S Y

wl Y ol ] e =T\ =T |

Vol sl e = j/_._);‘: L

- /:_/):JJ‘[, '_ll ~‘L'_..i =| .
A (Sl
NN S |8 T

Life is furnished by creativity &
future is shaped by vision

@Hﬁﬁﬂ@%ﬂﬁﬁﬂﬁﬁﬂ

HANISON CONSTRUCTION HOLDINGS LIMITED

Incorporated in the Cayman Islands with limited liability AR S8 S MM 2 ER AT

Stock Code / BRZE#RIE : 896



Contents

B &

O O o~ DN

39
54
76
78
79
81

82
84

143
144

o O O M~ N

39
54
76
78
79
81
82
84
143
144

Corporate Information

Corporate Structure

Financial Highlights

Chairman’s Statement

Operations Review

Financial Review

Corporate Governance Report

Report of the Directors

Independent Auditor’s Report

Consolidated Income Statement

Consolidated Balance Sheet

Consolidated Statement of Changes
in Equity

Consolidated Cash Flow Statement

Notes to the Consolidated Financial
Statements

Financial Summary

Summary of Major Properties

AR E K
g
Mg e
ITRMES
ey AE)|
W%@@
TEE &%
EEgREE
%4?%%%
e E
@AQFEE%

,vT\/\EE:E/AL@?%
iR B B IS MR M A
B E
TEVERE

Page 1



HANISON CONSTRUCTION HOLDINGS LIMITED
ANNUAL REPORT 2006 / 2007

Page 2

AFEH

CORPORATE INFORMATION

Board of Directors

Mr. Cha Mou Sing, Payson (Chairman) *

Mr. Wong Sue Toa, Stewart (Managing Director)
Mr. Tai Sai Ho (General Manager)

Mr. Cha Mou Daid, Johnson *

Mr. Cha Yiu Chung, Benjamin *

Mr. Chan Pak Joe *

Dr. Lam Chat Yu

Dr. Lau Tze Yiu, Peter *

Mr. Shen Tai Hing

Dr. Sun Tai Lun #
* Non-executive director
# Independent non-executive director

Audit Committee

Dr. Sun Tai Lun
Mr. Chan Pak Joe
Dr. Lau Tze Yiu, Peter

Remuneration Committee

Mr. Cha Mou Sing, Payson
Mr. Wong Sue Toa, Stewart
Dr. Sun Tai Lun

Mr. Chan Pak Joe

Dr. Lau Tze Yiu, Peter

Company Secretary and Qualified
Accountant

Mr. Lo Kai Cheong
Registered Office

P.O. Box 309, Ugland House

South Church Street

George Town, Grand Cayman
Cayman Islands, British West Indies

Principal Place of Business

Unit 1, 4/F, Block B
Shatin Industrial Centre
5-7 Yuen Shun Circuit
Shatin, Hong Kong

Auditor

Deloitte Touche Tohmatsu

Principal Bankers

= The Hongkong and Shanghai Banking
Corporation Limited

Standard Chartered Bank (Hong Kong)
Limited

The Bank of East Asia, Limited

Shanghai Commercial Bank Limited

= Hang Seng Bank Limited

Industrial and Commercial Bank of
China (Asia) Limited

= Sumitomo Mitsui Banking Corporation

Share Registrars

= Hong Kong
Computershare Hong Kong Investor
Services Limited
Shops 1806-1807
18th Floor, Hopewell Centre
183 Queen’s Road East
Hong Kong

= Cayman Islands
M&C Corporate Services Limited
P.O. Box 309, Ugland House
South Church Street
George Town, Grand Cayman
Cayman Islands, British West Indies

Legal Advisers

Hong Kong Law
Richards Butler

Cayman Islands Law
Maples and Calder Asia

Stock Code
896 (ordinary shares)

Website

www.hanison.com



AT &E#
CORPORATE INFORMATION

EEE

ERBELE (FE)
FTBEE (EFELHE)
Bt e A (FAEE)
BERERE "
BIRP LA
BRIRE B4 *
WEFEL

B rreEL
TRBERE
BRfmEL*
*EMITES
PEIUIFRITES

EXEEE

7PN L
L
2 TR
HWNESE
=R
EE S
BAREL

BRIk A&
2Rt

AT HERSEABESED
EMERE
ot i 3% 5 B2

P.O. Box 309, Ugland House
South Church Street

George Town, Grand Cayman
Cayman lIslands, British West Indies

EEESEME,
BB

pigss
TRIEE R Z= 5%
YT AN
BEEME—=
BB

8 e RS ETENTT

BERIRIERTRAT
2006 / 2007 F

EBERRIT

- EBLPERRTARAR
- BITRT (F%) ARAT

- RERTHRAR

- LEBRBITERAR

» BERTERAF

- R TR (EH) BRAR
- SHERES

R 4338 5 E 5T BE

- w5
ERERBSBRARAT
ESEEAEE—B\TZH
BFHLT B

—NERE-NZLE

" HEHS
M&C Corporate Services Limited
P.O. Box 309, Ugland House
South Church Street
George Town, Grand Cayman
Cayman Islands, British West Indies

FRELElD

BBAE
Bt RARTT

F 288 5E
Maples and Calder Asia

IR E R
896 (M%)
434k

www.hanison.com

Page 3



HANISON CONSTRUCTION HOLDINGS LIMITED
ANNUAL REPORT 2006 / 2007

KEZRE
CORPORATE STRUCTURE

Hanison Construction Holdings Limited

ERSRIRERBRAS]

e
Construction Business Interior & Renovation Business Property Investment Business Property Agency & Management Business
RS SRAM R HHERTE MRIRERTE MRAENEERR

] ] ]
Building Materials Business Health Products Business Property Development Business
EEMEIE RRERS MEERE
100% 100% 100% 100%
I

Hanison Construction Hanison Interior & Senior Rich

Hanison Contractors Hanison Foundation
Company Limited imi

mite Limited
FEFEERRAT | EBitETRERAT

Hanison Estate Hanison Project
Services Limited Management Limited
EEBMERBERAE | HBEEEEERAS

Renovation Limited Devel t Limited Emwell Limited
Y st REARAT

EBRERRAS =

100% 100% 100% 100% 100% 100% 100%

Trigon Interior Fitting-Out Hanison (Macau Trigon Buildin: . . . Healthcorp Tradin . - .

Works (Macau) Limited* Limiied ) Mat?arials Limitgd Tai Kee Pipes Limited Limi’t)ed 9 Retailcorp Limited Care & Health Limited

§%§E§$§_ﬁ]§(iﬁ) ES(RP)ERAS] HEEERMERAS RILARADE] RECEERAS TERKARAT RMEHRAS]

NN
100% 100% 100% 100% 50%
Heatex Ceramic Sental Investment Forever Gainer Wisdom Concept Poly Rising
Limited Limited Development Limited Development Limited Development Limited

HEBRAE EERERRAT KESZRERAT] BEREARAS FERERERAS

This company carries on building materials business.

* bE DRI EM B KT o
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FINANCIAL HIGHLIGHTS

TURNOVER & PROFIT
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ERFRES

CHAIRMAN'’S STATEMENT

It gives me great pleasure to report that Hanison Construction
Holdings Limited (the “Company”) and its subsidiaries (the
“Group”) delivered impressive financial results in 2007. As
the Chairman of the Company, | hereby present to our
shareholders the annual report of the Group for the year ended
31 March 2007.

Results for the Financial Year Ended 31 March
2007

For the year ended 31 March 2007, the consolidated turnover
of the Group reached a record high of HK$1,178.9 million,
representing a remarkable increment of 34.5% over last year’s
figure of HK$876.6 million. Our construction business was
the main contributor to such an appreciable increase in
turnover. The profit attributable to shareholders rose to
HK$105.6 million (2006: HK$82.0 million), which was mainly
due to the gain arising from the disposal of the wholly owned
subsidiary holding Health Plus Centre and the 50% interest
in the Dongguan project.

The basic earnings per share for the year was HK23.8 cents,
compared to HK18.5 cents for the same period last year.

The Group witnessed a persistent improvement in net asset
value. As at 31 March 2007, the net asset value amounted to
HK$647.6 million (2006: HK$555.4 million), representing an
increase of 16.6% over last year. Net asset value per share
at 31 March 2007 was HK$1.46 (2006 : HK$1.25) per share.

Dividend

To reflect the Group’s commendable performance, the board
of directors of the Company (the “Board”) has recommended
the payment of a final dividend of HK2.5 cents per share for
the year ended 31 March 2007 (2006: HK1.5 cents per share)
to shareholders whose names appear on the Registers of
Members of the Company on 17 August 2007. This together
with the interim dividend of HK1.5 cents per share gives a
total of HK4 cents per share for the year (2006: HK2.5 cents
per share). The proposed dividend will be paid on 10
September 2007 following approval at the 2007 Annual
General Meeting of the Company.
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Business Review

Hong Kong economy continued to sustain steady expansion.
For the year 2006, the GDP grew year-on-year by 6.8%.
Riding on the sustained economic growth over the past three
years, the labour market continued to improve across different
sectors. By the end of 2006, the overall unemployment rate
fell to a 6-year low of 4.4%.

In spite of the favourable macroeconomic environment, the
overall construction activity has slowed down. According to
the statistics provided by the Census and Statistics
Department, the gross value of construction work performed
by main contractors at construction sites has decreased from
HK$48,691 million for the year 2005 to HK$41,712 million
for the year 2006. This situation has made the construction
industry even more competitive. Amidst this competitive
arena, our Construction Division was still able to withstand
the challenging business environment and generated
respectable turnover for the year under review. However, the
combined effects of the construction boom in Macau, the
weaker US dollar, the appreciation in RMB and the worldwide
rise in commodity price level have pushed up the basic
construction costs, leading to the tight gross profit margin
for construction projects.

Turnover from our building materials business is in line with
last year, although gross profit margin has declined in the
face of intense competition.

Leveraging on our experience and reputation in prestigious
buildings renovation, our Interior and Renovation Division has
recorded satisfactory growth in turnover during the year under
review.

For the Group’s property development business, we have
disposed of 50% interest in the Dongguan project and the
remaining residential unit of Golf Parkview during the year.
Our property investment business continued to generate a
steady stream of rental income to the Group. In December
2006, we disposed of the wholly owned subsidiary holding
Health Plus Centre. The gains arising from these disposal
transactions had been recorded in the accounts for the year,
and the sales proceeds were utilised for reducing the Group’s
bank loans, for working capital and for future investment
purposes.

BERIRIERTRAT
2006 / 2007 F
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The rise in retail rentals and the increasing competitive
pressure within the health products market have exacerbated
the health products retail business. Despite struggling along
in such a difficult environment to achieve a turnover close to
last year’s record, our Health Products Division still suffered
a loss of around HK$730,000 during the year.

Highlights of Corporate Activities

In May 2006, the Group disposed of its property interest
at Kam Tsin Tsuen, Sheung Shui, New Territories for a
consideration of HK$15.7 million and recorded a gain
of HK$7.8 million.

In November 2006, the Group disposed of its 50%
interest in two associated companies indirectly owning
two pieces of adjoining land in Dongguan, PRC. The
Group’s 50% share of the consideration is HK$45.7
million. A gain of HK$27.0 million is generated from the
transaction. Prior to completion of the disposal, the land
was held for joint development with Chevalier
International Holdings Limited.

In December 2006, the Group disposed of the wholly
owned subsidiary holding Health Plus Centre, an
investment property located in Tai Wai at a consideration
of HK$180 million, realising a profit of HK$43.5 million.

In January 2007, the Company entered into the
Construction and Renovation Services Framework
Agreement with HKR International Limited (“HKRI”)
setting out the general terms of the construction and
renovation transactions between the Group and the
HKRI Group for the 3 years ending 31 March 2010.

In March 2007, the redevelopment of Shek Pai Wan
Estate Phase 2 was completed ahead of schedule,
representing a great leap forward for the Comprehensive
Redevelopment Programme of the Hong Kong Housing
Authority.

Through the acquisition of Million Hope Industries
Limited in May 2007, the Group penetrates into the
aluminium windows and curtain wall business,
establishing a platform for future growth in the building
products sector.
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Future Directions and Prospects

The HKSAR government has forecasted a growth rate of 4.5
- 5.5% in real terms for the year 2007. In the Mainland China,
the steady export performance and impressive economic
expansion will continue to be the drivers of further growth of
the Hong Kong economy. In the global context, despite the
uncertainty stemming from the US economy, Europe, Japan
and other Asian markets all exhibit upbeat economic
sentiment, reflecting a positive economic outlook.

Going forward, the Group remains cautiously optimistic about
our core businesses in 2007. We have a record high amount
of contract on hand, particularly in the construction division,
however the gross margins in general decline. To sustain
growth, the Group will put continuous effort into cost control,
quality enhancement and efficiency improvement.

Over the years, the Group has acquired land and properties
at relatively low costs. We expect that these acquisitions will
bring promising returns to the Group in the years ahead. We
will continue to look for every suitable investment and
business opportunity to enhance shareholders’ value.

On behalf of the Board, | would like to express my gratitude
to our shareholders for their continuous support. | would also
take this opportunity to offer my sincere thanks to our staff
who contributed to the success of our business. Their
devotion is integral to the stability and prosperity of the Group.

émmc:ﬁf{_ —

Cha Mou Sing, Payson
Chairman

Hong Kong, 26 June 2007
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OPERATIONS REVIEW

CONSTRUCTION DIVISION
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CONSTRUCTION DIVISION B

A Construction of the residential development at 78 Mount Kellett Road
FE A LETSREEERER

Our Construction Division continued to make commendable BEF o RBEBEEREZEES BEZTTLF
progress. It delivered a record turnover of HK$926.7 million Z“HAZT—HLEFE  KNEMEGEEEBEK
for the year ended 31 March 2007, surpassing the previous 926,700,0007T * 82 2 ##558,100,0007T
year’s figure of HK$558.1 million by 66.0%. The division 1166.0% ° AEFIEM R FRERF 2 RIFIES
completed the financial year with a forward order book of A7B#1,770,300,0007T (BIELREHIEE D Z
HK$1,770.3 million (including contracts awarded to jointly BEZEH) -

controlled entities).
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OPERATIONS REVIEW

Major projects completed during the year AEEEERZEEIER
The major contracts completed during the year are set out TEEEEKNZEEZEAHWOT © —
below: —
Completion
Project Location Type date
IHH Hh2h By SEhk B #
1. Construction of Chianti Discovery Bay Residential April 2006
B 722 (e R =& F=E —EEREMA
2. Construction of the residential development at The Peak Residential August 2006
78 Mount Kellett Road
EE MG BT8R EEERER W1 F=E —ZERFENA
3. Construction of The Chinese University of Homantin Institutional September 2006
Hong Kong — Tung Wah Group of Hospitals
Community College at 31 Wylie Road
BB NS - RE =P [E 26t (FIRE315%7) EpE:: BiE —TERFNAA
4. Construction of La Rossa (note) Tung Chung Residential October 2006
B e 4 () R E=x —ZERETA
5. Construction of canopy and the associated Chap Lap Kok Commercial November 2006
works at departure road, transition deck and
ground transportation centre at Hong Kong
International Airport
HERBRREE s RERERRE  BHRE oIy = mE —EERET—A
FmERF OB IRE
6.  MGM Grand Macau Tower Concrete Works Macau Commercial December 2006
EaifeRRESy FERBTARIR A BE Z—TETRFTA
7. Completion of the redevelopment of Shek Pai Wan Residential March 2007
Shek Pai Wan Estate Phase 2
TRAHEME _MERTE aE F=E —TTHF=R
Note: The La Rossa residential project at Tung Chung was a joint Hist : BRzF o AXEHE A—EAEEHEE « A%

venture project, in which the Group has 50% interest.

Page 1 2
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EHERR
OPERATIONS REVIEW

Major projects awarded

The significant contracts awarded during the year and
subsequent to the year end are tabulated below: —

ERzEEIEE
AEERFHEEBFZEEANINTR : —

Project Location Type
I5H H 2y g5R
1. Construction of a primary cum secondary school for the Discovery Bay Institutional
English Schools Foundation
REESBRIGGEER /NS thn =& Mg
2.  Completion of the redevelopment of Shek Pai Wan Residential
Shek Pai Wan Estate Phase 2
TERAYEE —_HERETRE a8 e F=
3. Addition and alteration works for the proposed Hong Kong Wong Chuk Hang Institutional
Anti-Cancer Society Jockey Club Cancer Rehabilitation
Centre at 30 Nam Long Shan Road
UREAILBIK 2R AN EEESS =TT HiE
BAEERD O i Rig Iz
4.  Construction of proposed composite building at North Point Residential
172-186 Java Road
TR B HEE172-1865% < BB iR A N1E b= F=E
5. Redevelopment of Sau Mau Ping Estate Phase 14 Sau Mau Ping Residential
FIKITWE+ WS RS T2 Fik T F=
6. Design and construction of the proposed office/commercial Tsimshatsui Commercial
development at 33 Cameron Road
REREESFRENBFIERMD HERREER ES7 ] EES
7.  Construction of Choi Wan Road development Choi Wan and Residential and
Site 2 Phase 1 and Sau Mau Ping Phase 12 Sau Mau Ping recreational
(District Open Space)
WY EER MR BRI EE —HRBEXT FERFIKT EERERE
E+HChERBRAM) HEETRE
8.  Construction of a primary school at the junction of Tsuen Wan Institutional
Texaco Road and Castle Peak Road
HEEtHBERFLEIREN —H/NE = Mg
9.  Construction of the residential development at 35 Mount Kellett Road The Peak Residential
HE %) 1L B35k EEREIEE WT1E F=
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OPERATIONS REVIEW
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<] Construction of residential
development at Shatin Areas
4C & 38A Phase 3

B2 MihE 40 38A &
E=HIEEIAA

Progress of current contracts ERSHZER

Structural alteration to the proposed Hong Kong Anti-Cancer BEEOEEESeREERP O CEBIELR
Society Jockey Club Cancer Rehabilitation Centre has been LERT  MekE TR A ST o =
completed, and renovation work is now progressing steadily. REaREREERpeT/ NErEBECBREIER
Also the structural metal roof and architectural works for the BETRE - URMAYHSE=H4CKIBAMIE 2
primary cum secondary school of the English Schools FEZRIEE CRETIRITDET - L AE
Foundation in Discovery Bay are under construction. EFE1T2RE186 R FXITHE T H AT EIEE
Furthermore, the architectural works for the residential 2 il R 45 TR TR ERIER] o RE B2
development at Areas 4C and 38A in Shatin Phase 3 is in BERGEFE—PELSEFEZESE TMEAHR
progress. In addition, the reinforced concrete structural work EEXEZERETELERER  MUuREEEL
for the residential buildings at 172-186 Java Road and Sau HERSLERREZ/NBEEFE - $IIHET
Mau Ping Estate Phase 14 is progressing as well. The EM#EIT 2 T A TR IERIER] -

construction of two residential blocks for the Hong Hong
Housing Authority at Choi Wan Road development Site 2
Phase 1 has been commenced and soil investigation for piling
work for construction of the primary school at the junction of
Texaco Road and Castle Peak Road in Tsuen Wan is
progressing smoothly.

Page 1 4
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Foundation works

During the year, the division established Hanison Foundation
Limited to further expand its foundation work business. The
following foundation projects have commenced: (1) the
proposed office/commercial building at 33 Cameron Road in
Tsimshatsui, (2) the residential development at 1 & 1E La Salle
Road in Kowloon Tong (a joint venture development of the
Group with NWS Holdings Limited) and (3) the Group’s
development at the junction of 4 College Road and 21 Sau
Chuk Yuen Road in Kowloon Tong. In tandem with providing
foundation support to the Group’s construction projects, this
subsidiary is actively procuring external foundation projects.

Safety, Quality and the Environment

The Group maintains the highest level of awareness and
practical implementation of safety and environmental
standards. Our committees for safety, quality and
environmental matters hold regular meetings and undertake
annual review of the Safety Management System and
Integrated (Quality and Environmental) Management Systems,
aiming to achieve sustainable construction and reduce
environmental impact. This ongoing monitoring mechanism
ensures we are compliant with the relevant legislations and
make continuous improvement.

Completion of the redevelopment of }
Shek Pai Wan Estate Phase 2
TRAERE _BEEITR

4 Construction of La Rossa
in Tung Chung
FRRBE T @ 41

BERIRIERTRAT
2006 / 2007 F
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-
b -
A\ Construction of a primary cum secondary school for the English Schools Foundation in Discovery Bay
REEBRBEN AR EEZR NS

The promotion of a safety culture within the Group enabled
the achievement of an improving accident rate. As compared
with the accident rate of 18/1,000 workers for the year 2005,
the year 2006 recorded a further improved rate of 13.3/1,000
workers.

Our insurmountable devotion to safety, quality and the
environment have resulted in the winning of the following
awards and commendations: —

—  Gold Award for Safety Team for Safety Award Scheme
for the Construction Industry (2006/2007) (Residential
development at Areas 4C and 38A in Shatin Phase 3
for the Hong Kong Housing Authority)

—  Merit Award for Building Sites (Private Sector) for Safety
Award Scheme for the Construction Industry (2006/
2007) (Primary cum secondary school for the English
Schools Foundation in Discovery Bay)
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—  Merit Award for QOutstanding Contractor (Building
Category) for the 2006 Quality Public Housing
Construction & Maintenance Award

—  Certificate of Appreciation for providing workplace
attachment training under the Youth Pre-employment
Training Programme 2005/2006

—  Commendation by the Hong Kong Housing Authority
on advance completion of the redevelopment of Shek
Pai Wan Estate Phase 2

—  Certificate of Appreciation in recognition of the
professional and commendable performance in the
process of tendering the Hong Kong Housing Authority’s
completion contracts

—  Champion of the Occupational Safety & Health Council
Shield (Unions Category) at the 2006 Safety Quiz jointly
organized by the Occupational Safety and Health
Council and the Labour Department

Outlook

The division’s growth has been made against a background
of reduction in Hong Kong’s overall construction activity at
sites during the past few years. Imbued with a strong sense
of commitment and a persistent drive for excellence, the
Group has been delivering quality construction work and
secured acclamations from many clients. Leveraging on our
expertise, highly efficient and dedicated management team,
we endeavour to continue our efforts to further enhance our
building quality and efficiency, and to excel our site safety
and environmental protection.

Looking forward, it is anticipated that the building construction
business will continue to be highly competitive and gross
margin will be tight. The management will make every effort
to contain costs and to improve our effectiveness. With the
record high amount of contract work on hand, and our
reputation in the building construction market, we are
convinced that the Construction Division will continue to bring
promising results to the Group.
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INTERIOR AND RENOVATION DIVISION
226 K IS ER

REBEFEN  HMRFEETESSARESE
XEER - RAFE BEHELAZEE
108,200,000/ * REFRBAEEE 2 BE
91,100,0007C3 HN18.8% °

EITRERZEEIEH
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Exterior addition & alteration and
interior design & renovation of

a residential property at

6 Fei Ngo Shan Road

FRIG LB 65T — 8 (T T W % 2 S EB
VN - MERERNR REETZ

A Renovation work for Tavistock at
10 Tregunter Path
HFAR 1R B 105 2 A s T2

The Interior and Renovation Division has achieved an
encouraging growth in turnover for the year under review.
During the year, the turnover has risen to HK$108.2 million,
an increase of 18.8% when compared with the turnover of
HK$91.1 million for the corresponding period last year.

Major projects undertaken and awarded

For the year ended 31 March 2007, the division has
strengthened its presence in the high-end residential sector
maintenance and renovation work. A number of prestigious

Page 1 8



EHERR
OPERATIONS REVIEW

building renovation work were undertaken during the year.
They included: —

(1) Renovation and repairing work for Villa Monte Rosa at
41A Stubbs Road

(2) Room conversion work for Harbour Plaza Metropolis
Hotel in Hung Hom

(3) Repairing and renovation work for Queen’s Garden at
9 Old Peak Road

(4)  Exterior addition & alteration and interior design &
renovation of a residential property at 6 Fei Ngo Shan
Road

(5) External wall renovation work at C C Wu Building in
Wanchai

During the year, the division secured HK$221.5 million worth
of new orders which have contributed to a significant increase
in its forward order book. Major contracts clinched during
the year included the renovation work for Tavistock at 10
Tregunter Path in the Mid-levels, and the abovementioned
project work for Queen’s Garden, the residential property at
6 Fei Ngo Shan Road and C C Wu Building. Subsequent to
the year end, the division also secured the repair and
renovation work for the clubhouse, lift lobby, front entrance
and podium garden for Queen’s Garden.

As at 31 March 2007, the total amount of contracts on hand
stood at HK$197.6 million.

Outlook

The government has commenced the legislative drafting
exercise for the “Mandatory Building Inspection Scheme” and
the “Mandatory Window Inspection Scheme”, which require
inspection and rectification of (i) private buildings aged 30
years or above and (i) windows for private buildings aged 10
years or above respectively. The introduction of the schemes
will heighten general public awareness over the importance
of building safety and maintenance and provide ample
opportunity for the division to help building owners in different
areas, such as providing advice on compliance issues,
carrying out building and window inspection, and performance
of rectification works.
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In response to the changing market dynamics, the division
has established a technology platform for the Group’s
continuous growth. The deployment of mast climbing working
platforms has greatly enhanced work efficiency and workplace
safety. In addition, other innovative and environmentally
friendly techniques, such as hydraulic clamp concrete
crushing machines, were applied and were widely endorsed
by our clients.

During the year, the division has made significant progress in
the provision of interior and renovation services for luxury
residential buildings. The quality and standard of our works
have been highly recognised, and the management is
confident that we are making strides in the right direction.

Repairing and renovation
work for Queen’s Garden
WRERZEBREETIRE
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BUILDING MATERIALS DIVISION 3 #1 £ ZB

The turnover for this division for the year ended 31 March
2007 was HK$107.6 million, which is a slight decrease when
compared with the turnover of HK$115.7 million for the
corresponding period last year.

Trigon Building Materials Limited (“Trigon HK”) and
Trigon Interior Fitting-Out Works (Macau) Limited
(“Trigon Macau”)

Performance of Trigon HK has been affected by the reduction
in construction work and sharp fall in the number of newly
completed residential flats. According to the statistics
provided by the Census and Statistics Department, (i) the
gross value of construction work performed by main
contractors at construction sites has decreased from
HK$48,691 million for the year 2005 to HK$41,712 million
for the year 20086, (ii) there is a sharp fall in the number of
newly completed residential flats from 42,012 million units
for the year 2005 to 21,009 million units for the year 2006.
Keen competition in the building materials business is
inevitable.

