou Daid, Johnson and Mr. Cha Yiu
Chung, Benjamin are among the members of the class of discretionary
beneficiaries under certain but not identical discretionary trusts.

(3) Mr Wong Sue Toa, Stewart’s corporate interests in the Company arise
from the fact that he owns 50% of the share capital of Executive Plaza
Limited, which holds 2,823,786 shares of the Company.

Save as disclosed above, as at 30 September 2009, none of the
directors and chief executive of the Company or their associates had
any interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which would have to be notified to
the Company and the Stock Exchange pursuant to Part XV of the SFO
or pursuant to the Model Code, or which were recorded in the register
required to be kept by the Company under Section 352 of Part XV of
the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SECURITIES

The Company currently has a share option scheme adopted on
3 January 2002 which permits the board of directors of the Company
to grant options to all directors (including independent non-executive
directors), full-time employees and consultants of the Company, its
subsidiaries and associates to subscribe for shares in the Company.
No options have yet been granted under this scheme during the period
since its adoption.

Save as disclosed above, at no time during the period was the Company
or any of its subsidiaries a party to any arrangements to enable the
directors of the Company to acquire benefits by means of the
acquisition of shares in, or debt securities (including debentures) of
the Company or any other body corporate, and none of the directors,
or their spouses or children under the age of 18, had any rights to
subscribe for securities of the Company, or had exercised any such
rights during the period.

(1) IREEFHFRBPEEMEXVE  ZERHDH—RE
EBRESHRAEBERAERZ 2 A A
Accomplished Investments Ltd.# 4 °
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£k BERBEERSRPREHR/ET TR
WIS ERLBERBAENEF ZKE -

(3) EHEBAETEARRZARIERTEBMES
Bz ATRENSREFRAREE @ %
A REAE 2,828,786/ A A AIRRD ©

BREXHBEEIN R_TETZNFAA=T
B BMEARRAZEERERTRASHES
BZBMBEAL  BHEREBEESZLRBAEGEMEXV
EFIRETRIZAME ANRQ R LB R ARAIRIEE
7 KB GG EXVERF 352K AL AR R AR
BzEOIMEE 2 ECMAZ AR R SREEM
HEHEE (E& B E S R AR GHIEXVER &k
7~ BN REFESIOXE

ARBER_TEE-_F—A=-HHEMN—EHERK
EFTE - BTARRESEES  MARA
HIfB AR REE AR ZMBES (RIEEIE
WITES)  2REEMEERTREAQTR
D7 B - ARBRZTEERRBES T
B (TR AE -

B EXFEEES  REAEARER - AQF
HEEFMBARLEER/EARHEZTHN
T NS ARBEEFBRBARRLEME
RR R EEBESF (BRERARER 27
ARMB M - MABRESFHERBRARB TN
R FRHEA P RBARRE 2 N
N BITEEZIER -



OTHER INFORMATION
HitnE R

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 September 2009, in addition to those interests as disclosed
above in respect of the directors, the interests of the substantial
shareholders in the shares and underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of Part XV of the SFO were as follows:

LONG POSITION IN SHARES OF THE COMPANY

EEBRAZERERAR
2009 / 2010  Hi#R 4

TERRZERRKR

X

AN—ETZAENR=1H B EXFHAEEERL
BEZEDN  TERERADQRRD KAEE
BROFPHEEREESRBEEFIEXVIEBEI36
EAERARRRIREZ GO MFE 2 2 M
BT

RARBRG 2R

Number of % of issued
ordinary shares share capital /
Name Capacity ZER BT
£78 54 BHHE BOES 17
Great Wisdom Holdings Limited Beneficial owner 217,185,676 49.0% \
(“Great Wisdom”) (Note 1) (F#5E1) EmEAA
HKR International Limited (1) Beneficial owner, and 217,185,957 49.0%
(“HKRI”) (Note 1) ExnEBEAR
EEHMEFEERERER QA (2) interest of controlled
([EZEE]) (FFEE1) corporation
ZEHR R 2
CCM Trust (Cayman) Limited (1) Trustee, and
(“CCM Trust”) (Note 2) (Fff5£2) FEAK
(2) interests of controlled 309,462,565 69.82%
corporations

RS Rz ER

Notes:

(1) Great Wisdom is a wholly-owned subsidiary of HKRI and therefore HKRI
is deemed to be interested in the 217,185,676 shares held by Great
Wisdom in accordance with the SFO. Mr. Cha Mou Sing, Payson and
Mr. Cha Mou Daid, Johnson, both of whom are directors of the Company,
are also directors of HKRI.

(2) These share interests comprise 78,134,996 shares directly held by CCM
Trust, 217,185,957 shares indirectly held through HKRI and 14,141,612
shares indirectly held through CDW Holdings Limited. As CCM Trust
controls more than one-third of the share capital of each of HKRI (held
as to approximately 44.05% by CCM Trust) and CDW Holdings Limited
(held as to approximately 52.24% by CCM Trust), it is deemed to be
interested in the respective share interests of these companies. CCM
Trust is holding these shares as the trustee of a discretionary trust of
which members of the Cha Family (comprising, inter alia, Mr. Cha Mou
Sing, Payson, Mr. Cha Mou Daid, Johnson and Mr. Cha Yiu Chung,
Benjamin, all being the directors of the Company) are among the
discretionary objects. Mr. Cha Mou Sing, Payson is also a director of
CCM Trust.

CEE

(1) Great Wisdom JYE B 2 2 & B AR -
Hit - RIEFF RIS GG - EERRERA
R Great Wisdom Fr#§748 2 217,185,676/% % {7
REAREZ c MAUARRZEEAME RAERSE
BESENABAXEBRIES -

2 HEBRPEZBIEACCM TrustEERABZ
78,134,996 f% (5 + 217,185,957 B ZFE B
FERBEE 2D - AK14,141, 61208 /8
1% 1BCDW Holdings Limited#3 48 2 %15 ° AR
CCM TrustiZ %l & % B BF (CCM TrustiF A 49
44.05%H25) N CDW Holdings Limited (CCM
Trustis B 4952.24% 1 %5) 2R AR@ =o 2 — -
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CCOM TrustlA — AR EEENETATHERE
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Save as disclosed above, as at 30 September 2009, the Company
has not been notified by any persons (other than directors and chief
executive of the Company) who had any interests or short positions in
the shares and underlying shares of the Company which were recorded
in the register required to be kept by the Company under Section 336
of Part XV of the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2009, the Group had over 600 employees. The
Group offers competitive remuneration packages, including a
discretionary bonus and share option scheme to its employees,
commensurable to market level and their qualifications. The Group
also provides retirement schemes, medical benefits and both in-house
and external training courses for staff.

