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Hanison Construction Holdings Limited 15 &l 2% AR A

MANAGEMENT DISCUSSION AND ANALYSIS

EIRE 2 B R

INTERIM RESULTS

The unaudited consolidated turnover of Hanison Construction Holdings
Limited (the “Company”) and its subsidiaries (the “Group”) for the six
months ended 30 September 2008 grew to HK$872.2 million, being
48.0% higher than the turnover of HK$589.4 million for the
corresponding period last year.

Despite the above, the overall financial results of the Group for the six
months ended 30 September 2008 had experienced a loss, the first
time since the Company was listed on The Stock Exchange of Hong
Kong Limited in 2002. This adverse result was mainly due to the
impairment of fair value of the investment properties. Although being
constrained by the tightening of gross profit margins, the Group’s
construction, interior and renovation, building materials and property
leasing segments still recorded positive returns during the period under
review. The unaudited consolidated loss attributable to shareholders
of the Company for the current period was HK$24.7 million, compared
with the unaudited consolidated profit attributable to shareholders of
HK$35.0 million for the same period in 2007.

The overall operations of the Group remain sound and intact, and the
financial position of the Group remains solid.

The loss per share was HK5.6 cents, whereas the earnings per share
was HK7.9 cents for the corresponding period last year.

DIVIDEND

The board of directors of the Company (the “Board”) has resolved to
pay an interim dividend of HKO.5 cents per share for the six months
ended 30 September 2008 (for the six months ended 30 September
2007: HK1.5 cents per share) to the shareholders whose names appear
on the Registers of Members of the Company as at the close of
business on 19 December 2008. The dividend is expected to be paid
to shareholders on or around 30 December 2008.
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MANAGEMENT DISCUSSION AND ANALYSIS

EIRE 2 B R

OPERATIONS REVIEW

Overview

For the six months ended 30 September 2008, the Group achieved an
unaudited consolidated turnover of HK$872.2 million (for the six months
ended 30 September 2007: HK$589.4 million). A large proportion of
the upsurge in turnover was contributed by the construction and
building materials businesses.

The Group’s financial performance has been adversely affected by the
recognition of the fair value impairment of the investment properties.
Despite facing adverse changes in the global economy, the Group’s
core business still managed to produce positive returns for the period
under review. However, the decline in gross profit margins, as a result
of the severe competition, escalating material charges and operating
costs, had reduced the contributions from the Group’s core businesses.
An unaudited consolidated loss attributable to shareholders of the
Company of HK$24.7 million was recorded for the six months ended
30 September 2008 as compared with an unaudited consolidated profit
attributable to shareholders of the Company of HK$35.0 million for the
corresponding period last year.

Construction Division

Notwithstanding the rise in turnover of the construction division to
HK$677.4 million for the six months ended 30 September 2008 (for
the six months ended 30 September 2007: HK$400.1 million), the keen
competition caused by deterioration in construction project works
business, high material and labour costs have substantially driven down
gross profit margin, leading to a considerable decrease in the profit
generated by this division.

Major construction projects undertaken during the six months ended
30 September 2008 were as follows: —

1. Construction of the proposed office/commercial development
at 33 Cameron Road in Tsim Sha Tsui;

2. Construction of the proposed residential development at 1 & 1E
La Salle Road in Kowloon Tong;

3. Construction of the proposed residential development at 8
College Road in Kowloon Tong;
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MANAGEMENT DISCUSSION AND ANALYSIS

EIRE 2 B R

4. Construction of Island Lodge at 172-186 Java Road in North
Point;

5. Redevelopment of Sau Mau Ping Estate Phase 14 in Sau Mau
Ping;

6. Construction of the primary school at the junction of Texaco Road
and Castle Peak Road in Tsuen Wan;

7. Construction of Choi Wan Road development Site 2 Phase 1
and Sau Mau Ping Phase 12 (District Open Space);

8. Construction of a residential development at 35 Mount Kellett
Road;

9. Proposed conference and resort hotel development in Discovery
Bay;

10. Construction of China Aircraft Services Limited (“CASL”) Aircraft
Maintenance Hangar at Hong Kong International Airport in Chap
Lap Kok.

Construction work for the Discovery College for the English Schools
Foundation and the residential development at Areas 4C and 38A in
Shatin Phase 3 have been completed. The construction of Island Lodge
and the residential development at 1 & 1E La Salle Road and 35 Mount
Kellett Road, the redevelopment of Sau Mau Ping Estate Phase 14
and the construction of the primary school in Tsuen Wan and the CASL
Aircraft Maintenance Hangar are close to completion. Other projects
are progressing smoothly.

The division’s order book as at 30 September 2008 was HK$1,171.8
million.

Building Materials Division

Turnover for the division has risen from HK$85.5 million for the six
months ended 30 September 2007 to HK$124.1 million for the six
months ended 30 September 2008, which was attributable to the
inclusion of the turnover from Million Hope Industries Limited acquired
in May 2007.
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MANAGEMENT DISCUSSION AND ANALYSIS

EIRE 2 B R

The major projects undertaken by the division during the period
included: —

Supply and installation of false ceiling and flooring

The Palazzo at 28 Lok King Street in Shatin, West Kowloon Station
and the railway tunnels from Jordan Road to East Tsim Sha Tsui Station,
Hung Hom Bay Reclamation Area at Kowloon Inland Lot No. 11076,
Bel-Air on the Peak Phase R5 at Cyberport, 238 Aberdeen Main Road,
Island Lodge at 172-186 Java Road in North Point, Tavistock at 10
Tregunter Path in the Mid-levels and Grand Lisboa Hotel in Macau.

Supply of pipes, fittings and/or related accessories

Windsor Arch, One Grantai, Wynn Resorts development and City of
Dreams in Macau, aircraft maintenance hangar at Chap Lap Kok,
replacement and rehabilitation programme of water mains of the Water
Supplies Department and flood prevention and sewage treatment
projects of the Drainage Services Department.

Design, supply and installation of aluminium windows, doors and curtain
walls

The Open University of Hong Kong — Phase Two (Stage 1) Extension,
The Palazzo at 28 Lok King Street in Shatin, Section B of Inland Lot
No. 2769 at 256 Hennessy Road in Wan Chai, proposed office/
commercial development at 33 Cameron Road in Tsim Sha Tsui, Caritas
Bianchi College of Careers at Tseung Kwan O Town Lot No. 92, Area
73B in Tseung Kwan O and Belgravia at 57 South Bay Road.

In October 2008, a new processing plant in Huizhou, PRC, for the
production of aluminium windows and curtain walls was put into
operation. With the opening of this new plant, it is envisaged that the
Group will stand to benefit from efficiency improvement and quality
enhancement.

As at 30 September 2008, the division has outstanding contracts on
hand of value HK$269.7 million.

Interior and Renovation Division

During the six months ended 30 September 2008, the turnover for the
division was HK$65.7 million, which has decreased by 16.4% when
compared with the figure of HK$78.6 million for the six months ended
30 September 2007. This division also recorded a lower profit.
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MANAGEMENT DISCUSSION AND ANALYSIS

EIRE 2 B R

The division undertook the following major contract works during the
period under review: —

1. Renovation work for the clubhouses and lift lobby at Queen’s
Garden at 9 Old Peak Road;

2. Renovation work for Tavistock at 10 Tregunter Path in the Mid-
levels;

3. Fitting-out work for the clubhouse at Island Lodge at 172-186
Java Road in North Point;

4. Renovation work for the Crystal Room at YMCA International
House at 23 Waterloo Road;

5. Renovation work for Grenville House at 1-3 Magazine Gap Road.

During the period, the division has completed the renovation work for
the clubhouse at 2/F and the lift lobby of Queen’s Garden and the
Crystal Room at YMCA International House. The works for other
projects are on track.

Apart from clinching the contract for the work at Grenville House, the
division also obtained a contract for the hotel room bath-tub conversion
at Harbour Plaza Metropolis Hotel in Hung Hom.

As at 30 September 2008, the outstanding contracts on hand
amounted to HK$219.7 million.

Health Products Division

During the period under review, the division’s main focus has been
placed in the aspects of cost control and the elimination of unprofitable
shops. As at 30 September 2008, there were 14 Health Plus retail
shops and 1 service centre in operation through implementing a
disciplined network approach. This division has recorded a turnover of
HK$24.1 million for the six months ended 30 September 2008 (for the
six months ended 30 September 2007: HK$30.9 million).

Our continuous effort in leveraging our recognized brand name and
offering more value-added services has led to the establishment of a
flagship Health Plus shop at St. Teresa’s Hospital in Kowloon. On the
marketing side, we focused on the penetration of more private label
products into department stores and introduction of house brands to
strengthen our market position.
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MANAGEMENT DISCUSSION AND ANALYSIS

EIRE 2 B R

Our commitment to corporate social responsibility and best business
practices were recognized through the accolade “Brand-with-a-
Conscience” awarded by the Hong Kong Institute of Marketing.

We will continue to exercise tight cost control, study carefully the viability
of the shops, re-define our marketing policies and re-consider our sales
channels.

Property Development Division

In the face of the financial tsunami which sweeps across the globe,
consumer sentiment and spending power have dampened in recent
months. Anticipating a prolonged moderation for the local economy,
the severity of the challenge for real estate developers remains to be
seen.

Despite the uncertain economic outlook, the Group’s development at
8 College Road (formerly known as the junction of 4 College Road and
21 Sau Chuk Yuen Road) and the joint development with NWS Holdings
Limited at 1 & 1E La Salle Road are moving forward as planned. With
a perfect mix of urban and natural design and exclusive clubhouse
offering an excellent measure of indulgence, grandeur and opulence,
homeowners can savour unprecedented prestige. We hope that the
above unique factors would help when we offer these properties for
sales next year.