During the previous year, the Group has taken advantage of
the booming Macau economy to set up Trigon Macau to
develop our building materials business in Macau. Over the
past few months, we evidenced promising performance from
our Macau operation.
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Supply and installation

of kitchen cabinets for
Kingsville Phase 2 in Macau
RRFIESEE —HHER
7 KR
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Major projects undertaken and awarded

During the year ended 31 March 2007, Trigon HK and Trigon
Macau have undertaken the following major projects for the
supply and installation of building materials, some of which
were awarded during the year under review: —

1

@)

Bel-Air on the Peak at Cyberport — False ceiling

Canaryside in Lei Yue Mun — Timber flooring (awarded
during the year)

Centre Place at 1 High Street in the Mid-levels —
Polyboard and engineering flooring

Chianti in Discovery Bay — Kitchen cabinets and timber
flooring

CUHK-TWGHs Community College at 31 Wylie Road —
False ceiling

Harbourview Horizon at Hung Hom Bay — False ceiling
and kitchen cabinets

La Rossa in Tung Chung — False ceiling

Le Point in Tiu Keng Leng — Kitchen cabinets (awarded
during the year)

Mount Beacon in Kowloon Tong — False ceiling

Grand Lisboa Hotel in Macau — False ceiling (awarded
during the year)

Venetian Hotel Resort Development in Macau — False
ceiling (awarded during the year)

Kingsville Phase 2 in Macau — Kitchen cabinets
(awarded during the year)

Trigon HK and Trigon Macau have been actively tendering
for project work. In addition to the abovementioned projects,
the major supply and installation contracts awarded during
the year ended 31 March 2007 are as follows: —
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(1) The Vineyard at Ngau Tam Mei in Yuen Long — Timber
flooring

(2) Residential building at 172-186 Java Road in North
Point — Flooring

(3) Queen’s Garden at 9 Old Peak Road — Self-cleaning
“Hydrotect” external wall facing tiles (supply only)

As at 31 March 2007, the aggregate amount of contracts on
hand for Trigon HK and Trigon Macau was HK$72.2 million,
mainly including contracts for the supply and installation of
kitchen cabinets, timber flooring and false ceiling.

Outlook

Looking forward, keen competition in the building materials
industry is expected to continue. To maintain our
competitiveness, Trigon HK and Trigon Macau will keep sourcing
products from quality manufacturers and securing distributorship
of innovative products from world renowned suppliers in order
to expand our product and client base. Our commitment in
providing quality products are persistent and much of our
marketing efforts will remain focused on this strategy.

Trigon HK and Trigon Macau has opened up further room for
development through its participation in the thriving Macau
market. The management will seize every opportunity to
expand businesses of Trigon HK and Trigon Macau and we
hope a breakthrough will occur following our persistent efforts.
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Supply and installation of false
ceiling at Venetian Hotel Resort
Development in Macau
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Tai Kee Pipes Limited (“Tai Kee”)

Metal price soared in the first half of the financial year and
continued its upward trend after a slight fall during the mid-year.
In such a volatile situation, Tai Kee still made good progress and
recorded a promising result for the year under review.

Major projects undertaken

Tai Kee has a rapidly growing order book, as evidenced by
the following contracts for supply of piping products and
fittings secured during the year: —

(1)  MGM Grand Macau in Macau — Copper tubes, black
steel pipes, galvanized iron pipes and fittings

(2)  Community hall at Discovery Bay North Development-
Polyethylene pipes and fittings
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(3)  Residential development at Areas 4C and 38A in Shatin
Phase 3 and residential redevelopment at Upper Ngau
Tau Kok Estate — Copper tubes

(4)  The teaching hotel for the Chinese University of Hong
Kong — Copper tubes and fittings

(5) A hotel development in Tsim Sha Tsui — Copper tubes
and fittings

(6)  Vision City in Tsuen Wan — Galvanized iron pipes

(7)  Renovation work at various MTR stations — Special
coated galvanized iron pipes and fittings

(8) Hong Kong Shaolin Martial Art Institute — Galvanized
iron pipes

(9) Venetian Hotel Resort Development in Macau —
Polyethylene pipes and fittings

Outlook

Blooming in the Macau construction market as well as the
global rally in copper, steel and zinc price induce the advance
buying of the relevant building materials from our suppliers,
which in turn stimulate the demand and prices for piping
materials and related fittings. Under such condition, Tai Kee
is expected to operate under a very competitive environment
in the coming year.

Despite the tough competition, Polyethylene (PE) pipe trading
business is progressing well. This type of piping product is
accepted for use by many private clients and government
departments (including the Architectural Services Department,
Drainage Services Department, Highways Department and
Water Supplies Department). With its flexible, excellent
chemical resistant, long-life, light-weight and environmentally
friendly characteristics, it is expected that the PE pipe
business will become more and more important for Tai Kee
in the years to come.

BERIRIERTRAT
2006 / 2007 F

(B) YWHE=HACKISAR Z{FFHREER KT
EALWZEEERTE —RE

4) BEPXABHEEE — WE LM

6) RPBEZEEERER — WE R

6 ZEBERE —EHE

(7) FETHEUMAZEETE — FREFER
[oes

() BHESHRIBRE — WG

© BFEFEEHARBREE — BRZBER
[hes

AR
MPURRTIREE - M LRI - MR 2B
B 8 5 9P 4 0 7 7 52 3R W46 B R 58 41
BB TR OR B AR R BRE 2 T R
o EULWRT - SRAHA BT A BT A
ZRETEE -

BEBRFAN  BRLE PEREEE XKD
BRRI - ZBLUREEMENDUATP LK
FTERFT (BFERER - REFE - BBE MKBE)
REM - AXPEREEEZUES - SEHLS
o RAMA - BE KRR - FILTREPERE 2
EBRRFUATLHAMNESR -

Page 25



HANISON CONSTRUCTION HOLDINGS LIMITED
ANNUAL REPORT 2006 / 2007

Tai Kee will continue to source innovative products to trade
alongside the traditional metal piping products and fittings,
with an aim to further widen our product range. We will also
focus on sourcing quality products with more affordable prices
from the Mainland China in order to maintain our competitive
edge. The management is confident that Tai Kee will grow

from strength to strength.

Million Hope Industries Limited (“Million Hope”)

In May 2007, the Group successfully acquired Million Hope
Industries Limited, a manufacturer and trader of aluminium
windows and curtain walls in Hong Kong and Mainland China.
This company has been awarded the ISO 9001 : 2000
certification by the Hong Kong Quality Assurance Agency,
and is one of the authorized manufacturers of the famous
brand “Schiico”. Since its establishment in 1990, Million Hope
is an active participant in the industry, and has been involved
in the design, supply and installation of aluminium windows

and curtain walls for many prestigious clients.

The acquisition represents our first move in these types of
building products and provides a synergistic complement to

our existing building materials business.
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PROPERTY DEVELOPMENT DIVISION

I 0 EEE

For the year ended 31 March 2007, the division sold the
remaining one residential unit of the Golf Parkview. Other
development projects are either in progress or have not
commenced yet. The turnover for this division has decreased
to HK$4.8 million for the year (2006: HK$84.2 million).

During the year, the Group disposed of its 50% interest in two
associated companies indirectly holding two pieces of adjoining
land in Dongguan, PRC, sharing sales proceeds for an amount
of HK$45.7 million and realizing a gain of approximately HK$27.0
million which was recorded as other operating income for the
division in the financial year. The land was originally held for joint
development with Chevalier International Holdings Limited into
a commercial/office complex.

Continuing revival of the Hong Kong economy with
higher GDP growth, declining unemployment rates and
rising personal income over the past few years have
fuelled the residential
property market. After the
successful launch of the
Golf Parkview, the Group’s
property development
activities continue apace
into the year commencing
1 April 2007. Foundation
work for the two property
development projects in
Kowloon Tong: (1) the
Group’s development at
the junction of 4 College
Road and 21 Sau Chuk

<@ Proposed residential
development
at the junction of
4 College Road and
21 Sau Chuk Yuen Road
in Kowloon Tong
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Yuen Road and (2) joint development with NWS Holdings
Limited at 1 & 1E La Salle Road are under preparation. These
developments will feature low-rise luxurious units, with
exquisite design and unparalleled standard of living. Superbly
located in the traditionally prestigious Kowloon Tong district
and with excellent schooling network, the completed
properties will offer both tranquility and convenience. Both
developments are targeted for completion towards the end
of 2008 or early 2009.

The Group has other land lots located in the rapidly developing
suburban areas. The development proposal for the Group’s
residential development project with Sun Hung Kai Properties
Limited at So Kwun Wat in Tuen Mun has been submitted to
the Town Planning Board for consideration. For the Group’s
residential development at D.D.129, Lau Fau Shan in Yuen
Long with a site area of 815,886 square feet, development
planning is in progress.

Outlook

The rebound of the economy and improved household wealth
and affordability have translated into desire for premium quality
residences. The Group maintained its view that high-end
residential properties will continue its healthy trend. At the
same time, while remaining cautious over land investment in
such a highly priced, supply-constrained land market, the
Group will continue to capture every opportunity to replenish
our land bank with land of development potential, aiming to
enhance revenue growth at good margins.
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PROPERTY INVESTMENT DIVISION

PIi&EEB

Despite reduced rental receipts following the disposal of
Health Plus Centre during the year as mentioned below, the
division managed to secure renewals and new leases during
the year with satisfactory rental rate growth, bringing a 2.3%
increase in turnover to HK$17.7 million for the year ended 31
March 2007 (2006: HK$17.3 million). As in previous years,
promising occupancy rates were recorded for the Group’s
investment properties, with an average occupancy rate of
75% as at 31 March 2007.

In December 2006, the Group disposed of the wholly owned
subsidiary holding Health Plus Centre in Tai Wai at a
consideration of HK$180 million. A gain on disposal of
approximately HK$43.5 million was generated and recorded
as other operating income for the division. When the property
was acquired by the Group in January 2004, the occupancy
rate was only 37.4%. Attributable to our effort in carrying out
extensive renovation work to the building and in actively
marketing the property, the property was almost fully let (98%
occupancy) at the time of disposal.

During the year, the Group acquired additional leasing space
at Shatin Industrial Centre in Shatin, some units at Kin Wing
Industrial Building in Tuen Mun, and a unit at 5 & 5A La Salle
Road in Kowloon Tong for investment purposes for a total
consideration of approximately HK$26.8 million. Together with
the properties at 23-25 Mei Wan Street in Tsuen Wan, 95
Bedford Road in Tai Kok Tsui, 31 Wing Wo Street in Sheung
Wan and various land lots at D.D.76 Ping Che in Fanling and
D.D. 128 Deep Bay Road in Yuen Long, the division constantly
produces a stable stream of income for the Group.
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Outlook

We are determined to proactively enhance the value of our
investment properties through renovations and upgrades of
different scales to improve rental yields and property value.
Flexible leasing packages will be deployed to attract quality
tenants to further improve our tenant mix. Riding on the
current favourable property market conditions, our investment
properties will stand to benefit from potential asset
appreciation, and we will enlarge our investment property
portfolio when opportunities arise.
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PROPERTY AGENCY AND MANAGEMENT DIVISION

MENE R EEE

This division provides premium property and project
management, rental collection and leasing agency services
to 8 Hart Avenue in Tsimshatsui, Golf Parkview in Sheung
Shui and Health Plus Centre in Tai Wai. After the disposal of
Health Plus Centre by the Group in December 2006, the
contract for the management of this property was ended with
effect from 15 March 2007.

Outlook

Competition in the property agency and management
business remain fierce and profit margin from the service work
is tight. Given our knowledge and experience gained from
our management of quality commercial/residential buildings,
we will make every effort to augment our client base by
enhancing our service platform so as to tailor to the ever
increasing standards and expectations of our tenants.
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HEALTH PRODUCTS DIVISION

BRERL

For the year ended 31 March 2007, the Health Products
Division recorded a turnover of HK$62.8 million (2006:
HK$61.7 million), and a loss of HK$730,000 (2006: profit of
HK$962,000), mainly due to margin compression arising from
intense price competition and increase in rental charges for
the retail shops.

Care & Health Limited (“Care & Health”) is principally engaged
in the trading of cancer adjuvant therapy products, the Lingzhi
Master series. It is also involved in the sales of other health
products, such as Metro Chinese Medicine Series, Premium
Grade Wild Cordyceps Liquid, Natural Pharm Saw Palmetto
and new product line Tea Master. As at 31 March 2007, there
were 2 shops, 2 promotion counters and 2 clubhouses in
operation.

Healthcorp Trading Limited and Retailcorp Limited
(“Retailcorp”) carry on wholesale and retail chain store
businesses respectively, with Retailcorp operating the chain
store business under the trade name of Health Plus. The
Group’s own developed product lines include Natural Extracts,

Health Plus Shop at CDW Place in Tsuen Wan A
L& 25 2 RGP
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Bu Yick Fong Chinese herbal products, Healthway,
HealthMate and the newly launched Organic Plus. By the end
of March 2007, there were 21 Health Plus shops in operation.

Faced with a severely competitive situation, the division
continued to strengthen its brand-building efforts and refine
its marketing strategy and contents in that direction. It
participated in various road show activities, promotional
events and exhibitions, such as the Food Expo in August
2006 and Hong Kong Brands & Products Expo in December
2006 to enhance brand image. To commemorate the 15th
anniversary of Health Plus, Retailcorp also organised a series
of celebration activities.

The Group also prides itself as a socially responsible corporate
citizen. Care & Health and Retailcorp received the honour
“Caring Company” from the Hong Kong Council of Social
Service for the 3rd and 2nd consecutive year respectively.
These awards show that our continuous contributions
towards the community have been well recognised.

Subsequent to the year end, we are extremely delighted to
have the celebrity, Mr. Albert Au, to become the promotional
ambassador for our Lingzhi Master series products. The
charity event “Albert Au 30th Anniversary Concert” sponsored
by Care & Health was an overwhelming success and helped
to raise funds for the Hong Kong Anti-Cancer Society for the
construction of the Cancer Rehabilitation Centre in Wong
Chuk Hang.

Outlook

Although the economy of Hong Kong is healthy and is
expected to continue growing steadily in the year 2007,
market competition for health products speciality chains
remains severe. Retailers have been facing rising pressure
from tight margins, escalating rental rates and operating costs.
To survive in such a difficult circumstance, the division is
actively developing and marketing private-label products so
as to boost up sales and improve the gross margin. While
the management will make every effort to improve the
operations and to control the costs, we will cautiously assess
the viability of the business.
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Summary of Results

The profit attributable to shareholders for the year ended 31
March 2007 was HK$105.6 million or HK23.8 cents per share,
which has increased by 28.8% compared to profit attributable
to shareholders of HK$82.0 million or HK18.5 cents per share
for the last year. The main profit contributors were the gain
arising from the disposal of the wholly owned subsidiary
holding Health Plus Centre and the 50% interest in the
Dongguan project.

Group Liquidity and Financial Resources

The Group’s liquidity and financing requirements are regularly
reviewed.

For day-to-day liquidity management and to maintain flexibility
in funding, the Group has access to banking facilities with an
aggregate amount of HK$468.5 million (HK$63.5 million was
secured by first charges over certain land and buildings and
investment properties of the Group), of which HK$247.1
million loans have been drawn down and approximately
HK$150.8 million has been utilised mainly for the issuance of
letters of credit and performance bonds as at 31 March 2007.
The bank loans under these banking facilities bear interests
at prevailing market interest rates.

The Group follows a prudent policy in managing its cash
balance, and endeavours to maintain its sound cash
generating capability, its ability to take on investments and
acquisition projects, in order to enhance shareholder wealth.
The total cash and bank balances of the Group have increased
by HK$188.6 million to HK$258.5 million as at 31 March 2007,
and accounted for 26.1% of the current assets (2006: 10.6%).
The net increase was mainly due to the sales proceeds
received from the disposal of the wholly owned subsidiary
holding Health Plus Centre and the 50% interest in the
Dongguan project and the receipts from construction and
renovation work. Subsequent to the year end, part of these
funds were utilised in paying land premiums for our
development project at the junction of 4 College Road and
21 Sau Chuk Yuen Road and a joint development project at
1 & 1E La Salle Road; for acquisition of investment properties,
construction plant and equipment, and an aluminium window
company Million Hope Industries Limited; for partial
repayment of bank loans; and for working capital of the
construction projects.
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The Group has maintained a healthy balance sheet with net
bank balances and cash (total bank balances and cash less
total bank borrowings) of HK$11.4 million (2006 : net
borrowings of HK$101.1 million) as at 31 March 2007.
Accordingly, the gearing ratio of the Group, calculated on
the basis of the Group’s net borrowings to shareholders’
funds, was 0% (2006 : 18.2%). The net current assets have
increased by HK$162.0 million to HK$405.1 million as at the
year-end date and the current ratio (current assets divided
by current liabilities) was 1.69 times (2006 : 1.58 times).

With its cash holdings, steady cash inflow from its operations,
together with available banking facilities, the Group’s liquidity
position will remain healthy in the coming year, with sufficient
financial resources to meet its obligations, operation and
future development requirements.

Treasury Policy

The aim of the Group’s treasury policy is to minimise its
exposure to fluctuations in the exchange rate and not to
engage in any highly leveraged or speculative derivative
products. Treasury transactions unrelated to underlying
financial exposure are not undertaken. Foreign currency
exposures of the Group arise mainly from the purchase of
goods. The Group will determine if any hedging is required,
on an individual basis, depending upon the size and nature
of the exposure, and the prevailing market circumstances.

In order to enhance the deployment of internal funds with
maximum benefit, to achieve better risk control, and to
minimise cost of funds, the Group’s treasury activities are
centralised and scrutinised by the top management.

The surplus cash is generally placed in short-term bank
deposits with reputable financial institutions. Most of these
deposits are denominated in Hong Kong dollars. Most of the
income, expenses, assets and liabilities of the Group are
denominated in Hong Kong dollars. The Group therefore will
not have any significant exposure to gains or losses arising
from the movement of foreign currency exchange rate against
Hong Kong dollar.
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Shareholders’ Funds

At the year-end date, shareholders’ funds of the Group were
HK$647.6 million including reserves of HK$603.3 million, an
increase of HK$92.2 million from HK$555.4 million at 31
March 2006. On that basis, the consolidated net asset value
of the Group as at 31 March 2007 was HK$1.46 per share,
compared to the consolidated net asset value of HK$1.25
per share at 31 March 2006. Increase in shareholders’ funds
was mainly attributable to profits retained after the payments
of dividends.

Major Acquisitions

During the year under review, the Group purchased the
following properties from independent third parties for
investment purposes:

(1)  Rooms 204-206 and 2 carparking spaces, Kin Wing
Industrial Building, Tuen Mun, New Territories at a
consideration of approximately HK$1.9 million.

(2)  Workshop 8, 2/F, Block B and a carparking space,
Shatin Industrial Centre, 5-7 Yuen Shun Circuit, Shatin,
New Territories at a consideration of HK$3.0 million.

(3)  Workshop 7, 1/F, Block A and a carparking space,
Shatin Industrial Centre, 5-7 Yuen Shun Circuit, Shatin,
New Territories at a consideration of approximately
HK$2.4 million.

(4)  Workshop 5, G/F, Block A and a carparking space,
Shatin Industrial Centre, 5-7 Yuen Shun Circuit, Shatin,
New Territories at a consideration of HK$12.0 million.

(5)  Southern half portion of ground floor, 5 & 5A La Salle
Road, Kowloon Tong, Kowloon at a consideration of
HK$7.5 million.

Subsequent to the year end, in May 2007, the Group acquired
Million Hope Industries Limited which carries on aluminium
windows and curtain wall business at an acquisition cost of
approximately HK$3.4 million.
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Capital Structure

The Group intends to keep an appropriate mix of equity and
debt to ensure an efficient capital structure over time. During
the year under review, the Group has borrowed Hong Kong
dollar loans amounting to HK$247.1 million from the banks
(at 31 March 2006: HK$170.9 million). The borrowings have
been used as general working capital and for refinancing the
acquisition of properties for investment purposes. The
maturity profile of the loans spread over a period of five years
with HK$185.6 million repayable within the first year, HK$20.7
million repayable within the second year and HK$40.8 million
within the third to fifth years. Interest is based on HIBOR plus
a competitive margin.

Collateral

As at 31 March 2007, certain land and buildings and
investment properties of the Group, at the carrying value of
approximately HK$116.5 million (at 31 March 2006: HK$218.8
million), were pledged to the banks to secure the Hong Kong
dollar loans of HK$63.5 million (at 31 March 2006 : HK$94.9
million).

Contingent Liabilities

Details of the contingent liabilities are set out in note 36 of
the consolidated financial statements.

Capital Commitments

Details of the capital commitments are set out in note 37 of
the consolidated financial statements.

Post Balance Sheet Event

Details of the post balance sheet event are set out in note 41
of the consolidated financial statements.

Employees and Remuneration Policy

The Group is implementing a manpower policy that aims to
maximise the output of existing staff resources in order to
achieve productivity gains. We believe that through improving
our staff’s job-related competencies, our overall operational
efficiency can be improved without the need for substantial
increase in headcount.
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The number of full time employees of the Group, excluding
its jointly controlled entities, was over 700 as at 31 March
2007. In addition to salary payments, other benefits include
provident fund schemes, discretionary bonuses, on-the-job
training, education sponsorship subsidies, a medical
insurance scheme, a group life and personal accident
insurance scheme.

Employees and directors are remunerated according to
individual and the Group’s performance, industry trends,
prevailing market conditions, the nature of the job and value
creation. The Group recruits and promotes individuals based
on their development potential, merits and competencies, and
ensures that their remuneration packages are at a reasonable
market level. All directors, full time employees and consultants
of the Group are entitled to participate in the share option
scheme of the Company. The principal terms of the share
option scheme are summarised in the Report of the Directors.
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CORPORATE GOVERNANCE REPORT

Good corporate governance practices are crucial to
enhancing shareholder value. With this in mind, the Directors
of the Company are keen on maintaining high standards of
corporate governance. This is reflected in terms of a quality
Board of Directors and the emphasis on transparency and
accountability. Throughout the year ended 31 March 2007,
the Company has complied with all the Code Provisions of
the Code on Corporate Governance Practices (the “CG
Code”) as set out in the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (“Listing Rules”), except for the deviations
set out below in respect of which remedial steps for
compliance have been taken or considered reasons are given
below.

The Company acknowledges the important role of its Board
of Directors (“Board”) in providing effective leadership and
direction to the Group’s businesses, and ensuring
transparency and accountability of business operations.

The key corporate governance principles and practices of
the Company are summarised as follows:

1. The Board
1.1 The Board and Management

The Board is responsible for leadership and
control of the Company and oversees the Group’s
businesses, and assumes responsibility for
strategy formulation, corporate governance and
performance monitoring. It develops and reviews
the Group’s strategies and policies, formulates
business plans and evaluates performance of the
operating divisions against agreed budgets and
targets through regular discussion on key and
appropriate issues in a timely manner. It also
exercises a number of reserved powers, including:
approval of annual and interim results and
significant changes in accounting policy or capital
structure, internal control system, material
transactions (in particular those which may involve
conflict of interests), major capital projects, setting
Group remuneration policy, dividend policy,
appointment of Directors, supervision of
management and other significant financial and
operational matters.
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1.2

Page 40

The day-to-day management, administration and
operation of the Company are delegated to the
Managing Director and the senior management,
who fulfill their duties within their scope of authority
and responsibility. Divisional heads are responsible
for different aspects of the businesses. Major
functions delegated to management include
preparation of annual and interim results,
execution of business strategies and initiatives
adopted by the Board, implementation of an
adequate internal control system and compliance
with the relevant statutory requirements.

All Directors are kept informed of major changes
that may affect the Group’s businesses on a timely
basis, and can avail themselves of the advice and
services of the Company Secretary so that Board
procedures and all applicable rules and regulations
are followed. Each Director can have recourse to
independent professional advice in performing
their duties at the Company’s expense, upon
making request to the Board.

The Company has arranged appropriate insurance
cover for Directors’ and officers’ liabilities in
respect of legal actions against its Directors and
senior management arising out of corporate
activities.

Board Composition

The composition of the Board reflects the
necessary balance of skills and experience
desirable for effective leadership of the Company
and independence in decision making. The
biographies of the Directors (and their
relationships, if any) are set out on pages 59 to
62 of this annual report, which demonstrates a
diversity of skills, expertise, experience and
qualifications. There is no relationship between the
Chairman and the Managing Director. During the
year ended 31 March 2007, the Board at all times
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met the requirements of the Listing Rules relating
to the appointment of at least three independent
non-executive directors. One of the independent
non-executive directors, Dr. Lau Tze Yiu, Peter
possesses the appropriate professional
qualifications and accounting or related financial
management expertise.

The Board of Directors of the Company comprises
the following Directors:

Executive Directors:

Mr. Wong Sue Toa, Stewart (Managing Director)
Mr. Tai Sai Ho (General Manager)

Dr. Lam Chat Yu

Mr. Shen Tai Hing

Non-executive Directors:

Mr. Cha Mou Sing, Payson (Chairman)
Mr. Cha Mou Daid, Johnson

Mr. Cha Yiu Chung, Benjamin

Independent non-executive Directors:
Mr. Chan Pak Joe

Dr. Lau Tze Yiu, Peter

Dr. Sun Tai Lun

The list of Directors (by category) is also disclosed
in all corporate communications issued by the
Company pursuant to the Listing Rules from time
to time.

Coming from diverse business and professional
backgrounds, the non-executive Directors and
independent non-executive Directors bring a
wealth of expertise and experiences to the Board,
which contributes to the success of the Group.
Through active participation in Board meetings,
taking the lead in managing issues involving
potential conflict of interests and serving on Board
committees, all of them make various
contributions to the effective direction of the
Company.
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1.3

Page 42

All independent non-executive Directors are free
from any business or other relationships with the
Company. The Company has received written
annual confirmation of independence from each
independent non-executive Director in
accordance with Rule 3.13 of the Listing Rules.
The Company has assessed their independence
and concluded that all independent non-executive
Directors are independent within the meaning of
the Listing Rules.