DISCLOSURE PURSUANT TO RULE 13.22 OF
THE LISTING RULES

As at 30 September 2009, the Group had given/committed financial
assistance and guarantees amounted to approximately
HK$208,942,000 in aggregate to certain affiliated companies. The
combined statement of financial position of the affiliated companies

BEXFREEEN RZEZAFAA=T
B ARBAPHBEMEMAL (RRFES

REBITHABRRIN AR R IR 17 SR REA ()
B RIERE 5 KB RGIFEXVER S 3361K7A
EARRRRIBEZ GO T E 2 & LM A2
mIORR ©

BE - HEREE LTRSS

RABRA - AR R SR E A B A B L EE
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#REE - ARBEZ2RMEKTIRBREREZE
- HEERUARSIINFHES  £FF
IBIEA R B 8 - ARE T REERMER
KEFre - BERM 28 RINENEIR

12 e

BRETRAFE13.22fFEH 2

_zghihﬂ +H REEALETHE
B RIE A MR BB
%208,942,0007_5 ° *Eﬁiﬁ%ﬁ,ﬁﬂ% 13.22 1§ 2
BE UWTAZSHBARNR-ZETAFNAA

as at 30 September 2009 required to be disclosed under Rule 13.22 =+ HZEHBBARRE
of the Listing Rules is set out below:

Group’s
Combined attributable
statement of interest
financial position REE
SO R it 2=
HK$’000 HK$'000
ST T ok ab
Current assets MENEE 490,097 245,049
Current liabilities nEBEE (274,377) (137,189)
Non-current liabilities FERFBEE (186,724) (93,362)
Net assets FEE 28,996 14,498
Share Capital fig 7 — —
Reserves fH 28,996 14,498
Capital and reserves AR A K 7 1 28,996 14,498
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AUDIT COMMITTEE

The Audit Committee of the Company has been established since
December 2001 and has written terms of reference. The primary duties
of the Audit Committee are to review and supervise the financial
reporting process and internal control system of the Group.

The Audit Committee has three members, being the independent non-
executive directors, namely, Dr. Sun Tai Lun, Mr. Chan Pak Joe and
Dr. Lau Tze Yiu, Peter. Dr. Sun Tai Lun has been appointed the chairman
of the Audit Committee.

REVIEW OF INTERIM RESULTS

The interim financial report of the Group for the six months ended
30 September 2009 has not been audited, but has been reviewed by
the Audit Committee of the Board and the Group’s auditor, Messrs
Deloitte Touche Tohmatsu.

CORPORATE GOVERNANCE

The corporate governance principles of the Company emphasise a
quality Board and transparency and accountability to all shareholders.

The Company has applied the principles of, and complied with the
code provisions set out in the Code on Corporate Governance Practices
(the “CG Code”) as set out in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) throughout the period ended 30 September 2009,
except for certain deviations which are summarised below: —

(@) The positions of the Chairman and Managing Director are held
by Mr. Cha Mou Sing, Payson and Mr. Wong Sue Toa, Stewart
respectively. Code Provision A.2.1 of the CG Code stipulates
that the division of responsibilities between the Chairman and
Managing Director should be set out in writing. Although the
respective responsibilities of the Chairman and Managing Director
are not set out in writing, power and authority are not
concentrated in one individual and all major decisions are made
in consultation with members of the Board and appropriate Board
committees, as well as senior management. The Board is
considering to set out in writing the roles and duties of the
Chairman and the Managing Director in due course.

EEBRAZERERAR
2009 / 2010  Hi#R 4

BEREE®

%Vx;mﬁfﬁﬁ—¢+*ﬂﬁﬁ'ﬁaﬂ
EERELE BRZEGZIERER
%&%%K%@ZMﬁE&EF&W%%§§

,%/L °

BERZEEHBE=-ANKE  OREIIFNTE
= ﬁ%ﬁ%ﬁhﬁi BRIpERE RS T2
Bt FRmELE

o

ZERERZBEGZE

3 2

FHEEEE R

ZK'*@EKEI_? ShEANA=ZTHLEARNERZ
FEI B REWREEZ BEEHESTE2HE
BREBERANARZEMEE « BERA S5
BMATEER -

_u—_%kk NN

AATOEEEATUEALFH 2B
BEAERUSBRRAE

%@%:%%hﬁﬂﬂi+ﬁizﬁﬂ%ﬁ'
RRFDHEAEERARIABRRAESFL
ﬁﬁ%@iﬁﬁ%ﬁ%ﬁ+@%ﬁ2&¢%%
AERSTAD (TRFRERSTAL MRA - W8
SERA ST RS - MEA TR 2 57 AMERSCER SN - —

(@ FERESFSBLBIZBUSABERE
%E&Iﬁ/;ﬂ%g%&{% JJ:%E./D?}'EJ
FAL2. ﬂwwmxﬁm CERREFAL
ZBENTEERATWIAZEINA -
BEUEREEINPBEEREFHLIE Y
BEHE BEEEHNRBELZEST
RE—BEAZE MAABEZRFEHG
BRARNRRESEEGKE  HBEESZEE
EhERERE EFCLERLES
Wrfal A S M5B EfE R EEHAIE 2 B
BRBE -

I8

N

19

4




—
2
/

0

HANISON CONSTRUCTION HOLDINGS LIMITED
Interim Report 2009 / 2010

OTHER INFORMATION
HttE R

Code Provision A.4.1 of the CG Code stipulates that non-
executive directors should be appointed for a specific term,
subject to re-election. The non-executive directors and the
independent non-executive directors of the Company are not
appointed for a specific term. Pursuant to the Articles of
Association of the Company amended on 2 August 2005, at
each annual general meeting of the Company, one-third of the
directors, including executive, non-executive and independent
non-executive directors shall retire from office by rotation, and
every director shall be subject to retirement at least once every
three years. As such, the Company considers that sufficient
measures have been taken to ensure that the corporate
governance practices of the Company are no less exacting than
those in the CG Code.

Code Provision E.1.2 provides that the Chairman of the Board
should attend the annual general meeting. The Chairman of the
Board, Mr. Cha Mou Sing, Payson, was unable to attend the
annual general meeting of the Company held on 4 August 2009
as he had other important business engagement. However, the
Managing Director, present at the annual general meeting, took
the chair of that meeting in accordance with Article 78 of the
Articles of Association of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as its own code of conduct regarding directors’

securities transactions. Having made specific enquiry of all directors,
all directors confirmed that they have complied with the required
standard set out in the Model Code.

On behalf of the Board

ZaamuZMZ(hmmn~N\

Cha Mou Sing, Payson
Chairman

Hong Kong, 3 December 2009
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CONDENSED CONSOLIDATED INCOME STATEMENT

BRAFRERER

For the six months ended 30 September 2009

BE_ZTAFAA=THLEREHA

Six months ended

Six months ended

30.9.2009 30.9.2008
BE-ZZhF HE-ZZTZTNF
hBA=+HIE NA=+HL
~E A 7~ 1E A
HK$’000 HK$’000
BET T BT T
NOTES (Unaudited) (Unaudited)
P 5E (REEEZR) (REEEZ)
Turnover ] 3 494,978 872,238
Cost of sales $H & R AN (446,884) (814,258)
Gross profit EF 48,094 57,980
Other income E bz A 1,950 685
Marketing and distribution costs MSHEERSIEER (3,420) (4,405)
Administrative expenses THRAX (41,892) (39,126)
Gain (loss) on change in fair value of & &EWEZ A FEE
investment properties FE) 2 W (F18) 40,139 (42,021)
Gain (loss) on change in fair value of ~ FEEBZRE 2 A F(EE
investments held for trading gE) s W= (B8E) 772 (686)
Gains on change in fair value of PEMBIEZ AT EE
derivative financial instruments F) 2 W= 789 228
Share of result of an associate DR E QR A 227 208
Share of results of jointly controlled D HEESIE B EEA
entities 4 12,173 699
Finance costs 758 A (2,472) (4,779)
Profit (loss) before taxation BB A m A (B518) 56,360 (31,217)
Taxation (charge) credit g (i) ER 5 (6,727) 6,536
Profit (loss) for the period REE R (F18) 6 49,633 (24,681)