The development at D.D.129, Lau Fau Shan, Yuen Long is undergoing
design review stage. The Group is preparing the planning application
for the residential development project with Sun Hung Kai Properties
Limited at So Kwun Wat in Tuen Mun for submission to Town Planning
Board.

Property Investment Division

Tak Hing Building acquired in November 2007 has boosted the rental
income for the Group. Turnover for the division stood at HK$11.2 million
for the six months ended 30 September 2008, a rise of 53.4% from
the turnover of HK$7.3 million for the corresponding period last year.

Performance was steady for the first half of the financial year for the
Group’s investment properties at Shatin Industrial Centre, 23-25 Mei
Wan Street in Tsuen Wan, 91 and 93 Bedford Road and certain units
at 95 Bedford Road in Tai Kok Tsui, 31 Wing Wo Street in Sheung
Wan, certain units at Kin Wing Industrial Building in Tuen Mun, Tak
Hing Building in Jordan and the various land lots at D.D. 76 Ping Che
in Fanling and D.D. 128 Deep Bay Road in Yuen Long.
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MANAGEMENT DISCUSSION AND ANALYSIS

EIRE 2 B R

Tak Hing Building is undergoing renovation with specific focus on room
and lobby improvement. On completion, it is envisaged that the rental
income of the building will be enhanced.

The knock-on impact on the economy arising from the global financial
crisis has adversely affected the capital value of the Group’s investment
properties. A revaluation deficit of HK$42.0 million was recognized in
the Group’s financial statements based on an independent valuer’s
report. After adjusting for the deferred tax and relevant costs, the Group
recorded a net loss of HK$31.6 million for the revaluation deficit.

Property Agency and Management Division

The turnover for the division for the six months ended 30 September
2008 was HK$1.3 million (for the six months ended 30 September
2007: HK$1.6 million).

The Group provides property management, rental collection and leasing
agency services to 8 Hart Avenue in Tsim Sha Tsui, Golf Parkview in
Sheung Shui, Tak Hing Building in Jordan and project management
service for the property development projects at 1 & 1E La Salle Road,
8 College Road (formerly known as 4 College Road and 21 Sau Chuk
Yuen Road) and 33 Cameron Road.

OUTLOOK

The domino effect brought by the sub-prime mortgage related credit
crisis in the United States has led to the heightened fear of a global
recession. In Hong Kong, GDP for the third quarter of 2008 grew by
only 1.7% year-on-year, a sharp contrast with the 6.2% GDP growth
for the corresponding period last year. Given the economic uncertainty,
market sentiment in Hong Kong remained fragile.

With the suspension of some construction projects by certain property
developers due to the weak property demand, the construction industry,
which has already been pressurized by thin operating margin, will
experience even more intense competition. Nevertheless, as the Chief
Executive of the Hong Kong Special Administrative Region reiterated
in his policy address that the Government will implement the major
infrastructure projects to give fresh impetus to our economic growth,
we remain cautiously optimistic about the medium to long-term
prospects of the industry. In order to remain competitive in such a
difficult environment, the Group will continue its effort in cost control
and quality enhancement.

EEAEREETHETR
MAEHNETE - BHETE
WHEESBRASERA -

TERPEEN
TR - KE

EREREMECBEMEN 2 ITE - BEEHA
EEEEMECEABEELAATE - RIE
B EEMZRE  NEEZMBREBAER
EHEIE/E 142,000,000 © 7B IE LT 18
RBBAARE  AEEREREBBMEEZF
518 A% #31,600,0007T °

MEREBEREEI
HE-_ZENFAA=TRHIEANEA - AEBF
2SR A 300,000 (BE BT
NAZ=Z+HIEAMEA - #&¥1,600,0007T) °

AEBRRDEHFEESR - LKSBRRE
RiEgEBRAERAYEER - WHEREBRK
AR - WA BRI WY FIE 1SR R AESE
EbuiEsyt (ATTE & g4 MFMTEE215%) &
& HMmB33F o YFERBBIREHABEER
& o

T
i

BRIz BHEBEERETSIEME RN
SRRUEHBRIERAERE - EF
‘:EYAE =EXRMEEREERF
F1.7% - BEAFREARN A ELEILERGE 2%
TR sa RIS - EREBERT S E T - A8
MSRAIFEED -

%Eﬁ%

REE THEERHERYER RIS HEE
ETRETR  REXEREEMNBMEZZ
£17% BERHRHEIRNZBEFERE - BE
it - FBEFITRRITEEE REREES
B BABSHTANERIEAR  #HHAM
REZEROEBEED)  HMABVTENPRER
PREFFELBREE - 5 TRBIERETRE
BRI ARESEERNESKAMEAE
o



Interim Report 2008/2009 — & \F/=—ZFT T N F R B3RS

MANAGEMENT DISCUSSION AND ANALYSIS

EIRE 2 BT R

After experiencing a price rally from the fourth quarter of 2007 to early
2008, the local property market has shown a moderate consolidation.
In anticipation of the slowing growth in the economy, the capital value
of the Group’s investment properties may also see a further downward
adjustment.

Looking forward, overall market conditions in Hong Kong are likely to
remain difficult for the next year or so. Facing such a challenging period
when the impact of the global downturn increasingly sets in, the Group
will continue to adopt a positive and prudent approach to strengthen

our core business, control our costs, and upgrade the quality of our
works to sustain growth and development.
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GROUP LIQUIDITY AND FINANCIAL
RESOURCES

The Group’s financial position continued to be healthy. The total cash
and bank balances had increased from HK$148.4 million as at 31 March
2008 to HK$159.6 million at the close of business on 30 September
2008. As at the period end date, the current ratio (current assets divided
by current liabilities) increased from 1.42 times as at 31 March 2008 to
1.51 times.

For the purposes of maintaining flexibility in funding and day-to-day
financial management, the Group has obtained banking facilities with
aggregate amount of HK$1,114.4 million (HK$392.8 million was
secured by charges over certain land and buildings, investment
properties and properties under development of the Group), of which
HK$660.9 million bank loans have been drawn down and approximately
HK$158.9 million has been utilised mainly for the issuance of letters of
credit and performance bonds as at 30 September 2008. The Group’s
current funding requirements are satisfied by available banking facilities,
cash generated from operations and the bank balances and cash as
at balance sheet date.

TREASURY POLICIES

In order to minimise the cost of funds and to achieve better risk control,
the treasury activities of the Group are centralised and scrutinised by
the top management. The Group’s treasury policies remain unchanged
from those described in the latest annual report 2007-2008.

CAPITAL STRUCTURE

It is the intention of the Group to keep a proper combination of equity
and debt to ensure an efficient capital structure over time. During the
period under review, the Group has borrowed Hong Kong dollar loans
amounting to HK$660.9 million from banks (at 31 March 2008:
HK$670.1 million). The borrowings have been used for financing the
acquisition of properties for investment and development purposes
and as general working capital. The maturity profile of the lending
spread over a period of ten years with HK$316.6 million repayable
within the first year (of which HK$313.1 million were revolving loans
which are to be repaid or rolled over at our discretion upon maturity of
an interest period throughout the term of the relevant banking facilities),
HK$267.3 million repayable within the second year, HK$51.5 million
within the third to fifth years and HK$25.5 million over five years. Interest
is based on HIBOR with a competitive margin.

KERHERRMBEEF

REEFBRRERFRRE -R_ZZTNFHA
—+HEENHERE - RNEB RS RET
EHBE_TTENF_A=-FT—BZ2BE
148,400,000 T4 11 2 78 #159,600,0007T © A
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1.51fF °
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As at the close of business on 30 September 2008, the Group’s gearing
ratio, calculated on the basis of the net borrowing of the Group (total
bank borrowings less total bank balances and cash) over shareholders’
funds, was 72.9% (at 31 March 2008: 72.0%).

MAJOR ACQUISITIONS

There was no major acquisition during the period under review.

COLLATERAL

As at 30 September 2008, the Group’s Hong Kong dollar loans of
HK$279.3 million were secured by charges over certain land and
buildings, investment properties and properties under development of
the Group, at the carrying value of approximately HK$574.5 million (at
31 March 2008: HK$606.8 million).

CONTINGENT LIABILITIES

(1

At 30 September 2008, the Group had given guarantees to banks
in respect of performance bonds entered into by the jointly
controlled entities and a bank loan granted to the jointly controlled
entities amounting to HK$34.1 million (at 31 March 2008:
HK$34.1 million) and HK$108.5 million (at 31 March 2008:
HK$108.5 million) respectively.

During the year ended 31 March 2008, legal actions in respect
of allegations of nuisance and negligent works have been taken
against a subsidiary of the Company preparing the foundation
for a new building. The parties agreed to extend the deadline for
the filing of the Defence to 29 December 2008. At
30 September 2008, the directors are of the opinion that it is not
practicable to assess the financial effect of the claim in this early
stage.

During the year ended 31 March 2004, legal actions in respect
of allegations of copyright infringement and defamation have been
taken against certain subsidiaries of the Company carrying on
its health products business. No further steps have been taken
against the Group in respect of such actions after the court
hearing for directions to appoint experts and exchange witness
statements since 2004. At 30 September 2008, the directors
are of the opinion that in view of the uncertainty it is not
practicable to assess the financial effect.
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CAPITAL COMMITMENTS

At the balance sheet date, the Group had the following commitments:

BERiE
REHE  AEEBEFIRE

30.9.2008 31.3.2008
—ZEENF —EENF
hA=+8 =A=+—8”
HK$’000 HK$’000
BT T BT T
Contracted for but not provided in EaT#18 K 3 %
the condensed consolidated EHiEE
financial statements BIB#HEA
Commitments for the acquisition W IR B W) 2 2 A
of investment properties - 900
Commitments for the acquisition WHEWE - BER
of property, plant and equipment R A 6,634 6,911
Authorised but not contracted for EREBERTH

As at 30 September 2008, the Group had a commitment to contribute
HK$231.5 million (at 31 March 2008: HK$231.5 million), representing
23.63% (at 31 March 2008: 23.63%) of the anticipated project costs
for the joint development of a site in So Kwun Wat.