Appointment and Re-election of Directors

Code Provision A.4.1 stipulates that non-executive
directors should be appointed for a specific term,
subject to re-election. The non-executive Directors
and the independent non-executive Directors of
the Company are not appointed for a specific
term. Pursuant to the Articles of Association of
the Company amended on 2 August 2005, at each
annual general meeting of the Company, one-third
of the Directors, including executive, non-
executive and independent non-executive
Directors shall retire from office by rotation, and
every Director shall be subject to retirement at
least once every three years. As such, the
Company considers that sufficient measures have
been taken to ensure that the corporate
governance practices of the Company are no less
exacting than those in the CG Code.

The Company does not have a nomination
committee. The Board as a whole is responsible
for reviewing the Board composition, developing
and formulating the relevant procedures for
nomination and appointment of Directors and
assessing the independence of independent non-
executive Directors.
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Where vacancies on the Board exist, the Board
will identify suitable individuals by making
reference to criteria including the skills,
experience, professional knowledge, personal
integrity and time commitments of the proposed
candidates, the Company’s needs and other
relevant statutory requirements and regulations.
New Directors are sought mainly through referrals
or internal promotion.

The Company’s circular dated 16 July 2007
contains detailed information of the Directors
standing for re-election at the forthcoming Annual
General Meeting of the Company.

Board Proceedings

The Board held five meetings during the year
ended 31 March 2007 and the principal
businesses transacted include: —

° Assessing business performance and
comparing performance with plans and
budgets;

o Approving interim and final results and
reports;

o Approving business acquisition and property
transactions;

o Determining payment of dividend;

° Adopting the terms of reference of the two
board committees for handling general
business and acquisition/disposal of
property respectively; and

° Considering the continuing connected
transactions with HKR International Limited
(“"HKRI”) and its subsidiaries for the three
years ending 31 March 2010 (“Continuing
Connected Transactions”) and authorising
the General Business Committee to deal
with all matters in connection therewith.

1.4
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The individual attendance record of each Director
at the meetings of the Board, Remuneration
Committee and Audit Committee during the year
ended 31 March 2007 is set out below:
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BRE EHEE
Remuneration Audit

Name of Directors Board Committee Committee
EEng EEE FNESE EREEE
Mr. Cha Mou Sing, Payson BB L

(Chairman) * (FR)* 4/5 1/2 N/AT 33 F
Mr. Wong Sue Toa, Stewart FHELA

(Managing Director) (EFHKIE) 5/5 2/2 2/2
Mr. Tai Sai Ho (General Manager) Bt R E (BKIE) 5/5 2/2 2/2
Mr. Cha Mou Daid, Johnson * ERE L 4/5 N/AT 38 F N/AZ 33 F
Mr. Cha Yiu Chung, Benjamin * BRREE 2/5 N/AZ i N/ATT i A
Mr. Chan Pak Joe # PRIBH S E# 5/5 2/2 2/2
Dr. Lam Chat Yu WEFEL 3/5 N/AZiE F N/AT 3 A
Dr. Lau Tze Yiu, Peter # 2FIRE L# 5/5 2/2 2/2
Mr. Shen Tai Hing MR- 3/5 N/AZ i N/A“T i A
Dr. Sun Tai Lun # BAmiET# 4/5 2/2 2/2
* Non-executive Director ERITES
# Independent Non-executive Director HESIEMITES
Annual meeting schedules are normally made BFERARGRNE F'EJE'%L gIELR
available to the Directors in advance. Notices of HEEE - AFE EHeEsB

regular Board meetings are given to all the
Directors at least 14 days before the meetings.
For other Board and committee meetings,
reasonable notice is generally given.

Board papers together with all appropriate, complete
and reliable information are sent to all the Directors
at least 3 days before each Board meeting or
committee meeting to keep the Directors apprised
of the latest developments and financial position of
the Company and to enable them to make informed
decisions. The Board and each Director also have
separate and independent access to the senior
management whenever necessary. The Directors
receive a regular supply of information about the
business activities, financial highlights and operations
review so that they are well informed prior to
participation in Board meetings.
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1.5

The Financial Controller attended all regular Board
meetings and when necessary, other Board and
committee meetings to advise on business
developments, financial and accounting matters,
statutory compliance, corporate governance and
other major aspects of the Company.

According to current Board practice, any
transaction with a material amount will be
considered and dealt with by the Board at a duly
convened Board meeting. The Company’s Articles
of Association also contain provisions requiring
Directors to abstain from voting and not to be
counted in the quorum at meetings for approving
transactions in which such Directors or any of their
associates (as defined in the Listing Rules) have
a material interest.

Model Code for Securities Transactions

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules as the guideline for
securities transactions by Directors and
employees who are likely to be in possession of
unpublished price-sensitive information of the
Company.

Specific enquiry has been made of all the Directors
and the Directors have confirmed that they have
complied with the Model Code throughout the
year ended 31 March 2007. No incident of non-
compliance of the Model Code by the employees
was noted by the Company.

1.5
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Chairman and Managing Director

The positions of the Chairman and Managing Director
are held by Mr. Cha Mou Sing, Payson and Mr. Wong
Sue Toa, Stewart respectively. Code Provision A.2.1 of
the CG Code stipulates that the division of
responsibilities between the Chairman and Managing
Director should be set out in writing. Although the
respective responsibilities of the Chairman and
Managing Director are not set out in writing, power and
authority are not concentrated in one individual and all
major decisions are made in consultation with members
of the Board and appropriate Board committees, as well
as senior management. The Board is considering to set
out in writing the roles and duties of the Chairman and
the Managing Director in due course.

The Chairman provides leadership for the effective
functioning of the Board in the overall strategic planning
and development of the Group. With the support of the
Managing Director and senior management, the
Chairman is also responsible for ensuring that the
Directors receive adequate, complete and reliable
information in a timely manner and appropriate briefing
on issues arising at Board meetings.

The Managing Director focuses on implementing
objectives, policies and strategies approved by the
Board. He is in charge of the Company’s day-to-day
management and operations. The Managing Director
is also responsible for formulating the organisational
structure, control systems and internal procedures and
processes for the Board’s approval.

Remuneration Committee

The Company set up the Remuneration Committee in
December 2004 which replaced the Bonus Committee
established in December 2001. Membership of the
Remuneration Committee is as follows: —

Mr. Cha Mou Sing, Payson
(Remuneration Committee Chairman)

Mr. Wong Sue Toa, Stewart

Mr. Chan Pak Joe

Dr. Lau Tze Yiu, Peter

Dr. Sun Tai Lun
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The primary responsibilities of the Remuneration
Committee include formulating remuneration policy and
practices and determining the remuneration packages
of the executive Directors and the senior management
and performance-based remuneration. The
Remuneration Committee is also responsible for
ensuring that no Director or any of his associates (as
defined in the Listing Rules) will participate in deciding
his own remuneration. The committee shall consult the
Chairman and the Managing Director of the Company
about its recommendations on remuneration policy and
remuneration packages.

In determining the remuneration, the Remuneration
Committee reviewed background information such as
key economic indicators, market / sector trend,
headcount and staff costs.

The Remuneration Committee met twice during the year
ended 31 March 2007 and performed the following
works: —

° Reviewing and determining the specific
percentage of salary increment for the executive
Directors and senior management and the general
percentage of salary increment for other
employees of the Group for the year commencing
1 April 2007; and

o Approving the maximum bonus pool and the
actual bonus amount to be distributed to the
executive Directors, senior management and other
employees of the Group for the year ended 31
March 2006.

The attendance record of individual committee members
is set out on page 44 of this annual report.
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Audit Committee

The Audit Committee of the Company has been
established since December 2001. Membership of the
Audit Committee is as follows: —

Mr. Chan Pak Joe
Dr. Lau Tze Yiu, Peter
Dr. Sun Tai Lun (Audit Committee Chairman)

None of the members of the Audit Committee is a
partner or former partner of Deloitte Touche Tohmatsu,
the Company’s existing external auditors.

The main duties of the Audit Committee include the
following:

° To review the financial statements and reports and
consider any significant or unusual items raised
by the qualified accountant or external auditors
before submission to the Board;

o To make recommendation to the Board on the
appointment, re-appointment and removal of
external auditors, to approve their remuneration
and terms of engagement and to review and
monitor the external auditors’ independence and
objectivity;

° To review the adequacy and effectiveness of the
Group’s financial reporting system, internal control
system and risk management system and
associated procedures; and

° To review the Group’s operating, financial and
accounting policies and practices.
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The Audit Committee held two meetings during the year
and the major works performed are as follows: —

° Reviewing and recommending for the Board’s
approval the financial results and reports for the
year ended 31 March 2006 and for the six months
ended 30 September 2006;

° Reviewing the revised 2006 accounting standards;

o Reviewing the continuing connected transactions
of the Company for the year ended 31 March
2006;

° Recommending to the Board of the re-
appointment of external auditors for the year
ended 31 March 2007; and

o Reviewing certain aspects of the internal control
system of the Group.

The attendance record of individual committee members
is set out on page 44 of this annual report.

The Company’s annual results for the year ended 31
March 2007 have been reviewed by the Audit
Committee.

Other Board Committees

In addition to delegating specific responsibilities to the
Remuneration Committee and the Audit Committee, the
Board also established two board committees in April
2002 to handle the Company’s general business and
acquisition/disposal of property within a designated
threshold respectively, namely the General Business
Committee and the Property Acquisition/Disposal
Committee. Currently, the two committees comprise all
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the four executive Directors of the Company. During
the year ended 31 March 2007, the two committees
dealt with the following matters by way of written
resolutions: —

° Approving disposal of property;

° Approving transfers of shares in the capital of the
Company; and

° Approving the Construction and Renovation
Services Framework Agreement entered into
between HKRI and the Company to govern the
outline terms of the Continuing Connected
Transactions.

Code Provisions D.2.1 and D.2.2 require (i) the board
committees to prescribe sufficiently clear terms of
reference; and (ii) the terms of reference of the board
committees to report back to the Board on their
decisions or recommendations. The written terms of
reference for these two Board committees have been
drawn up and approved at the Board meeting held on
13 September 2006. Code Provisions D.2.1 and D.2.2
have been fully complied with thereafter.

Responsibilities in Respect of the Financial
Statements and Auditors’ Remuneration

The Board is responsible for the preparation of the
financial statements. In preparing the financial
statements, Hong Kong Financial Reporting Standards
have been adopted, appropriate accounting policies
have been applied, and reasonable and prudent
judgments and estimates have been made.

The reporting responsibilities of the external auditors
on the financial statements of the Company are set out
in the “Independent Auditor’s Report” on pages 76 to
77 of this annual report.
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The remuneration paid to the external auditors of the
Company in respect of audit services and non-audit
services for the year ended 31 March 2007 amounted
to HK$900,000 and HK$524,000 respectively. The non-
audit service assignments include the following: —
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Nature of service Fees paid
RS HYME XfER
(HK$)
(%)
(1)  Reviewing the statement of indebtedness and cash flow
forecast of the Group as at 31 October 2006 and for the
period ending 30 November 2007 respectively
ARERAEER TS RFTA=+T—HNEEERAR
BE_ZTZLF T A=tTHHEAKERRTAR 190,000
(2)  Reviewing the financial results and report for the six months
ended 30 September 2006
EHRE_TTRFAA=THILEAREAANZEENRES 200,000
(8)  Reviewing certain aspects of the Group’s internal control system
e NEE R LS H 2 NEBEIE R 4T 100,000
(4) Others
HAh 34,000
HK$ (7 %) 524,000
7. Internal Controls 7. MEREE

The Board is responsible for maintaining an adequate
internal control system to facilitate effective and efficient
operations, to safeguard assets, to prevent and detect
fraud and error, and to ensure the quality and timely
preparation of internal and external reporting and
compliance with applicable laws and regulations.

The Company has maintained a tailored governance
structure with clear lines of responsibility and
appropriate delegation of responsibility and authority
to the senior management, who are accountable for
the conduct and performance of the respective business
divisions under their supervision.

The Chairman, Managing Director and General Manager
review monthly management reports on the financial
results, statistics and project progress of each business.
Monthly management meetings are held to review
business performance against budgets, forecasts and
risk management strategies. Any major variances are
highlighted for investigation and control purposes.

ﬁ%?ﬁiﬁ R — 1I3ET%EA(ZW*BE*TIZ%

CLEPRBEMEERERMEE - R
éf;% R MRS ﬁﬁﬁz%%ﬂﬁa%e ; &ﬁﬁ’é%
SHRERMEERNHARIINGRSE - B
STEBERRRM

ARRIE#F—AEENERRE  YBE
BRBENAE  HEMEEABNEER
RRTTARENAE PSR REE
MEBHPINKLEMRABE -

IR EFALENEKETEENTAN
EEERE BRBAEBOEE BT RIE
BEE -SANBEHNEE  BEBRR
WMIFHE - FANEREERRELLE X
JIBRFAEEEMNER  MEATRE®E -

Page 51




HANISON CONSTRUCTION HOLDINGS LIMITED
ANNUAL REPORT 2006 / 2007

A centralised cash management system is maintained
to oversee the Group’s investment and borrowing
activities. There are established guidelines and
procedures for the approval and control of expenditures.
The aim is to keep the expenditure level in line with the
annual budget and within the cost budget of an
approved project. Expenditures are subject to overall
budget control with approval levels set by reference to
the level of responsibility of each manager and officer.
Depending on the nature and value, procurement of
certain goods and services are required to go through
the tendering process. No individual in the Group,
irrespective of their rank and position, are allowed to
dominate the entire expenditure process from
commitment to payment.

During the year under review, the Board has through
the Audit Committee conducted a review of the
effectiveness of certain aspects of the Group’s internal
control system. The result has been reported to the
Audit Committee. There were no significant weaknesses
and areas for improvement have been identified and
appropriate measures taken.

Shareholder Rights and Investor Relations

The rights of shareholders and the procedures for
demanding a poll on resolutions at shareholders’
meetings are contained in the Company’s Articles of
Association. Details of such rights to demand a poll and
the poll procedures are included in all circulars to
shareholders which will call for a general meeting and
will be explained during the proceedings of meetings.

Poll results will be published on the day of shareholders’
meetings by posting on the websites of the Company
and of the Stock Exchange.

The general meetings of the Company provide a forum
for exchange of views between the shareholders and
the Board. The Chairman of the Board as well as
chairmen of the Remuneration Committee and Audit
Committee, or in their absence, other members of the
respective committees, and where applicable, the
independent Board committee, are available to answer
questions at the shareholders’ meetings.
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Separate resolutions are proposed at shareholders’ RERRE  SHEZEESERRE RS
meetings on each substantial issue, including the X BEERNESESR-

election of individual Directors.

The Company continues to enhance communications RAREENGHRIGEENERLHE I
and relationships with its investors. Enquiries from SZERERMEIRREE 2EH -
investors are dealt with in an informative and timely

manner.

To promote effective communication, the Company also BT RENSRER - AR BN T — A4,
maintains a website at www.hanison.com, where www.hanison.com * IR R G EKEE
extensive information and updates on the Company’s LBEBEE M hEMEN 2 FAMEH
business developments and operations, financial AR o

information and other information are posted.
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EFEHREE

REPORT OF THE DIRECTORS

The Directors present their report and the audited
consolidated financial statements of the Company and its
subsidiaries (the “Group”) for the year ended 31 March 2007.

Principal Activities

The Company acts as an investment holding company. The
principal activities of its subsidiaries and jointly controlled
entities are set out in notes 42 and 17 to the consolidated
financial statements respectively.

Results and Appropriations

The results of the Group for the year ended 31 March 2007
are set out in the consolidated income statement on page
78.

An interim dividend of HK1.5 cents per share amounting to
HK$6,649,000 were paid to the shareholders during the year.

The Board has recommended the payment of a final dividend
of HK2.5 cents per share for the year ended 31 March 2007
amounting to HK$11,081,000 to the shareholders whose
names appear on the registers of members on 17 August
2007. The proposed dividend will be paid on 10 September
2007 following approval at the annual general meeting.

Investment Properties

Details of the movements during the year in the investment
properties of the Group are set out in note 14 to the
consolidated financial statements.

Property, Plant and Equipment

Details of the movements during the year in the property,
plant and equipment of the Group are set out in note 15 to
the consolidated financial statements.

Purchase, Sale or Redemption of Listed
Securities

During the year, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.
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Distributable Reserves of the Company

The Company’s reserves available for distribution to
shareholders as at 31 March 2007 comprised the aggregate
of share premium, dividend reserve and retained profits of
HK$287,333,000 (2006: HK$300,629,000).

Under the articles of association of the Company, dividends
may be declared and paid out of the profits of the Company,
realised or unrealised, or from any reserves set aside from
profits which the directors of the Company determine is no
longer needed. With the sanction of an ordinary resolution,
dividends may also be declared and paid out of share
premium account subject to a solvency test as set out in
section 34 of the Companies Law, Cap. 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands.

Share Option Scheme

The Company’s existing share option scheme (the “Scheme”)
was adopted on 3 January 2002 and became effective on 9
January 2002. Particulars of the Scheme as required under
the Rules Governing the Listing of Securities (“Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) are set out below:

Summary of the Scheme
(@) Purpose of the Scheme

To provide the participants who have been granted
options under the Scheme to subscribe for ordinary
shares in the Company (“Shares”) with the opportunity
to acquire proprietary interest in the Company and to
encourage them to work towards enhancing the value
of the Company and its Shares for the benefit of the
Company and its shareholders as a whole.

(b) Participants of the Scheme

All directors (including independent non-executive
directors), full-time employees and consultants of the
Company, its subsidiaries, and/or its associated
companies are eligible to participate in the Scheme.
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(c)

(d)

Maximum number of Shares available for issuance

The maximum number of Shares which may be issued
upon exercise of all options to be granted under the
Scheme and any other schemes of the Company shall
not exceed 10% of the Shares in issue as at the date of
approval of the Scheme. A total of 28,367,108 Shares
is available for issue under the Scheme which represents
10% of the issued share capital of the Company as at
the date of approval of the Scheme and approximately
6.4% of the issued share capital of the Company as at
the date of this report.

The overall limit on the number of Shares which may
be issued upon exercise of all outstanding options
granted and yet to be exercised under the Scheme and
any other schemes of the Company must not exceed
30% of the Shares in issue from time to time.

Maximum entitlement of each participant

(@) The total number of Shares issued and to be
issued upon exercise of the options granted to
each participant (including both exercised and
unexercised options) under the Scheme or any
other share option schemes adopted by the
Company in any 12-month period must not
exceed 1% of the Shares in issue unless otherwise
approved by shareholders of the Company.

(b)  Where any grant of options to a substantial
shareholder or an independent non-executive
director of the Company, or any of their respective
associates (as defined in rule 1.01 of the Listing
Rules), would result in the Shares issued and to
be issued upon exercise of all options already
granted and to be granted to such person in any
12-month period up to and including the date of
the grant:

()  representing in aggregate over 0.1% of the
Shares in issue; and
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(e)

f)

(9)

(h)

(i) having an aggregate value, based on the
closing price of the Shares on date of grant
in excess of HK$5.0 million,

such grant of option shall be subject to prior
approval of the shareholders of the Company who
are not connected persons of the Company as
defined in the Listing Rules.

Period within which the Shares must be taken up
under an option

Within ten years from the date on which an option is
granted or such shorter period as the Board of Directors
or the relevant committee thereof may specify.

Minimum period, if any, for which an option must
be held before it can be exercised

At the time of granting an option, the Board of Directors
or the relevant committee thereof must specify the
minimum period(s) and/or achievement of performance
targets, if any, for which an option must be held before
it can be exercised.

Options may be exercised at any time after the minimum
periods of time held and/or achievement of performance
targets, if any, specified in the terms of grant at the
time of grant.

Amount payable upon acceptance of the option
and the period within which the payment must be
made

HK$1 shall be paid within 14 days from the offer date
of the option.

Basis of determining exercise price of the option

The exercise price of the option shall be no less than
the higher of:

()  the closing price of the Shares as stated in the
daily quotations sheets issued by the Stock
Exchange on the date of grant, which must be a
business day;

(e)

(f)

(9)

(h)
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(i) the average closing price of the Shares as stated
in the daily quotations sheets issued by the Stock
Exchange for the five Stock Exchange business
days immediately preceding the date of grant; and

(i) the nominal value of the Shares on the date of
grant.

() Remaining life of the Scheme

The Scheme has a life of 10 years and will expire on 3
January 2012 unless otherwise terminated in
accordance with the terms of the Scheme.

No option has been granted by the Company since the
adoption of the Scheme.

Convertible Securities, Options, Warrants or
Similar Rights

Save as disclosed above, the Company had no outstanding
convertible securities, options, warrants or similar rights as
at 31 March 2007 and there has been no issue or exercise of
any convertible securities, options, warrants or similar rights
during the year.

Directors

The directors of the Company during the year and up to the
date of this report were:

Chairman and non-executive director:

Cha Mou Sing, Payson

Executive directors:

Wong Sue Toa, Stewart (Managing Director)
Tai Sai Ho (General Manager)

Shen Tai Hing

Lam Chat Yu

Non-executive directors:

Cha Mou Daid, Johnson
Cha Yiu Chung, Benjamin
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Independent non-executive directors:

Sun Tai Lun
Chan Pak Joe
Lau Tze Yiu, Peter

In accordance with Article 116 of the Company’s Articles of
Association, Mr. Cha Yiu Chung, Benjamin, Mr. Chan Pak
Joe, Dr. Lam Chat Yu and Mr. Shen Tai Hing shall retire from
office by rotation at the forthcoming annual general meeting
and, being eligible, offer themselves for re-election. All
remaining directors continue in office.

The term of office of each independent non-executive director
is the period up to his retirement by rotation in accordance
with the Company’s Articles of Association.

None of the directors being proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Company or any of its subsidiaries which is not
determinable by the Group within one year without payment
of compensation, other than statutory compensation.

Biographical Details of Directors and Senior
Management

Directors

Mr. Cha Mou Sing, Payson, aged 64, is the chairman and
a non-executive Director of the Company. He joined the Group
in 1989 and has over 41 years of experience in property
development. He is the chairman of Mingly Corporation and
HKR International Limited (“HKRI”) (a controlling shareholder
of the Company), an independent non-executive director of
New World Development Company Limited (“NWDCL”), Eagle
Asset Management (CP) Limited (the Manager of Champion
Real Estate Investment Trust (“CREIT”)) and Hongkong
International Theme Parks Limited, and a director of a number
of public and private companies in Hong Kong and overseas.
HKRI, NWDCL and CREIT are listed on the Stock Exchange.
Mr. Cha holds a honorary doctorate degree of Social Science
from City University of Hong Kong. He is a member of the
National Committee of the Chinese People’s Political
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Consultative Conference and a Justice of the Peace. He is a
brother of Mr. Cha Mou Daid, Johnson and an uncle of Mr.
Cha Yiu Chung, Benjamin, both of whom are the non-
executive Directors and the deemed substantial shareholders
of the Company under Part XV of the Securities and Futures
Ordinance (“SFQ”). Mr. Cha is also a director of CCM Trust
(Cayman) Limited (“CCM Trust”), a controlling shareholder of
the Company.

Mr. Wong Sue Toa, Stewart, aged 61, is the managing
director of the Company and joined the Group in 1989. Before
he joined the Group, he was a director for several listed
companies and was also a director of HKRI until his
resignation in December 2001. Mr. Wong is also a director of
all the subsidiaries of the Group. He has extensive experience
in the construction and real estate fields. He holds a bachelor
degree in science from San Diego State University and a
master degree of science in civil engineering from Carnegie-
Mellon University in the United States of America.

Mr. Cha Mou Daid, Johnson, aged 55, was appointed as a
non-executive Director in November 2001. He is a director of
HKRI and non-executive director of a number of public and
private companies in Hong Kong and China including
Shanghai Commercial Bank Limited and China International
Capital Corporation. He is a brother of Mr. Cha Mou Sing,
Payson and an uncle of Mr. Cha Yiu Chung, Benjamin.

Mr. Cha Yiu Chung, Benjamin, aged 33, is a non-executive
Director and joined the Group in November 2001. He obtained
his experience in hotel and commercial real estate
development as a business development executive with
Mandarin Oriental Hotel Group from 1995 to 1999. He holds
a bachelors degree in international politics and economics
from Middlebury College and a masters degree in business
administration from the Stanford Graduate School of Business
in the United States of America. Mr. Cha is a nephew of Mr.
Cha Mou Sing, Payson and Mr. Cha Mou Daid, Johnson.

Page 60

EEEREE
REPORT OF THE DIRECTORS

1&B]) EXVBHR AR ARIMEZRE - EE
MAKRRAZERKEECCM Trust (Cayman)
Limited ([CCM Trust]) 2 &= -

FHSERE Nt R ARFAEFLLE R
—NNANFEMAREE - MARERZFT - HE
REBETMARCESE  RANTARERR S
FOEEFER_TT—FTAFAEBTE T
EEMRARRBINEMBRARICESE - RIERE
REMER 2 EHEE - WRHAXBEEMTFEH
MARKBR BB AR K ERECarnegie-Mellon
University+ R T2 RlAg +£47 o

EBMBEE RIS N -TEF+— A
FEAENTES - RARLEEEERSH
EEBRSB(RE DR EBTERA TR E
HE S MARA TN AR BRI AT 2 IEHTE
o BREATMBLE WBRERTEEY
B -

EEPRE =T FRTES RN ZTE—
FTF—AMAREE - FR—ANAFE—NN
NEEBXERABEEB XBEEET - &
BBERBEFHERE T 2ER - IS
Middlebury CollegeBl B2 BUA M 488 RE L2247 -
WHEEBRTNEAZNERh s IHERETS
I - BRERBHBELEREMELEZER -



EEERESE
REPORT OF THE DIRECTORS

Mr. Chan Pak Joe, aged 54, was appointed an independent
non-executive Director in November 2001. He has been an
executive director of The Luk Hoi Tong Company Limited for
over 25 years. Mr. Chan is the founder of the “Li Zhi Bursary”
of Tsinghua University in the People’s Republic of China
(“PRC”). He is also the vice-chairman of “Love Relay Grant-
in-Aid” of Fudan University in the PRC since September 2005.
His community service includes having served YMCA as a
director. Prior to his current service to the Hong Kong Housing
Society (an independent and non-government organisation)
as member of the Remuneration Committee, he had also
served the Audit Committee.