Earnings (loss) per share — basic

FERAMN (BE) — &K 8

HK11.2 cents &1l

HK(5.6) cents 71l

2
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BRGEZERER

For the six months ended 30 September 2009
HE_ZZNAFAA=THILLXEA

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Six months Six months
ended ended
30.9.2009 30.9.2008
BE-_ZZNE HE-ZTZENF
hRB=+HL hAEZ=Z+HI1E
~EA 73 ME A
HK$’000 HK$’000
BET T ST T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Profit (loss) for the period AN ER R R (B518) 49,633 (24,681)
\ Other comprehensive income HE 2wt A
Exchange differences arising on BMEBINEBEE
22 translation of foreign operations ZENERR 7 (1,496)
Surplus on revaluation of properties MIE B2 B - 982
/ Other comprehensive income N HBHE M 2 A
for the period 7 (514)
Total comprehensive income and AEZEWA RS B 485
expense for the period 49,640 (25,195)




HERAIEER
2009 / 2010 Fr HiZR &

BRAF

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RIS MBI &

At 30 September 2009
—EEANFAA=TH

30.9.2009 31.3.2009
—EEhF ZTEENF
hA=+H =A=+—H
HK$’000 HK$’000
BT T VST T
NOTES (Unaudited) (Audited)
B3 (REER) (f&FEz)
Non-current assets ERBEE
Investment properties wEYE 9 576,860 535,320
Property, plant and equipment ME - WE RS 9 87,290 91,484
Prepaid lease payments FEMBEERE 6,700 6,800
Interest in an associate 5‘5 SN TZ%m 15,344 15,717
Interests in jointly controlled entities IT? B EE s s 15,570 3,397
701,764 652,718
Current assets MENE E
Properties under development TR 2ME 10 339,571 333,252
Inventories TE 42,886 34,139
Amounts receivable on contract work ~ FEI A& “’]IfD K 184,605 197,778
Progress payments receivable BN #E JE 308 11 41,128 48,066
Retention money receivable EELIM%?E 12 136,272 148,118
Debtors, deposits and prepayments FEWGRIA e RIERTFIA 13 53,114 51,614
Prepaid lease payments FENEERE 200 200
Amount due from a jointly FEY R %Ugﬁi‘f%’\
controlled entity 72,399 69,638
Investments held for trading BIEEEZRE 3,135 4,423
Taxation recoverable Al 3R B 7 18 491 495
Derivative financial instruments PTHEMBITA 1,383 221
Bank balances and cash RITEBRERE 176,028 195,643
1,051,212 1,083,587
Current liabilities VEE=Y I
Amounts payable on contract work FER &K TR 125,820 119,253
Trade and other payables FERT 3R Iﬁﬁﬁﬁﬁ[ﬁﬁﬂlﬁ 14 272,523 299,351
Obligation under a finance lease —FRENZHE
due within one year THE A - 44
Taxation payable FERIFRIR 2,559 1,690
Derivative financial instruments PTEMBITEA 578 205
Bank loans — amounts due RITER — —FA
within one year FETFRI8 15 544,300 556,713
945,780 977,256
Net current assets MBEEFE 105,432 106,331
Total assets less current liabilities BEERTEAG 807,196 759,049
Non-current liabilities EMEBBE
Bank loans — amounts due iRT _‘Sm — — &
after one year FEH IE 15 78,000 80,500
Deferred taxation LXRIE\ 31,995 26,556
109,995 107,056
697,201 651,993
Capital and reserves BEARKFHE
Share capital A% X 16 44,324 44,324
Reserves [Ei] 652,877 607,669

697,201

651,993

e
23
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHAGERER R

For the six months ended 30 September 2009

BE_ZZAFAA=TRIEXNEAR

Accumulated
Property profits
Share  Contributed Special  revaluation  Translation Goodwill Dividend (losses)
capital surplus reserve reserve reserve reserve reserve Zit Total
Bx  BAR&  RHRE NEEHER RERE  HERE  RERE  ENGER &t
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
EUfr  AEfr BT ABETr Eufr AT EETn E%Tn BETn
At 1 April 2008 (Aucited) RZZENE
mA-A(@=R) 44,324 18,077 21,941 - - (78 11,081 628,856 724,201
Loss for the period HRER - - - - - - - (24,681) (24,681)
Surplus on revaluation of properties  MEEHRH - - - 982 - - - - 982
Exchange diferences arisingon ~ EENERES
tranglation of foreign operations 2 EXEH - - - - (1,496) - - - (1,496)
Total comprehensive income and -~ HIRZERA
expense for the period i §qutte - - - 982 (1,496) - - (24,681) (25,195
2008 final dividend paid BIf-ZENEZ
F8ke - - - - - - (08 - (i1.080)
Interim dividend declared BRTHRS - - - - - - 2,16 (2,216) -
At 30 September 2008 (Unaudited) H=ZZNE
NA=TE(REE7) 44,324 18,077 21,941 982 (1,496) (78) 2,16 601,959 667,925
Loss for the period HRER - - - - - - - (3¢,685) (34,685)
Fxchange diferences arisngon BB SN EREE
translation of foreign operations ~ ZEXEE - - - - 969 - - - 969
Total comprehensive income and -~ IR 2 EMA
expense for the period R L% - - - - 969 - - (34,685) (33,716)
Interim ividend paid in respectof  HZ-FENEF=F=1-H
the year ended 31 March 2009 IHERER AR HES - - - - - - (2,216) - 2,216)
Proposed final dividend in respect of H#E-FENEZA=1-H
the year ended 31 March 2000 [FEERER 7 AHRSE - - - - - - 4432 (4,432) -
At 31 March 2009 (Audited) RZEENE
ZAZt-R(EFR) 44,324 18,077 21,941 982 (627) (78) 4432 562,842 651,993
Profit for the period SR - - - - - - - 49,633 49,633
Exchange diferences arisngon BB SN ERES
translation of foreign operations 2 EXZE - - - - 7 - - - 7
Total comprehensive income BR2ERAEE
for the period - - - - 7 - - 49,633 49,640
2009 finel dvidend paid BXfZ3ENEL
AERE - - - - - - (4,432) - (4,432)
Interim dividend declared ERTERS - - - - - - 6,649 (6,649) -
At 30 September 2009 (Unaudited) R =ZZHE
NAZTR (REZH) 44324 18,077 21,941 982 (520) (78) 6,649 605,826 697,201
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGEREMNE R

For the six months ended 30 September 2009

BE_ZTThFAB=+AHLANEA
Six months Six months
ended ended
30.9.2009 30.9.2008
BE-_ZZNE HE-_ZZN\F
hA=+HIE hA=+HLt
NE A 7~ E A
HK$’000 HK$’000
BT T VST T
(Unaudited) (Unaudited)
(REEEX) CREEEZ)
Net cash from operating activities REEEXBZ
R FER 3,848 62,036
Investing activities WEZER
Purchase of property, plant and equipment RNEWE - WFE LS (4,044) (8,798)
Purchase of investment properties RNEREME (1,401) (5,101)
Payments of deposits for acquisition of TRHWEYME - BE X
property, plant and equipment and BB RS
prepaid lease payments NI HEERIE = (24,782)
Dividends received from an associate BB E R R 2R E 600 —
Distribution of capital from a jointly HEESE S
controlled entity =l - 8,000
Other investing cash flows HMigEH Ry 771 163
Net cash used in investing activities ARREREB 2R &8 (4,074) (30,518)
Financing activities A
Dividends paid K 2 B B (4,432) (11,081)
New bank loans raised MEIRITER — 120,800
Repayment of bank loans EEIRITER (14,913) (130,000)
Repayment of obligation under a EiEmEHEAE
finance lease (44) (43)
Net cash used in financing activities ARREMEXB R EFE (19,389) (20,324)
Net (decrease) increase in cash and ReERBREE
cash equivalents OB $E A0 % 58 (19,615) 11,194
Cash and cash equivalents at beginning HyRekReEE
of the period 195,643 148,374
Cash and cash equivalents at end of the period HiFxIR & MIE & Z A 176,028 159,568
Analysis of the balances of cash and ReNAeEFEZ2OW
cash equivalents
Bank balances and cash RITEBRER® 176,028

2
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BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited and
with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared under the historical cost basis except for investment
properties and certain financial instruments, which are measured
at fair values, as appropriate.