R-ZZBEENFENLA=Z+AH  ANEBAE A
Z BRERZBER—MURBES 2 T8
#231,500,000c (R=ZZEZENF=RA=+—
A : %#231,500,0000T) 7 &% + (hT1BEHIEE
AR 228.63% (R_ZEZENF=A=+—0:
23.63%) °
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2008, the interests of the directors and chief
executive in the shares of the Company as recorded in the register
required to be kept by the Company under Section 352 of Part XV of
the Securities and Futures Ordinance (“SFO”) or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) were

EEZEM HEARORES
HaRRe

RZFZNFALA=THE  EFERERTRA
BHAARR 2B ERMREES RS &
BIEXVERFEIG21GEF R AR B BRMA » 3L
REBELETRBAEFTETIESFIHNIEEST ]
(MEEFA]) BAANEARRRREBHERZ M
BRAB (B MT :

as follows:
Long position in shares of the Company REATRODZHE
Number of ordinary shares Total number
ZERBAEA of ordinary % of issued
Personal Corporate Other shares share capital
Name Capacity interests interests interests BAER HERT
#E 51 AR ARER HiiE s R EH ROBEDL
Cha Mou Sing, Payson (1) Beneficial owner, 459,541 512,616 104,263,263 105,235,420 23.74%
Eme ERBEEA (Note 1) (Note 2)
(2) interest of (&) (H&E2)
controlled
corporation and
S VNG
ZHEHER
(3) beneficiary of
discretionary
trusts
BEEEZERA
Cha Mou Daid, Johnson Beneficiary of - - 105,783,769 105,783,769 23.87%
e discretionary trusts (Note 2)
BEEEC ERA (Hzx2)
Cha Yiu Chung, Benjamin Beneficiary of - - 104,263,263 104,263,263 23.52%
BB discretionary trusts (Note 2)
BEEEC ERA (Hzx2)
Wong Sue Toa, Stewart (1) Beneficial owner 3,718,409 2,823,786 — 6,542,195 1.48%
TitE and (Note 3)
ERBBAR (B 7x3)
(2) interest of
controlled
corporation
SRt VNG
P e
Tai Sai Ho Beneficial owner 376,875 - - 376,875 0.09%
Bt R ERBERA
Shen Tai Hing Beneficial owner 8,202 - - 8,202 0.0019%

TRE

EafEEA
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Notes:

(1 The shares are held by Accomplished Investments Ltd., in which the
relevant director is deemed to be interested by virtue of Part XV of the
SFO.

) These shares are held under certain discretionary trusts, of which
Mr. Cha Mou Sing, Payson, Mr. Cha Mou Daid, Johnson and Mr. Cha Yiu
Chung, Benjamin are among the members of the class of discretionary
beneficiaries under certain but not identical discretionary trusts.

3) Mr. Wong Sue Toa, Stewart’s corporate interests in the Company arise
from the fact that he owns 50% of the share capital of Executive Plaza
Limited, which holds 2,823,786 shares of the Company.

Save as disclosed above, as at 30 September 2008, none of the
directors and chief executive of the Company or their associates had
any interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which would have to be notified to
the Company and the Stock Exchange pursuant to Part XV of the SFO
or pursuant to the Model Code, or which were recorded in the register
required to be kept by the Company under Section 352 of Part XV of
the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SECURITIES

The Company currently has a share option scheme adopted on 3
January 2002 which permits the board of directors of the Company to
grant options to all directors (including independent non-executive
directors), full-time employees and consultants of the Company, its
subsidiaries and associates to subscribe for shares in the Company.
No options have yet been granted under this scheme during the period
since its adoption.

Save as disclosed above, at no time during the period was the Company
or any of its subsidiaries a party to any arrangements to enable the
directors of the Company to acquire benefits by means of the
acquisition of shares in, or debt securities (including debentures) of
the Company or any other body corporate, and none of the directors,
or their spouses or children under the age of 18, had any rights to
subscribe for securities of the Company, or had exercised any such
rights during the period.

(1) REBEFREEEGIEXVEE - ZERHE—H
FHEEREREAEEER Z QA
Accomplished Investments Ltd.#5 48

@ ZEROBAETHEERARE TRR
T4 BRERERERPEEHRE TR
BiEERZBBEZaAMRER ZKE -

(3) EHEAATEARRZARERHBEBMES
BAZAETRENTEREAERARESE @ %
N REA 2,828,786/ AN A AIRE D °

BREXHBEEIN RZZEZENFAA=F
B BEARAZEZRRTHRABRRES
BZBMBEAL  BEREBESRAFEIEXV
ERSARAE ST RIZA MG AN R R KB R PR AR IR E
# N B R DI EXVEP B 3521 AR AR R AR
BZEOIMFE 2 BLMAZ AR R SR EEMR
HEHERE (E & L E 5 LR GPIEXVER # ik
o~ BN REFEDIOXE
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 September 2008, in addition to those interests as disclosed

FERRZERRRR
RZBENFAA=HA B EXFEREER

above in respect of the directors, the interests of the substantial BEE 7N TERETARARMD KB
shareholders in the shares and underlying shares of the Company as BROFPHEEREES KB EEGEXVIBEI36
recorded in the register required to be kept by the Company under RARARRRIRBEZEOMTE 2 Z e
Section 336 of Part XV of the SFO were as follows: @M
Long position in shares of the Company REATRBDZHE
Number of % of issued
ordinary shares share capital
Name Capacity TER e BT
218 g% BRoHE BB
Great Wisdom Holdings Limited Beneficial owner 217,185,676 49.0%
(“Great Wisdom”) (Note 1) (Kt 5£1) EmEEA
HKR International Limited (1) Beneficial owner and 217,185,957 49.0%
(“HKRI”) (Note 1) EamlEa AR
EAEEEBERERE AR (2) interest of controlled
(FEZEREE]) (1) corporation
RPEHIQ R 2 Ew
CCM Trust (Cayman) Limited (1) Trustee and 309,462,565 69.82%
(“CCM Trust”) (Note 2) (K 7£2) BEREAK
(2) interests of controlled
corporations
RPEHIQ R 2 Ew
Notes: Bt & -

(1) Great Wisdom is a wholly-owned subsidiary of HKRI and therefore HKRI
is deemed to be interested in the 217,185,676 shares held by Great
Wisdom in accordance with the SFO. Mr. Cha Mou Sing, Payson and

Mr. Cha Mou Daid, Johnson, both of whom are directors of the Company,

are also directors of HKRI.

Great Wisdom S ELIEBIER 2 2 EH B AR -
Eit - BIEFES RS GRS - BEBRRWARA
R Great Wisdom Ffi#54H 2 217,185,676 A% {5
FHEED - MUANRESTEBEEERS
BEEENABERBRIES -
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() These share interests comprise 78,134,996 shares directly held by CCM
Trust, 217,185,957 shares indirectly held through HKRI and 14,141,612
shares indirectly held through CDW Holdings Limited. As CCM Trust
controls more than one-third of the share capital of each of HKRI (held
as to approximately 44.05% by CCM Trust) and CDW Holdings Limited
(held as to approximately 52.24% by CCM Trust), it is deemed to be
interested in the respective share interests of these companies. CCM
Trust is holding these shares as the trustee of a discretionary trust of
which members of the Cha Family (comprising, inter alia, Mr. Cha Mou
Sing, Payson, Mr. Cha Mou Daid, Johnson and Mr. Cha Yiu Chung,
Benjamin, all being the directors of the Company) are among the
discretionary objects. Mr. Cha Mou Sing, Payson is also a director of
CCM Trust.

Save as disclosed above, as at 30 September 2008, the Company
has not been notified by any persons (other than directors and chief
executive of the Company) who had any interests or short positions in
the shares and underlying shares of the Company which were recorded
in the register required to be kept by the Company under Section 336
of Part XV of the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2008, the Group had over 800 employees. The
Group offers competitive remuneration packages, including a
discretionary bonus and share option scheme to its employees,
commensurable to market level and their qualifications. The Group
also provides retirement schemes, medical benefits and both in-house
and external training courses for staff.

(2 HEBRDESEIEHCCM TrustEEHF A2
78,134,996/% J% 15 + 217,185,957 & 18
FERBEE 2’5 - LAKk14,141,6128% 5
% BCDW Holdings Limitedis & = B o fH%
CCM Trusti% %l &1 % Bl B (CCM TrustiF B 49
44.05%#E ) & CDW Holdings Limited (CCM
Trust}5 B £952.24% %) 2 RAEB =52 — -
HUBR BN % e R B 45 A AR 1) R R A A2 o
CCOM Trust A — AR B EFENETEA ST HEE
WERD  ZERZBBEZZEAEREERR
R(EFRIEESHELE EREEERER
REE RARARIES)RE - aBBEE
MAECCM TrustZ 5 -
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DISCLOSURE PURSUANT TO RULE 13.22 OF
THE LISTING RULES

As at 30 September 2008, the Group had given/committed financial
assistance and guarantees amounted to approximately
HK$210,768,000 in aggregate to certain affiliated companies. The
combined balance sheet of the affiliated companies as at 30 September

ENF/ZETNFHERE

BREHHRBE13.22(FEHZ
1% 5=

RZIZBZNFNA=1AH AEEAETHE
NEREEEZ A RIER - BEOE
#210,768,0007T ° R FMEAISE13.22 1§27
BT UWTAZSEBEATNR_ZZT)/\FNA

2008 required to be disclosed under Rule 13.22 of the Listing Rules is —tRAZEHEERER
set out below:
Group’s
attributable
Combined interest
balance sheet KEE
EHEEREBR Frih 2 %
HK$’000 HK$’000
BT BT T
Current assets mEEE 340,859 170,430
Current liabilities wRBEE (192,233) (96,117)
Non-current liabilities FERBEE (146,675) (73,337)
Net assets FEE 1,951 976
Share Capital f& 7N _ _
Reserves ] 1,951 976
Capital and reserves A& AN R 5 1 1,951 976
AUDIT COMMITTEE FEREATE
The Audit Committee of the Company has been established since ERZEERN T —F T+ Ak - 2l
December 2001 and has written terms of reference. The primary duties TEEBESHE BFRZESZIEBERSE
of the Audit Committee are to review and supervise the financial BMERANEE 2 BEEHREFRAEBEER
s o

reporting process and internal control system of the Group.