Dr. Lam Chat Yu, aged 55, is an executive Director. He joined
the Group in November 2001 and has more than 20 years of
investment experience in the technology sector, including 15
years in Silicon Valley, California, the United States of America
and over 10 years in Asia. Dr. Lam is also an executive director
of Mingly Corporation and a director of Shanghai AJ
Corporation, a company whose “A” shares are listed on the
Shanghai Stock Exchange. Dr. Lam earned his doctorate in
management from The Sloan School, Massachusetts Institute
of Technology. Prior to joining the Group, Dr. Lam was a vice
president at C.M. Capital Corporation in the United States of
America, where he specialised in software venture companies
and listed technology companies in the United States of
America.

Dr. Lau Tze Yiu, Peter, aged 48, was appointed an
independent non-executive Director in September 2004. Dr.
Lau is an Associate Professor of the Department of
Accountancy and Law of the Hong Kong Baptist University.
He holds a bachelor degree in commerce from Saint Mary’s
University in Canada, a master degree in business
administration from Dalhousie University in Canada and a
doctorate degree of philosophy in accounting from the
Chinese University of Hong Kong. He is a member of The
Institute of Chartered Accountants of Ontario in Canada (CA),
a member of The Certified Management Accountants Society
of British Columbia and Yukon in Canada (CMA), a fellow
member of the Hong Kong Institute of Certified Public
Accountants (FCPA), and an associate member of The
Taxation Institute of Hong Kong (ATIHK). He is the BBA
Program Director of the Hong Kong Baptist University and
was president (1992-1993) of the City Lions Club of Hong
Kong.
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Mr. Shen Tai Hing, aged 65, was appointed an executive
Director in November 2001. He has been a director of HKRI
since 1994 until his resignation in December 2001. Mr. Shen
is also a director of two subsidiaries of the Group. Mr. Shen
obtained his master degree from the University of Pittsburgh
in the United States of America.

Dr. Sun Tai Lun, aged 56, was appointed an independent
non-executive Director in November 2001. He is the chairman
and managing director of China-Hongkong Photo Products
Holdings Limited, and an independent non-executive director
of i-CABLE Communications Limited and Dah Sing Financial
Holdings Limited, whose shares are listed on the Stock
Exchange, and has over 30 years of experience in the
photographic products industry. Dr. Sun holds a bachelor
degree in pharmacy from the University of Oklahoma, the
United States of America, and a doctorate degree of
philosophy in business administration from Southern California
University for Professional Studies, the United States of
America. He is the vice patron of the Community Chest of
Hong Kong since 1999, a council member and the chairman
of community relations committee of the City University of
Hong Kong. Dr. Sun was awarded the Bronze Bauhinia Star
in 1999, and appointed as The Justice of the Peace in 2002.

Mr. Tai Sai Ho, aged 56, is an executive Director and the
general manager of the Group. Mr. Tai joined the Group in
1989 and has over 32 years of experience in public and private
sectors of the building and civil engineering industries in Hong
Kong. He is also a director of all the subsidiaries of the Group.
Mr. Tai holds a master degree in business administration from
Asia International Open University in Macau, a master degree
in construction management from University of New South
Wales in Australia and a bachelor degree in civil engineering
from National Cheng Kung University in Taiwan. Mr. Tai is a
fellow of The Hong Kong Institute of Directors (FHKIoD) and
the Hong Kong Institute of Construction Managers (FHKICM).
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Senior Management

Mr. Chow Ka Fung, Matthew, aged 38, joined the Group in
1998 and is a director of the property and project
management division as well as estate services division of
the Group. He specialises in property development,
investment, marketing, management and project
management in Hong Kong and the PRC for more than 15
years. He holds a bachelor degree in land management from
The Hong Kong Polytechnic University. Mr. Chow is a
Registered Professional Surveyor (General Practice) under the
Surveyor Registration Board (RPS). He is also a member of
the Royal Institution of Chartered Surveyors (MRICS), a
member of the Chartered Institute of Arbitrators (MCIArb) and
a member of Hong Kong Institute of Surveyors (MHKIS).

Mr. Chuk Kin Lun, aged 56, joined the Group in 1989. He is
a director of the construction division, building materials
division and interior and renovation division of the Group. He
has over 30 years of experience in planning, estimating,
tendering and quantity surveying in the public and private
sectors of the building and civil engineering industries in Hong
Kong. Mr. Chuk holds a bachelor degree in civil engineering
and is a member of the Hong Kong Institute of Construction
Managers (MHKICM).

Mr. Ho Chi Tong, aged 42, is the senior manager (contract)
of the construction division and a director of the building
materials division and interior and renovation division of the
Group. He joined the Group in 1998 and has 20 years of
experience in quantity surveying consultancy and construction
contracting. He holds a professional diploma in quantity
surveying from The Hong Kong Polytechnic University. He is
a Registered Professional Surveyor (QS) under Surveyor
Registration Board (RPS) and a member of The Royal
Institution of Chartered Surveyors (MRICS) and Hong Kong
Institute of Surveyors (MHKIS).
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Mr. Lo Kai Cheong, Casey, aged 56, joined the Group in
1996 and is the company secretary and the financial controller
of the Group. He is also a director of the building materials
division, interior and renovation division and property and
project management division of the Group. He has over 25
years of finance and accounting experience in various
industries. He holds a bachelor of business degree in
accounting and a master degree in business administration
from Edith Cowan University in Australia. Mr. Lo is a member
of CPA Australia (CPA (Aust.)) and a fellowship member of
Hong Kong Institute of Certified Public Accountants (FCPA)
and Association of International Accountants (FAIA).

Mr. Lun Tim Ho, aged 48, joined the Group in 1990 and is a
director of the construction division and interior and renovation
division of the Group. Mr. Lun has 24 years of experience in
the construction field. He holds an associateship and a higher
diploma in the building technology and management from
The Hong Kong Polytechnic University. He is a member of
The Chartered Institute of Building (MCIOB), Hong Kong
Institute of Construction Managers (MHKICM), Royal
Institution of Chartered Surveyors (MRICS) and The Hong
Kong Institute of Surveyors (MHKIS).

Mr. Tang Yau Chung, aged 46, joined the Group in 2003
and is a director of the health products division of the Group.
Mr. Tang has 22 years of senior management and marketing
experience in the field of health care products and publications
in Hong Kong. He holds a diploma in marketing from The
Chartered Institute of Marketing, United Kingdom and a
diploma in business administration from Hong Kong Shue
Yan College. He is a member of the Chartered Institute of
Marketing, United Kingdom (MCIM).

Mr. Yuen Cheuk Kong, aged 47, joined the Group in 1989.
He is a director of the construction division, building materials
division and interior and renovation division of the Group. He
has over 20 years of experience in the public and private
sectors of the building and civil engineering industries in Hong
Kong. He holds a diploma in management studies, a post-
experience certificate in building studies and a higher
certificate in structural engineering from The Hong Kong
Polytechnic University and a bachelor degree in Construction
Management and Economics. He is also a member of the
Hong Kong Institute of Construction Managers (MHKICM).
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Directors’ Interests and Short Positions in
Shares, Underlying Shares and Debentures

As at 31 March 2007, the interests of the directors and chief
executive in the shares of the Company as recorded in the
register required to be kept by the Company under Section
352 of Part XV of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) were as follows:
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EEZikG - HRARG REFERRRE

TMRABEFETRESFR S 2FETH (MREST
AN AMNEARRNRBRZEEMT

Long position in shares of the Company REATIRGBZEE
Total % of
Number of ordinary shares number issued
EiEREROEE of ordinary share
Personal Corporate Other shares capital
Name Capacity interests interests interests i3 By 52T
i1 St B AR ATER Hib s Rir@s  RHEHL
Cha Mou Sing, Beneficial owner, 459,541 512,616 104,263,263 105,235,420 23.74%
Payson interest of controlled note (a) note (b)
corporation and beneficiary
of discretionary trusts
ERE BRBAA  REHAAF fit 3 (a) MEE ()
2ERR2RRER
ZRE@A
Cha Mou Daid, Beneficiary of - — 105,783,769 105,783,769 23.87%
Johnson discretionary trusts note (b)
ERE PRETZXEA Bt =E (b)
Cha Yiu Chung, Beneficiary of — — 104,263,263 104,263,263 23.52%
Benjamin discretionary trusts note (b)
ERF PRETRZRHA MHEE (b)
Wong Sue Toa, Beneficial owner and 3,718,409 2,823,786 - 6,542,195 1.48%
Stewart interest of controlled note (c)
corporation
FitE BaA ARZES M (o)
INCIPA: 3
Tai Sai Ho Beneficial owner 376,875 - — 376,875 0.09%
it % ERBEEA
Shen Tai Hing Beneficial owner 8,202 = = 8,202 0.0019%
AR BREBA
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Notes:

(@) The shares are held by Accomplished Investments Ltd., in
which the relevant director is deemed to be interested by virtue
of Part XV of the SFO.

(b)  These shares are held under certain discretionary trusts, of
which Mr. Cha Mou Sing, Payson, Mr. Cha Mou Daid, Johnson
and Mr. Cha Yiu Chung, Benjamin are members of the class
of discretionary beneficiaries under certain but not identical
discretionary trusts.

(c) Mr. Wong Sue Toa, Stewart’s corporate interests in the
Company arise from the fact that he owns 50% of the share
capital of Executive Plaza Limited, which holds 2,823,786
shares of the Company.

Save as disclosed above, as at 31 March 2007, none of the
directors and chief executives of the Company or their
associates had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Part XV of the SFO or
to the Model Code, or which were recorded in the register
required to be kept by the Company under Section 352 of
Part XV of the SFO.

Arrangements to Purchase Shares or
Debentures

Save as disclosed above, at no time during the year was the
Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or
debt securities (including debentures) of the Company or any
other body corporate and none of the directors, or their
spouses or children under the age of 18, had any rights to
subscribe for securities of the Company, or had exercised
any such rights during the year.
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EENHPERP2ER
RAFER  EFNEMAEAKREXBERAME

Directors’ Interests in Competing Business

During the year, the interests of directors in the businesses
which compete or are likely to compete, either directly or AmFM AT ((FFEER])  mig
indirectly, with the businesses of the Group (the “Competing BLEMARRAETEE EMESTHES 2 EE0
Business”) as required to be disclosed pursuant to the Listing ™

Rules were as follows:

Name of director Name of Company Nature of interest Competing business
EEns AT &TE M e E 3
(note 1) (note 2)
(B E 1) (Bt zE 2)
Cha Mou Sing, Payson HKRI Director of HKRI (@) Property
and a member of the development and
class of discretionary investment
beneficiaries of (b) Property
certain discretionary management,
trusts of which the leasing and
trustees are deemed marketing
substantial shareholders services
of HKRI under Part XV
of the SFO
B izt ] S FERES (@ MEERRRE
RET2EES o) MEERE  HE
ZBEX A Ko T 35 4 AR 75
BRI E - TRERE S
N EAB IR BIZEXVED -
ZEERZEEARRR
MEBRFERE
NWDCL Independent non-executive (@) Property
director of NWDCL development and
investment
(b) Property
management,
leasing and
marketing
services
it R R EBIIENITES (@ MEERX
®E
o) MEEE  HE
Ko T 35 B AR 7%
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Name of director Name of Company Nature of interest Competing business
EEfa AT &M e FRBMER
(note 1) (note 2)
(Bft=E 1) (P =E 2)
CREIT Independent non-executive (@) Property
director of Eagle Asset investment
Management (CP) Limited, (b) Property
the manager of CREIT management,
leasing and
marketing
services
BEERET BEEEER (BA) (@) MERE
BERAR (BEEXET b) MEERE  HE
ZEIR) BN IERITES Ko T 35 B AR 7%
Cha Mou Daid, HKRI Director of HKRI (@) Property
Johnson and a member of the development and
class of discretionary investment
beneficiaries of (b) Property
certain discretionary management,
trusts of which the leasing and
trustees are deemed marketing
substantial shareholders services
of HKRI under Part
XV of the SFO
BRE B 2% [ R FERFREE R @ MEERLKRE
AT EREER o) MEER  HE
ZHIEREA Ko T 35 B AR 7%
ARIZKE - MR
BB 5 KB RPIEXVED
ZEETZEEARRS
P B PR 3 EARER
Cha Yiu Chung, HKRI A member of the (@) Property
Benjamin class of discretionary development and
beneficiaries of investment
certain discretionary (b) Property
trusts of which the management,
trustees are deemed leasing and
substantial shareholders marketing
of HKRI under Part XV services
of the SFO
B B ¢ [ R aTa% @ MEERLKRE
ERZBBEXRA o) MEERE  HE
ARl E - iR Ko T 35 B AR 7%
BB 5 RS RPIEXVED -
ZEETZETEARR
R EARER
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Notes:

(1) Mr. Cha Mou Sing, Payson, Mr. Cha Mou Daid, Johnson and
Mr. Cha Yiu Chung, Benjamin are non-executive directors of
the Company, who are not involved in the daily management
of the Group. Accordingly, the Company is capable of carrying
on its business independently of, and at arms length from the
above mentioned competing business.

(2)  Such businesses may be made through subsidiaries, affiliated
companies or by way of other forms of investments.

Save as disclosed above, none of the directors is interested
in any business apart from the Group’s businesses, which
competes or is likely to compete, either directly or indirectly,
with businesses of the Group.

Interests of Substantial Shareholders

As at 31 March 2007, in addition to those interests as
disclosed above in respect of the directors, the interests of
the substantial shareholders in the shares and underlying
shares of the Company as recorded in the register required
to be kept by the Company under Section 336 of Part XV of
the SFO were as follows:

Long position in shares of the Company
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GEE

(1) EEERL  BREELERERPRENERA
IAGES BSTRENASMARE DT
f = Bt - AR AL IEE L EBEBIR bt
ARPHE G RATRASE

Q) ZEEBUEBMBARNBMEARLYE  3F
BEMBETNES o

B EXPTREE S - $E}£4H§$§AEHE@$EI%
BEENIERAGFUENATRABRT I ZEME
% (Br Zliigiiﬂﬁl\)qﬂfﬁﬁﬁf”w

FERFRZER

RIBZAF=A=+—0B  REXHAEZEHER
BRI FERRNARA R RAEHER
B RIEE 5 LB IGHIEXVEPE336{5F AL
AR R RRIBZ GO T 17 B 2 & 5 69 42 25 40
T

REASRKBZEFE

% of issued

Number of share capital
Name Capacity ordinary shares EE 21T
&l S 58 R A% B BirE S
Great Wisdom Holdings Limited Beneficial owner 217,185,676 49.0%
(“Great Wisdom”) (note 1) (Bfi = 1) BEmfEE A
HKRI (note 1) Beneficial owner and 217,185,957 49.0%
6 2 B R (P RE 1) interest of controlled
corporation
BEnEEAR
ki NG 3
CCM Trust (note 2) (Fi & 2) Trustee and 309,462,565 69.82%

interests of controlled

corporations
ERRARZESR

Azt
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Notes:

(1)  Great Wisdom is a wholly-owned subsidiary of HKRI and
therefore HKRI is deemed to be interested in the 217,185,676
shares held by Great Wisdom in accordance with the SFO.
Mr. Cha Mou Sing, Payson and Mr. Cha Mou Daid, Johnson,
both of whom are directors of the Company, are also directors
of HKRI.

(2)  These share interests comprise 78,134,996 shares directly
held by CCM Trust, 217,185,957 shares indirectly held through
HKRI and 14,141,612 shares indirectly held through CDW
Holdings Limited. As CCM Trust controls more than one-third
of the share capital of each of HKRI (held as to approximately
41.01% by CCM Trust) and CDW Holdings Limited (held as to
approximately 52.24% by CCM Trust), it is deemed to be
interested in the respective share interests of these companies.
CCM Trust is holding these shares as the trustee of a
discretionary trust of which members of the Cha Family
(comprising, inter alia, Mr. Cha Mou Sing, Payson, Mr. Cha
Mou Daid, Johnson and Mr. Cha Yiu Chung, Benjamin, all being
the directors of the Company) are among the discretionary
objects. Mr. Cha Mou Sing, Payson is also a director of CCM
Trust.

Save as disclosed above, as at 31 March 2007, the Company
has not been notified by any persons (other than directors
and chief executive of the Company) who had any interests
in the shares and underlying shares of the Company which
were recorded in the register required to be kept by the
Company under Section 336 of Part XV of the SFO.

Directors’ Interests in Contracts and Continuing
Connected Transactions

During the year, the Group entered into certain transactions
and agreements with HKRI, a substantial shareholder of the
Company, and its associates as defined in the Listing Rules
(“Continuing Connected Transactions”) as follows:

(@) Construction transactions

The transactions were entered into between the Group
and HKRI and its associates in relation to the
construction of various buildings and structures in Hong
Kong. The total construction income recognised by the
Group during the year ended 31 March 2007 amounted
to HK$70,108,000.
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(b) Renovation transactions

The Group has entered into agreements with HKRI and
its associates for the renovation, maintenance and
modification of certain of its developments. The total
interior and renovation income recognised in respect
of the above on-going contracts during the year ended
31 March 2007 amounted to HK$152,000.

As the above transactions will be conducted on an ongoing
basis, it is considered that strict compliance with the relevant
requirements relating to such Continuing Connected
Transactions under the Listing Rules (“Requirements”) would
be impractical. On application by the Company, the Company
has been granted conditional waivers from strict compliance
with the Requirements in respect of the aforesaid transactions.

Pursuant to Rule 14A.38 of the Listing Rules of the Stock
Exchange, the Board of Directors engaged the auditor of the
Company to perform certain agreed upon procedures in
respect of the Continuing Connected Transactions of the
Group. The auditor has reported its factual findings on these
procedures to the Board of Directors of the Company. The
independent non-executive directors have reviewed the
Continuing Connected Transactions and report of the auditor
and have confirmed that the transactions have been entered
into: —

() in the ordinary and usual course of business of the
Group;

(i) on normal commercial terms to independent third
parties; and

(i) in accordance with the terms of the agreement
governing such transactions that are fair and reasonable
and in the interests of the shareholders of the Company
as a whole.
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In respect of each of the Continuing Connected Transactions,
the aggregate amount of Continuing Connected Transactions
within each such category for the year ended 31 March 2007
of the Group did not exceed the relevant cap amounts (the
“Cap Amounts”) stated below:
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AEBEFEFERFME  HERTEBUNTX
IR BE-_ZTELF A=+ —HLFEMR
EEEARENZ EREB(TEREHE]) ¢

Cap Amounts for the
year ended 31 March 2007

BE_TTtHE

Type of transactions =B=+—HILEE

XS5 ZLEREEE

HKS$

B

Construction (a) 800,000,000
iE%E(a)

Renovation (b) 10,000,000
#E1E (b)

The auditor has confirmed to the directors of the Company
that the Continuing Connected Transactions: —

(@) have received the approval of the Board of Directors of
the Company;

(b)  have been entered into in accordance with the terms of
the relevant agreement governing such transactions;

(¢) have not exceeded the relevant cap amount for the
financial year ended 31 March 2007 as set out in the
waiver letter issued by the Stock Exchange; and

(d) have been entered into in accordance with the pricing
policies of the Company with reference to similar
transactions with independent third parties.

On 30 January 2007, HKRI and the Company entered into
the Construction and Renovation Services Framework
Agreement (“Agreement”) to govern the outline terms upon
which HKRI and its subsidiaries and members of the Group
propose to engage in the construction transactions and
renovation transactions during the three years ending 31
March 2010. Pursuant to the Agreement,
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(i) the total value of the construction transactions to be
entered into between the Group on the one hand and
HKRI and its subsidiaries on the other hand for each of
the three years ending 31 March 2010 shall not exceed
HK$450 million;

(i) the total value of the renovation transactions to be
entered into between the Group on the one hand and
HKRI and its subsidiaries on the other hand for each of
the three years ending 31 March 2010 shall not exceed
HK$20 million.

Save as disclosed above, no contracts of significance to which
the Company or any of its subsidiaries was a party and in
which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year
or at any time during the year.

Major Customers and Suppliers

During the year, the five largest customers of the Group
accounted for about 61% of the turnover of the Group and
the largest customer accounted for about 31% of the turnover
of the Group. A subsidiary of HKRI, which is the fourth largest
customer, accounted for about 6% of the total turnover. Save
as disclosed above, none of the directors, their respective
associates, or any shareholders (which to the knowledge of
the directors own more than 5% of the Company’s share
capital) has any interest in any of the five largest customers
of the Group for the financial year ended 31 March 2007.

The five largest suppliers of the Group in aggregate accounted
for less than 30% of the total purchases of the Group for the
year.

Retirement Benefit Schemes

The Group strictly complies with the requirements of the
Mandatory Provident Fund Schemes Ordinance in making
mandatory contributions for its staff. Details of charges relating
to the retirement benefit schemes are set out in note 39 to
the consolidated financial statements.
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Sufficiency of Public Float

Based on the information that is publicly available to the
Company and within the knowledge of its directors, the
Company has maintained a sufficient public float of not less
than 25% of the Company’s issued shares as required under
the Listing Rules.

Pre-Emptive Rights

There are no provision for pre-emptive rights under the
Company’s Articles of Association, or the laws of the Cayman
Islands, which would oblige the Company to offer new shares
on pro-rata basis to existing shareholders.

Disclosure Pursuant to Rule 13.22 of the Listing
Rules

As at 31 March 2007, the Group had given/committed
financial assistance and guarantees amounted to
approximately HK$163,738,000 in aggregate to certain
affiliated companies. The combined balance sheet of the
affiliated companies as at 31 March 2007 required to be
disclosed under Rule 13.22 of the Listing Rules is set out
below:
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Group’s

attributable

Combined interest

balance sheet TEE

EHEERRBR Frib 2 xS

HK$’000 HK$’000

BT BT

Current assets mEEE 322,388 161,194
Current liabilities mEAE 214,081 107,041
Non-current liabilities ERBEGE 103,923 51,961
Net assets FEE 4,384 2,192
Share capital [N = =
Reserves s 4,384 2,192
Capital and reserves % 2R X 4,384 2,192
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Donations =108

During the year, the Group made charitable donations RAEAFE  ZEEMMERZESBEIERSE
amounting to HK$61,800. 61,8007T °

Post Balance Sheet Event FHEBEER

Details of the post balance sheet event are set out in note 41 FHROBBBEZFBINGEVBRERMNE41 -

to the consolidated financial statements.

Auditor 4 S
A resolution will be proposed at the annual general meeting RATHERBRRBFAE LIR2EREEEY
of the Company to re-appoint Messrs. Deloitte Touche BAER S ST AR RIZEE 2 RER -

Tohmatsu as the auditor of the Company.

On behalf of the Board REEEW

Wong Sue Toa, Stewart EFitiE

Managing Director EEpKE

26 June 2007 —EELEFERAZTRHA
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INDEPENDENT AUDITOR’S REPORT

Deloitte.
BED

TO THE SHAREHOLDERS OF
HANISON CONSTRUCTION HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
Hanison Construction Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set
out on pages 78 to 142, which comprise the consolidated
balance sheet as at 31 March 2007, and the consolidated
income statement, consolidated statement of changes in
equity and consolidated cash flow statement for the year then
ended, and a summary of significant accounting policies and
other explanatory notes.

Directors’ responsibility for the consolidated
financial statements

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
consolidated financial statements in accordance with Hong
Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance. This
responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and
the true and fair presentation of the consolidated financial
statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that
are reasonable in the circumstances.