Except as described below, the accounting policies used in the
preparation of the interim financial information are consistent with
those followed in the preparation of the consolidated financial
statements of the Group for the year ended 31 March 2009,
included in the annual report of the Group for the year ended
31 March 2009. In the current interim period, the Group has
applied, for the first time, a number of new and revised standards,
amendments and interpretations issued by the HKICPA. The
adoption of certain new standards has resulted in the following
changes. The adoption of the other new and revised standards,
amendments and interpretations had no material effect on the
interim financial information of the Group.

PRESENTATION OF FINANCIAL STATEMENTS

In the current period, the Group has adopted HKAS 1 (Revised)
“Presentation of financial statements” which has introduced a
number of terminology changes (including revised titles for the
condensed consolidated financial statements) and has resulted
in a number of changes in presentation and disclosure.

SEGMENT INFORMATION

In the current period, the Group has adopted Hong Kong Financial
Reporting Standard (“HKFRS”) 8 “Operating segments”. HKFRS
8 requires the presentation of operating segments in a manner
consistent with the internal reports that are regularly reviewed
by the Group’s chief operating decision maker. HKFRS 8 replaces
HKAS 14 “Segment reporting” which required an entity to identify
two sets of segments (business and geographical).

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRM T

For the six months ended 30 September 2009
HE_ZZNAFAA=THILLXEA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGR S M RRM T

For the six months ended 30 September 2009

BE_ZTAFAA=THLEREHA

2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

The adoption of HKAS 1 (Revised) and HKFRS 8 have no material
impact on the interim financial information of the Group.

The Group has not early applied the following new and revised

standards, amendments or interpretations that have been issued

but are not yet effective.

HKFRSs (Amendments)

HKFRSs (Amendments)

HKAS 24 (Revised)

HKAS 27 (Revised)

HKAS 32 (Amendment)

HKAS 39 (Amendment)

HKFRS 1 (Amendment)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 9
HK(IFRIC*) — INT 17

Amendment to HKFRS 5 as part of
improvements to HKFRSs 2008’

Improvements to HKFRSs 20092

Related party disclosures®

Consolidated and separate
financial statements’
Classification of rights issues*

Eligible hedged items’

Additional exemptions for
first-time adopters®

Group cash-settled share-based
payment transactions®

Business combinations'

Financial instruments®
Distributions of non-cash assets
to owners'

FESHBE @

RATESENE 5% (BB kE
B BEHEERNE SRAR AL RN EE
LR BERELEATE -

AEEYRREFPEATIEEME MK

R FR] AR IERT

2 -

R/ BETARR

BRUBASEN (BIX) BEMBREER
FRRZEAR

(FER-TE)\55EA
HBREENYE

B3)!
BRMBASEN(ETR) —FENFEANK
HERER 2 B
BREHERE_TOE  BRIRE
(&)
FRGHENE TR  GARBUMKEX
(850
FRGHENE=T-H  HR0E
(EFTE)
EREHERF=TNAR  AERRHAIRA
(AT %)
ERUBALENE R ARRBEZRNERS
(B37%)
EEUBREENE T  EENRSARUIRG
CHES RERZARR A
FAMBBREEANE=F  FHAH
(&)
FRNBREEANENSR  HHIAS
TR (ERMBEREN)  AREANEIREEE

—2BETLH

! Effective for annual periods beginning on or after 1 July 2009.

2 Amendments that are effective for annual periods beginning on or
after 1 July 2009 or 1 January 2010, as appropriate.

8 Effective for annual periods beginning on or after 1 January 2011.
4 Effective for annual periods beginning on or after 1 February 2010.
5 Effective for annual periods beginning on or after 1 January 2010.
6 Effective for annual periods beginning on or after 1 January 2013.

IFRIC represents the International Financial Reporting
Interpretations Committee.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRM T

For the six months ended 30 September 2009
HE_ZZNAFAA=THILLXEA

2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

The application of HKFRS 3 (Revised) may affect the Group’s
accounting for business combination for which the acquisition
dates are on or after 1 April 2010. HKAS 27 (Revised) will affect
the accounting treatment for changes in the Group’s ownership
interest in a subsidiary. The directors of the Company anticipate
that the application of the other new and revised standards,
amendments or interpretations will have no material impact on
the interim financial information of the Group.

SEGMENT INFORMATION

The Group has adopted HKFRS 8 “Operating segments” with
effect from 1 April 2009. HKFRS 8 requires operating segments
to be identified on the basis of internal reports about components
of the Group that are regularly reviewed by the chief operating
decision maker in order to allocate resources to segments and
to assess their performance. In contrast, the predecessor
Standard (HKAS 14 “Segment Reporting”) required an entity to
identify two sets of segments (business and geographical) using
a risks and returns approach, with the entity’s “system of internal
financial reporting to key management personnel” serving only
as the starting point for the identification of such segments. In
the past, the Group’s primary reporting format was business
segments. The application of HKFRS 8 has not resulted in a
redesignation of the Group’s reportable segments as compared
with the primary reportable segments determined in accordance
with HKAS 14. However, the adoption of HKFRS 8 changed the
basis of measurement of segment results by including the share
of result of an associate, share of results of jointly controlled
entities and other income into respective segments. It also
changed the basis of measurement of segment assets by
including the interest in an associate, interests in jointly controlled
entities and amount due from a jointly controlled entity in segment
assets.

The Group is organised into seven operating divisions:
construction, interior and renovation works, trading and
installation of building materials, sales of health products, property
investment, provision of property agency and management
services and property development.

FESHBE®

RABAPBHRE LS =5 (KER])
ARFEAEEHKERMR T —F
FOA-RRBIZRFABRZEHAHZ
GETRIE - BEGRENFE TR
R B EAREERKE AR EEE
PratRE AAREEEHERAE
AT ARIERT 2 B R ~ (ER] A2 iE
HAEEZTFHYBERABRERY

%o
TREHR

AEFEE -_ZTNFUA-RBRAE
BUBHREENE/RRENE] - &
BB HREENE )/ RERERLZED
BRAEEHIBELERRERTNA
BB ERMRRAGMERRM A
MmERABRE D DR ZEE -
R REZER (BEEGFEANE TR
(D2 AFEE5HEBIZER MO
WG EUREREREREREARLZ
NEREI TS 2 MBI EREER - 2FIRE
DRER (BEBRER) - UEREH
D BRE AEEERZZ2FTAR
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SERERBEESERE TIKEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGR S M RRM T

For the six months ended 30 September 2009

BE_ZTAFAA=THLEREHA

3.