The Audit Committee has three members, all being the independent
non-executive directors, namely, Dr. Sun Tai Lun, Mr. Chan Pak Joe
and Dr. Lau Tze Yiu, Peter. Dr. Sun Tai Lun has been appointed the
chairman of the Audit Committee.

BERZESRBE=RNKE ORBEIIFNTE
= DRARKMEL  RAELERS TR
Bt BEABREBLEZEAERZESZE
B o
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REVIEW OF INTERIM RESULTS

The interim financial report of the Group for the six months ended 30
September 2008 has not been audited, but has been reviewed by the
Audit Committee of the Board and the Group’s auditor, Messrs Deloitte
Touche Tohmatsu.

CORPORATE GOVERNANCE

The corporate governance principles of the Company emphasise a
quality Board and transparency and accountability to all shareholders.

The Company has applied the principles of, and complied with the
code provisions set out in the Code on Corporate Governance Practices
(the “CG Code”) as set out in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) throughout the period ended 30 September 2008,
except for certain deviations which are summarized below:-

(@)

The positions of the Chairman and Managing Director are held
by Mr. Cha Mou Sing, Payson and Mr. Wong Sue Toa, Stewart
respectively. Code Provision A.2.1 of the CG Code stipulates
that the division of responsibilities between the Chairman and
Managing Director should be set out in writing. Although the
respective responsibilities of the Chairman and Managing Director
are not set out in writing, power and authority are not
concentrated in one individual and all major decisions are made
in consultation with members of the Board and appropriate Board
committees, as well as senior management. The Board is
considering to set out in writing the roles and duties of the
Chairman and the Managing Director in due course.

Code Provision A.4.1 of the CG Code stipulates that non-
executive directors should be appointed for a specific term,
subject to re-election. The non-executive directors and the
independent non-executive directors of the Company are not
appointed for a specific term. Pursuant to the Articles of
Association of the Company amended on 2 August 2005, at
each annual general meeting of the Company, one-third of the
directors, including executive, non-executive and independent
non-executive directors shall retire from office by rotation, and
every director shall be subject to retirement at least once every
three years. As such, the Company considers that sufficient
measures have been taken to ensure that the corporate

governance practices of the Company are no less exacting than
those in the CG Code.

FRAREER

AEBBRE_ZEZN\FAA=ZTHIEAREAZ
THMBERETREEZ BEREFTEZE
BEBERARBZHUENEE « BERT S5
BRfTEER -

eRER

ARBMEEEATARAESTGZREER
BEREREERERAR -
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(c)  Code Provision E.1.2 provides that the Chairman of the Board
should attend the annual general meeting. The Chairman of the
Board, Mr. Cha Mou Sing, Payson, was unable to attend the
annual general meeting of the Company held on 4 August 2008
as he had other important business engagement. However, the
Managing Director, present at the annual general meeting, took
the chair of that meeting in accordance with Article 78 of the
Articles of Association of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as its own code of conduct regarding directors’
securities transactions. Having made specific enquiry of all directors,
all directors confirmed they have complied with the required standard
set out in the Model Code.

On behalf of the Board

W

Cha Mou Sing, Payson
Chairman

Hong Kong, 1 December 2008
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CONDENSED CONSOLIDATED INCOME STATEMENT

AR A W as

For the six months ended 30 September 2008

BE_ZZN\FAA=TRHLKNEAR

Six months ended

Six months ended

30.9.2008 30.9.2007
BE-EE2N\F BHE-ZTTLF
AA=+HLE NA=t+HIE
AEA ~NER
HK$’000 HK$'000
BET T BB
NOTES (Unaudited) (Unaudited)
B & (REE®) (REEER)
Turnover S 3 872,238 589,350
Cost of sales HEXK (814,258) (524,577)
Gross profit EF 57,980 64,773
Other income Hin g A 685 1,087
Marketing and distribution costs MmisHEERD HE R (4,405) (5,412)
Administrative expenses THXH (39,126) (42,230)
(Loss) gain on change in fair value of REMFEZ A TEE
investment properties 28 (BE) Wa (42,021) 27,562
(Loss) gain on change in fair value of FEEB 2 RE N TE
investments held for trading BEZ2E (BE) s (686) 372
Gain on change in fair value of THEBBIEZATEE
derivative financial instruments 2E) 2 W 228 1,762
Share of profit of an associate D E A RER 208 103
Share of profits of D HERE R EEEF
jointly controlled entities 699 210
Finance costs B%ER (4,779) (4,302)
(Loss) profit before taxation BREEAT (B598) S A (31,217) 43,925
Taxation I8 4 6,536 (8,912)
(Loss) profit for the period AH (B518) 5 7 5 (24,681) 35,013
Dividend paid BfRRE 6 11,081 11,081
(Loss) earnings per share — basic i (B18) B — &K 7 HK(5.6) cents3& i HK7.9 centsi& il
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CONDENSED CONSOLIDATED BALANCE SHEET
MRAGAEEARR

At 30 September 2008
RZZEZENFAAZ=+H

30.9.2008 31.3.2008
—EENF —EENF
hA=+8 —A=+—H
HK$’000 HK$'000
BT T BT T
NOTES (Unaudited) (Audited)
B 5 (REEEX) (FEEZ%)
Non-current assets kRBEE
Investment properties wEME 8 549,560 584,940
Property, plant and equipment Y -~ BE MEE 8 73,414 72,764
Interest in an associate i ol 3 19,408 19,200
Interests in jointly controlled entities HEAEZEGIERE #Em 5,451 12,752
Goodwill ??-ﬁ%i 2,980 2,980
Deposits for acquisition of WEIREME kS
investment properties - 100
Prepayments for acquisition of W= - WE &
property, plant and equipment and BBz BN RE R
prepaid lease payments A HEEREA 23,286 —
674,099 692,736
Current assets REBEE
Properties under development TR 2ME 9 284,445 276,025
Inventories & 40,984 42,680
Amounts receivable on contract work — EUR A %7 I%” E Q! 272,914 306,358
Progress payments receivable B [ T 10 91,587 117,301
Retention money receivable F’EHM%I% 11 143,574 116,463
Debtors, deposits and EWFIE - RE &
prepayments TEATFRIB 12 81,214 74,997
Amount due from a JE U 2 R4 %‘J
jointly controlled entity TEENTE 67,131 67,144
Investments held for trading FIEEEZREA 5,009 5,695
Taxation recoverable AR B A IE 984 840
Derivative financial instruments TEVBIA - 336
Bank balances and cash RITHEBEIRE 159,568 148,374
1,147,410 1,156,213
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CONDENSED CONSOLIDATED BALANCE SHEET (conmiuen
BRAGAEERBER®

At 30 September 2008
RZZEZENFNLA=1+H

30.9.2008 31.3.2008
—EENF —EENFE
hA=+8 —A=+—H
HK$’000 HK$'000
BT T BT T
NOTES (Unaudited) (Audited)
B 5 (REEX) (')
Current liabilities REEE
Amounts payable on contract work JERT & # TI2RIA 125,756 94,384
Creditors and accrued charges ENFERRFTER 13 314,251 321,068
Obligation under a finance lease due ~ —fFREN 2
within one year ROEHE A 88 87
Taxation payable FERTREIR 4,035 2,132
Bank loans — amounts due BITER — —FR
within one year e 308 14 316,563 396,063
760,693 813,734
Net current assets MEEEFE 386,717 342,479
Total assets less current liabilities BEERTEBAEE 1,060,816 1,035,215
Non-current liabilities FRBEE
Obligation under a finance lease due ~ — BN 2
after one year BEEEAE - 44
Bank loans — amounts due RITER — —F&
after one year B 3R TE 14 344,300 274,000
Deferred taxation PEIEFL IR 28,591 36,970
372,891 311,014
687,925 724,201
Capital and reserves EXREE
Share capital EEEN 15 44,324 44,324
Reserves s 643,601 679,877
687,925 724,201