Auditor’s responsibility

Qur responsibility is to express an opinion on these
consolidated financial statements based on our audit and to
report our opinion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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INDEPENDENT AUDITOR’S REPORT

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance as to whether the
consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and true and fair
presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as
evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the consolidated financial statements give a
true and fair view of the state of affairs of the Group as at 31
March 2007 and of its profit and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance
with the disclosure requirements of the Hong Kong
Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
26 June 2007
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CONSOLIDATED INCOME STATEMENT

For the year ended 31 March 2007
HE-_ZZT+tF=-A=+—HLEFE

2007 2006
—EBTtE ZETRF
NOTES HK$’000 HK$’000
[ihg=3 BETT BT
Turnover EE 5 1,178,891 876,564
Cost of sales 5 5 P AR (1,076,721) (740,609)
Gross profit EF 102,170 135,955
Other income H A 7 9,609 931
Marketing and distribution costs MIGHERERSIHER (10,895) (13,955)
Administrative expenses TEAX (74,590) (68,328)
Finance costs B s & A 8 (4,693) (3,142)
Share of losses of associates DhEEE R RIEE (124) (183)
Share of profits of jointly DA 2L RE 5
controlled entities e pngl 1,356 822
Gain on change in fair value WEWMEZ ATFEEB
of investment properties 28 W 19,259 44,967
Gain on change in fair value BEEEZRE AT
of investments held for trading BEZE W= 83 27
Gain on disposal of a subsidiary HE—EHER R Z WS 34 43,470 —
Gain on disposal of associates HEBE N F kS 16 27,000 —
Profit before taxation B 35 AT A 9 112,645 97,124
Taxation I8 11 (7,077) (15,167)
Profit for the year FREE N 105,568 81,957
Dividends paid B E 12 13,298 9,751
Earnings per share — basic BRAEMN — EX
(HK cents) (A 13 23.8 18.5
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HEAERRR
CONSOLIDATED BALANCE SHEET

At 31 March 2007
RZEZTLF=A=+—H

2007 2006
—ETtE —EERF
NOTES HK$’000 HK$’000
B 5 BETT BT T
Non-current assets EREBEE
Investment properties A 14 232,280 295,090
Property, plant and equipment Y - B REE 15 61,175 44,648
Interests in associates /N I 16 - 9,769
Interests in jointly controlled entities  FL A1 H| E8E 2 S 17 18,243 26,887
Goodwill Péﬁ%% 540 540
Deposits for acquisition of W 5 & W 2
investment properties P& 1,821 1,010
Deposits for acquisition of W2 - B R
property, plant and equipment i 5,052 3,473
Amount due from a jointly }E%Z—F? £ [ 42 )
controlled entity FREFIA - 40,695
319,111 422,112
Current assets RBEE
Properties under development BRPIUE 18 251,640 210,466
Properties held for sale BIERE 2 - 2,670
Inventories A= 19 37,471 33,572
Amounts receivable on JEMEHTIE
contract work BR 20 187,735 88,697
Progress payments receivable JE W HE TS SRR 21 61,643 33,780
Retention money receivable FEYBURE & 22 96,315 96,379
Debtors, deposits JEWERFR - 2%
and prepayments PNSEENE S 23 47,161 72,521
Amounts due from associates JE W Bk 2 R RIRIR 24 - 534
Amount due from a jointly JiE U — A £ H? il
controlled entity EREFIA 25 43,750 50,000
Investments held for trading BIEEBEZIRE 26 300 217
Taxation recoverable Al iR B 718 4,472 1,442
Bank balances and cash RITHBR KRR ® 27 258,457 69,838
988,944 660,016
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CONSOLIDATED BALANCE SHEET

At 31 March 2007
RZETZLF=A=+—H

2007 2006
—ETtE ZEER
NOTES HK$’000 HK$’000
B 5 BETT BT IT
Current liabilities k) R=KE
Amounts payable on contract work  JEfI & 4 TIZER X 20 105,212 121,892
Creditors and accrued charges JENEER N EFEA 28 292,531 211,613
Taxation payable JE A R IE 489 1,133
Bank loans — RITER —
amounts due within one year —F NN RIE 29 185,563 82,200
583,795 416,838
Net current assets MEBEEFE 405,149 243,178
Total assets less current liabilities BEERARBAE 724,260 665,290
Non-current liabilities ERTER
Bank loans — IRITER —
amounts due after one year —F 1B RIE 29 61,500 88,700
Deferred taxation R E R IE 30 15,119 21,219
76,619 109,919
647,641 555,371
Capital and reserves BXREE
Share capital A& A< 31 44,324 44,324
Reserves & 603,317 511,047
647,641 555,371

The consolidated financial statements on pages 78 to 142
were approved and authorised for issue by the board of

directors on 26 June 2007 and are signed on its behalf by:

Wong Sue Toa Stewart
DIRECTOR
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GEEDEER
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 March 2007
HEZZTT+LHF=-A=+—HILFE

BRIRIERTRAT
2006 / 2007 F

Share  Contributed Special Goodwill Dividend Retained
capital surplus reserve reserve reserve profits Total
k% HARR BHRE HERME RERE EitigH ot
HK$'000 HK$'000 HK$ 000 HK$ 000 HK$'000 HK$'000 HK$'000
YT YT AR BT LS BT BT
(note 32) (note 32)
(3t 32) (I3t 32)
At 1 April 2006 NZEZEREMA-A 36,459 26,942 21,941 (78) 5,319 393,682 483,16
Profit for the year and ERENREEIN 2 8%
total recognised income - - - - - 81,967 81,957
Bonus shares issued BEGIR 8,865 (8,865 ) - - - - -
Final dvidend paid in respect of EE-RERE-f=t-AL
the year ended 31 March 2005 ERENZAHRS - - - - (5,319) - (5,319)
Interim dividend paid in respect of HEZBSNEZA=+-AL
the year ended 31 March 2006 ERENZRERE - - - - - (4432) (4.432)
Proposed final dividend in respect of HE- 5%, FZAzT-AL
the year ended 31 March 2006 ERRERE I RHRE - - - - 6,649 (6,649) -
At 31 March 2006 RZEZREZR=1-H 44,304 18,077 21,941 (78) 6,649 464,458 555,371
Profit for the year and ERENREEIN 2 8%
total recognised income - - - - - 105,568 105,568
Final dvidend paid in respect of HEZBENEZA=+-AL
the year ended 31 March 2006 ERERZABRE - - - - (6,649) - (6,649)
Interim cliidend paid in respect of HE-SStEZfz+-AL
the year ended 31 March 2007 ERERZTHRE - - - - - (6,649) (6,649)
Proposed final dividend in respect of HEZBStE-A=+-AL
the year ended 31 March 2007 ERBRRE L RDRE - - - - 11,081 (11,081) -
At 31 March 2007 NZEELEZA=T-H 44,304 18,077 21,941 (78) 11,081 552,296 647,641
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CONSOLIDATED CASH FLOW STATEMENT

For the year ended 31 March 2007
HE-_ZZT+tF=-A=+—HLEFE

2007 2006
“ETtE —EERE
HK$’000 HK$'000
BETT BT
Cash flows from operating activities REEEEBLREN
Profit before taxation BRI A48 112,645 97,124
Adjustments for: RBE:
Share of losses of associates JN& NI F 124 153
Share of profits of jointly AMEEREZS
controlled entities % vl (1,356) (822)
Dividend income BEWA (4) (4)
Interest income FIEWA (1,017) (191)
Interest expense FlERAY 4,693 3,142
Depreciation e 4,578 4,039
Gain on change in fair value REMEZ N TEEEZD
of investment properties ZUnas (19,259) (44,967)
Gain on disposal of a subsidiary HE—TAMB ARz W& (43,470) -
Gain on disposal of associates HEBE ATz Wa (27,000) -
Gain on disposal of property, LEWE - BEREE
plant and equipment 2 WE (7,196) (765)
Gain on change in fair value of REEEZREZR
investments held for trading EEZE. I (83) (27)
Allowance for prepayment BT —BHER
to a supplier BRI BE 3,000 -
Operating cash flows before BeEBRI 2
movements in working capital £ Ef/@u%mu 25,655 57,682
Increase in inventories FEEN (3,899) (2,941)
Development costs for BEAIMEL
properties under development BRKAR (36,684) (6,423)
Decrease in properties held for sale BIELEZMERD 2,570 51,932
Increase in amounts JEWEHTREFUEM
receivable on contract work (99,038) (26,712)
(Increase) decrease in progress B M 5 FRIE (300 R
payments receivable (27,863) 23,791
Decrease in retention ERRE SR
money receivable 64 13,333
Decrease (increase) in debtors, YRR - e REN
deposits and prepayments IR (5m) 21,437 (11,172)
Decrease in amounts payable EREHIRETRD
on contract work (12,172) (11,607)
Increase in creditors and TR ERT
accrued charges BRAEM 84,854 11,323
Cash (used in) from (AR RELEEE
operating activities ZHe (45,076) 99,206
Hong Kong Profits Tax paid BNBEEFIGH (4,893) (7,726)
Interest paid FEFE (9,183) (5,390)
Net cash (used in) (AR RELEEE
from operating activities ZREFH (59,152) 86,090
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CONSOLIDATED CASH FLOW STATEMENT

For the year ended 31 March 2007
HEZZTT+LHF=-A=+—HILFE

HSRIZERBRAE

2006 / 2007 R

2007 2006
—EEtE ZEERE
NOTES HK$’000 HK$'000
k3 BT BETT
Cash flows from investing activities REXBLRER
Interest received W ERF 8, 1,017 191
Dividend received WeEm B 2 4 4
Purchase of investment properties REREME (51,956) (35,549)
Purchase of property, RENE  BFE
plant and equipment R (30,247) (8,902)
Increase in amounts due from associates JE B & N A FRIEE M (1,442) ©)
Decrease (increase) in amounts due JE SRR B BB R
from jointly controlled entities D (1) 46,945 (82,130)
Payment of deposits for acquisition of IREERENE
investment properties LIEE (1,821) (1,010)
Payment of deposits for acquisition of INBENE BER
property, plant and equipment Bl paren (5,052) (3,473)
Proceeds from disposal of property, HEME « BEREE
plant and equipment B350 08 15,303 789
Acquisition of a property WE—-EEEnE
holding company /N - (34,288)
Proceeds from disposal of associates HEBENAFTEHE 16 38,621 -
Proceeds from disposal of a subsidiary HE-EHBRARM 34 163,534 -
Capital distribution from —HEREHER Y
a jointly controlled entity EBENR 10,000 -
Net cash from (used in) investing activities RE(BR)BREXEBZREER 184,906 (164,370)
Cash flows from financing activities REREEB RGN
Dividends paid TRE RS (18,298) (9,751)
Repayments of bank loans BERTIEE (277,900) (4,200)
New bank loans raised MERTER 354,063 60,000
Net cash from financing activities RERMEEB REFE 62,865 46,049
Net increase (decrease) in cash and RekReSEEM (D)
cash equivalents FE 188,619 (32,231)
Cash and cash equivalents FOHReRREEE
at the beginning of the year 69,838 102,069
Cash and cash equivalents FREGRREEE
at the end of the year, representing REBRTEHRLE S
bank balances and cash 258,457 69,838
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GEMBHRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

General

The Company is an exempted company incorporated
in the Cayman Islands with limited liability under the
Companies Law (2001 Second Revision), Chapter 22
of the Laws of Cayman Islands. Its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and
principal place of business of the Company are
disclosed in the corporate information section of the
annual report.

The consolidated financial statements are presented in
Hong Kong dollars, which is the functional currency of
the Company.

The Company is an investment holding company and
the principal activities of the Group are building
construction, interior and renovation works, supply and
installation of building materials, trading of health
products, property investment and development.

Application of New Hong Kong Financial
Reporting Standards

In the current year, the Group has applied, for the first
time, a number of new Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting
Standards (“HKASs”) and Interpretations (hereinafter
collectively referred to as the “new HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
(“"HKICPA”), which are either effective for accounting
periods beginning on or after 1 December 2005 or 1
January 2006 or 1 March 2006. The adoption of the
new HKFRSs had no material effect on how the results
and financial position for the current or prior accounting
periods have been prepared and presented.
Accordingly, no prior year adjustment has been required.

The Group has not early applied the following new
standards, amendment or interpretations that have been
issued but are not yet effective. The directors of the
Company anticipate that the application of these
standards, amendment or interpretations will have no
material impact on the results and the financial position
of the Group.
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GEMBRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HEZZTT+LHF=-A=+—HILFE

2. Application of New Hong Kong Financial 2. BRHEBMBREERN &)
Reporting Standards (continued)

HKAS 1 (Amendment)  Capital disclosures! BERQEUNE 5% (LB  EAEHE
HKFRS 7 Financial instruments: ABUBREENELR WBELE: BE
Disclosures!
HKFRS 8 Operating segments? BERUBREENENT mERE
HK(IFRIC) — INT 8 Scope of HKFRS 22 H5 (BIR M B ERER]) ERBBREE
—REENR AlE -5z & Ee
HK(IFRIC) — INT 9 Reassessment of B (BRI B ERER) BARITETR
embedded derivatives* —REBER L E
HK(IFRIC) — INT 10 Interim financial reporting A5 (BB BERE) R S Rk
and impairment® —REBETR VoREN
HK(FRIC) — INT 11 HKFRS 2: Group and B (BRI BERER) BETKREEL
treasury share —2EE+-% E-F—KER
transactions® T R R 5°
HK(FRIC) — INT 12 Service concession A5 (BB BERE) PR 5 AR L B
arrangements’ —RBETIR
1 Effective for annual periods beginning on or after 1 1 H-ZTTtF— A —ARAEFEEME
January 2007. A o
2 Effective for annual periods beginning on or after 1 2 H-ZEENF—A— ARG FEME
January 2009. R o
s Effective for annual periods beginning on or after 1 May 8 M- NFRA BB FEHH
2006. HER o
4 Effective for annual periods beginning on or after 1 June 4 AT XNFENA—BRARFEEIM
2006. HE e
5 Effective for annual periods beginning on or after 1 5 H-ZET X F+—A AR FEHME
November 2006. R o
6 Effective for annual periods beginning on or after 1 6 M-t - A — BB FEHH
March 2007. HER o
7 Effective for annual periods beginning on or after 1 7 R N\F—A— AR AEFEEME
January 2008. A o
3. Significant Accounting Policies 3. EEFHBR
The consolidated financial statements have been BRIREMERE T B TEUARFEEFE
prepared on the historical cost basis except for the N AR E B ERE TIARE T X AT S 5T
investment properties and certain financial instruments, KUNELEKREGRRE -

which are measured at fair values, as explained in the
accounting policies set out below.

The consolidated financial statements have been FEMBmENRBEREL A EM 2
prepared in accordance with HKFRSs issued by the BB BREERGS o oD - SRET B
HKICPA. In addition, the consolidated financial RAMKBEZAR  BENEBIMES LD
statements include applicable disclosures required by FRAN(TEmRAD REAERFGRIER 22
the Rules Governing the Listing of Securities on the ko

Stock Exchange (the “Listing Rules”) and by the Hong
Kong Companies Ordinance.
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FEMBRRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HE-_ZZT+tF=-A=+—HLEFE

Significant Accounting Policies (continued) 3. FEEBX®
Basis of consolidation HEEE

The consolidated financial statements incorporate the
financial statements of the Company and entities
controlled by the Company (its subsidiaries). Control is
achieved where the Company has the power to govern
the financial and operating policies of an entity so as to
obtain benefits from its activities.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition or up
to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial

RAEMBHHRERA  BRARARIEAQAE
B (EMBAR) 2MBHmE - EAR
AARNEE-HER B RELBE
PAREELZE TSR] - RIEBIERIHE -

FRCBARBE 2B AR RED BB
BEMzAESBELEEMZ AL (HE
RBERT)FEAZERESR °

FERE WEBRARZYBBRREFELE

statements of subsidiaries to bring their accounting 3] ME st BUREE AL E K 8 Fr{E A
policies into line with those used by other members of —F o

the Group.

All intra-group transactions, balances, income and SEARBBCERS « k- WAKRX

expenses have been eliminated on consolidation.

Goodwill

Goodwill arising on acquisitions prior to 1 April
2005

Goodwill arising on an acquisition of a subsidiary for
which the agreement date is before 1 April 2005
represents the excess of the cost of acquisition over
the Group’s interest in the fair value of the identifiable
assets and liabilities of the relevant subsidiary at the
date of acquisition.

M B RERA B -

i

R-BTLFNA—HRBEWEMELEZ
[k

FU BB B A mmELS < e (KB 2 HhH
HHIA—ZTTAFMA—BZHZA) 538
YR B HIUCE AR ANER A SR N A A B
RAAIBREERAET 2 RBNATHEE
ZER e

Goodwill arising on acquisitions prior to 1 April 2001 RZEZ—FHA—HAIRAWBELE 2 HE
continues to be held in reserves, and will be charged to BERDBNFER  SHRZNEEBH 2 EBD
the retained profits at the time when the business to ERNEZEEEE R eEEERNE
which the goodwill relates is disposed of or when a B ZABREREE AR -

cash-generating unit to which the goodwill is related
becomes impaired.

Previously capitalised goodwill arising on acquisitions
after 1 April 2001 is tested for impairment annually, and
whenever there is an indication that the cash generating
unit to which the goodwill relates may be impaired.
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GEMBRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007

]E

3.

CETLF=AS+-ALFE

Significant Accounting Policies (continued)
Goodwill (continued)

Gooduwill arising on acquisitions on or after 1 April
2005

Goodwill arising on an acquisition of a subsidiary for
which the agreement date is on or after 1 April 2005
represents the excess of the cost of acquisition over
the Group’s interest in the fair value of the identifiable
assets, liabilities and contingent liabilities of the relevant
subsidiary at the date of acquisition. Such goodwill is
carried at cost less any accumulated impairment losses.

Capitalised goodwill arising on an acquisition of a
subsidiary is presented separately in the consolidated
balance sheet.

For the purposes of impairment testing, goodwiill arising
from an acquisition is allocated to each of the relevant
cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies
of the acquisition. A cash-generating unit to which
goodwill has been allocated is tested for impairment
annually, and whenever there is an indication that the
unit may be impaired. For goodwill arising on an
acquisition in a financial year, the cash-generating unit
to which goodwill has been allocated is tested for
impairment before the end of that financial year. When
the recoverable amount of the cash-generating unit is
less than the carrying amount of the unit, the impairment
loss is allocated to reduce the carrying amount of any
goodwill allocated to the unit first, and then to the other
assets of the unit pro rata on the basis of the carrying
amount of each asset in the unit. Any impairment loss
for goodwill is recognised directly in the consolidated
income statement. An impairment loss for goodwill is
not reversed in subsequent periods.

On subsequent disposal of a subsidiary, the attributable
amount of goodwill capitalised is included in the
determination of the amount of profit or loss on disposal.

3.
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Significant Accounting Policies (continued) 3. FEEBX®
Revenue recognition W N 5ERR

Revenue is measured at the fair value of the
consideration received or receivable and represents
amounts receivable for goods sold and services
provided in the normal course of business, net of
discounts and sales related taxes.

Revenue on construction or interior and renovation
contracts is recognised using the percentage of
completion method by reference to the value of work
carried out during the year as determined by quantitative
surveying reports.

Income from properties held for sale is recognised when
the respective properties have been completed and
delivered to the buyers pursuant to the sales agreement
and the collectivity of related receivables is reasonably
assumed.

Sales of goods are recognised when goods are delivered
and title has passed.

Service income is recognised when services are
provided.

Dividend income is recognised when the Group’s right
to receive dividends has been established.
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3.

Significant Accounting Policies (continued)
Revenue recognition (continued)

Interest income from a financial asset is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is
the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset
to that asset’s net carrying amount.

Investment properties

On initial recognition, investment properties are
measured at cost, including any directly attributable
expenditure. Subsequent to initial recognition,
investment properties are measured using the fair value
model. Gains or losses arising from changes in the fair
value of investment property are included in profit or
loss for the period in which they arise.

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use or no future economic benefits are
expected from its disposal. Any gain or loss arising on
derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying
amount of the asset) is included in the consolidated
income statement in the year in which the item is
derecognised.

Property, plant and equipment

Property, plant and equipment are stated at cost less
subsequent accumulated depreciation and
accumulated impairment losses.

Depreciation is provided to write off the cost of items of
property, plant and equipment over their estimated
useful lives and after taking into account of their
estimated residual value, using the straight line method.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying
amount of the item) is included in the consolidated
income statement in the year in which the item is
derecognised.
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Significant Accounting Policies (continued) 3. FEEBX®
Properties under development BRhZY%E

Properties under development are carried at the lower
of cost and net realisable value. Cost includes land cost,
development costs and directly attributable costs

BRTZMERKAERAIZERFERE 2
BUREIIRR - RAABRLHAAR - HERAAR
REZRERA  BREFEE2EEZRR

including, for qualifying assets, borrowing costs EREBEASBESTBREMENLZBEE
capitalised in accordance with the Group’s accounting A o

policy.

Properties held for sale BIEHEZY%E

Properties held for sale are stated at the lower of cost
and net realisable value.

Interests in associates

An associate is an entity over which the investor has
significant influence and that is neither a subsidiary nor
an interest in a joint venture.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements
using the equity method of accounting. Under the equity
method, interests in associates are carried in the
consolidated balance sheet at cost as adjusted for post-
acquisition changes in the Group’s share of the net
assets of the associate, less any identified impairment
loss. When the Group’s share of losses of an associate
equals or exceeds its interest in that associate (which
includes any long-term interests that, in substance, form
part of the Group’s net investment in the associate),
the Group discontinues recognising its share of further
losses. An additional share of losses is provided for and
a liability is recognised only to the extent that the Group
has incurred legal or constructive obligations or made
payments on behalf of that associate.

Where a group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent
of the Group’s interest in the relevant associate.
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3.

Significant Accounting Policies (continued)
Interests in jointly controlled entities

Joint venture arrangements that involve the
establishment of a separate entity in which venturers
have joint control over the economic activity of the entity
are referred to as jointly controlled entities.

The results and assets and liabilities of jointly controlled
entities are incorporated in the consolidated financial
statements using the equity method of accounting.
Under the equity method, interests in jointly controlled
entities are carried in the consolidated balance sheet
at cost as adjusted for post-acquisition changes in the
Group’s share of the net assets of the jointly controlled
entities, less any identified impairment loss. When the
Group’s share of losses of a jointly controlled entity
equals or exceeds its interest in that jointly controlled
entity (which includes any long-term interests that, in
substance, form part of the Group’s net investment in
the jointly controlled entity), the Group discontinues
recognising its share of further losses. An additional
share of losses is provided for and a liability is
recognised only to the extent that the Group has
incurred legal or constructive obligations or made
payments on behalf of that jointly controlled entity.

When a group entity transacts with a jointly controlled
entity of the Group, unrealised profits or losses are
eliminated to the extent of the Group’s interest in the
jointly controlled entity, except to the extent that
unrealised losses provide evidence of an impairment of
the asset transferred, in which case, the full amount of
losses is recognised.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost, which comprises all costs of
purchase and, where applicable, other costs that have
been incurred in bringing the inventories to their present
location and condition, is calculated using the weighted
average method.
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Significant Accounting Policies (continued) 3. XEEHHEXR #®
Construction or interior and renovation BENKMREEEY

contracts

Where the outcome of a construction or interior and
renovation contract can be estimated reliably, revenue
and costs are recognised by reference to the stage of
completion of the contract activity at the balance sheet
date, as measured by surveys of work performed.
Variations in contract work, claims and incentive
payments are included to the extent that they have been
agreed with the customer.

Where the outcome of a construction or interior and
renovation contract cannot be estimated reliably,
contract revenue is recognised to the extent of contract
costs incurred that it is probable will be recoverable.
Contract costs are recognised as expenses in the period
in which they are incurred.

Where contract costs incurred to date plus recognised
profits less recognised losses exceed progress billings,
the surplus is shown as an amount receivable on
contract work. For contracts where progress billings
exceed contract costs incurred to date plus recognised
profits less recognised losses, the surplus is shown as
an amount payable on contract work. Amounts received
before the related work is performed are classified as
liability, as advances received. Amounts billed for work
performed but not yet paid by the customer are included
in the consolidated balance sheet under progress
payment receivable.

Financial instruments

Financial assets and financial liabilities are recognised
on the consolidated balance sheet when a group entity
becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities are
initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss
are recognised immediately in profit or loss.
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3.

CETLF=AS+-ALFE

Significant Accounting Policies (continued)
Financial instruments (continued)
Financial assets

The Group’s financial assets are classified into one of
the two categories, including financial assets at fair value
through profit or loss and loans and receivables. All
regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within
the time frame established by regulation or convention
in the marketplace. The accounting policies adopted in
respect of each category of financial assets are set out
below.

Financial assets at fair value through profit or
loss

Financial assets at fair value comprise investments held
for trading. At each balance sheet date subsequent to
initial recognition, changes in fair values are recognised
in profit or loss in the period.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market. At each balance sheet date
subsequent to initial recognition, loans and receivables
including progress payments receivable, retention
money receivable, debtors, deposits, amount due from
a jointly controlled entity and bank balances and cash
are carried at amortised cost using the effective interest
method, less any identified impairment losses. An
impairment loss is recognised in profit or loss when there
is objective evidence that the asset is impaired, and is
measured as the difference between the asset’s carrying
amount and the present value of the estimated future
cash flows discounted at the original effective interest
rate. Impairment losses are reversed in subsequent
periods when an increase in the asset’s recoverable
amount can be related objectively to an event occurring
after the impairment was recognised, subject to a
restriction that the carrying amount of the asset at the
date the impairment is reversed does not exceed what
the amortised cost would have been had the impairment
not been recognised.
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Significant Accounting Policies (continued) 3. FEEBX®
Financial instruments (continued) HHEITH (&)
Financial liabilities and equity MBaERBEAES

Financial liabilities and equity instruments issued by the
Group are classified according to the substance of the
contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a
residual interest in the assets of the Group after
deducting all of its liabilities. The accounting policies
adopted in respect of financial liabilities and equity
instruments are set out below.

Financial liabilities

Financial liabilities including bank loans and creditors
and accrued charges are subsequently measured at
amortised cost, using the effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded
at the proceeds received, net of direct issue costs.

Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or, the financial
assets are transferred and the Group has transferred
substantially all the risks and rewards of ownership of
the financial assets. On derecognition of a financial
asset, the difference between the asset’s carrying
amount and the sum of the consideration received and
receivable and the cumulative gain or loss that had been
recognised directly in equity is recognised in profit or
loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged,
cancelled or expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised
in profit or loss.
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3.

Significant Accounting Policies (continued)
Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. Impairment loss is recognised as
expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised
as income immediately.

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported in
the consolidated income statement because it excludes
items of income or expense that are taxable or
deductible in other years and it further excludes items
that are never taxable or deductible. The Group’s liability
for current tax is calculated using tax rates that have
been enacted or substantively enacted by the balance
sheet date.
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Significant Accounting Policies (continued) 3. FEEBX®
Taxation (continued) BilE (&)

Deferred tax is recognised on differences between the
carrying amount of assets and liabilities in the
consolidated financial statements and the
corresponding tax base used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary
differences, and deferred tax assets are recognised to
the extent that it is probable that taxable profit will be
available against which deductible temporary
differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises
from goodwill or from the initial recognition (other than
in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit
nor the accounting profit.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profit
will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged
or credited to profit or loss, except when it relates to
items charged or credited directly to equity, in which
case the deferred tax is also dealt with in equity.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are
capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when the
assets are substantially ready for their intended use or
sale.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.

Page 9 6

EXERBEREERBRABE  IEEY
BRERANEERABERMESFTERRV S
MRz BEREELE 2 ZR1HE T UER
ZHE o EXEFAR A — Rl — U ERI R
R 21 T AMER - MEENIREERZA
HIHR B 2 AT IR E I 2 B2 2 R R FERR R
AT T ARERR © (RN B EL Z FEX
NPERAAMEENABMELZERHER
(RBAGRIN AR EERTENNE
HEMZBERAT REEEMABEANTET
PARERR ©

ELERAEE RRERSFEAE TR
A MR 2 BERER A EBA TR
RPN A AP BT B RN EBEEN

TR e

EERTEREPREEAEREEER 21
REA Y MEHE  REBHERRERINER
AR EEREERREE SRR AR
ZHEBBEBZERT  EERIER R
RHESHERIE -

HERE

A ZEILEEREREEMERES
ZRERABIEZEEEZBORAN - ZF
EERANEERBRAGE 2HEILE
R LB AL -

A B EERARELRNBRERALR -



GEMBRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HEZZTT+LHF=-A=+—HILFE

3.

Significant Accounting Policies (continued)
Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in
the consolidated income statement on a straight-line
basis over the term of the relevant lease. Initial direct
costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased
asset and recognised as an expense on a straight line
basis over the lease term.

The Group as lessee

Rentals payable under operating leases are charged to
profit or loss on a straight line basis over the term of
the relevant lease. Benefits received and receivable as
an incentive to enter into an operating lease are
recognised as a reduction of rental expense over the
lease term on a straight-line basis.

Leasehold land and building

The land and building elements of a lease of land and
building are considered separately for the purpose of
lease classification, leasehold land which title is not
expected to pass to the lessee by the end of the lease
term is classified as an operating lease unless the lease
payments cannot be allocated reliably between the land
and building elements, in which case, the entire lease
is classified as a finance lease. To the extent the
allocation of the lease payments can be made reliably,
leasehold interests in land are accounted for as
operating lease.