SEGMENT INFORMATION (continued) 3. 7EEH®
Segment result represents the results generated by each segment DREERERBEIBEEAZEE I
without allocation of central administration costs, gain on change RAOBMARITHAAE - FHEEEZRE
in fair value of investments held for trading, gain on change in Z NEEBEES 2 s ITEMBITA
fair value of derivative financial instruments and finance costs. AYEBEZH WM BER - It
This is the measure reported to the chief operating decision maker TJ MEBPFELERKEZRUIEER
of the Group for the purposes of resource allocation and RO RFRRFEZEH -
performance assessment.
Segment information about these operating divisions is presented FARKED Bz EERBR 2T -
below.
For the six months ended 30 September 2009 BE-_ZEZTNFAA=+HIESEA /
Property 29
agency and
Interior and Building Health Property management Property \
Construction  renovation materials products  investment WERE development Eliminations Consolidated
BE ENREE  BEMH  BEER  NERE REE  MEEE s &e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT  EETm B%Trn A%Tn BETn E¥Tn BMTn A%Tn BETn
TURNOVER EL]
Extenal sales HIMEE 298,183 65,305 94,135 22,860 10,743 3,752 - - 494,978
Inter-segment sales PEEBHHE - 8,694 20,238 - - - - (28,932) -
Total &5 298,183 73,999 114,373 22,860 10,743 3,752 - (28,932) 494,978
Inter-segment sales are charged at prevailing market rates.
ARERE HERNBATRERHE -
RESULT RE
Segment result PEEE 1,164 2,267 729 67 43,833 195 9,881 - 58,136
Unallocated corporate expenses RARRETL (865)
(Gain on change In fai value of BIEEEZREL
investments held for trading AYEEEY N m
Gain on change in far value of fENBIAZ
derivative financial instruments LTEEEY N 789
Finance costs HKBR (2472)
Profit before taxation BBanaR 56,360
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRM T

For the six months ended 30 September 2009

BE_ZTAFAA=THLEREHA

3. SEGMENT INFORMATION (continued) 3. ZEEHR®
For the six months ended 30 September 2008 HE_ZEENFALNA=1THILSEA
Property
agency and
Interior and Building Health Property management Property
Construction  renovation materials products  investment NERE  development  Eliminations Consolidated
BE  ENRES  BEMR BEER  WXRE REE  WEER HsH G&
HK$000 HK§'000 HK$'000 HK$'000 HK$000 HK§'000 HK$'000 HK$'000 HKS'000
BeTr  BETn B%Tr  B¥Tn B%Tr BBTn BETn BETn B%Tn
TURNOVER EXE
External sales Mg 672,354 55,267 109,848 299 177 663 - - 872238
Inter-segment sales BRERA HE 5,010 10392 14220 1200 - 680 - (31,502) -
Total e 677,364 66,659 124,068 24129 11177 1,343 - (31,502) 872,238
Inter-segment sales are charged at prevaling market rates.
PREBA HERVRATRRERE -
RESULT B |
Segment result PELE 1,786 1,775 2,661 63¢) (30,309) 137 (30) (@0 (5014)
Unallocated corporate expenses FARDRIZM (966)
Loss on change in fair value of REEEIREL
nvestments held for tracing LFEEESER (686)
Gain on change in fair value of frEMBIAL
derivative financial instruments LTEEEYhE 28
Finance costs §%ER (4779)
Loss before taxafion BiAERE (31,217)
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3. SEGMENT INFORMATION (continued) 3. Z7HEH®
The following is an analysis of the Group’s assets by operating EEEENKEEDBATWOT
segment:
30.9.2009 31.3.2009
—EThEF —TENF
NB=+H =A=+—*H
HK$’000 HK$’000
BT T VST T
Construction =3 401,242 464,021
Interior and renovation R TPNE A S 57,609 54,976
Building materials BEMH 214,829 209,236
Health products i % £ o 42,537 39,689
Property investment MIERE 604,984 558,708
Property agency ELaezd
and management RER 5,303 1,044
Property development MELE 421,274 403,121
Total segment assets BOMEE 1,747,778 1,730,795
Unallocated FKoOHE 5,198 5,510
Consolidated assets FARBE 1,752,976 1,736,305
4. SHARE OF RESULTS OF JOINTLY 4. DIEHEEFEBXE
CONTROLLED ENTITIES
The amount mainly represented the share of profit generated SHEZ AHE—{EOne LaSalle (£237 8]
from sale of one unit of One LaSalle, a jointly developed property BEEBRARMaERIME) 2B

with NWS Holdings Limited. FRp e 2 m Al o
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5. TAXATION

5. BIR

Six months ended

Six months ended

30.9.2009 30.9.2008
BE-ZZNE HE-_ZTZTN\F
hA=+HI1E HhBE=+H1t
~E A ~EA
HK$’000 HK$’000
BT T BT
The charge (credit) comprises: M GrA)BE -
Hong Kong Profits Tax BEFEH 1,288 1,843
Deferred taxation EERIE
— current period — ZEAfE 5,439 (6,140)
— attributable to change in tax rate — BEREE B = (2,239)
6,727 (6,536)

Hong Kong Profits Tax has been provided at the rate of 16.5%
of the estimated assessable profits for the periods under review.

RAZEHERE - BEMNGSHAMGEER
TR T e 16.6% =t &

o

6. PROFIT (LOSS) FOR THE PERIOD 6. AHLGRR (B#8)
Six months ended Six months ended
30.9.2009 30.9.2008
BE-_ZZNE HE-_ZTZTN\F
hA=+HIE HhA=+H1E
NE A 7~ E A
HK$’000 HK$’000
BT T ST T
Profit (loss) for the period has been BrELADE T (BE)
arrived at after charging: 20k TNHEIE -
Depreciation of property, W BEMEEZITE
plant and equipment 8,208 7,487
Less: Depreciation expenses W BRNMEAEHIR
capitalised in the cost of AR ZITERX
contract work (6,262) (5,101)
Depreciation expenses ERbRERTYE
capitalised in the properties ZIERE
under development (395) (459)
1,551 1,927
Release of prepaid lease payments TEAH AR & RE 2 8 5 100 —
(Gain) loss on disposal of property, HEME - BREREHE
plant and equipment 2z (W) Ei8 (1,367) 202
Finance costs Bi 7% & A 3,981 7,822
Less: Finance costs capitalised in W BARMbAEREPYE
properties under development 2% E R (1,509) (3,043)
2,472 4,779
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HzE—

7.

ZEANFARA=THIEREAR

DIVIDENDS

During the period, a dividend of HK1.0 cent per share was paid
to shareholders as the final dividend for the year ended 31 March
2009 which amounted to HK$4,432,000 (for the six months
ended 30 September 2008: HK2.5 cents per share was paid to
shareholders as the final dividend for the year ended 31 March
2008 which amounted to HK$11,081,000).

Subsequent to 30 September 2009, the board of directors of
the Company has resolved to declare an interim dividend of
HK1.5 cents per share for the six months ended 30 September
2009 (2008: HKO.5 cents per share for the six months ended
30 September 2008), which amounted to HK$6,649,000 (2008:
HK$2,216,000 for the six months ended 30 September 2008)
during the period.

EARNINGS (LOSS) PER SHARE — BASIC

The calculation of basic earnings (loss) per share attributable to
the owners of the Company for the period is based on the profit
for the period of HK$49,633,000 (loss for the six months ended
30 September 2008: HK$24,681,000) and on 443,236,068
shares (for the six months ended 30 September 2008:
443,236,068 shares) in issue during the period.