Interim Report 2008/2009 — &

ENF/ZETNFHERE

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

H4R &

N

s

SEREDE

For the six months ended 30 September 2008

HE-TZ )/ \FAA=THILAEA
Accumulated
Property (losses)
Share  Contributed Special  revaluation  Translation Goodwill Dividend profits
capital surplus reserve reserve reserve reserve reserve Zit Total
Bx  BAR&  RHRRE NEEHER RERE HERE  RERE  (FREM &3t
HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000
EMfr  AEfr  BEfr AETr Eufr AT EBETn E%Tn AETn
At 1 April 2007 (Audited) RZTEtE
mA-A(@=R) 44,304 18077 21,941 - - (78) 11,081 552,296 647,641
Proft for the period and total TEEHR SR
recognised income for the period ~~ BERRELE - - - - - - - 35,013 35,013
2007 final dividend paid BXH-ZEtE
LRERE - - - - - - (11,081) - (11,081)
Interim dvidend declared SRPERE - - - - - - 6,649 (6,649) -
At 30 September 2007 RZZEHE
(Unaudited) NAZ+R(REER) 44,304 18,077 21,941 - - (78) 6,649 580,660 671,573
Proft for the period and total SR RER
recognised income for the period ~~ BERRELE - - - - - - - 59217 59,277
Interim dvidend paid in HEZZT\%
respect of the year ended ZR=t+-ALLEE
31 March 2008 Bz hERE - - - - - - (6,649) - 6,649)
Proposed final divicend in HEZZTNE
respect of the year ended “R=t-BLEE
31 March 2008 BRRE 2 RBRE - - - - - - 11,081 (11,081) -
At 31 March 2008 (Audited) RZZEN\E
“A=T-R(@EER) 44304 18077 21,041 - - (78) 11,081 628,856 724,201
Surplus on revaluation of properties  MEEHRE - - - 982 - - - - 982
Exchange differences arising on HEEEIEHER
translation - - - - (1,49) - - - (1,49%)
Net income (expense) ERTRERTER
recognised directly in equity LA (i) - - - 982 (1,496) - - - (514)
Loss for the period HBhEE - - - - - - - (24,681) (24,681)
Total recognised income (expense)  EAEEEAUA
for the period (ki) 288 - - - 92 (1,496) - - (24,681) (25,195)
2008 final dividend paid BXRH-EENEZ
RERE - - - - - - (11,081) - (11,081)
Interim dividend declared SRPERE - - - - - - 2,016 2.216) -
At 30 September 2008 RZTEN\E
(Unaudited) NAZ+R(REER) 44,304 18,077 21,941 982 (1,49) (78) 2216 601,959 687,925




Hanison Construction Holdings Limited £ fs &l 22 22 f% A [ A &)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BRtR A RS ME K

For the six months ended 30 September 2008

BE_ZZN\FAA=TRHLKNEAR

Six months ended

Six months ended

30.9.2008 30.9.2007
BE-ZZN\HF B2 _ZTTtHF
hA=+HLE HAB=+H1t
NE A ~E A
HK$’000 HK$’000
BT T BT T
NOTE (Unaudited) (Unaudited)
P &E (REEEX) (R EZ)
Net cash from (used in) KE (AR EEEKZ
operating activities e FE 61,472 (195,265)
Investing activities WEER
Proceeds from disposal HEWE - WE R
of property, plant and equipment RBFTIS A - 47
Purchase of property, plant NEVE  WERE
and equipment (8,798) (9,328)
Purchase of investment properties NEREMEE (5,101) (28,747)
Payments of deposits for acquisiton ~ ZTUWEWE - E &
of property, plant and equipment BB R
and prepaid lease payments MIERAAERE (24,782) (8,561)
Payment of deposits for acquisition SR ERE
of investment properties MEZIEE - (10,000)
Acquisition of subsidiaries 1 B8 B B A &) 19 - 205
Acquisition of an associate Uy B Bt 2 N | - (16,577)
Distribution of capital from a jointly H A B 5
controlled entity AN 8,000 5,000
Other investing cash flows HEMitERERH 163 (361)
Net cash used in investing activities AR EER IR FE (30,518) (68,322)
Financing activities BhE T
New bank loans raised MERITER 120,800 248,600
Dividends paid K 3R B, (11,081) (11,081)
Proceeds from settlement of HEETEVBIA
derivative financial instruments FR8 IR 564 -
Repayment of bank loans EBEBEITER (130,000) (178,444)
Repayment of obligation under BIERE B A
a finance lease (43) (52)
Net cash (used in) from (AR REMEEBL 2
financing activities ReFE (19,760) 59,023
Net increase (decrease) in cash RekReEE
and cash equivalents #0 CR ) F58 11,194 (204,564)
Cash and cash equivalents at HYRe MRS EE
beginning of the period 148,374 258,457
Cash and cash equivalents at HARReREEE
end of the period 159,568 53,893
Analysis of the balances of cash and ~ R& NMIRE&ZERN DT
cash equivalents
Bank balances and cash RITEBR LIRS 159,568 53,893
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ZNF/ZEZNFRERE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

s

AR e B R N &t

For the six months ended 30 September 2008

BE

ZEZN\FAA=THIEARER

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited and
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are measured
at fair values.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 March 2008.

In the current interim period, the Group has applied, for the first
time, amendments and new interpretations (“new HKFRSs”)
issued by the HKICPA, which are effective for the Group’s financial
year beginning on 1 April 2008.

The adoption of these new HKFRSs had no material effect on
the results or financial position of the Group for the current or
prior accounting periods. Accordingly, no prior period adjustment
has been recognised.

The Group has not early applied the following new or revised
standards, amendments or interpretations that have been issued
but are not yet effective.

RREE

$ﬁ%@AWﬁﬁﬁﬂﬁﬁ§%%QX
AR ARFES EMRAM S+
ﬁZH%&EﬁE&E% SR AEME
oz BB G ERIE =+ M5k [ B 75
WEIPTmE -

FEER R

BREREMERETHMBTAETARFE
BEXRFTEI  AEAKEPWBHERIIR
BELRABHI MRS -

RAEAERARE M BRRAERAN S
BE  BAKEEE_TTNF=A=
T BLEEFUBHREMAEBE -

#$$%%ﬁ’$%@§ﬁﬁﬁ7m§

B AERMZETARNZE
Uﬁ%%%ﬁﬁ%ﬁmD'a%ﬁ%@
ARAEE —_ZZEN\FOA-AM®KZ
MBEE -

REWLENBBVBREEANLRE L
AEERAGHHEIAEEHBEEY
EEIVBEIRABERZE - Bt - &
FEBEAEELRE

74 30 R 42 B T 51 B AR A E 4 5K
R SR ET RS AT - BT AR R
'
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
F'Eﬁ Ii\\'/_\_\‘/\ Eﬁﬁk#&% Bﬁ nf

For the six months ended 30 September 2008
HE-_ZZT/\FHLA=+HIES~EAR

2. PRINCIPAL ACCOUNTING POLICIES 2. EEEIHE @

(continued)

HKFRSs (Amendments) Improvements to HKFRSs ' BEVBRER(BITA)  BEHBREEN 2508

HKAS 1 (Revised) Presentation of Financial Statements 2 BEGHENZ R (EBI]) HHRBRIEHP

HKAS 23 (Revised) Borrowing Costs ? BREHENE-TZY,  REAR
(&5

HKAS 27 (Revised) Consolidated and Separate Financial Statements 3 BESHENFE-_ TS RARBUMBER
(&5

HKAS 32 & 1 (Amendments)  Puttable Financial Instruments and Obligations ERGHENE=T-5R WENNBEIARGEESL

Arising on Liquidation 2 E—% (B5) LEf
HKFRS 1 & HKAS 27 Cost of an Investment in a Subsidiary, BEUBREENE-HR  R-BHERR
(Amendments) Jointly Controlled Entity or Associate ? BREENEC TS AREH aﬁﬂﬂr%’ A

(BaTH) Z&ﬁﬁ’]ﬁﬂ“

HKFRS 2 (Amendment) Vesting Conditions and Cancellations 2 BENBREENE-R  HEKARIE
CHEY

HKFRS 3 (Revised) Business Combinations * BEUBRSENE=S  EBAM
(&fg:T)

HKFRS 8 Operating Segments 2 BEUBRSENENE  LEHE

HK(FRIC) — INT 13 Customer Loyalty Programmes * B4 (ARUBEREN) -  BPAMHE!
REETZH

HK(IFRIC) — INT 15 Agreements for the Construction of Real Estate ? Bk EREBEREN) -  BHERZRE
REETEY

HK(IFRIC) — INT 16 Hedges of a Net Investment in a Foreign Operation ® B ERMBETEN) - BHEBREFEZHRS
REETAR

H-ZZNE A - AERARFEHY

Fﬁixﬁ( GBRBVBRSENERRZ
BAAH_ZETNFLHA - AERIAR

FEBMEER -

H-ZZNE A - AERARFEH

AR -

H-ZZNFLA - AERARFEHY

AR -

H-ZZN\FLA - AERARFEH

AR -

H-ZZN\EFE+A - AERARFEH

AR -

! Effective for annual periods beginning on or after 1 January 2009 !
except the amendments to HKFRS 5, effective for annual periods
beginning on or after 1 July 2009.

2 Effective for annual periods beginning on or after 1 January 2009. 2
8 Effective for annual periods beginning on or after 1 July 2009. 8
4 Effective for annual periods beginning on or after 1 July 2008. 4

5 Effective for annual periods beginning on or after 1 October 2008. 5

The adoption of HKFRS 3 (Revised) may affect the accounting
for business combination for which the acquisition date is on or
after the beginning of the first annual reporting period beginning A 8 LA 14 B0 > o 1A 40 S SR A BRI B 1S
on or after 1 July 2009. HKAS 27 (Revised) will affect the THRUE T EBAM T G TE o é
accounting treatment for changes in a parent’s ownership interest EeERE -+ (B Boe
in a subsidiary that do not result in a loss of control, which will TeEmkENBATLSEY FA

be accounted for as equity transactions. The directors of the RHBRATESEEH Y @ EE a?%
Company anticipate that the application of the other new or & BB Y@ B (RS S o AN FE
revised standards or interpretation will have no material impact A A JE B H D B T sk AR B 5T 7 S B 5
on the results and the financial position of the Group. DR Y 2 R BRI

=2
AFE -

RATBPBREERE =5 (BER])
ARFERBARA_ZTTAFLA—
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
F'Eﬁ /Z\‘Tﬂ\/\ Eﬁ%#&% Bﬁ III_II_

For the six months ended 30 September 2008
HE-_ZZT/\FHLA=+HIES~EAR

3. TURNOVER AND SEGMENT INFORMATION 3. BEXUR¥ENE

Business segments E S
The entity’s primary format for reporting segment information is RERBTEERSBEENFZEAER A
business segments. E a8 =
Property
agency and
Interior and Building Health Property management Property

Construction  renovation ~ materials  products  investment ¥ £KE development Eliminations Consolidated
BE  RHRES BEIH BEER NERE REE VS L E &4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BRI BETT BRI BETr  ERTR BRI BETT BETT

Forthe sixmonthsended ~ HZ-EENE

30 September 2008 ABZTALEAEA
TURNOVER EX8
External sales HNEE 672,354 55,267 109,848 22,929 1177 663 - - 872,238
Inter-segment sales PEEBEIHE 5010 10392 14,200 1200 - 680 - (31,502) -
Total @t 677,364 65,659 124,068 24,129 1177 1,343 - (31,502) 872,238

Inter-segment sales are charged at prevaling market rates.