Retirement benefit cost

Payments to the Group’s defined contribution retirement
benefit schemes and the Mandatory Provident Fund
Scheme are charged as an expense when employees
have rendered service entitling them to the
contributions.
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3. Significant Accounting Policies (continued) 3. FEEHEE B
Foreign currencies Hh i
In preparing the financial statements of each individual RERAEESEEE VB RERS - I
group entity, transactions in currencies other than the ZEB N EEUINEE (INE) T 2R
functional currency of that entity (foreign currencies) are STER Az ERERTEAENEE
recorded in the respective functional currency (i.e. the B AIZERETKE T BERERBME
currency of the primary economic environment in which Rz EM) e - REFH&H L/W\\E@J TE
the entity operates) at the rates of exchanges prevailing CERIBERZFEBCEREERRE
on the dates of the transactions. At each balance sheet INECRIE SR ARNET B 2 IE IR T Tﬂﬁ
date, monetary items denominated in foreign currencies "o
are retranslated at the rates prevailing on the balance
sheet date. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not
retranslated.
Exchange differences arising on the settlement of RAEEEKEE RREEKIEAMEE ZE
monetary items, and on the translation of monetary HER RZSERELHECBEEZRE
items, are recognised in profit or loss in the period in R o
which they arise.
For the purposes of presenting the consolidated MEINGEWBHmEMS - NEBEBINETS
financial statements, the assets and liabilities of the CEERBEYRFEEABRERRER
Group’s foreign operations are translated into the KRRz 25 & BNEE)  mEKRAKRRE
presentation currency of the Company (i.e. Hong Kong AR FE 2 FERRE - BRIENZE
dollars) at the rate of exchange prevailing at the balance 2 [E R ARIRE B RIBRSN - AIEIERT + Al
sheet date, and their income and expenses are BREBER S 2AFRFERzZBRERRE - E
translated at the average exchange rates for the year, ErERZEE) DR AERT 2 —E
unless exchange rates fluctuate significantly during the By (EALEHE) - ZFELEETNE

year, in which case, the exchange rates prevailing at INEBHEFERERNER -
the dates of transactions are used. Exchange

differences arising, if any, are recognised as a separate

component of equity (the translation reserve). Such

exchange differences are recognised in profit or loss in

the period in which the foreign operation is disposed

of.
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GEMBRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007

]E

4.

CETLF=AS+-ALFE

Financial Instruments

(a)

Financial risk management objectives and
policies

The Group’s major financial instruments include
retention money receivable, progress payments
receivable, debtors, deposits, amount due from
a jointly controlled entity, bank balances and cash,
creditors and accrued charges and bank loans.
Details of these financial instruments are disclosed
in respective notes. The risks associated with
these financial instruments and the policies on
how to mitigate these risks are set out below. The
management manages and monitors these
exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Credit risk

The Group’s maximum exposure to credit risk in
the event of the counterparties failure to perform
their obligations as at 31 March 2007 in relation
to each class of recognised financial assets is the
carrying amount of those assets as stated in the
consolidated balance sheet and financial
guarantee issued by the Group to a jointly
controlled entity for the borrowing of a bank loan
are the amount of contingent liabilities disclosed
in Note 36.

In order to minimise the credit risk, the
management of the Group has delegated a team
responsible for determination of credit limits, credit
approvals and other monitoring procedures to
ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews the
recoverable amount of each individual debt at
each balance sheet date to ensure that adequate
impairment losses are made for irrecoverable
amounts. In this regard, the directors of the
Company consider that the Group’s credit risk is
significantly reduced.

4.

BERIRIERTRAT
2006 / 2007 F

MHBEIR

(a)

HHEBEERERBK

AEENTEW K TABRERIRE
@‘%Wﬁg%ﬁ EUWER R~ %
WA HEEIESIERERIE - R
EHRERS  ENEREREFTEA
&ﬁﬁ%m N B ITAENFET
EMEHE - B EREE T AERABEN
0B LA Rz ek 5% R B ) SR B TR 3 o
EEF@ﬂEEﬂﬁhmﬁﬂﬁ'ﬁ
IRERE N R 7B U & B 7 ©

S & E b

WXZHFREBTE_ZTZTLF=
A=+—HBSBECHRANBEEZ
B AAEENRSEERARRS
éﬁ%%%%%ﬂ%ﬁﬁé%%@@
RmASER—EARZEEROIR
TERERBER  ZERESIIRK
RBBELFINHIEE 36 °

RTBREEERBRAEEEEECDER
E-HABREEEERSE  FK
ez R A B IE - ARELR 2 5REX
BOETTEIWR BB B RGK - ptoh - N
BB 4 45 B E B4R AT 8 Bl R Wk B
RZ AR E SRR - ARERE BRI
Ol ERR R B AR ERE - Bt
B ARREERAARE ZEER
@ E KRR o
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FEMBRRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ncial Instruments (continued)

Financial risk management objectives and
policies (continued)

Credit risk (continued)

The credit risk on liquid funds is limited because
the majority of counterparties are banks with high
credit-ratings assigned by international credit-
rating agencies.

The Group has no significant concentration of
credit risk except for the amount due from a jointly
controlled entity, with exposure spread over a
number of counterparties and customers.

Market risk
Cash flow interest rate risk

The Group’s bank balances have exposure to cash
flow interest rate due to the fluctuation of the
prevailing market interest rate on bank balances.
The directors consider the Group’s exposure of
short term bank deposits to interest rate risk is
not significant as interest bearing bank balances
are within short maturity periods.

In addition, the Group has cash flow interest rate
risk on variable-rate bank loans (see note 29). The
Group currently does not have a policy to hedge
the interest rate risk. However, the management
monitors interest rate exposure and will consider
hedging significant interest rate risk should the
need arises.

For the year ended 31 March 2007
HE-_ZZT+tF=-A=+—HLEFE

4. BHBIR @

(a)

HHEEBEEBERBK (&)

EEmEME (&)

HREENRHEFEBRERR
ARBERAESEEFRZERT &
mBETNEERREARD -

BR FE U — ) LR F2 ) B B8 SRR SN - A
SEIBEBARTNEERR - Y
LRABE DR TR SHTFRE
B

T 35 L B
B & i Fl % Jm B

REE 2 IRITHERE SRR R A =X
R\l - FERTTAERR 2 BB T I5F XK
BN EERRAEEZEMRT
FREENOFEXRRY ARS - BE
BIRITHEBRAZEMER -

b - REERZBRITERTER
SRFEE (RHFE29) - REEIR
e 08 B (] BREE LA ST R F R @ B o

AT E.Eiﬁtﬂw% & R
EERZE "\%J‘Eﬂﬂﬂékﬂfﬂ

oo o
PR



GEMBRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HEZZTT+LHF=-A=+—HILFE

4.

Financial Instruments (continued)

(b)

Fair values

The fair values of investments held for trading are
determined based on the quoted bid price of the
listed equity securities as stated in daily quotations
sheet issued by the Stock Exchange.

The fair value of other financial assets and financial
liabilities (excluding investments held for trading)
are determined in accordance with generally
accepted pricing models based on discounted
cash flow analysis.

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the
consolidated financial statements approximate

their fair values.

5. Turnover

Turnover represents the aggregate of the value of
contract work carried out, the sales proceeds derived
from supply and installation of building materials,
proceeds from goods and properties sold, revenue from

provision of properties agency and

management

services and gross rental income during the year, and

is analysed as follows:

4.

BERIRIERTRAT
2006 / 2007 F

MBIR (&)
(b) AFEHE
RIFEBEZRENAFEETIREHR

B 32 P B 0 R A R 5B LR
sHESFNMBEEEREZE -

HibM B EERMBAE (TRERFE
BEEZRE) WA FHEENREBERSR
DHOEN RREBRN T IAER o

ARBBERR  RNEAUHHRRIZ
BERAIIROMBEEMMBAE
HEREEE N T EEEE -

£ 3

ERBENAFECETZANIRER

HERLE

EVREIIEEE

HEFIE HEH

mRERFFIA - RHEYEREREER
BZWA - URESEWAZRE  DHirm

T~

2007 2006

—ETtE ZEERF

HK$’000 HK$’000

BETT BET T

Construction R 906,210 558,086
Interior and renovation 5 4 M S 107,486 87,337
Building materials BEM R 81,198 66,765
Health products fid# B2 EE i 60,082 59,312
Properties investment WL E 17,733 17,308
Properties agency and management ~ #7%#RIE K &IE 1,402 3,508
Properties development Y EERE 4,780 84,248
1,178,891 876,564
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GEMBRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HE_ZZ+F=A=+—-HILFE

6. Business and Geographical Segments 6. EBRMENE
For management purposes, the Group is currently BHEEE  AEEREFELEHBES B
organised into seven principal operating divisions — +IE — EE - EMREE - BEVE @
construction, interior and renovation, building materials, FREM  MEKE MERERER UK
health products, properties investment, properties %%?& c REEREH T EHBERIIU
agency and management and properties development. AR s A ELE o

These divisions are the basis on which the Group reports
its primary segment information.

(a) Business segments (a) ¥BnE
Properties
Interior and Building Health  Properties  agency and Properties
Construction  renovation materials products investment management  development  Eliminations Consolidated
HERE

B RERME  BEMH  RRER  WRRA RER  YEER LH ke
HKSO0D  HKS000  HKSOOO  HKSOOD  HKSOOD  HKSOOD  HKSOOD  HKSOOO  HKSOMD
BT RRTR  R¥TR BETR BETR ABBTR RETR BETR BETR

Fortheyearended ~ HZ-FFtE

31 March 2007 ZR=t-BLEE
TURNOVER BEE
Extemal sals HiEE 906,210 107,486 81,198 60,082 17,733 1402 4780 - 1178801
Inter-segment sales PEFBEHEE 0,445 7% 26,363 2729 - 802 - (51,075) -
Tota g 926,655 108222 107,561 62,811 17,733 2204 4780 (1075 1,178,801

Inter-sogment salbsare  AEFHELHERNM
charged atprevaling ~ BATHERHE -

market rates.
RESULTS 4]
Segment resut HExE 13516 2,079 2,992 (730) 3182 22 38 162 50,865
Finance costs W%g B (4,693)
Share of losses of AMEBEDAEE

assoclates - - - - - - (124) (124)
Share of profits (losses) of 7

jointly controlled entities 131 - - - - - (15) 1,35
(Gain on change in fair

value of investments

held for trading 83
(Gain on disposal of HE-EHELR

asubsidiary A c: 43470
(Gain on disposal of HEBENE WG

assoclates 27,000
Unallocated otherincome RZEZHHA 1,505
Unallocated expenses ~ RAERR (6817)
Poft befoe taxation R EETET 112,645
Taxation ] (r.017)
Profit for the year EEET 105,568
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GEMBRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HEZZTT+LHF=-A=+—HILFE

6. Business and Geographical Segments 6. EBRMESE @)
(continued)
(a) Business segments (continued) (a) EBYE B
Properties
Interior and Building Health  Properties  agency and Properties
Construction  renovation materials products investment management  development  Eliminations Consolidated
ERE

BE  KBR4E  BEMH BRER  WERE REH YRR fisH &8
HKS 000 HK§ 000 HKS'000 HKS 000 HK§ 000 HKS'000 HK§ 000 HK§ 000 HK$ 000
AETR BRTn BETR BETR BETR BETR A¥TR  ERTR BETR

AsatdtMarch2007  R-FFt&

ZA=t-8

ASSETS ]
Segment assets PRER 583,737 21,447 98,513 36,837 236,39 1,982 263,217 1231729
Interests in jointly bl

controlled enties L 18,276 - - - - - (33) 18,243
Amount due from el

ajointly controled entity - - - - - - 43750 43750
Unallocated corporate A% L

assets 14,333
Consolidated total assets  FABEE 1,308,055
LIABILITIES Bf
Segment liabilties AEER 265,893 26,719 28,294 7,681 5,045 279 32,349 366,260
Unalocated coporate.~~ #ARAFEE

liabilties 204,154
Consoidated total labiities 47448 % 660414
OTHER INFORMATION £ b4}
Addifons of property,  FEWE  FiE

plant and equipment R 25,246 - 391 4623 3347 13 - 33720
Addtions of investment ~ EAREE

properties - - - - 52,966 - - 52,966
Depreciation & 1,310 39 259 2,785 R % - 4,518
Alowance for prepayment 4 F— AL &7

toasuppler CENTE R - - - - - - - 3000
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GEMBRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HE-_ZZT+tF=-A=+—HLEFE

6. Business and Geographical Segments 6. EBRMESE @)
(continued)
(a) Business segments (continued) (a) ¥FBaE &)
Properties
Interior and Building Health  Properties  agency and Properties
Construction ~ renovation materials products investment management  development  Eliminations Consolidated
hERE

B RERME  BEME  RRER  WRRA RER  YEER LH ke
HSO0D  HKS000  HKSOO  HKSODD  HKSOO0  HKSOOD  HKSOOD  HKSOOD  HKSOMD
BT ARTR R¥TR #ETn BETR ARTR R%TR B%TR #ETR

Fortheyearended ~ HE-FFnE

31 March 2006 SR=t-BLER
TURNOVER 4]
External sales bt 558,086 87,337 66,765 59,312 17,308 3,508 84,248 - 876,564
Inter-segment sales NEERE HE 61 3731 18915 2400 - 1145 - (56,.252) -
Totdl st 558,147 91,068 115,680 61,712 17,308 4,653 84,248 56,252 876,564
nter-seqment salesare ~ AEEBEZHERN

chagedatprevalng BT ERGHE

market rates.
RESULTS
Segment result NBLE 10,289 3,079 5,589 962 57,046 1,566 23,448 2914 104,893
Finance costs HEER (3142)
Share of losses of AMEBEDAEE

assoclates - - - - - - (183) - (153)
Share of profts osses)  AMERFIEH

ofjintly controlled ERRT (BE)

entities 832 - - - - - (10) - 822
Ganonchangeinfar  HEEEZREZLT

valug of investments EEED Ua

held for trading a
Unalocated other income R 3B E A 783
Unalocated expenses ~ AAEFR (6,106)
Poft befoe taxation R EETET 97,124
Tavation B (15,167)
Proft for the year FEEA 81,957
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HEZZTT+LHF=-A=+—HILFE

6. Business and Geographical Segments 6. EBRMESE @)
(continued)
(a) Business segments (continued) (a) EBYE B
Properties
Interior and Building Health  Properties  agency and Properties
Construction  renovation materials products investment management  development  Eliminations Consolidated
hERE

BE RNREE  BEMH  RRER  WRRA RER  HRER it e
HSOD  HKS000  HKSOOD  HKSO0D  HKSO00  HKSOO0  HKSOOD  HKSOOO  HKSOMD
BT RRTT R¥Tn BETn BRYm ARt RRTR BETR BEER

AsatdtMarch2006  H-EFiE

ZA=+-8

ASSETS QE
Segment assets 218719 13,487 95,003 38,897 297319 1,917 213,921 939,373
Interests in associates - - - - - - 9,769 9,769
Interests n jointy ,t\ E ?? Gt

controlld enties LER 26,887 - - - - - - 26,887
Amounts due from EhEELR

associates 8 - - - - - - 534 534
Amountsduefoma  EU- AR

oty controled entity BB - - - - - - 90,6% 90,695
Unallocated coporate. ~~ AAEAFAEE

assels 14,870
Consolidated total assets  EFABEE 1082128
LIABILITIES Bf
Segment liabilties BEEL 263907 10,287 28,136 8,131 8,083 v 4,390 323,311
Unallocated coporate. ~~ RAEAFRE

liabilties 203,446
Consolidated total abiies &4 A& 526,757
OTHER INFORMATION ~ Efb &4
Addtions o property, ~ RENE - BE

plant and equipment &L 3698 - m 4775 289 63 - 8902
Addtions of ivestment AR ENE

properties - - - - 70327 - - 70321
Depreciation ik 1,709 Iy 394 1,826 - 63 - 4,039

(b) Geographical segments (b) MESE

All the Group’s significant operations, REBEE-_EE+F=A=+—HIF®W
geographical market and segment assets during BFEE AEBELLESERE - S
Ithe two years ended 31 March 2007 were located TESERDEEEHNRES o
in Hong Kong.
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For the year ended 31 March 2007
HE-_ZZT+tF=-A=+—HLEFE

7. Other Income 7. HiA
2007 2006
—ETLtE TETREF
HK$’000 HK$’000
BETT BT
Other income includes: Hag A B1E
Dividend income 1& 8 WA 4 4
Interest income B WA 1,017 191
Gain on disposal of property, HEWE  BEK
plant and equipment Bz Was 7,196 —
8. Finance Costs 8. HBEH
2007 2006
—ETtE ZEER
HK$’000 HK$’000
BETIT BT IT
Interest on bank borrowings ARAFANEEEE
wholly repayable within five years ZIRITIE R B 9,183 5,390
Less: Amount capitalised Bk BEERNEEEE (4,490) (2,248)
4,693 3,142
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HEZZTT+LHF=-A=+—HILFE

9. Profit Before Taxation

9.

B Bt A it 7

2007 2006
—EEtE —EERE
HK$’000 HK$'000
BETR BT T
Profit before taxation has been B AR FI 2 4Bk
arrived at after charging K (Gt A) T3
and (crediting): RIE
Directors’ emoluments (note 10(}) EEME (M 10()
— Fees — 8% 650 650
— Other emoluments — HitB & 10,335 8,270
10,985 8,920
Other staff costs HA 8 TRA 141,402 113,051
Retirement benefit scheme contributions  Ef 8 TR /i@ 75t 81 4151
for other staff (note 39) (P 5¥ 39) 8,156 6,321
Total staff costs BMETIHKA 160,543 128,292
Depreciation e 4,578 4,039
Auditor’s remuneration Z A BN & 1,186 824
Operating lease rentals in respect I RE S
of rented premises HEHS 9,134 7,693
Share of tax of jointly controlled D EREHER ZFE
entities (included in share of profits (BEEDIERRZEHER
of joint controlled entities) 2 MEA) 268 177
Allowance for prepayment to a supplier % F — & B i 2 T8 (4 708 2 Bl 3,000 -
Gain on disposal of property, plant HEME - BEREE
and equipment Z Wz - (765)
Gross rental income under REHERS WA B
operating leases (17,733) (17,308)
Less: Direct operating expenses that B RAFERELAHESIA
generated rental income ol M EELE N
during the year 2,637 2,438
(15,096) (14,870)
Sub-leasing income KiELON (543) (414)
Less: Direct operating expenses that B RAFREREESHE
generated sub-leasing WAMma R EELE
income during the year F 184 179
(359) (235)
Expenses capitalised in cost BN AEEHTREKE
of contract work: pd b
Depreciation e 4,508 2,282
Rentals under operating leases KEMREZMS -
in respect of:
— plant and machinery — BB Rikes 11,485 4,544
— others — Hh 830 1,040

Note: The Company’s profit for the year amounted to
approximately HK$1,000 (2006: HK$11,601,000).

R &N Rl E F 49 A8 1,000 © (=
TETNE: 7B 11,601,0007T) °
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For the year ended 31 March 2007

BE_ZTLE=A=+—HILEE
10. Directors’ and Employees’ Emoluments 10. EEREESMNE
Details of directors’ remuneration are as (i) UTREEMEZHE:
follows:
The emoluments paid or payable to each of the ERNRENTE(ZZETRF  +4)
ten (2006: ten) directors were as follows: BT
Other emoluments
Hipii &
Performance Retirement
Salaries related benefit
and other incentive scheme Total
Fees benefits payments contributions emoluments
FeRk TERR BHEF
e Hith i@ BEe EIR ane
HK$'000 HK$'000 HK$'000 HK$’000 HK$’000
BT BETT BT BT BETT
Cha Mou Sing, Payson EE - - - - -
Wong Sue Toa, Stewart Ttz - 2,316 4,000 347 6,663
Cha Mou Daid, Johnson e - - - - -
Cha Yiu Chung, Benjamin BT - - - - -
Chan Pak Joe B iak 150 - - - 150
Lam Chat Yu WETF 100 — — - 100
Lau Tze Yiu, Peter 2F1B 150 - - - 150
Shen Tai Hing N 100 - - - 100
Sun Tai Lun N 150 - - - 150
Tai Sai Ho HtR - 1,454 2,000 218 3,672
Total for 2007 —ETHFEE 650 3,770 6,000 565 10,985
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For the year ended 31 March 2007
HEZZTT+LHF=-A=+—HILFE

10. Directors’ and Employees’ Emoluments 10. EERESNE

() Details of directors’ remuneration are as () UTRESME&ZHE: (@)
follows: (continued)

Other emoluments

Hithiie
Performance Retirement
Salaries related benefit
and other incentive scheme Total
Fees benefits payments contributions emoluments

ek IR\ BKERN
e  HHEN RWe  GEHX 1k
HK$'000 ~ HK§000  HK$'000  HK§000  HK$'000
AT AE¥TR  BRTT  EEBTT A%

Cha Mou Sing, Payson EHE - - - - -
Wong Sue Toa, Stewart TiE - 2,254 2,700 338 5,292
Cha Mou Daid, Johnson e - - - - -
Cha Yiu Chung, Benjamin BB - - - - -
Chan Pak Joe Biadk 150 - - - 150
Lam Chat Yu WEF 100 - - - 100
Lau Tze Yiu, Peter 278 150 - - - 150
Shen Tai Hing N 100 - - - 100
Sun Tai Lun N 150 - - - 150
Tai Sai Ho At x - 1,416 1,350 212 2,978
Total for 2006 “EENFEE 650 3,670 4,050 550 8,920
Note: The performance related incentive payment is eE: ITERVEBESRBRBEEZE_ST+F=
determined by the performance of the individual A=+—RBIEREFENEAZRBERD
and the Company’s performance and profitability RIZKRBRAFMEE] -

for the two years ended 31 March 2007.

During the two years ended 31 March 2007, no REZE_ZELF=A=1T—HIMEFE
director waived any emoluments. A WEEERETAE -
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10. Directors’ and Employees’ Emoluments
(continued)

(ii) Employees’ emoluments

Page 1 1 O

During the year, the five highest paid individuals
included two directors (2006: two directors),
details of whose emoluments are set out above.
The emoluments of the remaining three (2006:

For the year ended 31 March 2007
HE-_ZZT+tF=-A=+—HLEFE

10. EERESME @)

(i) EEBE
AFEE  AEmeTG ALTREREE
£(CTTRE : MBES)  BME
BEEHEFBERN LT - EHp =4
(CETRE: ZR)EaH AT 2

three) highest paid individuals were as follows: WH
2007 2006
—ETtE —ETRF
HK$’000 HK$'000
BRI BET T
Salaries and other benefits Fre hEAMAmBET 2,130 2,072
Performance related THERRERS
incentive payments 1,850 1,100
Retirement benefit RIRAEFIFT B3R
scheme contributions 280 273
4,260 3,445

The emoluments of the aforesaid employees were
within the following bands:

LitiEE 2B BN THIAER

2007 2006
—EBELtHF —EERX
HK$1,000,001 — 7 %1,000,0017C —
HK$1,500,000 75 #1,500,0007T 2 3
HK$1,500,001 — B 1,500,0017T —
HK$2,000,000 72 000,0007T 1 —
3 3

During the year, no emolument was paid by the
Group to the directors or highest paid employees
as an inducement to join or upon joining the Group
or as compensation for loss of office.

AEE  ARBUENEENESHEEX
e - ERBBMAREERMAREE
2 B2 SKBERLME(E -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007

]E

11.

CETLF=AS+-ALFE

HSRIZERBRAE

2006 / 2007 R

Taxation BIE
2007 2006
—ETtE ZEERF
HK$’000 HK$'000
BETIT BT
Hong Kong Profits Tax BEMEH
Current year KFEE 1,671 6,214
Underprovision in prior year BEFERESR - 5
1,671 6,219
Deferred taxation (note 30) R A (K 5F 30) 5,406 8,948
7,077 15,167
Hong Kong Profits Tax is calculated at 17.5% (2006: B N 15 B LA R F 2 Al 5T R B R M R
17.5%) of the estimated assessable profits for the year. 175% (ZZFERNF 1 17.5%) 518
Taxation for the year can be reconciled to the profit FEMIHLRE W 7 2 BB A& 4 AR 10
before taxation per the consolidated income statement ™
as follows:
2007 2006
—EEtHE —ERRF
HK$’000 HK$'000
BT BT
Profit before taxation B 58 B 112,645 97,124
Tax at the domestic income tax rate WA TS B E17.5%
of 17.5% (2006: 17.5%) (ZEERF - 17.5%) 19,713 16,996
Tax effect of share of losses BB ERREEZ
of associates Mg E 22 27
Tax effect of share of profits of jointly FEMG L REH TR R 2
controlled entities mMBTE (237) (144)
Tax effect of expenses that are not PR BT JE B T a A s A AT HOR
deductible in determining LR BB E
taxable profit 2,034 1,386
Tax effect of income that is not taxable 7 EE 5] & &2 75 it KBS B 78 ;R %1
in determining taxable profit ZWAZRGZE (13,881) (2,342)
Tax effect of utilisation of tax losses EEFAZAIRER 2 HEEE
previously not recognised BT E (793) (771)
Tax effect of tax losses not recognised KR 2 R EE 2 Fifs T 2 242 10
Tax effect of different tax rates of BB A R E Ath B A R B 1
subsidiaries operating in other W IRBE s MBE
jurisdictions (23) -
Underprovision in prior year BEFERETR - 5
Taxation for the year FERIE 7,077 15,167

Page 1 1 1



HANISON CONSTRUCTION HOLDINGS LIMITED
ANNUAL REPORT 2006 / 2007

12.

13.

FEMBRRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Dividends

Dividends recognised as distribution during the year:

12.

For the year ended 31 March 2007
HE-_ZZT+tF=-A=+—HLEFE

H’xtlé\
FRNERRRUDBZBEMT:

2007 2006
—EFFEtHF —E2ER
HK$’000 HK$’000
BETT BT T
Ordinary shares: LiEx

Interim dividend paid — B IR E—
HK 1.5 cents per share FREE A 51

(2006: HK 1 cent per share) (ZEZEXRF - SRBED 6,649 4,432
Final dividend paid — B RER E—
HK 1.5 cents per share B .51

(2006: HK 1.5 cents per share) (ZE2ERF - §RAE1.50) 6,649 5,319

13,298 9,751

The final dividend of HK 2.5 cents (2006: HK 1.5 cents)
per share has been proposed by the directors and is
subject to approval by the shareholders in general
meeting.

Earnings Per Share

The calculation of the basic earnings per share for the
year is based on the profit for the year of
HK$105,568,000 (2006: HK$81,957,000) and on the
443,236,000 shares for two years ended 31 March
2007.