No diluted earnings (loss) per share has been presented as the
Company did not have any potential ordinary shares outstanding
during both periods.

iR =

RAHEAR  BREHZE-_ZEZTNLF=
A=+—HIEFERBREESREE1.0
fill - & % 4,432,000 TR (B E
ZEENFNLA=THIEAER : kE
HE-_ZTZ)\F=ZA=Z+HLFEXRSH
K EFRBE2. 511 &XFE
11,081,0007C FIEER) °

RZZEZNFNA=1THE AR
$E/§&ﬁ E/\Z]SHHFﬁEI/)E@Zif? Yj-L
FNAZFTRALERNEAZHEBRE &
RAEEASW(ZZEZENF - BEZTT
NFLA=Z+TBIEXNERFHREFR
BH0.51l) - A HE6,649,0007T (ZF
TNEFE @i—ggj\fﬁﬂﬁ:+ai

NME A A HB#2,216,0007T) °

BREN (BR) — EX

RERZ NEEE ARG ERERAEF (5
18) TH IR AN B 78 B 49,633,0007T
(BEZZZ N \FANA=THIEAEAE
18 : B#24,681,0007T) }443,236,068
BRRAHEBRBITROFTE BEZET
NFRARA=THIERER : 443,236,068
Az) o

MRHAYEAEEABERE LR
M (&

fist o At & 2
18) -

TR EE R

3
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9.

MOVEMENTS IN INVESTMENT
PROPERTIES AND PROPERTY, PLANT
AND EQUIPMENT

INVESTMENT PROPERTIES

During the period, the Group acquired investment properties at
cost of approximately HK$1,401,000 (for the six months ended
30 September 2008: HK$5,201,000).

The Group’s investment properties at 30 September 2009 were fair
valued by Jones Lang LaSalle Limited, an independent property
valuer not connected with the Group. The carrying amount of
investment properties mainly comprised the amount of
HK$63,800,000 (at 31 March 2009: HK$58,060,000) which was
arrived at by reference to market evidence of sales transaction prices
of similar properties and HK$495,160,000 (at 31 March 2009:
HK$461,460,000) which was arrived at by reference to the income
capitalisation method which is based on the capitalisation of the
net income potential by adopting appropriate capitalisation rate,
which is derived from analysis of sale transactions and interpretation
of prevailing investor requirements or expectations.

There was a building that is included in property, plant and
equipment with carrying amount of HK$458,000 which was
transferred to investment properties at 1 April 2008 carried at
fair value of HK$1,440,000. The resulting revaluation surplus of
HK$982,000 at date of transfer has been credited to the property
revaluation reserve during the six months ended 30 September
2008.

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group disposed of certain property, plant
and equipment with carrying amount of HK$37,000, resulting in
a gain on disposal of HK$1,367,000. During the six months ended
30 September 2008, the Group had written off certain property,
plant and equipment with a carrying amount of HK$202,000,
resulting in a loss on disposal of HK$202,000.

In addition, the Group acquired leasehold land and buildings,
plant and machinery, furniture and fixtures, leasehold
improvements and motor vehicles at a cost of approximately
HK$1,823,000, HK$12,000, HK$511,000, HK$197,000 and
HK$1,501,000 (for the six months ended 30 September 2008:
Nil, HK$5,416,000, HK$2,141,000, HK$828,000 and
HK$413,000) respectively.

REVNERYE  BERR
HeBE

REWHE

RAEEA - NEBMAEREWE @ K
KAYB 1,401,000 (HEZZZE)N\F
NAA=F+HIEXEA : B%5,201,000
TT) ©

AEBR_ZTNFHLA=ZTHENEE
MEZNFEACHBLEEGEMT
EBITARAREGEER - (T2
ERAREANEEWEBE - BHKE
Y7 REET E 855 %63,800,000
TZeA(CETNF=A+—8 B
58,060,0007T) * A2 BRREIAAEHE
2 MR B IEE KB 495,160,0007T
(ZEZNF=ZA=Z+—8 : B
461,460,0007T) Jh 2B AR FTTE AR TT
% REBERAEAGNE R R HERL
WAFBIEERNL ERAMEERSD
WA E B8 & & 2 B sksk 78 5 # 80 3
B PR A o

PREEYVE BELRSEARN EEEAR
PE#5458,000 2 MIER —EENFNUA
—H R FEEBE,440,00070 8 1%
EWE R-ZZTEZE/\FNLA=THILER
EAERA - &% 082,000t 2 EfH A
BN E BT A EEGHE -

M BERRE

RABERN  AEBHESETWE - K
B REE - BREEBE37,0007T + BE
U s 1,367,0007T - R -2 Z
NFLA=Z+TBLEREAR » REEF
HETYE BELEZE REHEAD
#202,0007T - BHHEEEELE R
202,0007T ©

o AEBREZHELMRET -
HEREE GRMREE RERASE
ZRA S B4 A5 1,823,0007T © B
12,0007T *~ B #511,0007T ~ B
197,0007T &2 7&#1,501,0007C (B E ==
ENFEFNAZTHIEANEAR : B
5,416,0007C  B#2,141,0007T * B
828,000 % ¥ 413,0007T) °
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10.

11.

PROPERTIES UNDER DEVELOPMENT

At 30 September 2009, total borrowing costs capitalised in the
properties under development were HK$22,472,000 (at 31 March
2009: HK$20,963,000).

PROGRESS PAYMENTS RECEIVABLE

Progress payments receivable represents the amounts receivable,
after deduction of retention money, for construction services
which usually fall due within 30 days after the work is certified.
Retention money is usually withheld from the amounts receivable
for work certified. 50% of the retention money is normally due
upon completion and the remaining 50% portion is due upon
finalisation of the construction accounts.

10.

11.

HRPZUWE

R-ZEZRFAA=+H  ERAH
R ZYEZHEEERKNABE
22,472,000t (R=ZEENF=A=+—
B : #%20,963,0007T) °

FE WU B2 SRR

EUGE ERIBEENRRE SR 2 BK
BERBHKE - —RANRTIREERER
=THARXM - AERERIETRZZE
Wik - REE —RERME - EPH
DZOTRFECIREER  MEKE
D2 ATRIREEE AR REAERRE
e

30.9.2009 31.3.2009
—EFhE —TTNF
hBA=+H =A=+—H
HK$’000 HK$’000
BT T BT T
Progress payments receivable from: FEW T 5 & 18 2 EE A ¢
Subsidiaries of HKR International BEAEEEREEER AT
Limited (“HKRI") (Note) (HZERRR) (FET) 15,788 2,191
Third parties E=7 25,340 45,875
41,128 48,066

Note: HKRI, a substantial shareholder of the Company, is holding 49%
interests in the Company.

The Group allows an average credit period of 30 days (at
31 March 2009: 30 days) to its customers. Before accepting
any new customer, the Group will internally assess the credit
quality of the potential customers and define appropriate credit
limit.

i BEBEBAAATZEERE  BA

ARA49% 2 M ©

AEE-RETEEF=TR(CZEZA
FZA=+—RH : Z+B)ZHREH - K
SEERMTEP 2 BERERP Z(E
EHEEENTG  LETAEEER
e

3

e
5
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BE_ZTAFAA=THLEREHA

11.

12.