AEERRZHERVAATARIGE -

RESULT E
Segment result PEEE 903 1,774 2,403 (754) (30,543) 137 9 (400) (26,489
Unallocated other income AAREMKA 568
Unallocated corporate expenses  AAEAFRH (966)
Losson change infairvalue ~ #{EEB 2 XA AT

of investments held for trading ~ EEZZ 2 B (686)
Ganonchange infairvalie  HIEBBIEZA

of derivative financial TEEED ME

instruments 228
Share of profit of an associate ~ A{EBE A FEF - - - - 208 - - 208
Share of profits losses) of MEAREHER

jointly controlled entities il (B8) 720 - - - - - 21) 699
Finance costs BH%ER (4779)
Loss hefore taxation RHABE (31,217)
Taxation fiE 6,536

Loss for the period TEEE (24,681)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
F'Eﬁ /Z\‘Tﬂ\/\ Eﬁ%#&% M]L III_II_

For the six months ended 30 September 2008
HE-TZ )/ \FAA=THILAEA

3. TURNOVER AND SEGMENT INFORMATION 3. BXEBREESE»

(continued)

Business segments (continued) ¥¥o8E (B

Property
agency and
Interior and Building Health Property management Property
Construction  renovation materials products  investment NERE  development Eliminations Consolidated
BE  EHREE  BENE BRER NERE REE  UX%E s &4
HK$'000 HK$ 000 HK$'000 HK$ 000 HKS'000 HK$ 000 HK$ 000 HKS'000 HK$ 000
ESfn  BETn EEfn BETx Efr  #%Tn E¥Tn A%Tn EETn

Forthe sixmonths ended ~ HZE-EF+E

30 September 2007 ABZTALEAEA
TURNOVER g8
External sales HONEE 400,137 77,97 73,160 30,485 7,300 301 - - 589,350
Inter-segment sales PEEBEIHE - 664 12,209 400 - 1315 - (14,678) -
Total foby 400,137 78,631 85,459 30,885 7,300 1,616 - (14,678) 589,350

Inter-segment sales are charged at prevaling market rates.

AEEBE HERNRTTHERHE -

RESULT E3
Seqment resut SE2E 6,142 6307 4082 M%) 3453 38 8) B0 4888
Unallocated other income RAREBKA 693
Unallocated corporate expenses  AAEAFRH (3,741)
Ganonchange infarvalie  {EEEZHEZ

of investments held for trading ~ A FBEZE) 2 4% 372
Gainon change infairvalule ~ FTABIBIEY

of derivative financial ATEERH UG

instruments 1,762
Share of proft of an associate 2 EEEE A FEH - - - - 108 - - - 103
Share of profits (osses) of MEEREHER

jointly controlled entities i (EE) 26 - - - - - (16) - 210
Finance costs BiH%ER (4,302)
Profit before taxation BRAER 43,925
Taxation B (8912)

Proft for the period TR 35,018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

F'Eﬁ Ii\\"_\_\‘/\ Eﬁ%#&% Bﬁ nf

For the six months ended 30 September 2008
HE-_ZZT/\FHLA=+HIES~EAR

4. TAXATION 4. R\
Six months ended Six months ended
30.9.2008 30.9.2007
BE-_ZZN\E HE-ZTZ+LF
hB=+HL hEZ=Z+HI1E
ANEA 7~ E A
HK$’000 HK$’000
BET T BT
Hong Kong Profits Tax BBNEH 1,843 2,405
Deferred taxation BT IR

— current period — ANEAR (6,140) 6,507

— attributable to change — BRI FE
in tax rate (2,239) —
(6,536) 8,912

Hong Kong Profits Tax is recognised based on management’s
best estimate of the weighted average annual income tax rate
expected for the full financial year. On 26 June 2008, the Hong
Kong Legislative Council passed the Revenue Bill 2008 which
includes the reduction in corporate profits tax rate by 1% to
16.5% effective from the year of assessment 2008-2009. The
effect of such decrease has been reflected in measuring the
current and deferred tax for the six months ended 30 September
2008. The estimated average annual tax rate used is 16.5% (for
the six months ended 30 September 2007: 17.5%) for the six
months ended 30 September 2008.

FRNERIRIEETE B 518 SR E M
E&¢F23D$§$i’ﬂ‘£¢ﬁﬁ’5 B R 2 &

EfhET R ©

RZBENFRAZT

N H ’E/%JJ?& Lﬂ—gg)\ij&k
EOIER - B eE/HARFE %R%Fh-

WA 1%%E16.5% -

H-EEN\ZE-ZT

NFERMFERER ° %R—Trﬁﬁ TE

ERFEH#HE_ZE

NERLA=THIE

NERZ BNEA IR E R IR R AR B E
ZEENFNA=THIEANEAMEA
ZIETTFEEFERER16.5% (BEZZ
TEHFENA=THIEAEA :

2 17.5%) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
F'Eﬁ Ii\\"_\_\‘/\ Eﬁ%#&% Bﬁ nf

For the six months ended 30 September 2008
HE-_ZZT/\FHLA=+HIES~EAR

5. (LOSS) PROFIT FOR THE PERIOD 5. A (B1E)&H

Six months ended Six months ended
30.9.2008 30.9.2007
BE-_ZZN\E HE-_ZTZT+F
hA=+HIE hA=+H1t
~ME A ~E A
HK$’000 HK$’000
BT T BT
(Loss) profit for the period ANER (B 18) = F
has been arrived at after 20k T &8
charging:
Depreciation of property, W - BE &
plant and equipment BE2TE 7,487 7,228
Less: Depreciation expenses W BREREN
capitalised in the cost TIEMRAZITERS
of contract work (5,101) (4,610)
Depreciation expenses BERERERFZMES
capitalised in the properties WERX
under development (459) —
1,927 2,618
Loss on disposal of property, HEWE BE X
plant and equipment BBz BB 202 233
Finance costs B E A 7,822 7,348
Less: Finance costs capitalised & : @& AEES 2
in properties under MW BER
development (3,043) (3,046)
4,779 4,302
DIVIDENDS 6. BRR

RABEAR  BEREHE_ZSTNF=
A=Z+—BLFEZREBRESIEE
2.5l - & HB#11,081,0007T (ZFE

During the period, a dividend of HK2.5 cents per share was paid
to shareholders as the final dividend for the year ended 31 March
2008 which amounted to HK$11,081,000 (2007: HK2.5 cents
per share for the six months ended 30 September 2007 was
paid to shareholders as the final dividend for the year ended 31
March 2007 which amounted to HK$11,081,000).

+tF HEZZTEFAAZTHIER
BERAEREHZ-_ZEZTLF=-A=1+—
HiIEFERGRSFRAER 250 - A3
5 #11,081,0007T) ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
F'Eﬁ Ii\\'/_\_\‘/\ Eﬁﬁk#&% M—J nf

For the six months ended 30 September 2008
HE-_ZZT/\FHLA=+HIES~EAR

DIVIDENDS (continued)

Subsequent to 30 September 2008, the board of directors of
the Company has resolved to declare an interim dividend of
HKO0.5 cents per share for the six months ended 30 September
2008 (2007: HK1.5 cents per share for the six months ended
30 September 2007), which amounted to HK$2,216,000 (2007:
HK$6,649,000 for the six months ended 30 September 2007).

(LOSS) EARNINGS PER SHARE

The calculation of basic (loss) earnings per share attributable to
the ordinary equity holders of the Company for the period is based
on the loss for the period of HK$24,681,000 (profit for the six
months ended 30 September 2007: HK$35,013,000) and on
443,236,068 shares (for the six months ended 30 September
2007: 443,236,068 shares).

No diluted (loss) earnings per share has been presented as the
Company did not have any potential ordinary shares outstanding
during both periods.

MOVEMENTS IN INVESTMENT
PROPERTIES AND PROPERTY, PLANT
AND EQUIPMENT

During the period, the Group acquired investment properties at
cost of approximately HK$5,201,000, which included the
recognition of deposits paid in prior year of approximately
HK$100,000.

The Group’s investment properties were fair valued by Jones
Lang LaSalle Limited, an independent property valuer not
connected with the Group. The valuation was arrived at by
reference to the income capitalisation method which is based
on the capitalisation of the net income potential by adopting
appropriate capitalisation rate, which is derived from analysis of
sale transactions and interpretation of prevailing investor
requirements or expectations. The market rents adopted in the
valuation have reference to lettings of comparable premises at
30 September 2008. The resulting decrease in fair value of
investment properties of HK$42,021,000 (gain on change in fair
value for the period ended 30 September 2007: HK$27,562,000)
has been recognised directly in the condensed consolidated
income statement.