There were no potential dilutive ordinary shares in
existence for the two years ended 31 March 2007.
Accordingly, no diluted earnings per share has been
presented.
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81,957,000) kB E—TZE+F=F =+
— B It MAFE 2 443,236,000/ B 7 &t

>
= o
Ean

HE_ZZLF=ZA=+—HIMEFEL
EABGEEXECLAR  Fit WES
HBEREFRF



EEMBHRRME

BERIRIERTRAT
2006 / 2007 F

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HEZZTT+LHF=-A=+—HILFE

14. Investment Properties 14. BHEME
HK$’000
BT T
FAIR VALUE AEEE
At 1 April 2005 R-ZEZERFMNA—H 180,560
Additions NE 70,327
Transfer to land and buildings under ~ EE¥ % - lE MR EF
property, plant and equipment 2T REF (764)
Gain on change in fair value NEEEEY 2 WS 44,967
At 31 March 2006 RZBEERF=A=+—H 295,090
Additions NE 52,966
Disposal of a subsidiary (note 34) HE—HKE AR (B5E34) (135,035)
Gain on change in fair value NEEEEH 2K 19,259
At 31 March 2007 R-EZE+F=A=+—H 232,280

The carrying value of investment properties comprises
properties in Hong Kong under leases as follows:

REVECFRRERRUNEEZYE - &
HERMT :

2007 2006
—E2TtE —EERF

HK$°000 HK$’000

BETT BT I

Long lease REMHEE 1,310 1,100
Medium-term lease RHIHE 230,970 293,990
232,280 295,090

The fair value of the Group’s investment properties at
31 March 2007 has been arrived at on the basis of a
valuation carried out on that date by Jones Lang LaSalle
Limited, an independent property valuer not connected
with the Group. Jones Lang LaSalle Limited have
appropriate qualifications and recent experience in the
valuation of similar properties in the relevant locations.
The valuation, which was carried out in accordance with
the HKIS Valuation Standards on Properties published
by the Hong Kong Institute of Surveyors, was arrived
at by reference to market evidence of transaction prices
for similar properties.

All of the Group’s property interests in land held under
operating leases to earn rentals or for capital
appreciation purposes are measured using the fair value
model and are classified and accounted for as
investment properties.

AEBBREMER_TTLF=A=+—H
ZAVEED BB L BEYEEER P ER
TERARZE B Z(AEER] - (TEKTA
RAREAREENERE YAH/EER
WM BERELEARBYRETH
B - BEHERRESEMEGMEY
XHEESREMETREE  YCL2EREY
KZTERXPER -

AEERENEERENRTA - L AKRR
HERENEERBENZ LY ERRRE
RIREWME W RAFEEEATER -
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15. Property, Plant and Equipment

15. Y% - BERRE

GEMBRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HE-_ZZT+tF=-A=+—HLEFE

Furniture
Land and Plant and and Leasehold Motor
buildings equipment fitures  improvements vehicles Total
IHREF  BEREE  BRRKE ] RE it
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000
BETT BETT BETT BETT BETT BETT
cost BE
At 1 April 2006 R-EZREMA-A 49,932 22,671 7,957 3,485 10,680 94,29
Additions RE - 2,850 1,061 4750 24 8,902
Transfer fom investment properties A AMEE A 764 - - - - 764
Transfer to properfies under BEERD
development bk H (15,745) - - - - (15,745)
Disposals/wite-off &/ - (3,735) (1,137) (29) - (4.901)
At 31 March 2006 RZE5 F=A=1-H 34,951 21,786 7,481 8,176 10,921 83,315
Additions WE 8,034 22,308 515 1,040 1,823 33,720
Disposals/wrie-off e/ (8,500) (448) (549) (1,174) (1,299) (11,970)
At 31 March 2007 RZE5tF=A=1-H 34,485 43,646 T447 8,042 11,445 105,065
DEPRECIATION i
At 1 April 2006 R-EERENA-A 5524 19,217 5320 1,420 7,699 39,240
Provided for the year ERRE 1,158 1477 %5 1,700 1,041 6,321
Eiminated on transfer to BRERHL
properties nder development IELES b 017) - - - - [017)
Eiminated on disposals/urte-of ~ HEREHE /T - (3735) (1,113) (29) - (4877)
At 31 March 2006 R-EEAFZA=1-H 4,665 17,019 5,152 3,091 8,740 38,667
Provided for the year EERE 1,003 3,62 018 2468 1,068 9,086
Eiminated on disposals/urte-of ~ HERE R /T (950) (199) (498) (1,018) (1,198) (3,863)
At 31 March 2007 R-E5LF-A=1-H 4718 20,449 5512 4541 8,610 43,890
CARRYING VALUES REE
At 31 March 2007 RZE5tF=A=1-H 29,767 23197 1,875 3,501 2,835 61,175
At 31 March 2006 RZE5 F=A=1-H 30,286 4767 2,329 5,085 2,181 44,648
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HEZZTT+LHF=-A=+—HILFE

15.

16.

Property, Plant and Equipment (continued)

The above items of property, plant and equipment are
depreciated on a straight line basis at the following rates
per annum:

Over the shorter of the
unexpired term of the
relevant lease period
or 20 years

Leasehold land and buildings

Over the shorter of the
term of the lease
period or 5 years

Leasehold improvements

Other assets

5 years

The carrying value of land and buildings comprises
properties in Hong Kong under leases as follows:

15.

BERIRIERTRAT
2006 / 2007 F

W - BERRE (&)

AEME - BER&EDERBEERERE
EUGTENE - FHOT -

MELRET AEBOKRERFHK
“TFEUREER
AHEEE)

K BRHEOREmFHX
hTFEABREERE)

HiEE hF

T REFZREAEBELREEZME
HEEHWT -

2007 2006
—EBTLE ZEEX
HK$’000 HK$’000
HETIT BT
Long lease KEAHE 2,413 2,454
Medium-term lease RHIEE 27,354 27,832
29,767 30,286
Interests in Associates 16. BB ATIZHER
2007 2006
—EEtE TETXRFE
HK$’000 HK$’000
HETIT BT
Cost of unlisted investments RIELEMHE R
in associates A E KA - 10,000
Share of post-acquisition losses DB B - (231)
- 9,769
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GEMBRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HE-_ZZT+tF=-A=+—HLEFE

16. Interests in Associates (continued) 16. B ZE NS 2R (&)
All associates of the Group were disposed of during REBfAEMNBE R ER AT FEAL
the year. The effect of the disposal is summarised as B HENFERENT :
follows:
2007
—TTtE
HK$’000
BETFT
Net assets disposed of: BHEZFEE
Interests in associates B N ) 2 s 9,645
Amounts due from associates JE LS B R B FROR 1,976
11,621
Gain on disposal of associates B & AR 2 W 27,000
Cash consideration received BRE 2R RE 38,621
Total cash consideration U B ) 23R e (B 45,706
Less: Directly attributable costs B HEEERA (7,085)
Cash consideration received BB ZHAERE 38,621
17. Interests in Jointly Controlled Entities 17. HEEESIEEZ#EE
2007 2006
—EBELtHF TEERF
HK$’000 HK$’000
BETT BT T
Cost of unlisted investments in RIEEMHERZEHEE
jointly controlled entities 2B KR 13,000 23,000
Share of post-acquisition profits DG U BB 1% 0 T 5,243 3,887
18,243 26,887

Page 1 1 6



BERIRIERTRAT
2006 / 2007 F

GEMBRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HEZZTT+LHF=-A=+—HILFE

17. Interests in Jointly Controlled Entities 17. R EEFHISEZELR @)
(continued)
Details of the Group’s jointly controlled entities as at 31 RZEBEZLF=ZA=+—BAREEERIEH
March 2007 are as follows: BERFBEOT
Attributable
Name of jointly Form of Place of interest held by
controlled entity business structure incorporation the Group Principal activities
FREESE
HEEHERZEE EBRBEX a1 B 3 B BA#EDZILE  IEEH
Hip Hing-Hanison Unincorporate Hong Kong 50% Building construction
Joint Venture W IEEE N for a basement,
HE-EEEErE podium and transfer
plate at Tung Chung
BRAURERME
FLRENE
Hanison-Hip Hing Unincorporate Hong Kong 50% Building construction for
Joint Venture W IEEE 5% townhouse development
His-HEeEhE at Tung Chung

HRURRB B
EE#E

Hip Hing-Hanison Unincorporate Hong Kong 50% Building construction
Joint Venture W IEEE 5% for superstructure
HE-RBEsEhE work at Tung Chung

URRBz LERETIE

Crown Cosmos Limited liability British Virgin 50% Investment holding in
Investments Limited company Islands Hong Kong
BFREERAF AR A RBRAES REBEBETREERER
Poly Rising Limited liability Hong Kong 50% Property development
Development Limited company BE in Hong Kong
FRERERAT ARAIAE REBETHREREH
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17.

18.

FEMBRRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Interests in Jointly Controlled Entities
(continued)

The summarised financial information in respect of the
Group’s jointly controlled entities is set out below:

17.

For the year ended 31 March 2007
HE-_ZZT+tF=-A=+—HLEFE

HEEHERZER @)

AEBARZHER 2 MBEERBENT

2007 2006

S R

HK$’000 HK$’000

BETT BT T

Current assets MENEE 329,004 291,458

Current liabilities mENAE 188,595 237,684

Non-current liabilities EmBAE 103,923 —

Total net assets FEE 36,486 53,774

Share of net assets DIEEEFE 18,243 26,887

Income LN 230,916 213,864

Expenses g 228,205 212,220

Profit for the year IF [E i A 2,711 1,644

Share of profits of jointly DA FE HLE

controlled entities 7 E A R A 1,356 822

Properties Under Development 18. Rz

At balance sheet date, total borrowing costs capitalised
in the properties under development were
HK$7,228,000 (2006: HK$2,738,000).

The carrying value of properties under development
comprises properties in Hong Kong under medium-term
lease.

The amount is expected to be recovered more than
twelve months after the balance sheet date.

Page 1 1 8

RELEH  WERERERP 2 MERZE
B AEE B T,228,000 (ZEEZ X
F B 2,738,0007T) °

TR 2 YME 2 REETNEE AP HIE
ERARBENYE -

BHZARARREEERTNOR+ @RS
A e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HEZZTT+LHF=-A=+—HILFE

19. Inventories

19. 5%

2006 / 2007 R

2007 2006
—ETtE e /A
HK$’000 HK$'000
BETT BT
Building materials EEM R 20,649 18,748
Health products - finished goods fi2 FREE on — =K mh 16,822 14,824
37,471 33,572
20. Amounts Receivable (Payable) on Contract 20. FEUr (FEf) X TEERRR
Work
2007 2006
—BETLE —TTRF
HK$’000 HK$’000
BETT BET T
Contract costs incurred plus FREE & 2 & #IRKAS N
recognised profits less recognised BRI MR EREE
losses 5,068,824 3,983,647
Less: progress billings o HEE R (4,986,301) (4,016,842)
82,523 (33,195)
Analysed for reporting purposes as: & B H) Z DT
Amounts receivable on contract work JEW A 4 TIREBRFK 187,735 88,697
Amounts payable on contract work JENAHTEER (105,212) (121,892)
82,523 (33,195)
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GEMBRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HE-_ZZT+tF=-A=+—HLEFE

L]
FEWUE [ SRIR IR R R B R 18 2 R 58

it

21. Progress Payments Receivable 21. FEWE

Progress payments receivable represent the amounts
receivable, after deduction of retention money, for R - BEANIEEREE=-THA
construction services which usually fall due within 30 XA o HENERE TR ZEKFIE - RE
days after the work is certified. Retention money is LEFTYRML  APBES 2 A TEERET
usually withheld from the amounts receivable for work THEE MEBBED <A TARERIEE
certified. 50% of the retention money is normally due ERBERNEE -

upon completion and the remaining 50% portion is due

upon finalisation of construction accounts.

2007 2006
—EFEtE ZETRF
HK$’000 HK$’000
BETT BT
Progress payments receivable from:  FEU 51| & 18 2 # & A ¢

Subsidiaries of HKR International BEAHEEBRBREBERAA
Limited (“HKRI”) (THZEEE]) 2 M B AT 14,900 11,369
Third parties F= 46,743 22,411
61,643 33,780

FEMCE E IR Z BRI DATEAT

The aged analysis of progress payments receivable is
as follows:

2007 2006
—EEtE —EERF

HK$°000 HK$’000

BT BET I

Within 30 days =+tHR 55,585 32,120
31 — 60 days —t+—&x+H 4,583 1,660
Over 90 days HBid T+ H 1,475 —
61,643 33,780
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GEMBRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HEZZTT+LHF=-A=+—HILFE

22. Retention Money Receivable 22. [EMRE S
2007 2006
—EFFTtE ZEER

HK$’000 HK$’000
BETT BT T

Retention money receivable from FEW TP F IR 2R Bl &
Subsidiaries of HKRI B2 PR 2 M B A 7 16,400 42,249
Third parties F= 79,915 54,130
96,315 96,379
Amount receivable within one year —F A EWFE 72,453 57,419
Amount receivable after one year —F 1 WA 23,862 38,960
96,315 96,379

23. FEWBRRR ~ RERFEMFRIE

23. Debtors, Deposits and Prepayments

2007 2006

—E2TtE TETREF

HK$’000 HK$’000

BETT BT IT

Debtors eI AR X 21,584 42,070
Other receivables E Ath JE W 3kIR 5,370 3,871
Deposits e 8,919 13,336
Prepayments AR FIE 11,288 13,244
47,161 72,521

The credit period allowed by the Group to its customers

is normally 30 days.

AEB-RETEEFP=THEZHBREH -
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GEMBRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HE-_ZZT+tF=-A=+—HLEFE

23. Debtors, Deposits and Prepayments 23. FEURBRTR « e RTAFIRRIE (&)
(continued)
The aged analysis of debtors included in debtors, BIREERUERR - && RFANHIE 2 BUER
deposits and prepayments is as follows: A2 BRI
2007 2006
—EBETLtE —EERF
HK$’000 HK$’000
BETT BT T
Within 30 days =+tHR 11,374 33,480
31 — 60 days =+—Z=X+H 2,107 1,925
61 — 90 days ~Nt—=h+H 2,522 1,440
Over 90 days @@ A 5,581 5,225
21,584 42,070
Included in the above debtors are amounts due from FULERERERABIERKEEATEES
related parties of trading nature as follows: ME 2 FIENAT
2007 2006
—EELE “EERF
HK$’000 HK$’000
BT R IT
Subsidiaries of HKRI il v )= VNG 6 —
Property management funds B 2 B A A
which are managed by FERsMEEEES
subsidiaries of HKRI - 13
Jointly controlled entities of the Group A& 2 R H|E 52 - 13
6 26
24. Amounts Due From Associates 24. FEWEHEATIRIE
The amounts were unsecured, interest-free and fully ZPIAWEET - AR ERERAFERNE
repaid during the year. g o
25. Amount Due From a Jointly Controlled . Bl —EXEREFSEERE
Entity
The amount is unsecured, interest-free and repayable ZHEWEER - 2 F B RkA]E KA E
on demand. & e
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For the year ended 31 March 2007

HEZ

26.

27.

28.

ETHE=A=+-ALEFE
Investments Held For Trading

Investments held for trading include investment in equity
securities listed in Hong Kong amounting to
HK$300,000 (2006: HK$217,000).

Bank Balances and Cash

Bank balances and cash comprise cash held by the
Group and short-term bank deposits with an original
maturity of three months or less at an average interest
rate of 0.62% (2006: 0.20%) per annum.

26.

27.

BERIRIERTRAT
2006 / 2007 F

HEEEZRE

BIEEBEZRE  BERES LT 2 LT
REHRE LA ABH300,0000T ° (ZFF
N B ¥217,0007T)

MITHEBRREE

RITHEBRERS P RAEEFF RS RT
BRIRITRARBEIR=EAX=EA
WERITE A - FHUFFEE0.62% (ZZEZF
N FEFIEE0.20%) ©

Creditors and Accrued Charges

28. FEfTERM R REHER

2007 2006

—TTtE ZEEXRF

HK$’000 HK$'000

BETT BT T

Creditors JRE 1+t BR X 97,487 64,085
Retention payable ERRES 70,657 59,723
Accrued costs and charges 2R ARER 112,906 76,127
Temporary receipts F& B W R 2 SRR 6,765 5,265
Deposits received B EIZ S 4,716 6,413
292,531 211,613

The aged analysis of creditors included in creditors and

BREBMNEARZFAERT ZENERZ

accrued charges is as follows: BREC DTN
2007 2006
—ETLtE —EEXRF
HK$’000 HK$’000
BETT BT I
Within 30 days =t+HR 90,421 58,962
31 — 60 days =—t+—&,x+H 676 832
61 — 90 days ~t—&=h+H 1,125 1,326
Over 90 days H@i@h+ A 5,265 2,965
97,487 64,085
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For the year ended 31 March 2007
HE-_ZZT+tF=-A=+—HLEFE

28. Creditors and Accrued Charges (continued) 28. FEfTERMRETER (&)
Included in the above creditors are amounts due to LM ENRERABEERNEEATEES
related parties of trading nature as follows: ME 2 FIENT
2007 2006
—EEtE —TETREF
HK$’000 HK$’000
EBETT T
Subsidiaries of HKRI 2 PR 2 (B A 7 94 99
29. Bank Loans IRITER
The bank loans are repayable as follows: JEEEZIRTTERLT
2007 2006
—ETtE i =N
HK$’000 HK$’000
BETT BT
Within one year —FR 185,563 82,200
In the second year RE-FR 20,700 6,200
In the third to fifth years inclusive REZZFRFNR
(BIEEEMSF) 40,800 82,500
247,063 170,900
Less: Amount due within one year W —ERE B EE (185,563) (82,200)
Amount due after one year —FIRE(EENE 61,500 88,700
Secured B 63,500 94,900
Unsecured s 183,563 76,000
247,063 170,900

The bank loans are secured by charges over certain
properties of the Group, which are disclosed in

note 35.
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GEMBRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HEZZTT+LHF=-A=+—HILFE

29. Bank Loans (continued) 29. fRITER ©)
The Group’s bank borrowings are floating-rate REEZRITEREBEZEFEER - F
borrowings which are denominated in Hong Kong I B BFBRITRIZEF S NM0.625% =B H R
dollars. The interest is charged at a range from Hong FTRZEFREINT1.000%:1H o (ZZTTNF:
Kong Interbank Offered Rate (“HIBOR”) + 0.625% to FREHEBRITAZEREM0.625%EFE
HIBOR + 1.000% (2006: from HIBOR + 0.625% to #HRITE ZEHFE011.000%)

HIBOR + 1.000%) per annum.

The range of effective interest rates on the Group’s REEBERZCEBRFMNEHL.280%%
borrowings is 4.280% to 5.750% (2006: 2.465% to 5.750% (ZZZFRNF : FFEH2.465%F
5.178%) per annum. 5.178%)

30. Deferred Taxation 30. REHIE
The followings are the major deferred tax liabilities AEEXZRERIBEEE (BE) MRS E K
(assets) of the Group and movements thereon during ZHEIFEREMEECEBHNT

the current and prior years:

Accelerated

tax Tax
depreciation Properties losses Total
fniE
BIBINE ME BBBER %]

HK$'000  HK$000  HK$000  HK$'000
AETIT  ARTRT AT ARTT

At 1 April 2005 —EERF
@)E]—El 1,715 10,556 — 12,271
Charge to consolidated income REFELGFE
statement for the year WamkP 1,237 7,711 — 8,948
At 31 March 2006 RZTTRF
=A=+—H 2,952 18,267 - 21,219
Charge to consolidated income RAFEERE
statement for the year Wz 7= 3 H 3,643 3,760 (1,997) 5,406
Disposal of a subsidiary (note 34) & — KB A A
(MI5E34) (1,682) (9,824) - (11,506)
At 31 March 2007 Q:Z\Eti
—A=+— 4,913 12,203 (1,997) 15,119
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FEMBRRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30. Deferred Taxation (continued)

31.

For the purpose of the consolidated balance sheet
presentation, certain deferred tax assets and liabilities
have been offset. The following is the analysis of the
deferred tax balances for financial reporting purposes:

For the year ended 31 March 2007
HE-_ZZT+tF=-A=+—HLEFE

30. MEEHLIE (@)

RERBEERBRNERLE  BTRLEHREA
BENMABBCIEEE - TXEREVBHRR
BT IR R DT

2007 2006

—EBTLtE ZEEXRF

HK$’000 HK$'000

BETT BT T

Deferred tax assets EEFRIAE E 1,997 —
Deferred tax liabilities EEBIBEE (17,116) (21,219)
(15,119) (21,219)

At the balance sheet date, the Group has unused tax
losses of HK$23,125,000 (2006: HK$14,801,000)
available for offset against future profits. A deferred tax
asset has been recognised in respect of HK$11,414,000
(20086: nil) of such losses. No deferred tax asset has been
recognised in respect of the remaining HK$11,711,000
(2006: HK$14,801,000) due to the unpredictability of
future profit streams. All the unrecognised tax losses may
be carried forward indefinitely.

REEB  AEBRAZBEBEEREE
23,125, 00073(_7 LIRNF : ER14,801,000
71) ATAREIR SRR 2 m ) o B phEETEE 1B
BEE11,414,0007C (Z2ERF - B)BEREB
FURIE,%F FA R T BE 1 5T R 2K 2 i )
o BHESL E T IE R 1A 11,711,0007T
(ZZZNF : B114,801,0007T) R EIE
LTRIEQF FrA KRR 2 BB E 1B ] R
IR Hp A5

Share Capital 31. K&
No. of shares HK$’000
e E BETT
Authorised: ERE
Shares of HK$0.10 each HE{EB%0.10T 2 %D
Balance as at 1 April 2005, RZZEZERAFMA—H -
31 March 2006 and —ZEERF=ZA=F+—BR
31 March 2007 —EE+F=ZA=+—H
8 800,000,000 80,000
Issued and fully paid: BEETRER
Shares of HK$0.10 each HEEE®0.107T 2’15
Balance as at 1 April 2005 RZETRFWEA—B Z2&#% 354,588,856 35,459
Bonus shares issued for the year RZBEERNF=ZA=+—H
ended 31 March 2006 FREEEITZAR 88,647,212 8,865
Balance as at 31 March 2006 and MR-ZEXF=ZA=+—HK
31 March 2007 —EEtF=A=+—H
2 e 443,236,068 44 324
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HEZ

31.

32.

33.

EELE=A=+—ALFE
Share Capital (continued)

By an ordinary resolution passed on 2 August 2005,
the issued share capital was increased by way of a
bonus issue by transferring HK$8,865,000 from the
contributed surplus account of the Company in payment
in full at par of 88,647,212 shares of HK$0.10 each on
the basis of one bonus share for every four shares held
on 2 August 2005.

All the bonus shares rank pari passu with the then
existing shares.

Reserves

Contributed surplus of the Group represents the
difference between the aggregate share capital of the
subsidiaries at the date on which they were acquired
by the Company and the nominal amount of the
Company’s shares issued at the time of the group
corporate reorganisation, less the par value of the bonus
shares issued by the Company.

Special reserve of the Group represents the aggregate
of contributions from the then shareholders of the
companies comprising the Group and other subsidiaries
of HKRI before the group corporate reorganisation.

Share Option Scheme

Pursuant to the Company’s existing share option
scheme (the “Scheme”) which was adopted on 3
January 2002 and became effective on 9 January 2002,
all directors (including independent non-executive
directors), full-time employees and consultants of the
Company, its subsidiaries and/or its associates are
eligible to participate in the Scheme.

The purpose of the Scheme is to provide the participants
who have been granted options under the Scheme to
subscribe for ordinary shares in the Company with the
opportunity to acquire proprietary interest in the
Company and to encourage them to work towards
enhancing the value of the Company and its shares for
the benefit of the Company and its shareholders as a
whole.

31.

32.

33.
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33. Share Option Scheme (continued)

(a)

(b)

Page 1 28

Maximum number of shares available for
issuance

The maximum number of shares which may be
issued upon exercise of all options to be granted
under the Scheme and any other schemes of the
Company shall not exceed 10% of the shares of
the Company in issue as at the date of approval
of the Scheme. A total of 28,367,108 shares of
the Company is available for issue under the
Scheme which represents 10% of the issued share
capital of the Company as at the date of approval
of the Scheme and approximately 6.4% of the
issued share capital of the Company as at the
date of this report.

The overall limit on the number of shares of the
Company which may be issued upon exercise of
all outstanding options granted and yet to be
exercised under the Scheme and any other
schemes of the Company must not exceed 30%
of the shares of the Company in issue from time
to time.

Maximum entitlement of each participant

(1) The total number of shares issued and to
be issued upon exercise of the options
granted to each participant (including both
exercised and unexercised options) under
the Scheme or any other share option
schemes adopted by the Company in any
12-month period must not exceed 1% of the
shares in issue unless otherwise approved
by shareholders of the Company.

For the year ended 31 March 2007
HE-_ZZT+tF=-A=+—HLEFE

33. MElx#EsTE (®)

(a)

(b)
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For the year ended 31 March 2007
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33. Share Option Scheme (continued)

(b) Maximum entitlement of each participant
(continued)

(2)  Where any grant of options to a substantial
shareholder or an independent non-
executive director of the Company, or any
of their respective associates (as defined in
rule 1.01 of the Listing Rules), would result
in the shares issued and to be issued upon
exercise of all options already granted and
to be granted to such person in any 12-
month period up to and including the date
of the grant:

(i)  representing in aggregate over 0.1%
of the shares in issue; and

(i) having an aggregate value, based on
the closing price of the shares on date
of grant in excess of HK$5.0 million,

such grant of option shall be subject to prior
approval of the shareholders of the
Company who are not connected persons
of the Company as defined in the Listing
Rules of the Stock Exchange.

(c) Period within which the shares must be
taken up under an option

Within ten years from the date on which an option
is granted or such shorter period as the Board of
Directors or the relevant committee thereof may
specify.

(b)

(c)

33. EElx#ESTE (@)
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33. Share Option Scheme (continued)

(d)

(e)

Minimum period, if any, for which an
option must be held before it can be
exercised

At the time of granting an option, the Board of
Directors or the relevant committee thereof must
specify the minimum period(s) and/or achievement
of performance targets, if any, for which an option
must be held before it can be exercised.