PROGRESS PAYMENTS RECEIVABLE

(continued)

The aged analysis of progress payments receivable is as follows:

11. BYGEERIE @)

FEMGE B FRIB Z BREe D AT IR T

30.9.2009 31.3.2009
—EEAE —EENF
hB=+8 =A=+—H”
HK$’000 HK$’000
BT T BT
Within 30 days =+HA 35,776 44,583
31 - 60 days =t+—&X1+H 2,958 —
61 - 90 days ~t—Z=h+H 2,394 —
Over 90 days Hid N+ H - 3,483
41,128 48,066

RETENTION MONEY RECEIVABLE 12. BEWRE £
30.9.2009 31.3.2009
—EZAF ZETNF
hBA=+H =A=+—H
HK$’000 HK$’000
BET T BT

Retention money receivable from: EW Y|SB ZIRES

Subsidiaries of HKRI FIEBFE B AR 24,363 20,411
Third parties B=4 111,909 127,707
136,272 148,118
Amount receivable within one year —F R FRIA 74,782 86,351
Amount receivable after one year —F iR FRIA 61,490 61,767
136,272 148,118
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13. DEBTORS, DEPOSITS AND 13. BRIE - RERFANKIE
PREPAYMENTS

30.9.2009 31.3.2009

—EEhEF ZEENF

hB=+8 —A=+—8

HK$’000 HK$’000

BET T BT

Trade receivables eI E 37,668 36,413

Other receivables H e WK IE 25 474

Deposits Bigcea 8,206 10,738

Prepayments TEFRIE 7,215 3,989

/
53,114 51,614 37
N

The Group allows a credit period ranged from 30 to 90 days (at REE-—RETHIFBERBEP =T
31 March 2009: 30 to 90 days) to its non-construction services BEANTR(CZEZENREF=A=+—8:
customers. The following is an aged analysis of trade receivables =+HEZEANTH) ZRESR - RZZTZTA,
included in debtors, deposits and prepayments as at FNA=ZTH BREREEKFIE &2
30 September 2009. R FERTRRIE 2 B E R 2 BR ik 5 AT 0
T

30.9.2009 31.3.2009

—EEhF —ZTEENF

hA=+8 —A=+—8

HK$’000 HK$’000

BT T BT T

Within 30 days =+HRA 16,771 15,280

31 - 60 days =+—=x+H 10,274 7,816

61 - 90 days At—=hn+H 2,297 2,449

Over 90 days i@+ H 8,326 10,868

37,668 36,413
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HE

13.

“EENFNAA=TRHIEXEA

DEBTORS, DEPOSITS AND

PREPAYMENTS (continued)

Included in the above trade receivables are amounts due from

13. FEYFRIE ~

(%)

BRERANIR

LtHEEERBRTIAESME ZE

related parties of trading nature as follows: I A AT 5R0R
30.9.2009 31.3.2009
—EZThEF ZETNEF
hA=+H —A=+—=H
HK$’000 HK$’000
BET T ST T
Property management funds B 2 B AR
which are managed by FERZMEERES
subsidiaries of HKRI 327 125
Jointly controlled entities of the Group A& E 2 L[R2 H| E 88 - 79
327 204

14. TRADE AND OTHER PAYABLES

14. EHERKRHEMBESRIER

30.9.2009 31.3.2009

—EThEF —TTNF

NB=+H =A=+—H

HK$’000 HK$’000

BT T VST T

Trade payables ERTE R 44,833 85,524
Retention money payables ERRES 107,845 112,597
Accrued operating costs and charges &AL A & & A 50,309 44,849
Accrued costs for construction works RErEETERA 52,097 36,999
Receipts in advance 78 5o WER 2 FRIA 6,082 8,672
Temporary receipts BE B I ER 2 308 4,638 4,227
Deposits received Q) 7dc 6,719 6,483
272,523 299,351
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HzE—

14.

15.

ZEANFARA=THIEREAR

TRADE AND OTHER PAYABLES (continued) 14. ERERREMEARE@®

The following is an aged analysis of trade payables included in RZZEZNFNA=1+H  BEEEN
trade and other payables as at 30 September 2009. ERRHMENRIEZRESTOT

30.9.2009 31.3.2009

—EENE —TTNF

NB=+H =A=+—H

HK$’000 HK$’000

BT T BT

Within 30 days —+HR 32,084 77,615

31 - 60 days =+—HZX+H 6,329 1,681

61 - 90 days AtT—HBZEA+A 2,625 926

Over 90 days BEA+H 3,795 5,302

44,833 85,524

Included in the above trade payables are amounts due to related

LRENERERETIABEZEZ BN

parties of trading nature as follows: BEA LA
30.9.2009 31.3.2009
ZEENF ZZTNF
hA=+8 —A=+—8
HK$’000 HK$'000
BET T BT
Subsidiaries of HKRI 2 B 2 B8 A 7] 7 23

BANK LOANS

For the six months ended 30 September 2008, the Group
obtained new loans amounting to HK$120,800,000. There is no
new loan obtained for the six months ended 30 September 2009.
The total bank loans carry interest at market rates ranging from
Hong Kong Interbank Offered Rate (“HIBOR”) + 0.60% to HIBOR
+ 2.00% (at 31 March 2009: from HIBOR + 0.60% to HIBOR +
2.00%) per annum and are repayable in instalments over a period
of nine years. The proceeds obtained in prior period were used
to finance the acquisition of investment properties, payment of
deposits for the acquisition of property, plant and equipment and
prepaid lease for the development of the property under
development and the repayment of bank loans that fall due.

15. RITE

BE_ZZN\FAA=THILXEA

REFERS

S#:1120,800,000TTH S E

K BE_TTNFNA —+EIJJ:/—\1I
AR ZIS’E@?Kﬁ%ﬂﬁE’JE =

MEBATHEMEFE

EE%%%ETTH

H¥FEN0.60%EEBBRITRENHRBM
200%(7%*77%% BA=+—H: &
RITRIZHFEN0.60% EEBIRITRZE

T)%ﬁ hn2. oo%)
FRBEER

ENFADHEE - =
SREFLBHREYE X

HH&Z%%% F%& %thi <A

BENEES

KRR EEE 2 RTT

B o
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HE—

16.

TEAFAA=THILEXNEA

SHARE CAPITAL 16. R4
Number Share
of shares capital
RO EE LS
HK$’000
BT T
Authorised: EE
Shares of HK$0.10 each mEB0.107T 2 K n
Balance as at 1 April 2008, R-ZZEZENFHA—H -
31 March 2009 and —EENF=A=1T—HEK
30 September 2009 TEENFNA=ZTHZE 800,000,000 80,000
Issued and fully paid: EETRERE
Shares of HK$0.10 each HE{EB¥0.10T 2 K
Balance as at 1 April 2008, RZEZN\FMA—AH
31 March 2009 and —EEAFZAZ=FT—HK
30 September 2009 ZZETNFAA=TBZHE 443,236,068 44,324
17. CONTINGENT LIABILITIES 17. FAREE
(1) At 30 September 2009, the Group had given guarantees (1) ZETAFNA=TH FEH
to banks in respect of performance bonds entered into by E‘vt LA E A A
the jointly controlled entities amounting to HK$27,043,000 27,043,0007T 2 JE )R 7E (R =&
(at 31 March 2009: HK$34,138,000). THAE=ZA=Z+—H8 : B

In addition, as at 30 September 2009, the Group has given
guarantees to banks in respect of bank loan granted to
the jointly controlled entities amounting to HK$108,500,000
(at 31 March 2009: HK$108,500,000). The banking facilities
of approximately HK$93,362,000 (at 31 March 2009:
HK$91,582,000) were utilised by the jointly controlled
entities.