B2

RZZEZENFENA=+HE ARQFE
Eehy IRBE-_TT/N\FHLAZ=
FTRHRIEANEAZFHRKRE - 8/kEK0S
WZEZtF  HE2F jtinﬂ_
+ B 1N E B BREEA.50L) » &S
#2,216,0007T (ZZEZ+F : E!zi_%
TEHFNLA=Z+THIEXNEAA LB
6,649,0007T) °

Bk (GiR) &7

RE 7 HBERRERE ABETR/RER
(BR)BAMDBERBBEBEERAER
24,681,000 (HEZE=ZZLFNA=T
B b~ AT - A#35,013,0000T) &
443,236,068 D at H (HE=TF+
FNA=+HIESNER : 443,236,0680%
f&n) °

ERHRTEESEEREYE L E
% At E2RESREE (BB R
] o

REVMREMR - BEREX
fisz &5

RAHERN  AEERBREYE - KX
ARH)7E#5,201,0007T © EFRBIER E—
AFEER - #758100,0007ciER AURE
WEMEZ RS -

NEFEEYMEZ AT EECHBYE
EGHEMMERITERQAREBER
T HEBMITERARENEBWERS
B BHBEAENLBRABRTERS
o FARBREBERAEANER L
EHOBEWAFEIEERNE - E2HH
ERXRGHMMERFIREE 2 B3R TEH
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For the six months ended 30 September 2008

BE

10.

ZEZN\FAA=THIEARER

MOVEMENTS IN INVESTMENT
PROPERTIES AND PROPERTY, PLANT
AND EQUIPMENT (continued)

There was a building that is included in property, plant and
equipment with carrying amount of HK$458,000 which was
transferred to investment properties at 1 April 2008 carried at
fair value of HK$1,440,000. The resulting revaluation surplus of
HK$982,000 at date of transfer has been credited to the property
revaluation reserve.

During the period, the Group had written off certain property,
plant and equipment with a carrying amount of HK$202,000,
resulting in a loss on disposal of HK$202,000.

In addition, the Group acquired plant and machinery, furniture
and fixtures, leasehold improvements and motor vehicles at a
cost approximately of HK$5,416,000, HK$2,141,000,
HK$828,000 and HK$413,000 respectively.

PROPERTIES UNDER DEVELOPMENT

At 30 September 2008, total borrowing costs capitalised in the
properties under development were HK$18,589,000 (at 31 March
2008: HK$15,546,000).

PROGRESS PAYMENTS RECEIVABLE

Progress payments receivable represents the amounts receivable,
after deduction of retention money, for construction services
which usually fall due within 30 days after the work is certified.
Retention money is usually withheld from the amounts receivable
for work certified. 50% of the retention money is normally due
upon completion and the remaining 50% portion is due upon
finalisation of the construction accounts.

10.
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For the six months ended 30 September 2008
HE-_ZZT/\FHLA=+HIES~EAR

10. PROGRESS PAYMENTS RECEIVABLE 10. EUERERIEA o)
(continued)
30.9.2008 31.3.2008
—EENF —EENF
ABA=+H =A=+—H
HK$’000 HK$’000
BT T AT
Progress payments FEW T 5 %18 2 E R IA
receivable from:
Subsidiaries of HKR AAEEBEREEERAT
International Limited (“HKRI”) (TEZEE]) (M)
(Note), a company holding (FAARRB49%EZE 2 N F)
49% interests in the Company 2 HiB 2 7 14,461 15,220
Jointly controlled entities NEREZ HLFEEHED
of the Group - 113
Third parties £=7 77,126 101,968
91,587 117,301

The aged analysis of progress payments receivable is as follows:

fENCEERIBZ BRECDMTIAT ¢

30.9.2008 31.3.2008

—EENF ZTENF

AWBA=+H =A=+—H

HK$’000 HK$’000

BET T BB T T

Within 30 days =t+HA 91,587 89,257
31 — 60 days =—t+—=x+H - 24,085
61 — 90 days ~t—=A+H - 3,098
Over 90 days mBdrt+A - 861
91,587 117,301

Note: HKRI is a substantial shareholder of the Company.

et - EEBERASARBZEBIR
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For the six months ended 30 September 2008
HE-_ZZT/\FHLA=+HIES~EAR

11. RETENTION MONEY RECEIVABLE 11. Bt RE &

30.9.2008 31.3.2008
—EENE —EENF
hA=+8 —A=+—H
HK$’000 HK$’000
BET T BETF T

Retention money receivable from: FEU 5| & 1B 7 IRE S
Subsidiaries of HKRI WERR 2B A 19,012 13,493
Third parties E=H 124,562 102,970
143,574 116,463
Amount receivable within one year — 4F A fE I FIE 67,907 64,517
Amount receivable after one year — 14 JE I FIE 75,667 51,946
143,574 116,463
12. DEBTORS, DEPOSITS AND 12. EWRRIA - e RAMFREA

PREPAYMENTS

30.9.2008 31.3.2008
—gENEF —EENF
AB=+8 =A=+—~”
HK$’000 HK$'000
BET T BT T
Trade receivables R E 57,119 47,329
Other receivables H {th JE W IE 9,801 8,347
Deposits e 8,916 15,637
Prepayments T FRIE 5,378 3,684
81,214 74,997
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For the six months ended 30 September 2008
HE-_ZZT/\FHLA=+HIES~EAR

12. DEBTORS, DEPOSITS AND 12. BIgFHRIE - e RFEFHRIE
PREPAYMENTS (continued) (&)

The Group allows an average credit period of 30 to 90 days to REE—RGETEIEBERBEFL =T
its non-construction services customers. The following is an aged HENTHZRERS REER - B1F
analysis of trade receivables included in debtors, deposits and EEWETE He MBAREZERSE

prepayments at the balance sheet date. KBRS
30.9.2008 31.3.2008
—EENE —ZEENF
hB=+8 —A=+—H
HK$’000 HK$'000
BT T BT
Within 30 days =+tHR 28,763 16,823
31 — 60 days =t+—=,+H 12,162 15,957
61 — 90 days ~t—=A+H 2,750 4,796
Over 90 days i@+ 8 13,444 9,753
57,119 47,329
Included in the above debtors are amounts due from related bl pE U FR IR FJET?'J L&
parties of trading nature as follows: I B A+ 58
30.9.2008 31.3.2008
—EENF ZTENF
hB=+8 =A=+-~8
HK$’000 HK$'000
BET T BT
Subsidiaries of HKRI i e by VNG| 70 -
Property management funds e EREZHERG
which are managed by FERsME*ERES
subsidiaries of HKRI - 45
Jointly controlled entities NEE 2 EREGHEEE
of the Group - 79
70 124
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13. CREDITORS AND ACCRUED CHARGES 13. EfIRERREH
30.9.2008 31.3.2008
—EENE —EENF
hA=+8 =A=+—8”
HK$’000 HK$'000
BET T BT T
Trade payables FERTE R 121,996 125,103
Retention payables ERES 91,906 78,775
Accrued operating costs Rt ERARER
and charges 44,722 58,937
Accrued costs for B EETEEA
construction works 38,338 44,888
Temporary receipts Be B I ER 2 F0IE 10,894 5,915
Deposits received B EZ & 6,395 7,450
314,251 321,068
The following is an aged analysis of trade payables included in REER  BREEEMRELRFTER
creditors and accrued charges at the balance sheet date. FZRENERZERRS AT
30.9.2008 31.3.2008
—EENE —EENF
hA=+8 =A=+—8”
HK$’000 HK$'000
BET T BT T
Within 30 days =+tHRW 111,893 115,290
31 — 60 days =+t—Zx1H 4,586 3,441
61 — 90 days AtTt—ZEATH 346 324
Over 90 days Hid N+ H 5,171 6,048
121,996 125,103
Included in the above creditors are amounts due to related parties THENFIEBRETINAE S EE 2’
of trading nature as follows: RAEANTHIA -
30.9.2008 31.3.2008
—EENE —EENF
hWB=+H =A=+—H
HK$’000 HK$’000
BT T BET T
Subsidiaries of HKRI T BRR 2 B QA 65 130
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For the six months ended 30 September 2008
HE-TZ )/ \FAA=THILAEA

14. BANK LOANS 14. RITER
During the period, the Group obtained new loans amounting to RABHREA XEBEES /ﬁ ?bg
HK$120,800,000 (for the six months ended 30 September 2007: 120,800,000759Fﬁ1 B E N (%z
HK$248,600,000). The loans carry interest at market rates tHFNRA=+THLEARMEA : /% ?%‘
ranging from Hong Kong Interbank Offered Rate (“HIBOR”) + 248,600,0007T) ° BT S LATIHEF
0.600% to HIBOR + 1.350% (at 31 March 2008: from HIBOR + KT E - ABRBRITEZESR B IN0.600%
0.500% to HIBOR + 1.000%) per annum and are repayable in ZEBRITEEREIN.350% (R _F
instalments over a period of ten years. The proceeds were used ENF=ZRA=+—8: FBFRTEER
to finance the acquisition of investment properties, payment of B N0.500% E A B RITR ZEIF S0
deposits for acquisition of property, plant and equipment and 1.000%) * fE+HFADHEE - BT
prepaid lease payments and the repayment of bank loans that SRAERBREDSE - IRHKEDE -
fall due. WEREEzZE INBEHEERE
REBEBHZHRITER
15. SHARE CAPITAL 15. =&
Number Share
of shares capital
BoEE [
HK$'000
eI
Authorised: VERE
Shares of HK$0.10 each HEBE 10T 2’
Balance as at 1 April 2007, RZZEZLFWMA—AH
31 March 2008 ZEENF=A=F+—HE
and 30 September 2008 —EENFLAZ=ZtTHZ&EH 800,000,000 80,000
Issued and fully paid: BEEITREAE
Shares of HK$0.10 each E{EB0.107T 2 IR 15
Balance as at 1 April 2007, RZZEZELFWMA—H -
31 March 2008 —EENEF=ZA=+—"HK

and 30 September 2008 ZEENFNA=THZ &% 443,236,068 44,324
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For the six months ended 30 September 2008
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16. CONTINGENT LIABILITIES

M

At 30 September 2008, the Group had given guarantees
to banks in respect of performance bonds entered into by
the jointly controlled entities and a bank loan granted to
the jointly controlled entities amounting to HK$34,138,000
(at 31 March 2008: HK$34,138,000) and HK$108,500,000
(at 31 March 2008: HK$108,500,000) respectively.