Options may be exercised at any time after the
minimum periods of time held and/or achievement
of performance targets, if any, specified in the
terms of grant at the time of grant.

Remaining life of the Scheme

The Scheme has a life of 10 years and will expire
on 3 January 2012 unless otherwise terminated
in accordance with the terms of the Scheme.

The exercise price of the option shall be no less than

the hi

(i

(i)

gher of:

the closing price of the shares of the Company
as stated in the daily quotations sheets issued by
the Stock Exchange on the date of grant, which
must be a business day;

the average closing price of the shares of the
Company as stated in the daily quotations sheets
issued by the Stock Exchange for the five Stock
Exchange business days immediately preceding
the date of grant; and

the nominal value of the shares of the Company
on the date of grant.

A consideration of HK$1 shall be paid upon the
acceptance of the option.

No option has been granted under the Scheme since

its ad
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option.

For the year ended 31 March 2007
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For the year ended 31 March 2007
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34. Disposal of a Subsidiary

During the year ended 31 March 2007, the Group
disposed of a subsidiary, Hanison Eco Services Limited
(“Hanison Eco”), to a property holding company of an
international investment house. Hanison Eco is engaged
in property investment and a gain on disposal of
HK$43,470,000 was recognised.

34. HE—EMBAT

REBEE-_ZET+F=A=+—HILFER
AREEHE B QR-EERRERE AR
Nal (EBRE) F—EEEREREANY
(¥EBNE c BBREATSNIMWERE
imHE 2 W BB 43,470,000 2 EA
EE °

A summary of the effect of disposal of a subsidiary is

HE B AR

FERIHWT

as follows:
2007
—TTtE
HK$’000
BETT
Net assets disposed of: FEENE
Investment properties "EMEE 135,035
Debtors, deposits and prepayments  EURERFX « & R IB A 923
Bank balances and cash WITHEAR LR 122
Creditors and accrued charges ENERFR R ZFTER (3,936)
Taxation payable FERT IR (452)
Deferred tax liabilities IR AR IE (11,506)
Shareholder’s loan EERE R (64,077)
56,109
Assignment of shareholder’s loan IR R E FiadE 64,077
120,186
Gain on disposal &z W 43,470
Total consideration BRE 163,656
Satisfied by: HER :
Cash consideration REeRE 180,000
Directly attributable costs HEEEKAR (16,344)
163,656
Net cash inflow arising on disposal: MHESIRBFRESR
Cash consideration received WEZzHReRE 163,656
Cash and cash equivalent disposed of R4 RIBEELEETE (122)
163,534

The subsidiary disposed of during the year contributed
HK$6,944,000 (2006: HK$8,911,000) to the turnover
and HK$3,407,000 (2006: HK$26,012,000) to the profit
for the year of the Group.

RAEE  EHHNHB AR AREEERKE
EFEB16,044,000T (ZEENF: B
8,911,0007T) M@ A& ¥ 3,407,000t (==
TNE: B126,012,0007T) ©
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Pledge of Assets 35. EERE
At the balance sheet date, the Group’s bank loans were REER  UAREB 2 EEERITERZE
secured by the Group’s assets as follows: W
2007 2006
—EFFEtHF TEERF
HK$°000 HK$’000
BETT BT T
Investment properties "EYE 105,250 207,014
Land and buildings T REF 11,295 11,790
116,545 218,804
Contingent Liabilities 36. HAAEE
At the balance sheet date, the Group had given RELR - AEBIGLRNEH B RBER
guarantees to a bank in respect of performance bonds FTRHORE

and a bank loan granted to the jointly controlled entities
amounting to HK$33,488,000 (2006: HK$33,488,000)
and HK$68,500,000 (2006: nil) respectively.

During the year ended 31 March 2004, legal actions in
respect of allegations of copyright infringement and
defamation have been taken against certain subsidiaries
of the Company carrying on health products business.
No further steps have been taken against the Group in
respect of such actions after the court hearing for
directions to appoint experts and exchange witness
statements since 2004. At 31 March 2007, the directors
of the Company are of the opinion that in view of the
uncertainty, it is not practicable to assess the financial
effect.
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37. Capital Commitments 37. BXKIE

At the balance sheet date, the Group had the following RFEHER - NEBEB THI#EE
commitments:

2007 2006
—TTtE —ETREF
HK$’000 HK$’000
BETT BET T
Contracted for but not provided in BEIXERIINERE
consolidated financial statements R RN
Commitments for the acquisition of BARBYE 2 RE
investment properties 26,399 9,090
Commitments for the acquisition of BAME BB REHE
property, plant and equipment ZAEHE 11,713 7,750
Authorised but not contracted for CIREERETH
At the balance sheet date, the Group has an obligation REHEB  AEBEEERAEREE A
to fund HK$231,500,000 (2006: HK$231,500,000), RIRE % 2 + 32 1748 #231,500,0007T (=
representing 23.63% of the anticipated project costs TTREF: E#231,500,0000T) ZEE 0 14
for the joint development of a site in So Kwun Wat. TEETIE B K AN 2 23.63% ©
38. Operating Lease Commitments 38. EEHERE
As lessee AHEAN
At the balance sheet date, the Group had commitments REHR - AEBERB AT HELEHES
for future minimum lease payments in respect of rented AEAYE s A EREHESAERNT
premises under non-cancellable operating leases which
fall due as follows:
2007 2006
—EBTLE —EERF
HK$’000 HK$’000
BETT BT T
Within one year —F R 7,643 9,383
In the second to fifth year inclusive F_EZEENF (BEEEMF) 4,868 8,478
Over five years BBAF 8,120 8,240
20,631 26,101
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Operating Lease Commitments (continued) 38. FEHEKRIE &)
As lessee (continued) RN (B)
Operating lease payments represent rentals payable by KEHERSEASERPLAEDE - B
the Group for its office properties, warehouses and LEwmEdcEle BT —HRERTFHA
shops. Except for a lease with a remaining term of 42 W+—F RETHES2HELOUN  BHE AT
years which has fixed rentals for the remaining term, Em - MEMESFH=FFTE—R -
leases are negotiable and rentals are fixed for an average
term of three years.
As lessor HEAN
At the balance sheet date, the Group had contracted REHLR - AEBCRBEPTH - BERKRE
with tenants for the following future minimum lease MEzAEZEHESOAT
payments in respect of the investment properties:
2007 2006
—TTtE ZEEXRF
HK$’000 HK$’000
BETT BT T
Within one year —FR 13,036 18,315
In the second to fifth year inclusive REZZERAFNR
(BEEEMF) 6,994 14,941
20,030 33,256
Leases are negotiable for an average term of three MO RMER - FHFHRR=F -
years.
Retirement Benefit Schemes 39. BHREFIETE

With the implementation of Mandatory Provident Fund
Scheme in Hong Kong on 1 December 2000, the Group
has maintained the defined contribution scheme
registered under the Occupational Retirement Schemes
Ordinance and has obtained an exemption satisfying
the requirements of the Mandatory Provident Fund
Schemes Ordinance (“MPFQO”).

To comply with the MPFO, a Mandatory Provident Fund
Scheme (“MPF Scheme”) with voluntary contributions
has been established. New employees must join the
MPF Scheme after it commenced on 1 December 2000.
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39. Retirement Benefit Schemes (continued) 39. BkEFIGTEI (&)
The amounts charged to the consolidated income TEFRaWmBmR AR 2 EEA S BIRZ
statement represent contributions payable to the EErERR B E 2 b R MET B 2 K
schemes by the Group at rates specified in the rules of BEARED B R F A BEE = H AR
the schemes less forfeitures arising from employees HASEE ZREFMIBER - KFEE ZFIA
leaving the Group prior to completion of qualifying wmr

service period. The amount for the year is as follows:

2007 2006
—E2TtE —EERF
HK$’000 HK$’'000
BETT BT T
Contributions payable PR R 8,811 6,913
Forfeiture R U AR IR (90) (42)
8,721 6,871
At the balance sheet date, the total amount of forfeited RELR - FEERDRIKEFGTEMmES
contributions, which arose upon employees leaving the KA LR A R R E R 2 R 2 08 W it
retirement benefit schemes and which are available to BT -
reduce contributions payable in future years are as
follows:
2007 2006
—EETLtHE —EEXRF
HK$’000 HK$’000
BETIT BT
Balance of forfeited contributions 08 WL R4 B 32 30
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For the year ended 31 March 2007

40. BEALR S

HE-FELE=A=+—HILFE

During the year, the following related party transactions REE  BETTIEEATRS :
took place:
2007 2006
—BTtE —EEXRF
HK$’000 HK$'000
EETT BETIT
Construction income from subsidiaries 3 B %2 2 B BX B B 2 7] (B 5E)
of HKRI (Note) ZREERA 70,108 187,455
Interior and renovation income KE—BEARA—ZEE
from a company associated BEEMEL AR
with a substantial shareholder - i)5& I ON
of the Company — 2,748
Supply and installation of building EE RN 1Y
materials to jointly controlled entities R EEEEMB 3,305 1,554
Interior and renovation income from B EERREWE AR ()
subsidiaries of HKRI (Note) and REBMBALT ZEMK
its associates HEWA 152 717
Properties agency fees and manager's K E—MEAQNR —ZETERE
fee income from a company BBz ARl 2 MERE
associated with a substantial REBIA
shareholder of the Company - 2,227
Interior and renovation income from e FERENE QT ()
property management funds which ERoMEERESZ
are managed by subsidiaries R AEIBWA
of HKRI (Note) 388 263
Compensation of key management personnel TEEBASZHM

Details of the remuneration of key management
personnel, which are the directors, during the year were
set out in note 10.

Note: HKRI is a substantial shareholder of the Company.

41. Post Balance Sheet Event

On 15 May 2007, the Group entered into a sale and
purchase agreement with independent third parties to
acquire the entire issued share capital of Million Hope
Industries Limited and Million Hope Holding Company
Limited at a consideration of HK$3,385,000. The
completion date was on the same date.
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42. Particulars of Subsidiaries

Particulars of the Company’s subsidiaries, all of which
are wholly owned, at 31 March 2007 are as follows:

42. MBATHE

BERIRIERTRAT
2006 / 2007 F

R-ZZEZHF=A=+—H ARAMBL

AEREENBAR -

Issued and
fully paid

BEWT

Place of share capital (note 1)/
incorporation/ registered capital/
Name of subsidiary operation quota capital Principal activities
EBTRAEKRE
M E; (BifaE1) EMEE
MEBASEMRE BEuE PREAR A FEER
Amwell Investments Limited British Virgin Islands US$H Investment holding
/Hong Kong
RBELZRSE B 17T REZER
Brilliant Advance Limited British Virgin Islands us$2 Investment holding
/Hong Kong
KBExHE &8 2% REZE
Care & Health Limited Hong Kong HK$2 Trading of health
products
EmiEBRA R G BT BEERES
Emwell Limited Hong Kong HK$2 Property investment
LY FNE]| e B2t MERE
Excel Gaining Limited Hong Kong HK$1 Property investment
IR EAG R A A i BT MERE
Famous Era International Hong Kong HK$1 Property investment
Limited
SEEBEEREARAR o BT MERE
Forever Gainer Development Hong Kong HK$2 Property development
Limited
KEEFE R AR AR E B2 YRR
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42. Particulars of Subsidiaries (continued) 42. MtBASIEE (&)
Issued and
fully paid
Place of share capital (note 1)/
incorporation/ registered capital/
Name of subsidiary operation quota capital Principal activities
ERTRHAERE
M HE (BiHax1) EMEX
EBASEHE B PREARR A ETEEH
General Target Limited Hong Kong HK$10,000 Property investment
HINER R R BB 78 #10,0007T MERE
Hamfield Enterprises Limited Hong Kong HK$2 Property holding
HEPEBRAT G 2T MERH
Hanison Construction Hong Kong Ordinary shares Property construction
Company Limited HK$1,000

Deferred shares
HK$60,000,000

(note 3)
HR5EERR AR G T B R A 1,0007T L E3EE

iR E A% 7% # 60,000,000

GEX)
Hanison Contractors Limited Hong Kong HK$2 Property construction
B 52 E AR AR G o ES=+2
Hanison Estate Services Hong Kong HK$2 Provision of property

Limited management services

B ERG AR A A EE B2 Y8 B AR TS
Hanison Foundation Limited Hong Kong HK$1 Property construction
FE ETIRER A A G AT L/E3=£2
Hanison Holdings Limited Hong Kong HK$1 Investment holding
B IR AR A A B BT KEER
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42. Particulars of Subsidiaries (continued) 42. MBASIFHE &)
Issued and
fully paid
Place of share capital (note 1)/
incorporation/ registered capital/
Name of subsidiary operation quota capital Principal activities
ERTRAERE
M HE (Bfax1) EMEX
MEBASEHE BiE PREA R A FEEH
Hanison Interior & Hong Kong HK$2 Provision of interior
Renovation Limited and renovation
services
=R REEBRAT G B2 0 N S IR
Hanison (Macau) Limited Macau MOP25,000 Property construction
s ORPY) BR A A B P YR PI#25,000 MERELE
Hanison Project Hong Kong HK$2 Provision of
Management Limited property leasing

and marketing services
and project management

WBEIERER AR A A B B2 MERE M ERS
NMIEREIE
Hantex Engineering Limited Hong Kong HK$1 Dormant
ETREARAR B BT ERAE XK
Healthcorp Trading Limited Hong Kong HK$2 Trading of health

products and
investment holding

BEAXBRATR E B2 REEME S MRERERK
Health Plus (Hong Kong) Hong Kong HK$2 Dormant

Limited
et (BE) BRAA E B2 BRABER
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Particulars of Subsidiaries (continued)

For the year ended 31 March 2007

HE-FELE=A=+—HILFE

42. MBATHE (@)

Issued and
fully paid
Place of share capital (note 1)/
incorporation/ registered capital/
Name of subsidiary operation quota capital Principal activities
ERTRHAEKRE
MR IR (BiHax1) EMEX
FtBAE &M B PREA R A FEEH
Heatex Ceramic Limited Hong Kong HK$400,000 Property development
m e ARRAF] HE 7% 400,0007T MR
Media Group International British Virgin Islands ~ US$2 Investment holding
Limited /Hong Kong
RBELZRSE BF 2% REER
Retailcorp Limited Hong Kong HK$2 Sales of health products
ZEREBRAA B B2 BEREMEE
Rich Color Limited British Virgin Islands ~ US$1 Dormant
/Hong Kong
FEBRAF HBELHE/BF 1%L ERABER
Senior Rich Development Hong Kong HK$10,380 Property investment
Limited
FTimERAR DA B 7 110,3807T MERE
Sental Investment Limited Hong Kong HK$2 Property development
HEREBR AR HE BT MEER
Tai Kee Pipes Limited Hong Kong HK$2,000,000 Trading of building
materials
R AR AT BB 751 2,000,0007T BEMHES

Page 1 40



BERIRIERTRAT
2006 / 2007 F

GEMBRRME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2007
HEZZTT+LHF=-A=+—HILFE

42. Particulars of Subsidiaries (continued) 42. MtBASIEE (&)
Issued and
fully paid
Place of share capital (note 1)/
incorporation/ registered capital/
Name of subsidiary operation quota capital Principal activities
ERTRUBERE
SR R S B (BiaE1) EMEER
MEBAS &M BEiE PREAMRAE FEEH
Team Forward Limited British Virgin Islands  US$2 Investment holding
/Hong Kong
RBREZHE /B 2% REER
Top Rising Development Hong Kong HK$1 Investment holding
Limited
BERERABR AR G BT REER
Trigon Building Materials Hong Kong HK$2 Supply and installation
Limited of building materials
EQEERMAERAR & B2 BEMBHEERZE
Trigon Interior Fitting-Out Macau MOP25,000 Building materials,
Works (Macau) Limited renovation and trading
EEZTRNEE (ORM) RPT JE P9 #25,0007T BEME - #ERES
BIRAR]
Triple Sky Limited Hong Kong HK$1 Property investment
G AT MERE
Wisdom Concept Hong Kong HK$2 Property development
Development Limited
RYERBR AT EE B2 MR
B ESESBRAT The People’s US$600,000 Trading of health
(note 5) (F15E5) Republic of China products
HREE AR HAE 600,000% 7T, REERES
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All being ordinary shares except otherwise stated.

Other than Media Group International Limited, which is
directly held by the Company, all other companies are
indirectly held by the Company.

The HK$60,000,000 deferred shares are held by a
subsidiary of HKRI. The deferred shares held by the
subsidiary of HKRI are shares whose shareholders are
neither entitled to receive notices, attend, vote at any
general meetings nor to receive any dividend out of
operating profit and have very limited rights on return
of capital of the subsidiary.

None of the subsidiaries had issued any debt securities
at the end of the year.

A wholly foreign-owned enterprise.

For the year ended 31 March 2007
HE-_ZZT+tF=-A=+—HLEFE

BIERRIRA - TRI2REERK -

BRARNREHEFRFAE ZMedia Group
International Limited 5 + FTE &4 R 715
MARRMBERSA -

75 #60,000,0007T 2 3 1E J% /A 2 5 B R —
MB AR o« Hidh AEmEE Tk
RAgREG  BRELFTARERSRES
FIRE - rERER AR FIRE IS
REMBARRERARRIELIETEERE
F o
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BRIRIERTRAT
2006 / 2007 F

MBE=E
FINANCIAL SUMMARY

RESULTS %45
Year ended 31 March
BE=A=1+-HILEE
2007 2006 2005 2004 2003
—E5tE —EERF “ETHF “EENF “ET=F
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
EETT BETT BETT BETT BETT
Turnover HER 1,178,891 876,564 920,717 652,822 891,981
Profit before taxation BB AR A 112,645 97,124 110,122 40,261 35,414
Taxation A (7,077) (15,167) (17,733) (6,928) (5,194)
Profit for the year 2EHF 105,568 81,057 92.389 33,333 30,220
As at 31 March
R=A=+-H
2007 2006 2005 2004 2003
—E%tE “ZTRF “TTRHEF —TTNE —TT=F
HK$’000 HK$’000 HK$'000 HK$’000 HK$’000
BETT BETT BB BB BETT
ASSETS AND LIABILITIES BERERE
Total assets BEHE 1,308,055 1,082,128 949,019 747,859 660,159
Total liabilities BERE (660,414) (526,757) (465,854) (349,512) (288,053)
Shareholders’ funds BEES 647,641 555,371 483,165 398,347 372,106
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EBYEER
SUMMARY OF MAJOR PROPERTIES

A. Investment properties held for rental A. BEREYEELBHSWANAE

purposes

Total
saleable/gross
floor/site Attributable
area (sq.ft.) interest of
BE O EEES Nature of the Group Category
Descriptions BB LB property XEHE of lease
B (FEFR) L7 EL 3= FEIGHELS Ok

1. Workshop 5, G/F, Block A, 136,115 Industrial 100%  Medium term
Workshop 3, G/F, Block B, lease
Workshop 7, 1/F, Block A,
Workshops 9-13, 2/F, Block A,
Workshop 8, 2/F, Block B,
Workshops 2-3, 6 & portion
of Workshop 1, 4-5, 3/F, Block B,
Workshops 1-5, 4/F, Block B,
Workshops 1-18
& majority portion of
Workshop 23 (including
flat roofs of Workshops 5 & 6),

4/F, Block A,

Whole Floor, 5/F, Blocks A & B,
Whole Floor, 6/F, Block A,

Car Parking Spaces

V31, V36, V42, V49, V50,

V55, C2, L42, L45 & 153
Shatin Industrial Centre

5-7 Yuen Shun Circuit

Shatin, New Territories

1. R 136,115 T 100% H EA
W H
TRIEE 5= 757
DHEIERD
AR T T 1ERS,

BEEHL T TYERES -
ABAETIERT -

ABE2IE TIEM9EAS,
BREE2HE T {EMS,
BE=##TIT{FH2£3%6

N TIER1 R4Es 2 &5
BEEVIE TEREI1ZES -
AENETERIZEI18K
T1EM23 2 EZ 517,
(BiET{EMSR6ZETE),
ANBERIEZ[E,

ABRERE

MEBEALHRIEVST ~ V36 * V42 ~ V49 -
V50 ~ V55~ C2 ~ L42 ~ L4553
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EIEVER[E
SUMMARY OF MAJOR PROPERTIES

HSRIZERBRAE

2006 / 2007 R

A. Investment properties held for rental A. FEREYEEBESWARE ©)
purposes (continued)
Total
saleable/gross
floor/site Attributable
area (sq.ft.) interest of
BEEEE Nature of the Group Category
Descriptions IS E RS LB property FEE of lease
iR (EHR) MEME  EEES EOE
2. Ground Floor and 1st Floor 5,041 Industrial 100%  Medium term
of Block B, Nos. 23-25 lease
Mei Wan Street
Tsuen Wan
New Territories
2. HREE 5,041 I 100% f Hj
FIRH23F 255,
BEEH N & —18
3. 2/Fto4/F 2,937 Industrial 100% Long lease
No. 95 Bedford Road
Tai Kok Tsui
Kowloon
3. JNEXAHE 2,937 Iz 100% &
WA EE B OB
—EEmE
4.  Lots Nos. 2052 s.A 118,256 Agricultural 100%  Medium term
2052 s.B, 2063 s.A RP lease
2063 s.B RP, 2063 s.C RP
2064, 2062, 2066 RP, 2068
2065 RP, 2053, 2059, 2057
2055, 2056 and 2034
in Demarcation District
No. 76
Ping Che
Fanling
New Territories
4. FAMETE 118,256 -3 100% H Hf
FEAT65

1 EZ 2052 s.A,

2052 s.B, 2063 s.A RP
2063 s.B RP, 2063 s.C RP
2064, 2062, 2066 RP, 2068
2065 RP, 2053, 2059, 2057
2055, 2056 K 203455
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X 2UESES
SUMMARY OF MAJOR PROPERTIES

A. Investment properties held for rental A. FEEREVEEBHESKANRE &)

purposes (continued)

Total
saleable/gross
floor/site Attributable
area (sq.ft.) interest of
gE dgm Nature of the Group Category
Descriptions B EE LR property FEE of lease
B (FEFR) L EL 3= FEIGHELS ROk

5.  Leasehold interest in the 1,362 Commercial/ 100%  Medium term
Head-Lease for the residual Residential lease
term of 30 years commencing
from 1 December 1989 with
an option to renew for a further
term of 30 years of Ground
Floor and 3rd Floor, No. 31
Wing Wo Street, Sheung Wan
Hong Kong

5. R—HEBHER 1,362 EEMEE 100% 1 8
BB LRKAMEIRM T
R=BrREERN 7 HE#R
MEFHBE-—NLN\NEFETZA
—HRAE - BE=1TF QL
BRI SIN=TFHE 2R

6.  Lots Nos. 163s.A, 163s.B, 164 214,106 Agricultural 100% Medium term
165 s.B, 165RP, 166RP, 167RP lease
168, 169, 170 & 171
in Demarcation District No. 128
Deep Bay Road, Yuen Long
New Territories

6. MMATHRER 214,106
241285
#E%163s.A, 163s.B, 164
165s.B, 165RP, 166RP, 167RP
168, 169, 170 %1715k

E 100% o 8]

e

7. Workshop Unit Nos. 4 to 6 (inclusive) on 5,575 Industrial 100% Medium term
2nd Floor and Lorry Carpark Nos. L7 & L8 lease
on Ground Floor,

Kin Wing Industrial Building,
No. 33 Kin Wing Street,
Tuen Mun, New Territories

7. HREMA 5,575 I% 100% o H4
BT3B
BRRTEANEZE4Z65 TIEMH
(MEBEEN)

Rt T B #RGRLT LS
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EIEVER[E
SUMMARY OF MAJOR PROPERTIES

A. Investment properties held for rental A. FEREYEEBESWARE ©)

purposes (continued)

Total
saleable/gross
floor/site Attributable
area (sq.ft.) interest of
BE gEE/ Nature of the Group Category
Descriptions IR EELOE property AEH of lease
L (FAHR) MEME FE{b#ES HEER
8. Southern Half Portion of Ground Floor 952 Residential 100% Medium term
Nos. 5 & 5A La Salle Road lease
Kowloon
Hong Kong
8. EBNEWD N ESKEAR 952 F=x 100% i H#A
EZJ23:N
B. Properties under development B. B{RPz¥E
Site Gross floor Expected Attributable
area area completion interest of
(sq. ft.) (sq. ft.) Stage of date Nature of the Group
Descriptions wEEE  EHBEEE  completion Bit=I property FEE
R (EAR) (FEHR) SRR PE B B MERE it
1. 4 College Road and 21 6,125  Not Less then Work in 2008 Residential 100%
Sau Chuk Yuen Road 11,022 but not progress
Kowloon Tong exceed 18,374
Kowloon
1. i 6,125 FHm11,022 TR#ETH 2008 FE 100%
NUER BAZR
EMEB215 R 18,374
£l 845
2. 121 Lots in Demarcation 815,886 Not yet Planning No Residential 100%
District No. 129 determined in progress definite
Lau Fau Shan plan
Yuen Long
New Territories
2. #MA 815,886 REE BakE  EWEHI £ 100%
TCRATE
L EH129%
121183 B
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X 2UESES
SUMMARY OF MAJOR PROPERTIES

B. Properties under development (continued) B. #¥{Ebz¥E &)
Site Gross floor Expected Attributable
area area completion interest of
(sq. ft.) (sq. ft.) Stage of date Nature of the Group
Descriptions wEEE EEEEE  completion HitxI property 558
R (EFR) (EFR) e AR P B B YERE FEfhtER
3. Nos.1&1E 11,590 Not less than Work in 2008 Residential 50%
La Salle Road 20,861 but not progress
Kowloon Tong exceed 34,768
Kowloon
3. NhEhEE 11,590 £ #20,861 TRETT 2008 = 50%
B FIE1 R 1E 5% BN % 134,768
4. Lot Nos 412s. B, 44,588 Not yet Planning No Residential 100%
413, 442RP, 443RP, determined in progress definite
4453 A, 445RP, plan
446RP and 447

in Demarcation
District No. 374
So Kwun Wat
Tuen Mun
New Territories
4, HAEMRED 44,588 ABE £2
LEH3745
1B 4125.B, 413,
442RP, 443RP, 445s.A,
445RP, 446RP F 4475

BER  EBEEHE FE 100%
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Hanison Construction Holdings Limited

HERSRIBERARAT

Unit 1, 4/F, Block B, Shatin Industrial Centre,
5-7 Yuen Shun Circuit, Shatin, Hong Kong
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