During the period ended 30 September 2009, legal actions
in respect of the recovery of outstanding balance for
materials sold or delivered have been taken by a subsidiary
of the Company carrying out the installation projects. This
involved a counterclaim from the defendant who demanded
for the settlement of the outstanding contract sums for
three projects. The directors are of the opinion that no
estimate of potential loss could be made at this moment
and there is a reasonable chance of success for defending
against the counterclaim from the defendant.

34,138,0007T) MERTTIEH ELR ©

o RZZZAFNA=FH
$%7—% LR B R IRITIER
RZBTERSEABE
mawommﬂﬂ_??ni A
=+—8 : #%108,500,0007T) °
#4754 93,362,000t Z SR1T1E E
(RZBEENF=ZA=1+—8: %
#:91,582,0007T) B # 7% L [F#5 &
EEEMA -

HE-ZThAFALA=THILH
ﬁ’$ Al—METZETIRZK
ARFMEIE HERBEEZM
ﬂ% RIEHAEITE) - WEIRER
RRERIAH=EBE 2 T2A%8
Hr o ANEESTRAT MR T8
HEEBEEBRARMEE Z RBRE
THETRAEAENBHIKS -
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BE_ZTThFAB=+AHLANEA
17. CONTINGENT LIABILITIES (continued) 17. AREEBE®
(4)  During the year ended 31 March 2008, legal action in 4 BEZZZENF=A=1+—HLF
respect of allegations of nuisance and negligent works has EAR - ARF—HNBARIBER
been taken against a subsidiary of the Company preparing —EFEANEETHETRE - 5hE
the foundation for a new building. At 30 September 2009, B REAZEEE IR AR E)J
a settlement offer of HK$400,000 has been made by the RZZEZNFNALA=FTRH AR
Company. This offer is in principle accepted by the plaintiff B iR H B ¥ 400,000T 2 fﬂﬁ
on 10 October 2009 and the full provision has been made B BENERZZEZNF AT
in the current period. HEHREARR EEZ RERA
HfE 2R o
(5)  During the year ended 31 March 2004, legal actions in (6) BEZZZNF=A=1+—HILF
respect of allegations of copyright infringement and ER - ARFETRSEEERE /
defamation have been taken against certain subsidiaries 1% 2 M B R BRI AR Mk 2
of the Company carrying on its health products business. R ERTE - B :23 41
No further steps have been taken against the Group in FREFEREIGEARME
respect of such actions after the court hearing for directions e RRAE  £5 ﬁnﬁiﬁﬁﬂ \
to appoint experts and exchange witness statements since REBZE—HTH - RZZEZH
2004. At 30 September 2009, the directors are of the FRA=1H ARFESZRAE
opinion that in view of the uncertainty it is not practicable ERETET M - BT E AT
to assess the financial effect. HENBTE -
18. COMMITMENTS 18. &IE
As at 30 September 2009, the Group had the following RZZZNFNA=1TH  AEBEBET
commitments: PIEHE
30.9.2009 31.3.2009
ZEZAF —ETNF
hA=+H —A=+—H
HK$’000 HK$’000
BET T ST T
Contracted for but not provided ERTHNERIIR
in the condensed consolidated RS MBRERA
financial statements:
Acquisition of property, BAVE  HE
plant and equipment &e 232 —
Authorised but not contracted for EEREERTH
As at 30 September 2009, the Group had a commitment to RZZEZNFNLA=1+H AEBEEE
contribute HK$231,500,000 (at 31 March 2009: HK$231,500,000), IR ERZER —MUREERES 2+
representing 23.63% (at 31 March 2009: 23.63%) of the anticipated 1,37 -4 #231,500,0007C (R —ZEZEH
project costs for the joint development of a site in So Kwun Wat, F=H=+—H : #%231,500,0007T)

Hong Kong.

ZE®  ETEFTIEBE KA 223.63% (I
—EZAFE=ZA=+—H :23.63%) °
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19. RELATED PARTY TRANSACTIONS

During the period, the Group has entered into the following
transactions with related parties:

10. BEALIRS

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RAMEA » ANEE G EEEA T ET

TR S -

Six months ended

Six months ended

30.9.2009 30.9.2008
BE-_ZZNE HEZ_ZT)\F
hA=+HI1E HhA=+81E
~E A 7~ 1E A
HK$’000 HK$’000
BT T VST T
\ Construction income from subsidiaries 2 & 81 2 BIFE i B 2 A
42 of HKRI ZRERA 62,011 104,934
Construction income from a jointly KEHERZEHER
controlled entity ZEERA 1,066 24
/ Project management income from a RE—MEARFEP—F
related company in which a substantial T EXEHEA B
shareholder of the Company has MEEARIZIEE
beneficial interest BB A 2,066 —
Interior and renovation income from R B 5 5 B B A |
subsidiaries of HKRI and its associates ~ EBf& A7) 2 &5 &%
MBI A 11 78
COMPENSATION FOR KEY MANAGEMENT FEEEAS 25

PERSONNEL

The remuneration of key management personnel, which are the
directors of the Company, during the period was as follows:

RAHPEARRR 2T BEEAS (ANE

) Z2HMEIIMT

Six months ended

Six months ended

30.9.2009 30.9.2008

BE-ZZhF HE-_ZTZTN\F

hA=+HLE hA=+8L1t

~E A 7~ E A

HK$’000 HK$’000

BT T BT T

Short-term benefits 5 HAR &= 2,316 2,361
Post-employment benefits ZEEHIME 2 5 306 306
2,622 2,667
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Deloitte.
=2

TO THE BOARD OF DIRECTORS OF HANISON CONSTRUCTION
HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
21 to 42, which comprises the condensed consolidated statement of
financial position of Hanison Construction Holdings Limited (the
“Company”) and its subsidiaries as of 30 September 2009 and the
related condensed consolidated income statement, condensed
consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then
ended and certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a conclusion
on this interim financial information based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit opinion.

HHANISON CONSTRUCTION HOLDINGS
LIMITED (BB 8IZ22RARLF) EFE
(REASHESEMAKLZBERAA])

5%

AITEEHYENFE21BEEF 428 P
ER kBB ERBEHanison
Construction Holdings Limited (& i &l 32 4% A%
BERAR) REMBARR-ZEZENFNA=T
ARG IR R EE R Z B <@ A
HEMNEPGARER  BPEs2AKE
= HPREERZHRNEAGEESN
FURETHBMTE - BEEBERZERR
RIERFEF ERARTE - SUmESIF A BE
BmEVEREEBEBBEREEEGHIN S
BB ST ERE34 [P ERE] -
EZHARARBAEL G ERE345% 5 B &5
WP BER - ATTHEERREBEEENE
BB B ErHEL - WIKRESXE
ZHEGR  ERERBEITIHRE - MHE
ETREEMAR - RITHARAREEN
WA - $EREMBATBERERERT -

EhEE

AITERBEESHMAGRMOTERHME
BEAERIFE 24105k [ B BB L R BB ITH
B RS AR R BN ETTERD - PP ENE
HITEERIZMAEMBREFHEHENAR
ERER - WEBOMMEMERIZR - BR
EHNBEEBIRRE BB ERETERRZDN
HE R FIATRRERTTE MBI EER
PRIRE R WEIRM A AEARNSEIE - UL HEED
BERRERER -
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

3 December 2009
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HANISON CONSTRUCTION HOLDINGS LIMITED
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Unit 1, 4/F., Block B, Shatin Industrial Centre,
5-7 Yuen Shun Circuit, Shatin, Hong Kong
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www.hanison.com