During the year ended 31 March 2008, legal actions in
respect of allegations of nuisance and negligent works have
been taken against a subsidiary of the Company preparing
the foundation for a new building. The parties agreed to
extend the deadline for the filing of the Defence to 29
December 2008. At 30 September 2008, the directors are
of the opinion that it is not practicable to assess the financial
effect of the claim in this early stage.

During the year ended 31 March 2004, legal actions in
respect of allegations of copyright infringement and
defamation have been taken against certain subsidiaries
of the Company carrying on its health products business.
No further steps have been taken against the Group in
respect of such actions after the court hearing for directions
to appoint experts and exchange witness statements since
2004. At 30 September 2008, the directors are of the
opinion that in view of the uncertainty it is not practicable
to assess the financial effect.

17. CAPITAL COMMITMENTS

At the balance sheet date, the Group had the following
commitments:

16. LR AR/

() RZZFTNFNA=1H FRHE
ShA R KBRS 2 AR
—BETEXINRBE
34,138,0007C (N =F T /\F = A
=+—H : &¥34,138,0007T) &
7 %108,500,0007C (R =FF/N\F
=A=+—R :#%108,500,000
TO) ASRATYE B IR -

@ BEFTN\F-A=t—HLF
ER - ARAR—BHBRARAAER
MEAREETHETR  $HEER
BB IEERIRHARTE - &)
REFREFREE ZRUEE
E-TE\F+-_A=tARA-R
ZEZNFNA=TH  RRAE
ERREURERR T BT
HREZHBEZE -

@ BEZFTMF=A=+—HIF
ER - ARRETRERBEERE
i) NSIE R T N
?‘é#’%%&’%&ﬁiﬁ& TE ° 5_?§
FREEH }fnuAlK%L
E‘tﬁZTa/T\HApﬂf : ﬁﬁiﬁﬁﬂ
AREEE 22— bFTTEJU cRZZTEN
FRA=ZTH ARBAEERAR
EREAREEN - ST ERY
HEB R

7. BERIE
REHE  FEEATIAR:

30.9.2008 31.3.2008
—EENE —ZEENF
hWB=+H =A=+—H
HK$’000 HK$’000
BETT BT
Contracted for but not provided 2RI HERIIR
in the condensed consolidated RGeS MBERERA
financial statements
Commitments for the acquisition B B Y 5 2 A
of investment properties - 900
Commitments for the acquisition WHEMZE - HE R
of property, plant and SR 2 A
equipment 6,634 6,911
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For the six months ended 30 September 2008
HE-_ZZT/\FHLA=+HIES~EAR

17. BFRKIE »
CEEERTH

17. CAPITAL COMMITMENT (continued)

Authorised but not contracted for

As at 30 September 2008, the Group had a commitment to RZZFEENFNLA=1+H AEEE—
contribute HK$231,500,000 (at 31 March 2008: EAE SHRER-BURFEDZ

HK$231,500,000), representing 23.63% (at 31 March 2008:
23.63%) of the anticipated project costs for the joint development
of a site in So Kwun Wat.

T B #231,500,000T (R =2 Z
NE=ZA=+—8 : #¥%231,500,000
L) 2 EE  IETERTIEE AR 223.63%
(R=ZBFNF=A=+—H:
23.63%) ©

18. REALRS
RAMMA - AR QREEALEST

18. RELATED PARTY TRANSACTIONS

During the period, the Group has entered into the following

transactions with related parties:

MRS

Six months ended Six months ended
30.9.2008 30.9.2007
BE_ZZEN\&E HE_ZZTLF
hA=+HIE hBE=+HIt
~NE A ~EA
HK$’000 HK$'000
BET T BB T T
Construction income from 7R B EEBRRH B A R
subsidiaries of HKRI ZREREWRA 104,934 28,371
Interior and renovation income K B H 3 B B KB A B &
from subsidiaries EHtE N 2 B R EERA
of HKRI and its associates 78 12
Interior and renovation income R B F BRI B QA
from property management ERMEEBRES
funds which are managed by A R AR
subsidiaries of HKRI 48 178

Compensation for key management personnel

The remuneration of key management personnel, which are the

FTEEBABZHM
RAHERNETREEAE BIEE) 2%

directors, during the period was as follows: BE a0
Six months ended Six months ended
30.9.2008 30.9.2007
BE-ZZN\HF HE_ZTZTLF
hB=+HL NAR=+H1
~EA ~EAR
HK$’000 HK$’000
BT T BT T
Short-term benefits 5 HERF = 2,361 2274
Post-employment benefits ZHEARTE 2 F2 306 292
2,667 2,566
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For the six months ended 30 September 2008
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19. ACQUISITION OF SUBSIDIARIES

On 15 May 2007, the Group acquired 100% of the issued share
capital of Million Hope Holding Company Limited, Million Hope
Industries Limited and their subsidiaries (collectively refer as
“Million Hope”) from independent third parties for a total
consideration of HK$3,385,000. Million Hope is engaged in the

19. U RSk 8 22 5

RZZEZ+FRA+HB  REBMEESE
—EREXTEEBRAR  EXTE

ERARREWNBAR (GBIEF]) 2
100%EBEITRA  BREREE
3,385,0007T X EHE R R EE

supply and installation of building materials business. The MEZER - ZWEERABEREEA
acquisition has been accounted for using the purchase method. - -AWBEEACBEEAREK
The amount of goodwill arising as a result of the acquisition was 2,440,0007T °
HK$2,440,000.
The net assets acquired in the transaction, and the goodwill ZEXSFRHBE 2 EEFERAKE
arising, are as follows: mMEEZEEBEWT :
Acquiree’s
carrying
amount before Fair value
combination adjustments
S ORI EE ATERE Fair value
HEzHREE AE ATERE
HK$’000 HK$’000 HK$’000
BEETIT BT T BT
Net assets acquired: T g & EEF 1A ¢
Property, plant and equipment W - BB KEE 4,871 524 5,395
Amounts receivable on contract work  JEURA #) T2 FIA 15,077 — 15,077
Retention money receivable FEUURE 2 7,631 — 7,631
Debtors, deposits and prepayments FEUGRIE « Be Kk
SEENE /S 26,395 — 26,395
Investments held for trading BIEEEZRE 5,153 — 5,153
Taxation receivable A 3R O] 7% 18 425 - 425
Bank balances and cash RITHEB LIRS 15,796 — 15,796
Bank overdrafts RITEX (12,206) - (12,206)
Creditors and accrued charges RN RIE KRR E M (41,053) — (41,053)
Obligation under a finance lease EEEEAE (225) — (225)
Taxation payable FEBIIR (1,469) - (1,469)
Bank loans RITER (19,914) — (19,914)
Deferred taxation IR IE (60) — (60)
421 524 945
Goodwill RS 2,440
Total consideration, satisfied by cash ~ #K(8 - LAIE & X 3,385
Net cash inflow arising on acquisition: WEFTELSIR S R AFE
Cash consideration paid EESRE (3,385)
Cash and cash equivalents acquired  FrE R & NESSE 3,590
205
Million Hope incurred a loss of HK$3,614,000 to the Group for REERBHE_ZT+FNA=THH
the period between the date of acquisition and 30 September M ET AAREETERES,614,0007T
2007. A o

The goodwill on acquisition represents the value obtainable from
synergies with the Group on the economy of scale on the supply
and installation of building materials for other entities of the Group.
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Deloitte.
=

TO THE BOARD OF DIRECTORS OF HANISON CONSTRUCTION
HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
22 to 42, which comprises the condensed consolidated balance sheet
of Hanison Construction Holdings Limited as of 30 September 2008
and the related condensed consolidated income statement, condensed
consolidated statement of changes in equity and condensed
consolidated cash flow statement for the six-month period then ended
and certain explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and presentation of this
interim financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim financial
information based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit opinion.

FHANISON CONSTRUCTION HOLDINGS
LIMITED (RS 8I 22 RER AR EFE
(RESEHSHMK T HRAE])

518

NITEBHFENE22E EE42E 1T EIRT 1%
B BB ERBEHanison
Construction Holdings Limited ( ¥ 5 Al 2 4% i%
ERAR)R=ZZZN\FNLA=+HNMAELE
BEABXREHRZZAE INE S BN
Gl R  BRSRA RS EERNGRELEEE
SREERIUNE THBMF - EEBAEZIHM
ERARERFHLMHRAFT - RSP
WA RENBREEERERRESSS
B A BB B SETER F 345 [ A0 15
W] c EEEARBRERESFERE4
w5 3R B B R o RITHEERRE
ETEMNEHMYE T MM BERMEL & - WIRR
EEZEBTEGRS  BRAEBESERE -
ML REE N REEMAR o RTEAHEAR
MEENAR  HEMEMALTEBEIRER
£ -

FEHREE

AITEREBEEEGTMASRMNETERHME
HEAERIZE 241055 [ B RE A8 L X BB A 1T Y
hHB S AR E B TR - DM BENE
HITEEREIZMARMBREFEHENAR
EHER - WERDMMEMERIER - AR
ERNBEERRRE BRI EAETERN
HBERK - FIATEREARTENBINEEZ
TRRERERNMEEREE - ALEST
BHRRERER -




Hanison Construction Holdings Limited £ fs &l 22 22 f% A [ A &)

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

FHEIR B E R E B RS

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

1 December 2008
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HANISON CONSTRUCTIO! LIMITED
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Unit 1, 4/F., Block B, Shatin Industrial Centre,
5-7 Yuen Shun Circuit, Shatin, Hong Kong
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www.hanison.com




